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Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Arabtec Holding PJSC and its subsidiaries (the “Group”) as at 30 September 2012, comprising
the interim consolidated statement of financial position as at 30 September 2012 and the related
interim consolidated statement of comprehensive income for the three-month and nine-month
periods then ended and the related interim consolidated statements of cash flows and changes in
equity for the nine-month period then ended and explanatory information. Management is
responsible for the preparation and presentation of these interim condensed consolidated
financial statements in accordance with International Accounting Standard 34 Interim Financial
Reporting (“IAS 34”). Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, Review of Interim Financial Information performed by the Independent Auditor of the
Entity. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing. Consequently, it does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Emphasis of matter
We draw attention to the following notes to the interim condensed consolidated financial
statements:

(a) Note 18 which provide details on a contractual dispute that continues to be subject to
arbitration proceedings, the probable outcome of which cannot be determined with
reasonable certainty at the date of this report.

(b) Note 23 which describes the uncertainty in connection with the outcome of a project

suspended after the start of the social and political unrest in Syria, and the
management’s assessment of the impact on the related contract.

- Our conclusion is not qualified in respect of the above matters.

A member firm of Ernst & Young Global Limited
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS TO THE SHAREHOLDERS OF ARABTEC HOLDING PJSC
(continued)

Other matters

The interim condensed consolidated financial statements of the Group as of 30 September 2011
were reviewed by another auditor whose report dated 30 October 2011 expressed an unqualified
conclusion with an emphasis of matter on those interim condensed consolidated financial
statements.

Also, the consolidated financial statements as of 31 December 2011 were audited by another
auditor whose report dated 7 March 2012 expressed an unqualified opinion with an emphasis of
matter on those consolidated financial statements.

Evpe & 7-%/

Signed by

Ashraf Abu-Sharkh
Partner

Registration No. 690

5 November 2012

Dubai, United Arab Emirates




Arabtec Holding PJSC and its Subsidiaries

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Period ended 30 September 2012 (Unaudited)

Note

Revenues

Contract costs

GROSS PROFIT

Gain on sale of available-for-sale
investments 1

Other income

Administrative expenses

Finance costs

PROFIT BEFORE TAX

Income tax expense 7

PROFIT FOR THE PERIOD

Other comprehensive income

Change in fair value of
available-for-sale investments 11

Transferred to income statement on
sale of available-for-sale investments 11

Exchange difference on translation
of foreign operations

Total other comprehensive income

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX

Profit for the period attributable to:
Owners of the Parent
Non-controlling interests

Total comprehensive income for the period
anributable to:
Owners of the Parent
Non-controlling interests

Basic and diluted 17
earnings per share (AED)

Three month period Nine month period
ended 30 September ended 30 September
2012 201 2012 2011
AED’000 AED’000 AED’000 AED’000
1,395,103 1,084,010 4,007,358 3,542,113
(1,243,394) (973,814) (3,514,491) (3,131,362)
151,709 110,196 492,867 410,751
19,017 - 19,017 -
9,536 38,913 61,396 71,109
(118,570) (87,758) (402,804) (303,763)

(9,530) (5,886) (24,341) (23,032)
52,162 55,465 146,135 155,065
(215) (668) (L)) (1,7113)
51,947 54,797 145,304 153,352
4,613 - 56,841 -
(19,017) - (19,017) -
889 (959) 2,306 (2,967)
(13,515) 959) 40,130 (2,967)
38,432 53,838 185,434 150,385
35,008 39.129 107,501 94,717
16,939 15,668 37,803 58,635
51,947 54,797 145,304 153,352
21,458 38,309 147,642 92,100
16,974 15,529 37,7192 58,285
38,432 53,838 185,434 150,385
0.02 0.02 0.07 0.06

The attached notes 1 to 24 form part of these interim condensed consolidated financial statements
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Arabtec Holdin_g PJSC and its Subsidiaries
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 September 2012
30 September 31 December
2012 2011
Notes AED’000 AED’000
(Unaudited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 8 1,180,463 1,180,895
Intangible assets 9 305,708 342,840
Investments in associates 10 29,141 -
Accounts receivable and prepayments 761,190 797,119
Other financial assets 11 187,270 201,840
Other noan-current assets 8,627 15,451
2,472,399 2,538,745
Current assets
Inventories 215,963 319,016
Accounts receivable and prepayments 4,150,255 4,196,580
Due from related parties 12 1,194,870 1,057,806
Bank balances and cash 13 571,263 683,889
6,132,351 6,257,291
TOTAL ASSETS 8,604,750 8,796,036
== _—
EQUITY AND LIABILITIES
Equity
Share capital 15 1,569,750 1,495,000
Statutory reserve 304,622 293,873
Fair value reserve 26,896 (12,549)
Other capital reserve 5 (2,201) S
Foreign currency translation reserve 2,074 (264)
Retzined earnings 1,124,287 1,177,035
Equity attributable to owners of the Parent 3,025,428 2,953,095
Non-controlling interests 409,368 414,818
Total equity 3,434,796 3,367,913
Non-current liabilities
Bank borrowings 14 32,288 55,650
Employees® end of service benefits 181,145 157,810
Retentions payable 103,868 91,760
317,268 305,220
Current liabilities
Accounts payable and accruals 3,463,119 3,831,639
Bank borrowings 14 512,528 468,308
Due to related parties 12 876,694 821,37
Income tax payable 345 1,585
4,852,686 5,122,903
5,169,954 5,428,123
8,604,750 8,796,036
= ——

Hasan Abdulla Ismaik
Managing Director
5 November 2012

The attached notes 1 to 24 form part of these interim condensed consolidated financial statements
4




