Drake & Scull

Date: 18 April 2023

Mr. Hamed Ahmed Ali

CEO/ Dubai Financial Market
Dubai- United Arab Emirates
Dear Sirs,

Subject: Disclosure regarding the submitted
application _to the court concerning the
restructuring plans of Drake & Scull International
PJSC (the “Company”) and the latest Updates in
the lawsuit _ filed against the previous
management of the company

1. Update on the Drake & Scull restructuring
application submitted to the court:

, In cooperation with local and international financial and
legal advisors and experts - and in coordination with its
creditors and with the approval of its shareholders- the
company's management set a plan to settle its debts by
writing off 90% of debts and convert the remaining 10% into
Mandatory Convertible Sukuk. The company succeeded in
obtaining voting represent over than 67% the company’s
debt value, which exceed required threshold to approve the
restructuring plan in accordance with the Bankruptcy Law,
based on the application that the company had been
submitted to the Financial Reorganization Committee (FRC).

On completion the voting procedures and by obtaining the
required percentage of the creditors’ votes in accordance to
the emergency financial crisis, FRC issued a letter of
completion of the procedures, provided that the company
has to completes the implementation of the procedures
through the competent court, based on:

Article 107 of the Bankruptcy Law, which states: (1. The
restructuring scheme draft shall be approved by the
majority of the creditors whose debts are finally admitted
and the creditors whose debts have been temporarily
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admitted and permitted to vote, such majority shall hold
minimum two thirds of total ordinary admitted debts.

And Article 170 (1) of the law, which states: (In the event
that the debtor submits the application during the
emergency financial crisis, the court may accept the
application and take whatever measures it deems
necessary, including proceeding with the procedures
without the need to appoint an expert or a trustee, provided
that the debtor proves that The disorder of his financial
position or his debtor financial situation arose due to the
emergency financial crisis.)

And Article 170 (2) of the law, which states: (4/ The
summary of the negotiations between the debtor and
creditors and the settlement agreement shall be
documented in writing, including the exchange of messages
by electronic means, and in the event that an agreement is
reached to settle the debtor's debts by creditors
representing two-thirds of the debt value Of those who
participated in the negotiation procedures with the debtor,
this agreement shall have a binding argument for all
creditors, including those creditors who refrained from
participating in the negotiation procedures.)

The company submitted a request to the competent court
to approve the restructuring plan in accordance with the
emergency financial crisis, and to approve the procedures
that has been submitted to the Financial Reorganization
Committee, according to the provisions of Article 68 of the
Bankruptcy Law, which states: (The debtor must apply to the
court to open procedures in accordance with the provisions
of this Chapter: If he stops paying his debts on their due
dates for a period of more than (30) thirty consecutive
working days as a result of his disturbed financial position or
if he is in a state of financial debt.

The court appointed an expert to confirm the extent
capability of restructuring the company and the reasons
behind the company's suspension of payments. The expert
indicated that the company has the ability to resume its
activities after completing the procedures, reasoning the
current situation in light of the emergency financial crisis.

Eoame Sl e B33l AudeYl 0ds g5 Of Jo o ccoguatlly

i ) e pais @y 0l pe (1) 1S 170 Bollly
ASmalld (d5)Ua)l Aol Ao UM il ackall pads
3 sl A3 (3 L clshyzr] e ol5 Le Slsly cllall Jgd
Cauds O bdo copal of s et dxladl o Wilelya)
olas Laall Ll aill> of JLall 55850 Gzl Of el

(-l Al AahI Cananns

o /8) e pas @y 0Pl e (2) 256 170 salally
Je Gl rstly pall g Slsglaall LM By
39 A g ASIY @ylalty S5l JoLS ell3 § ey LS dygunil
1> U (30 pdall 0923 Dol e B! J) Joosill Sl
029l Cileh>] § 195U adll e 0ol dad SI Oglias
o2 oSl auaz dajle A BSYI Lig) 0650 ¢opkell pa
(-2l Olely=] (§ A Laall (ye |gaiial uddl Og5Ill 0gud

e aaslgal) Lazseall AaSall JI Cdlay dS2) ol
slasely (@lall AW AW (asy ALY Bale] dhas
@y Jll paaiall bale] Limd G s (@ leb2Yl
i pais @y YUY Ogild e 68 Bolell pET Cazgar
OlehaY sy Cllay dSoall I paiiy of el Je)
elge § dgs pds oo b 13 QU L p8LY sy
dnds Adwie Jos pg2 (93 (30) o& 35 Bkl LgBlaoil

(Bdke e o3 Wl (3 OF 51 JLal 05550 Ll lasd!

Aun Bole) 48] Se Ol (gulme s ASonall Cuse
3l m iy @il e AS A1 Labg by 45201
da Lgblis Aglye) Bagall e 8)ad)l Lol Sl Ol oy,85
ligzly (@ Al Lag,lall bl Oy cooleh Yl YLl

A3lall L) A3 Yo (§ OB A5

Balall o gas W3 cgly)l s Wy a5 3 dslall DLl ol
Sluazial dalall LU Gl Jaad @1 (oMY 5g3l6 0 72
cileha Flasl asSxall o calks Ol delal dxbiaall
o] sl sl b Jgads lgal) dalall oLl ol
Ul Bole} das Olelyz] § audl o dadlgally (A5

Ag) Anlill B2l adlall 4S50 G gu) ALl

Drake & Scull International PJSC
PO. Box 85794, Dubai - Uniled Arab Emirates, Tel: +071 4 526 3444, Fax: +071 4 320 0558
www drakescull.com



Drake & Scull

Accordingly, the Public Prosecution supported this opinion,
according to Article 72 of the Bankruptcy Law, where the
law gives the right to the Public Prosecution as requirements
of the public interest to request the court to open
procedures, and the Public Prosecution expressed its
opinion by accepting the request to open bankruptcy
procedures for the company, and agreeing to proceed with
the procedures of the financial restructuring plan The debts
of the requesting company and its subsidiaries.

