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Fund Manager’s Strategy & Outlook Objective

Long-term capital appreciation through investing in Middle East

MENA markets were mixed in November. Kuwait was the best
' wer X I M rofuwat W and North African equities and equity related securities.

performing market — gaining 3% largely helped by government market

intervention. Saudi Arabia was amongst the worst performing markets Fund Performance )
as risk aversion dominated the market fueled by concerns on the el ':)“;'cf/' Class A S&Popgg”ab* D'ffg’;;‘ce
. ’ . . -0.4% -0.6% 2%
current _klng s health. Egypt was the_worst perf_ormlng marke_t following 11.9% 5 50, 6.4%
a constitutional declaration by President Morsi extending his powers. 31.4% -9.4% -22.0%
The MEDA Fund ended the month down 0.4%. 11.7% 16.1% -4.4%
8.7% 18.4% -9.7%
. . . . - 0, - 0, 0,
We have made a few changes in the portfolio going into year-end. The ;‘ééuﬁ ‘5‘??02 2202
In\_/estment Manager has generatt_ad solid active returns in 2(_)12, a_nd 6.2% 33.9% 201%
90|ng |nt0 December, the fOCUS WI” be on preserVIng the relatlve ga|nS *Figures reflect performance since inception of S&P Pan Arab Composite Large/Mid Cap Net TR Index in Dec 2004 as
made. We have slightly increased the Fund'’s exposure to the Egyptian i et M s el i MERA R

*¥MTD figures reflect performance between October 22™, 2012 and November 19", 2012

market following the acute sell off, however the focus remains on

. . . . Fund Characteristics
defensive, cash flow generating companies. Weak economic
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fundamentals and political uncertainty in the near term support our USD 14.5 billion
underweight thesis. We maintain our positive view on the UAE and 3.3%
Saudi Arabia. Political risk remains an overhang in the region and will |_P/E Ratio 2013 __ S — t“‘-?-Sx
continue to lead to short term dislocations and volatility. However, the U1 TEs e wegnied average YIS of e dhadend bearing securty i e porfolo
Investment Manager believes a crucial factor next year will be Ll 80
differentiating between the various countries in the region. 0.7
5.7%
In Kuwait, retail investors were in “risk on” mode ahead of 0.05

parliamentary elections and on hOpes Of p0|ltlca| Stab|l|ty and *Calculated vs. S&P Pan Arab Composite Large/Mid Cap Net TR USD since index inception in December 2004

subsequent unlocking of infrastructure projects. We have tactically

reduced the Fund’s weighting following the recent rally. Top Five Equity Holdings

Holding Country % of NAV*
. . . . . SABIC Saudi Arabia 8.0%
The Investment Manager maintains its positive view on Qatar, and the Qatar National Bank Qatar 6.4%
Fund’s allocation remains at 15%. Qatar’s economy remains one of the Etihad Etisalat Saudi Arabia 6.0%
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most robust in the world, and the estimated USD 200 billion in anaz /P*bd“'ai'z AlHokair Company aift‘l'dAﬁr\f;’t')aEmirates g-gof’
A A . maar Froperties .27/0
|nfrastructurt_e |nyestr_n_ent_earmark_ed over the next 10 years will ensure *Figures a3 of Novamber 19% 2013
that economic diversification remains on track. Allocation By Country
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