S

SURUENS [BIOUEUY PITEPIIOSUOD PISUSPUOD WILIUT 383 Jo Wed UL0j $7 0) | SA0U paysene |,

9LYEYE  89¢°60P KY'ST0'E LSTIYLI'T  PLOT 10D 96897 TTYvoE 0SL‘695‘1 107 saquadag (g 18 souereqg
(108's7)  (108'SD) sisaut ugjonuod-uou o) pred puspiAlq
(osL'vL) (osL'vD (osL'vL) (91 r0u) s33pjoyareys 03 pred puspraiq
(osL'vL) 0SL'vL (S1 aw0u) panssy sareys snuog
@9'n w9l w9l (7 r0u) 153339u1 Bul]|ORUCO-UOE JO JTAUNSAIPY
(000'81)  (66L'sT) (1020 10z'0) (s 2100) sysazqul Burjjonuoo-uou jo uonisinboy
(6vL'01) 6vL'01 oAz3s1 K101ME1S O3 JOJSURL]
PEp'ssl wL'LE wWo'Lr1 108°L01 8€E'T £08°'LE pouad ap 10§ Au0du] Aatsuayadwod e
oci‘oy an Ivi'oy 8€E€T €08°LE pouad 3y 105 Swour AisusyduIod PO
PoE ‘st £08'LE 105°L01 10§°L01 pouad o 105 1y01g
e16'L9¢e't  8ISVIY S60°€S6T  SEO'LLI'T  (¥92) (6¥s°TI) £L8°€6T 000°'S6+*1 T10T Arenuef | 18 aoue[eq
000,43V 000.d3V 000.q3Y  000.3V  000.A3V 000.d3FV 000.43v  000.d3V  000.4d3V
Lmba sisaua5u0 moy s8unwivo PIVE 7Y 204a534 FAVE 7Y PIVE 7)) Jondo>
og Suigjosu0o panmizy  uvoupjsuvsy pondvo i)  ampasawy  Lomprg avyg
-uoN Kouasnd
uS1a10

Aupdwo) suaig ays Jo siaumo 01 3QUINQUINY

(ponpneun) Z10Z 30quandos O Popus polad

ALINOF NI SIONVHD 40 INFWHLV.LS AHLVAI'TOSNOD WINALNI

SaureIpIsqng s) pue DS[d SUIp[OH d9iqery



9

SIUSUISIENS [EIOUBUL) PITEPIOSUOD PASUIPUOD WO} 359G JO 1ed ULD) 47 01 | 59100 poyoeie oL

p—— | L} L__————— By ]
9Z0'6L1'E TS0'68E  ¥LG6'68LT  P6L'LTO'L - arron 162'LLT 000'S6¥'1 (pawpneun) 10T 20quiadag Of e oueeq
(066'69) 066°69) S . > > = = Sis3s3u1 3utjjonuod-uou o) pred spuspial(
saurerpisqns jo uonesodioour pue
(L89'¢) (L89'¢) - S s S S S uonismboe uo uisue 15Ul Suifjonuod UON
(000'667) - = ) 000°667 Pansst sareys snuog
@Lr'e) S S wr'e . 3a13s21 K10IMyW1S 0) JOjSURL],
$8E°0S1 $87'8S 001°26 LIL'Y6 . ((A0¥4] > > pourad o 30§ w0 dA1sUAYaKdwod B0,
(L96'D (0s©) @19 - - L19'") ) . pouzad ayp 305 SwodUT A tsusydwod PO
TSE'ESt $£9'8S LIL'Y6 LIL'Y6 - > = = pouad o 30j 1youd
81£701°E YPOP  PLSL69T  6¥SIVT'L - wev'D 618'L9T 000'961°1 (paupne) | 10T Asenue( | & souereq
000.43v 000.43v  000.43V  000.43V 000.43v  000.43v  000.d3V  000.d3V
&mba s1sauann m1og sSuruina FIVEIPY] PIVE 7] FAVE 7 Y] jondoo
o] Sujjou0s paumiay uoyvisuoy  mpaswy  osmvg auvyg
-UoN Kouarmd
w8404

Aupdwo) suaing ay1 Jo siaumo 03 AqINQULY

(panprieun) 7107 30quandss Qg Popud pousd
ALINOT NI SFONVHD 4O INFWHLV.LS AALVAI'TOSNOD WIIALNI

SOLIBIPISqNS S} PR DS[d SUIPIOH 9A1qery



Arabtec Holding PJSC and its Subsidiaries

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
Period ended 30 September 2012 (Unaudited)

Notes

OPERATING ACTIVITIES

Profit for the period before tax

Adjustments for:
Depreciation
Amortisation of intangible assets
Provision for employees’ end of service benefits
Realised gain over carrying value on disposal of investments 11
Impairment on balances due from related parties
Impairment on other non-current assets
Impairment on investment in an associate 10
Loss/ (gain) on disposal of propesty, plant and equipment
Finance costs

Working capital changes:
Inventories
Accounts receivable and prepayments
Due from/to related parties
Accounts payable and accruals

Cash from operations

Interest paid
Employees’ end of service benefits paid
Income tax paid

Net cash from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Proceeds from sale of available-for-sale investments 11
Acquisition of associates 10
Advances on investments in associates 10
Acquisition of non-controlling interests 5
Net movement in other assets

Net cash used in investing activities

FINANCING ACTIVITIES

Dividends paid to non-controlling interests

Dividend paid to shareholders 16
Proceeds/ (repayment) of bank borrowings, net

Net cash used in financing activities

DECREASE IN CASH AND CASH EQUIVALENTS
Net exchange adjustment
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER 13

Nine months ended 30 September
2012 2011
AED’000 AED’000
146,135 155,065
164,686 160,934
37,132 35,037
46,921 36.179
19,017 -
10,567 -
4,133 -
2,040 .
(12,195) 14,449
2441 23,032
42,717 424,696
103,053 (9,768)
63,194 424,250
(84,402) 55,387
(374,503) (364,960)
150,119 529,605
(24,341) (23,032)
(23,586) (19,793)
@,0m) (4,988)
100,121 481,792
(197,469) (156,889)
37,504 67,956
71,070 -
(2,040) e

(29,141) -
(18,000) -
2,691 (160,688)
(135,385) (249,621)
(25,801) (69,990)
(74,750) .
20,825 (169,625)
(79,726) (239,615)
(114,990) (7,444)
2,364 e
683,889 588,130
571,263 580,686

The attached notes 1 to 24 form part of these interim condensed consolidated financial statements
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Arabtec Holding PJSC and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2012 (Unaudited)

1 ACTIVITIES

Arabtec Holding PJSC (the “Company™) is a Public Joint Stock Company established under the Laws of the United
Arabs Emirates pursuant to the resolution of the Department of Economic Development, Dubai, number 71 dated 2
July 2004. The company commenced operations on 20 September 2004.