As for the latest updates of the case, with reference to the
previous disclosure on 28/03/2023, the Cassation Court
held its last session on 11/04/2023, and decided to adjourn
the hearing till 27/6/2023 for final judgment.

2- Filing a case before Dubai Courts in relation with
the in-kind shares evaluation with a value of AED 830
million_against the previous management of the
company at the time of conversion to a public joint
stock company and the Founders Committee formed

at the time, registered on 3/4/2023 under No.
1548/2023 Commercial:

Based on the claim that was submitted by the company to
the Public Funds Prosecution in Abu Dhabi in Case No. 4 of
2018 limiting the investigation of public funds, and where
the Public Prosecution decided to form a tripartite expert
committee to look into the violations of the previous
administration, and assign them to prepare a report
regarding those violations.

The Public Funds Prosecution issued report, indicating that
the company’s shareholders during the year 2008 took a
decision to convert the legal form of the company from a
limited liability company to a public joint stock company,
and the value of their shares in the public joint stock
company was determined by 45% of the company’s shares,
with a value of (980 million dirhams), provided that the
remaining 55% of the company's shares will be open for
public offering at a value of (1,197,777,778 dirhams)
through an IPO, based on documents submitted by the
founders committee formed by the company’s shareholders

1 55LaYUg ASomall S (Sgedl St (o gaase Lol
gl odie Aab 2023/03/28 Fo Gl zLadY)
¢ 2023/4/11 pg2 Wl 3T puasll LaSoma (S ASa)

(Sl 2023/6/27 padd sl JuxG )89

lemw@a,ﬁugng,ﬁm .2

Al ByoY1 wid (3hle] @B)5 Ogule 830 dands duiuall
Lol dale dadluwe S5 )1 (bomi)l B9 SN
2023/4/3 eyl Aoanall (i § UShial! punanjll

1§yl 2023/1548 30U

Bl J) AN U oo e @5 (@GSl e sl
o> 2018 & 4 o) duaill (3 b 9l § Loladl JIgadl
Bind LSS delall DL CiyyB Casmmg cdole Jlgal Gakd
Shael @gaSSg cddalul BylaPl Colallse (3 el 4830 5as-

Olalbeadl b o gas 4,85

Wb pogasy OEN delall Jiged Bl e jduo Lab
2008 pladt JSs 3200 201 OF ) cylal ol
O3 A e AN GSWI KA Jagn D3 190
daud Wud 059 cdole dadlus 454 JI Bagaee dulgfume
dashs (gagesl (10 %45 28153 dolall danluall AT 2IL g8 4
o gl oyl o de o(Ghle] @3 Osale 980) iy
1,197,777,778) il dasing %55 adley &2l gl
lgiodd Cildiiann (e 2l elldg cplall QS (Jhle] ea)s
lgbisoss Jd A58 3 55801 U (o Al puanslill i)
S agul il @5 Luzrgar (@9 cdole dadlins S5 !

.2008/7/8 Foyls pladl QLS

o e e By Al S L1 eloys 355 851y cnd L
3 @ Bl Jigadl Bl S8 e Aaall AN dinll (ye

Drake & Scull International PJSC
PO. Box 85704, Dubai - United Arab Emirates, Tel: +871 4 528 3444, Fax: +871 4 320 0558
www drakescull com




Drake & Scull

before converting it into a public joint stock company,
according to which the Offering the company's shares for
public subscription on 8/7/2008.

The current management of the company found that based
on what was issued by the tripartite committee formed by
the Public Funds Prosecution in Abu Dhabi, which concluded
that the value of the in-kind share provided by the founders,
which was represented in the value of the limited liability
company and its subsidiaries, was registered and fixed in its
financial books The date of conversion of the legal form, as
well as by looking at the statement of financial position, it
was found that the value of goodwill and intangible assets
in the amount of AED 830,464,000 was included in the
assets items, and that this financial report did not indicate
how to reach this amount and on what basis the value of
goodwill was calculated, which exceeds six times the
acquired tangible assets, and no documents were found to
support this inflation or to prove its validity.

Hence, the formed committee found that the value of the
shares and the inflating of the value of the capital of the
public shareholding company, and mislead the investors
that the founders had invested with an amount of 980
million dirhams in kind shares, with a difference increment
of 830 million dirhams, and this is the amount that the
company is claiming.

Accordingly, the current Board of Directors of the company
decided to file a case before Dubai courts against the
previous Board of Directors at the time of converting the
company to a public joint stock company, and the founders
committee formed at that time by the shareholders in the
limited liability company before the conversion and the CEQ
at that time, in order to protect the rights of shareholders,
and the case was registered Under No. 1548/2023
commercial, before the Dubai Court of First Instance on
3/4/2023, the announce any
developments in a timely manner.
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Sincerely Yours,
Drake & Scull International PJSC

Dr écu” D[

asemsa————

9@@-“‘.)\4}“\“)“\#‘“”%

ake & Scull !nternatmna!PJSC 2 }r/

p.0. Box: 65794, DUBAL, U.AE.

7 /
.

e et i

Drake & Scull International PJSC
PO. Box 65704, Dubai - Uniled Arab Emirates, Tel:+871 4 528 3444, Fax: +871 4 320 0558
www drakescull com



