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Fund Manager’s Strategy & Outlook

MENA markets were generally mixed in October. Abu Dhabi and Dubai
gained 2% respectively while Kuwait declined by 3% and Saudi Arabia
ended flat. Egypt declined by 2%. The MEDA Fund ended the month
largely flat. Political tensions in the region have recently subsided and
investors are cautiously awaiting U.S. presidential election results, as an
indication to future American foreign policy with respect to the Middle
East.

Confidence in an economic recovery in the UAE remains high with
Emaar, the largest property developer in the country, launching new
projects in the UAE for which demand was much higher than
anticipated. The company also made positive announcements of
projects and JVs in Turkey, Egypt and Iraq along with a potential IPO in
Turkey as well. In Saudi Arabia, the market continues to be plagued by
uncertainty, largely as a result of worries about the impact of possible
bad loans to the construction industry and a fall in oil prices. The King
recently announced the appointment of a new Interior Minister, the first
of the Third generation of Al-Sauds to hold a senior ministerial post
which bodes well for the outlook on succession. Although we believe
that the bulk of the recent selling in Saudi Arabia has been
indiscriminate, the Investment manager currently has a neutral view on
Saudi Arabia and will maintain the Fund’s current exposure.

The Kuwaiti economy continues to suffer due to lack of government
investments, companies continue to report weaker results and banks
continue to see a growth in NPLs. The Investment Manager remains
cautious on Kuwait although the Emir has shown serious desire to move
ahead with reform plans but has recently faced very vocal opposition
who continue to challenge the government.

Egypt still has plenty of challenges ahead — social & political equilibrium
are still missing, however we believe that sustainable progress will be
made when the constitution is finalized and economic reforms are
implemented, which will inevitably lead to economic growth and restore
investor confidence. The likelihood of the IMF loan being awarded
before the end of 2012 has significantly decreased, but reserves have
been boosted by contributions from GCC countries. This has helped
reduce the risk of unmanaged currency devaluation, while Treasury bill
yields have fallen and liquidity of banks has improved.
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Objective

Long-term capital appreciation through investing in Middle East
and North African equities and equity related securities.

Fund Performance

MEDA Fund Class A S&P Pan Arab* Difference
-0.7% -1.6% 0.9%
12.3% 6.1% 6.2%

-31.4% -9.4% -22.0%
11.7% 16.1% -4.4%
8.7% 18.4% -9.7%
-42.1% -50.6% 8.5%
50.5% 41.1% 9.4%
6.2% -33.9% 40.1%

*Figures reflect performance since inception of S&P Pan Arab Composite Large/Mid Cap Net TR Index in Dec 2004 as
of the relevant Valuation Days of the MEDA Fund
*¥MTD figures reflect performance between September 24™, 2012 and October 22™, 2012

Fund Characteristics

29
USD 14.3 billion
3.1%
9.7x

*Figure reflects the weighted average yield of a dividend-bearing security in the portfolio

Fund Metrics*

0.8%
0.7
5.8%

0.05
*Calculated vs. S&P Pan Arab Composite Large/Mid Cap Net TR USD since index inception in December 2004

Top Five Equity Holdings

Holding Country % of NAV*
SABIC Saudi Arabia 7.9%
Qatar National Bank Qatar 6.6%
Emaar Properties United Arab Emirates 5.7%
Etihad Etisalat Saudi Arabia 5.7%
Fawaz Abdulaziz AlHohair Company Saudi Arabia 5.6%

*Figures as of October 22", 2012
Allocation By Country
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Allocation By Sector
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Energy, 4%
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Banks, 31% Real Estate, 9%

Fund Data

USD 19.60
USD 78 million
July 1999
1.4%
15% over 10%
2.1%
UsD 10,000
Weekly
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