The principal objective of the company is to invest in the construction sector through the acquisition of contracting
and related companies. The shares of the Company are listed on the Dubai Financial Market (DFM). The registered
office of the company is P. O Box 72122, Dubai, UAE.

The company and its subsidiaries, referred to collectively in this financial information as the “Group”, are primarily
engaged in the construction of high rise towers, buildings and residential villas, in addition to the execution of
related services such as drainage, electrical and mechanical works, provision of ready mix concrete and construction
equipment supply and rental.

2 SUBSIDIARIES

The interim condensed consolidated financial statements incorporate the operations of the Company and its
subsidiaries (the “Group™)

The extent of the Group’s shareholding in, and the principal activities of subsidiaries are as follows:

Percentage of
beneﬁcml
Name of subsidiary and its domicile holding Principal activities
2012 2011
Arabtec Construction LLC, Dubai, UAE 100% 100% Civil construction and related works
Austrian Arabian Ready Mix Concrete Co 160% 100% Manufacture and transportation of ready
LLC, Dubai, UAE mix concrete products
House of Equipment Co LLC, Dubai, UAE 66.67% 66.67% Trading & Leasing of construction
equipment
Arabtec Construction LLC, Doha, Qatar 9% 49% Civil construction and related works
Arabtec Precast LLC, Dubai, UAE 100% 100% Manufacture of precast panels
Nasser Bin Khaled Factory Ready Mix 9% 49% Manufacture and trangportation of
Concrete Co LLC, Doha, Qatar ready mix concrete products
Emirates Falcon Electromechanical Co 55% 55% Electrical, Mechanical & Plumbing
EFECO LLC, Dubai, UAE contracts
Arabtec Engineering services LLC, Dubai, UAE =~ 80% 80% Infrastructure Construction works
Arebtec International Company Limited, 100% 100% Civil construction and related works
Republic of Mauritius
Arabtec Construction Syria LLC, Syrian 100% 100% Civil construction and related works
Arab Republic
Arabtec Pakistan (Pvt) Limited, 60% 60% Civil construction and related works
Pakistan
Target Engineering construction Company, 60% 60% Civil construction and related works
Abu Dhabi, UAE
Gulf Steel Industries FZC, Sharjah, UAE 100% 55% Fabrication of steel structures and

Profiles




Arabtec Holding PJSC and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2012 (Unaudited)

2 SUBSIDIARIES (continued)

Percentage of
beneficial
Name of subsidiary and its domicile holding Principal activities
2012 2011
Arabtec Saudi Arabia LLC, Kingdom 45% 45% Civil construction and related works
of Saudi Arabia
Arabtec Egypt for construction SAE, Arab 55% 55% Civil construction and related works
Republic of Egypt
Arabtec Construction LLC (Foreign 100% 100% Civil construction and related works
Company), State of Palestine
Arabtec Musawa WLL, Kingdom of 75% 75% Civil construction and related works
Bahrain (under formation)
EFECO Saudi LLC, Kingdom of 39% 39% Electrical, Mechanical & Plumbing
Saudi Arabia contracts
EFECO Qatar WLL, Doha, Qatar 27% 27% Electrical, Mechanical & Plumbing
contracts
EFECO LLC, State of Palestine 100% 100% Electrical, Mechanical & Plumbing
contracts

Arabtec Construction Machinery LLC, Kingdom 58% 58% Trading and Leasing of construction

of Saudi Arabia equipment
Saudi Austrian Arebian Ready Mix Company
LLC, Kingdom of Saudi Arabia 62% 62% Manufacture and transportation of ready
mix concrete products
Idrotec Sri, Italy 48% 48% Ciivil construction and related works
Arabtec Construction LLC, State of Kuwait 100% 100% Civil construction and related works
(under formation)
Arabtec-Envirogreen Facility Management 51% 51% Building maintepance and cleaning
Services LLC, Dubai, UAE services, facilities management and

security services
Arabtec Construction India (Pvt) Limited, India 63% 63% Civil construction and related works

Arabtec Investments Holding Limited, JAFZA, 100% 100% Holding or investment of shares or
Dubai, UAE commercial holding

The investment in Arabtec Pakistan (Pvt) Limited is held by third parties in trust and for the benefit of the
Company. The investment in Arabtec Engineering LLC, Dubai is held by two of the shareholders in trust and for
the benefit of the Company.

Subsequent to the period end, The Group through its subsidiary Target Engineering Construction Company, Abu
Dhabi have contributed to the incorporation of a new subsidiary in Canada, Stone Oil and Gas Inc, 70% owned by
Target Engineering Construction Company, Abu Dhabi.




Arabtec Holding PJSC and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2012 (Unaudited)

3 ACCOUNTING POLICIES

31 Basis of preparation

The interim condensed consolidated financial statements of the Group have been prepared in accordance with
International Accounting Standard 34, Interim Financial Reporting.

The interim condensed consolidated financial statements have been presented in United Arab Emirates Dirhams
(AED) being the functional and reporting curreacy of the Group.

The interim condensed consolidated financial statements do not include all the information and disclosures required
in the annual consolidated financial statements, and should be read in conjunction with the Group’s annual
consolidated financial statements as at 31 December 2011.

Although the Company owns less than 50% of the equity shares of Arabtec Construction LLC, Qatar, Nasser Bin
Khalid Factory Ready Mix Concrete Co. LLC, Qatar, Arabtec Saudi Arabia LLC, Kingdom of Saudi Arabia,
EFECO Saudi LLC, Kingdom of Saudi Arabia, EFECO Qatar WLL Qatar and Idrotec Srl, Italy, the Group has the
power to govern the strategic operating and financial decisions of these companies and, therefore, recognises them
as subsidiaries.

3.2 Changes in accounting policies

New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual financial statements for the year ended 31
December 201 1, except for the adoption of the following new standards and interpretations as of 1 January 2012:

IAS 12- Deferred Tax: Recovery of Underlying Assets (Amendment)

This amendment to IAS 12 includes a rebuttable presumption that the carrying amount of investment property
measured using the fair value model in IAS 40 will be recovered through sale and, accordingly, that any related
deferred tax should be measured on a sale basis. The presumption is rebutted if the investment property is
depreciable and it is held within a business model whose objective is to consume substantially all of the economic
benefits in the investment property over time, rather than through sale. Specifically, IAS 12 will require that
deferred tax arising from a non-depreciable asset measured using the revaluation model in IAS 16 should always
reflect the tax consequences of recovering the carrying amount of the underlying asset through sale. Effective
implementation date is for annual periods beginning on or after 1 January 2012.

IFRS 7 - Disclosures — Transfer of financial assets (Amendment)

The IASB issued an amendment to IFRS 7 that enhances disclosures for financial assets. These disclosures relate to
assets transferred (as defined under LAS 39). If the assets transferred are not derecognised entirely in the financial
statements, a group has to disclose information that enables users of financial statements to understand the
relationship between those assets which are not derecognised and their associated liabilities. If those assets are
derecognised entirely, but the group retains a continuing involvement, disclosures have to be provided that enable
users of financial statements to evaluate the nature of, and risks associated with, the group’s continuing involvement
in those derecognised assets. Effective implementation date is for annual periods beginning on or after 1 July 2011
with no comparative requirements.

IFRS 1 - Severe Hyperinflation and Removal of Fixed Dates for First-time Adopters (Amendment)

Whea a group’s date of transition to IFRS is on or after the functional currency normalisation date, the group may
elect to measure all assets and liabilities held before the functional currency normalisation date, at fair value on the
date of transition to IFRS. This fair value may be used as the deemed cost of those assets and liabilities in the
opening [FRS statement of financial position. However, this exemption may only be applied to assets and liabilities
that were subject to severe hyperinflation. Effective implementation date is for annual periods beginning on or after
1 July 2011 with early adoption permitted.

The above amendments to IFRS standards did not have any impact on the accounting policies, financial policies,
financial position or performance of the Group.

10



Arabtec Holding PJSC and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2012 (Unaudited)

3 ACCOUNTING POLICIES (continued)

2 Changes in accounting policies (continued)

The Group has merged its interim condensed consolidated statement of income and statement of comprehensive
income into one single interim condensed statement of compreheasive income. This new presentation has no impact
on the financial position or performance of the Group.

The Group has not early adopted any standard, interpretation or amendment that has been issued but not yet
effective.

4 SEASONALITY OF OPERATIONS

The Group has five operating segments: building construction, precast and concrete production, drainage and
electro mechanical works, marine construction and trading.

The results for the nine month period ended 30 September 2012 reflect the results of the Group's continuing projects
and new projects commenced during the period and are not significantly affected by any seasonal or cyclical
operations.

Management have concluded that this does not constitute “highly seasonal” as considered by IAS 34 Interim
Financial Reporting. Notwithstanding, the results for the nine month period ended 30 September 2012 are not
necessarily indicative of the results that might be expected for the year ending 31 December 2012.

5 ACQUISITION OF NON-CONTROLLING INTERESTS

During the period, the Group acquired the remaining shareholding of 45% in Gulf Steel Industries FZC from its
non-controlling interests, increasing its ownership interest to 100%. A cash consideration of AED 18 million was
paid to the non-controlling interests. The difference between the consideration paid and the carrying value of the
interest acquired has been recognised in the other capital reserve for AED 2,201 thousand.

11




[4]

866°s81 r6'9) 108°L uv'os (586°1D) erI‘LST SIS yuawmdas N

(1¢€8) - - @11 *>9) (€s9) asuadxo ¥e) 3woou]
ave'vd) (819‘'1) (s88‘1) wiv'en - aw'y) £1500 oUBUL{
(608'05€) (620°01) (SEp'S) (zoL'zy) #62'05) (6v£21D) sasuadxo uopensIwpy
169 a19‘7) S09°1 £99'¢ 6¥L'S 90L°09 woout PO
L98T6¥ pIcL 910'c1 LYO'cEl I 998°91¢ 1goad ssoan)
a6r'vis's) (Z9L'€E) wse'go1) (€$T'9c$) 1LZ°66) (1$8°9€LD) $150 10RU0D)
8S€°L00'Y 9L0°'I¥ OLE'1T1 00£°'699 $68‘1Z1 LIL'ESO'E SINUMNIY

000.d9V 000.a3V 000.d9V 000.Q3V 000.@3v 000.@9V
L Supposy uopINLSUOd syL00 uoponposd  uopINUSUO) 2107 43quuazdag of papua sypuow supN

supvy opyaw 34100 Supymg

[ - L PpuD 3502344
puv Svupuq

:m0[3q pAIBasasd s 7107 39quisdas Of P3PUS SPTOW 3o pue 7107 Pquisdog o popuD SYIUOW SUTY JOJ UOWBULIOJUT WOIUT JO JUSWNRIS asim Jusuidog

"UONIEPIOSUCO UO PAFBUTWI|S pue siseq (Sudy
S,ULJE UB UO $ITRJ 3Bt PAJBWINSD I8 PAONPUOD AR SUSWBIS U0MIIq SUCHOPSTRI], "UOREULIOJU} Wwawdas sy spodas Avedwoo oy gomgm Uo siseq sy e sjuawsos aaoqe sy

‘[oa1s pue uaudinbo Aavay jo Surprn s Ui poajoaur 51 JuswiSas Sutpan AY] “TONSNNSUOD VLW U} PIAJOAU] ST JUSWSIS SULIEW Y [, *SHI0M [EIUBHOSW PUB [BILRINS “dSeuresp
2} JO UOTINISXD AP UY PIAJOAUL $1 JUNWBIS [BIURYIRU 0N puk adeureup oy eawBas uononnsuod Sulpimq 3 3a13s 0) [urew sedand pue 1ax0u0d X Apeas seonpoxd
awdss uononpoad jarouod pue 1seaaud 9] ‘SeIfIA [eRUSPISA pue sBuIpimq ‘s2omo0) 3SU-ySry Jo wononmsuod i ur safeSuo Ajuewnd wowSos vonsnnsuoo Suppng A

*Sulpen puB UONONIISUOD SULBUI ‘SRI0M [BNUBYIRAU 0NISS pue s8euresp ‘vonsnposd 33210000 pure 1sesaxd ‘voponnsuod Suipping :swawdas Sunesado aayy sey dnox) sy
uopvsofuy suswuBas Ko d

NOLLVIWHOJNI INTWDEAS 9

(ponpnieuq) 7107 quaidas 0g 1V
SINHWALV.LS TVIONVNIH GALVAIrTOSNOD QESNAANOD WIRIALNI AHL OL SHILON

SauBIpIsqng s pue JS[d SuIp[oH d1qBIY




£l

€10‘19 (s61) 9SI'y £90'91 (¥e5'c) IS symsas juawBas jaN
(s12) - - . ($12) asuadxa ye) awoou]
(ogs‘6) (soL) 6L6) wri's) - (6697 §1500 3oUBUL{
(€LL'66) €L'n (€59'7) L9r'c?) op9'L1) ovL'vs) $3suadY2 UORRNSTUNUPY
88t (ove'D) L8 Siy 068'€ 020'91 wWoou1 3UNO
60L‘1ST €Ty 1S6'9 9T 91701 LST'98 1goad ssoan)
(ree'erz'1) 96L‘9 (S66'09) (0s60'cL1) (¥ST'LE) (1188L6) $1509 1980U0))
£01'S6€'1 (€£9°'7) 96°'L9 TseLIT oLY'Ly 896'490°1 $30UNAIY

000.aV 000.d3V 000.@3V 000.43V 000.d3V 000.@9V
L Supposy uopInnsSUOd sys0m uoponposd uonINIISUO) ZI10Z soquuazdag Of papua sypuows sasyj

UMDY ooy ot P3LU0D g

0s30919 PUD 3SDI34d
puv aSpumuq

(penupuod) NOLLVIWHOINI INTWOES 9

(poupneuq) 710Z 2Pquadss Of W

SINJWHLV.LS TVIONVNIJ 4LVAITOSNOD AISNHANOD WRIHALNI FHL OL SELON

SOURIpISqNS $11 puB DS[d SUIP[OH 231qeIy



995°661 @1'ee) 189°01 (z90°'661) pes‘ice SIL'SEN
€1L'n N (A - - (69%'1)
(z£0'e?) (T60'Y) o' (€€8°¢) (€s8) (r11'o1)
oz'Lsv) 0L6'17) (590'9) (s68'LS) (8z6'0€) (6ve‘or)
LoL'oL 00§°¢ 788 91°¢ 108'¢ 81¥'Ls
IsL'oly (0s8°65) 8ps'81 (oos°or1) PLT'65E 6LT'EET
(9e‘1€1'E) (60€°L6) 691°Ly1) @LLees) (985'99) (925°187°0)
EITTrS'e 6SP'LE LIL'S9 wUT'T6E 098°STY S08°0TS'T
000,43V 000.43v 000.43v 000.43v 000.43v 000.43v
miof Suipvay UOYINIISUOD syI0Mm uononposd uoNINLISUO))
auuopy ooy OIW 21241000 Supymg
0432312 pu 1500244
pup a8ouru(q

synsas yuRuBas 1oN

asuadxs xe) awoou]

1500 20ULUL{

sasuadxo uonensuUpY

awoouy 30

woxd ssoin

$1500 1e1U0D)
sonuaAIY

1107 42quadag o papua symow auiN

(panupuod) NOLLVINMOJNI INAWDES 9

(ponipneuq) 7107 quadss 0f IV

SINHWHLVLS TVIONVNIH ALVAITOSNOD ISNHANOD WRIALNI HHL OL SHLON

seumIpIsqng S pue JS(d SuIp[oH da1qery



S1

1L£'001 (€SY'ys) (LzeTe) @zL'en) LIv'ote 9Pty Hnsas yuawdas PN
(899) - 9¢) - i e9) asuadxa ye) swoou]
(988'¢) (1e) $¥S°6 azry (se0) @09'11) 51502 OUBULY
(zoz‘1y) 9861 ¥L6°0E (eL1'Le) (009'D (626'9%) sasuadxo uonensUIWPY
1€6°LE 90£‘E (ot8'1) (4784 (x4 ovr'ie Kot BP0
961°011 wig'oL) (086'0L) {(TAWIY ) 6LY'YYE 181°0L wyoud sso3p
(r18'€L6) 615've) 0£6'ES w8s 100) oz'to) (Ley'vro'n) 1502 13581U0)
010'¢80'1 (s6L'1¥) 016'+09) riv'ee £89°1LE 8I9'PIT'l s3nuARY

000.03v 000.43v 000.d3v 000.43v 000.d3v 000.43v
mor Supvay uoyINLISUOD SYyIom uoyomposd uonoNLISUO) 1102 42quardag of papua syyuow aa1y]

vl oonyosu 21220400 Supymg

0430919 puv 1500244
puv a8vurniq

(panupuoo) NOLLVINMOJANI INTNDES 9

(poupneuq) 710Z Pquadsg 0Of IV
SINIFWHLV.LS TVIONVNI4d ALVAI'TOSNOD GASNAANOD WRIALNI AHL OL SHION

SaUBIpISqNS $11 puR DS[d SUIP[OH 291qeIy



91

£€9'8S1°9 T0ETY T08°LST SEVISL 600 SO1‘eL6’y sanmiqe1] Juowdog

£$S°0L0'6 79¢'¢6 96S°SLI 00L'60T°1 ¥or'79¢ 1Z¥'6TT'L s1osse Juowidog
000,43V 000.43V 000.d3V 000.d3vV 000.d3v 000.43V (panpny) 1107 42quadaq [
mor Suippsg UOYINLISUOD syiom uononposd UONINISUO)
auuvp oonmwysaw 21249u00 Supymg
o2 pup 1502244
pup a8vurn.q
] "} | e e e
1S9T86'S 1091 769'091 SO0S‘L16 ST 165°LE9'Y saniqe) JuawBag
S66'P6's PIS'I6 LSEELL 120°0ST1 1€Y'19¢ TP9°'L90°L sjosse yuouBog
000.d3V 000.d3V 000.aaV 000.a9V 000.d3V 000.G3V
L Supposy uopINLSUOD oM uoponposd  uopInisuO) Z107 49quuasdsg of
UMDY JOoINDY W U0 §
os919 PUD 150344
puv sSvumuq

‘1107 12qua0d(] 1€ pue 7107 2qundag of 18 se siuswBas Sunesado s,dnosn ay) Jo voneULIONN 230 pur SHUTIQEI] JuSWBIS ‘ssse JuawBas syuasaud a1qer Summojjoy ay,

(panupuoo) NOLLVINHOJNI INTWDAS 9

(ponpneuf) 7107 Pquadog OF IV
SINFWALV.LS TVIONVNIH AALVAIrTIOSNOD AISNAANOD WRIALNI 3HL OL SHLON

SOLIeIpISqNS )1 pue DS[d SUIPIOH 991qery



Arabtec Holding PJSC and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2012 (Unaudited)

6 SEGMENT INFORMATION (continued)
Reconciliations of reportable segment revenues, profit and assets and liabilities:

Profit

Total profit for reportable segmeats
Other corporate expenses

Other corporate income

Prafit for the period

Profit

Total profit for reportable segments
Other corporate expenses

Other corporate income

Profit for the period

Assets

Total assets for reportable segments
Corporate assets

Elimination of inter-segment receivables

Group’s assets

Liabilities

Total liabilities for reportable segments
Corporate liabilities

Elimination of payable to corporate head quarters
Elimination of inter-segment payables

Group’s liabilities

Nine month period ended
30 September
2012 2011
AED’000 AED’000
185,998 178,097
(51,995) (23,032)
11,301 -
145,304 155,065
Three month period ended
30 September
2012 2011
AED’000 AED’000
61,013 78,902
(18,797) (19,667)
9,731 (3,770)
51,947 55,465

30 September 31 December

2012 2011
AED’009 AED’000
(Audited)
8,943,995 9,070,543
481,065 470,699

(820,310) (745,206)

8,604,750 8,796,036

30 September 31 December

2012 2011
AED’000 AED’000
(Audited)
5,982,651 6,158,653
7,613 14,676
- (110,725)
(820,310) (634,481)
5,169,954 5,428,123
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Arabtec Holding PJSC and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2012 (Unaudited)

6 SEGMENT INFORMATION (continued)

Geographical information
The following table presents revenue and total assets information regarding geographic segments for the periods

ended 30 September 2012 and 30 September 2011:

Nine monsh period ended 30 September 31 December
30 September 30 September 2012 2011

2012 2011 Total Total

Revenues Revenues assets assets
AED’000 AED’000 AED’000 AED’000
(Audited)
GCC Countries 3,896,428 3,409,449 8,509,212 8,659,924
Others 110,930 132,664 95,538 136,112
4,007,358 3,542,113 8,604,750 8,796,036

p—7 3 —_—

7 INCOME TAX

The Group calculates the period income tax expense using the tax rate that would be applicable to expected total
annual earnings, i.c., the estimated average annual effective income tax rate applied to the pre-tax income of the
interim period.

The major components of income tax expense in the interim condensed consolidated income statement are:

Three month period ended Nine month period ended
30 September 30 September
2012 2011 2012 2011
AED AED AED AED
Income taxes
Current income tax expense 215 668 831 1,713

8 PROPERTY, PLANT AND EQUIPMENT

During the nine month period ended 30 September 2012, the Group acquired assets with a cost of AED 197.5
million (nine month period ended 30 September 2011: AED 156.8 million) of various types of property, plant and
equipment. Assets with a net book value of AED 33.2 million were disposed of by the Group during the nine
month period ended 30 September 2012 (nine month period ended 30 September 2011: AED 82.4 million).

9 INTANGIBLE ASSETS

Intangible assets include the following:
30 September 31 December

2012 2011
AED’000 AED000
(Audited)
Goodwill 248,629 248,629
Other intangible assets 57,079 94,211
305,708 342,840
jee=————""

During the period, the amortisation of other intangible assets amounted to AED 37.13 million (nine month period
ended 30 September 2011: AED 35.1 million). There were no additions to intangible assets during the period.
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Arabtec Holding PJSC and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2012 (Unaudited)

10 INVESTMENTS IN ASSOCIATES
The Company has the following associate over which it exercises significant influence:
Percentage of
beneficial
holdin

Name of associate and its domicile g
2012 2011

Principal activities

Polypod Middle East LLC, Abu Dhabi, UAE 40% 35%  Assembly of bathroom pods and other
types of pods on the same concept

During the period, investments in associates registered the following movements:

30
2012
AED’000
Balance at 1 January 2012 (net of impairment provisions) -
Additions: Polypod Middle East LLC 2,040
Advances on an investment in associates 2,141
31,181
Less impairment provision on investments in associates (2,040)
Balance at 30 September 2012 (net of impairment provisions) 29,141
_

During the period, the Group has entered into an investment with a third party in a project in the Kingdom of Saudi
Arabia. The Group has advanced an amount of AED 29,067 thousand and is expecting to have a significant
influence on the special purpose entity being formed to hold the project. The legal formalities and the final
ownership agreement are yet to be completed and agreed.

11 OTHER FINANCIAL ASSETS
The other financial assets include the following balances:

30 September 31 December

2012 2011
AED’000 AED'000
(Audited)
Held to Maturity- At amortised cost
Nakheel Sukuk . 175,020
Avdilable-for-sale- At fair value
Nakheel Sukuk 161,633 -
Investments in equity securities 7,245 8,428
Investment in unquoted equity securities 18,392 18,392
187,270 201,840
b ————————————

The Group holds 165,320 thousands units of Sukuk bonds of AED 1 each issued by Nakheel Anka’a Sukuk
Limited. These bonds carry a coupon rate of 10% per annum. During the period ended 30 September 2012, the
Group changed the classification of its Sukuk from held to maturity to available-for-sale. An amount of AED 56.6
million representing the difference between the carrying value at amortised cost of the held to maturity and the fair
value of the Sukuk has been recorded in other comprehensive income.
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Arabtec Holding PJSC and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2012 (Unaudited)

11 OTHER FINANCIAL ASSETS (continued)

A summary of the movements in the investment in the Nakheel Sukuk is presented below:

30 September
2012
AED’000
Balance at 1 January -
Transfer from Held to Maturity 175,020
Additional Sukuk received against contract receivables during the period 19,660
Disposals (89,709)
Changes in fair value 56,662
161,633

During the period, an amount of AED 19,017 thousand (nine months period ended 30 September 2011: AED nil)
has been transferred from the statement of comprehensive income into the consolidated income statement on
account of sale of available-for-sale investments for AED 71,070 thousand. Changes in fair value of available-for-
sale investments have been recognised in the statement of comprehensive income. Other available-for-sale Sukuk
amounting to AED 18,639 thousand has been used by the group to settle contract and other liabilities.

12 RELATED PARTY TRANSACTIONS

The following table provides the total amount of transactions that have been entered into with related parties during
the nine month periods ended 30 September 2012 and 30 September 2011, as well as balances with related parties
as of 30 September 2012 and 31 December 2011:

Nine month period ended
30 September 2012 At 30 September 2012
Purchase of Other Amouns Amount

Revenues Purchases fixed assets expenses due to due from
AED’000 AED'000  AED’000 AED’000 AED’000 AED’000

Joint ventures 357,549 - - 314,672 241,061 378,808
Other related parties 657,962 94,261 54,328 17,564 635,633 816,062
1,015,511 94,261 54,328 332,236 876,654 1,194,870
Nine month period ended
30 September 2011 At 31 December 2011 (Audited)
Purchase of Other Amount Amount

Revenues Purchases  fixed assets expenses due to due from

AED'000 AED'000  AED'000 AED’000 AED’000 AED’000

Joint ventures 601,285 - - 574,368 249,904 444,046
Other related parties 513,891 29,458 4,140 8,336 571,467 613,760
1,115,176 29,458 4,140 582,704 821,371 1,057,806

=_—=—==xg f—————— e —




Arabtec Holding PJSC and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2012 (Unaudited)

12 RELATED PARTY TRANSACTIONS (continued)
30 September 31 December

2012 2011
AED’000 AED’000
(Audited)
Current account of directors and major shareholders
Mr. Riad Kamal - a Director and a shareholder of the Parent company 14,401 23,096
e —
Current accounts of non-controlling shareholders in subsidiaries - 37,519
| —
Compensation of key management personal
The remuneration of directors and other key members’ management of the Group during the period were as follows:
Three month period ended Nine month period ended
30 September 30 September
2012 2011 2012 2011
AED’000 AED’000 AED’000 AED’000
(Audited) (Audited)
Attendance fees to directors 2,130 350 3,030 1,350
Short term benefits 5913 5,746 17,483 16,105
Employees’ end of service benefits 110 90 34 322
Discretionary bonus accrued (206) - 6,400 -
7,947 6,186 27,247 17,777
== Eee—————1 g —__§ e

13 CASH AND CASH EQUIVALENTS
For the purpose of the interim consolidated statement of cash flows, cash and cash equivalents comprise the

following:
30 September 30 September
2012 2011
AED’000 AED’000
Cash and bank balances 378,611 299,478
Short term bank deposits 192,652 281,208
Cash and cash equivalents §71,263 580,686

14 BANK BORROWINGS

During the period, the Group obtained additional short term bank borrowings of AED 29.4 million. These
borrowings bear interest at prevailing market rates and are repayable within one year. The funds are utilised for
meeting the Group’s working capital requirements.
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Arabtec Holding PJSC and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2012 (Unaudited)

15 SHARE CAPITAL
30 September 31 December

2012 2011
AED’000 AED'000
(Audited)
Authorised issued and fully paid up:
1,569,750 thousand shares of AED 1 each 1,569,750 1,495,000

(31 December 201 1: 1,495,000 thousand shares of AED 1 each)

The Annual General Meeting of the shareholders approved a bonus issue of 1 share for every 20 shares held in the
meeting dated 28 April 2012, thereby increasing the number of shares from 1,495 million to approximately 1,570
million.

16 CASH DIVIDENDS

During the Annual General Meeting held on 28 April 2012, the shareholders approved a cash dividend of AED 0.05
per share totalling AED 74.75 million relating to the year ended 31 December 2011.

17  EARNINGS PER SHARE

Bagic eamings per share is calculated by dividing the profit for the period attributable to the shareholders of the
Company of AED 107.5 million (nine month period ended 30 September 2011: AED 94.7 million) by the weighted
average number of shares outstanding during the period of 1,570 million.

The weighted average number of shares outstanding during the period ended 30 September 2011 has been amended
for bonus shares issued during 2012 (note 15).

The Company has not issued any instruments which would have a dilutive impact on earnings per share when
exercised.

Three month period ended Nine month period ended
30 September 30 September
2012 2011 2012 2011
AED AED AED AED
Earnings per share 0.02 0.02 0.07 0.06




Arabtec Holding PJSC and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2012 (Unaudited)

18 CONTRACT DISPUTE

On 25 December 2008, Arabtec Construction LLC WCT Engineering Berhad (Dubai Branch) Joint Venture (the
"Joint Venture") for the construction of the Nad Al Sheba racecourse in Dubai, in which the Group has a 50% share,
received notice from the contract owner, Meydan LLC ("Meydan”) purporting to terminate the contract on 9
January 2009 for reasons which management consider did not justify such termination. Subsequently, by way of its
notice dated 10 January 2009, the Joint Venture purported to terminate the contracton 24 January 2009 on a
number of grounds including failure to pay certified amounts, the Joint Venture's exclusion from the site and
Meydan's wrongful calls on the Performance Security and Advance Payment Guarantee.

Notice of the call of the Performance Security amounting to AED 461.3 million (Group's share: AED 230.6S
million) and the Advance Payment Guarantee amounting to AED 77.3 million (Group's share: AED 38.6 million)
was received by the Joint Venture on 29 December 2008. Both securities were payable on demand and, on payment
by the banks concerned, management has recorded a receivable for the net amount due from Meydan, pending
resolution of the dispute. The corresponding liability recorded at the 31 December 2008 year end has since been
converted into a loan taken from a bank in 2009 on which Arabtec Construction LLC is paying interest, which will
form part of the claim.

On 11 January 2009, the Joint Venture served its request for arbitration. Since then, the arbitration proceedings have
commenced and the amount claimed by the Joint Venture is approximately AED 2.8 billion (Group's share: AED
1.4 billion). In June 2012, Meydan has further lodged a claim before Dubai Court contesting the validity of the
arbitration tribunal and claiming a sum of AED 3.5 billion plus interests. Management believes, based on
continuing legal opinion received, that the prospects of success in the arbitration and legal case are good and that no
additional provisions for the dispute are required at the end of the reporting period.

In accordance with the Group's accounting policy relating to contracts where the outcome cannot be estimated
reliably, revenue has been recognised only to the extent of contract costs incurred to date, which management
considers is not doubtful of recovery and therefore no provision has been made against the amounts due from the
customer for contract work. No profit has been recognised on the contract to date pending the outcome of the
Group's claim and conclusion of the arbitration proceedings.

19 JOINT VENTURES
The Group has the following significant interests in joint ventures (JV):

Share in JV

a) Samsung/Arabtec joint venture project 40%

b) Six Construct/Arabtec joint venture projects 50%

c) Samsung/Six Construct/Arabtec joint venture project 30%

d) Arabtec/Max Bogl joint venture projects 50%

e) Arabtec/Aktor joint venture projects 50%/60%
f) Arabtec/Emirates Sunland joint venture projects 50%

g) Arabtec/WCT Engineering joint venture projects 50%

h) Arabtec/Engineering Enterprises Company joint venture projects 50%

i) Arabtec/AMN Holdings joint venture project 60%

j)  Arabtec/Dubai Contracting Company joint venture project 50%

k) Target Engineering and Construction Company LLC/ 65%

Marintek Middle East and Asia FLE joint venture project

I) Arabtec Engineering Services/WCT Engineering joint venture project 50%

m) Arabian Construction Company/Arabtec joint venture project 50%

n) Arabtec/National Projects and Construction joint venture project 50%

0) Arabtec/Al Saad joint venture project 66.66%
p) Arabtec/Al Mukawilon joint veature project 60%

q) Arabtec/Combined Group Contracting Company Joint Venture 60%

1) TAV/CCC/Arabtec Joint Venture 33%

The Group is entitled to a proportionate share of the joint ventures’ assets and revenues and bears a proportionate
share of their liabilities and expenses.




Arabtec Holding PJSC and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2012 (Unaudited)

19 JOINT VENTURES (continued)

The following amounts are included in the Group's interim condensed consolidated financial information as a result

of the proportionate consolidation of' the joint ventures:

Current assets
Non-current assets
Current liabilities
Non-current liabilities
Contingent liabilities
Three month period ended
30 September
2012 2011

AED’000 AED’000

Revenue 106,482 171,965
p————————— |

Expenses 94,387 179,551

20 LEASE AND FIXED ASSETS COMMITMENTS

30 September 31 December
2012 2011
AED’000 AED'000

(Audited)

1,081,386 1,125,087
87,480 89,990
1,022,850 1,073,877
35,249 55,099
928,422 724,048

Nine month period ended

30 September
2012 2011

AED’000 AED’000
344,238 601,285
_—

314,672 574,368
=s—=————""|

At the reporting date, the Group had outstanding commitments under non-cancellable operating leases, which fall

due as follows:

Future minimum lease payments:
Within one year

In the second to fifth years inclusive
Later than 5 years

Total operating lease expenditure contracted for at the reporting date

Three month period ended
30 September
2012 2011
AED’000 AED’000
(Audited)
Minimum lease payments under
operating leases recognized as
expense during the period 2,316 15,485

30 September 31 December
2012 2011
AED’000 AED’000
(Audited)
29,589 31,018
10,144 9,125
45,758 36,368
85,491 76,511
== ——————
Nine month period ended
30 September
2012 2011
AED’000 AED’000
(Audited)
8,842 51,991
e —

At 30 September 2012, the Group had commitments for the acquisition of property, plant and equipment amounting

to AED 37,912 thousand (31 December 2011: AED 35,237 thousand (Audited)).
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21 CONTINGENCIES

At 30 September 2012, the Group had contingent liabilities in respect of performance and bid bonds, advance
payment bonds, financial guarantees, retention bonds, labour guarantees and letters of credit amounting to AED
4,558,177 thousand (31 December 2011: AED 4,199,060 thousand (Audited)).

2 GOODWILL

Goodwill is tested for impairment annually (as at 31 December) or when circumstances indicate the carrying value
may be impaired. The Group'’s impairment test for goodwill and intangible assets with indefinite live is based on
value-in-use calculations that use a discounted cash flow model. The key assumptions used to determine the
recoverable amount for the different cash generating units were disclosed in the annual financial statements for the
year ended 31 December 2011.

23 POLITICAL UNREST IN SYRIA

The Group has a project in Syria that has been suspended after to the commencement of the current political events
and civil unrest in this country. The Group management has taken proactive measures by entering into negotiations
with its Syrian client in order to realise its assets and ensure that any exposure on its financial statements is covered.

While it is difficult to quantify the effect of these events on the future financial statements, the significance of this
impact will depend on the extent and the length until which these events and their effect will last. In the
management’s opinion, the eveats in Syria will not materially affect the Group’s financial position or performance
in the future.

A COMPARATIVE FIGURES

4.1 Prior year error

The fair value reserve attributable to the owners of the Parent company, as shown on 31 December 2011, was
understated by AED 1,642 thousand representing the share in these reserves of the non-controlling interests which
were overstated by the same amount. The management has judged that this error is not of a materiality that justifies
a restatement of prior year’s balances.

24.2  Other reclassifications

Prior year figures shown in the consolidated statement of financial position have been reclassified, wherever
necessary, to conform to the current presentation of the interim condensed consolidated statement of financial
position. In addition, prior period figures previously shown in the interim condensed consolidated statement of
comprehensive income have been reclassified to conform to the current period presentation. For the interim
consolidated statement of cash flows, prior period details and figures were added in the operating activities in order
to be comparable to the details shown at the end of the current period.




