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Press Release

Gulf Navigation Holding announces its 3rd quarter results for the year 2012
Continued improvement in financial performance in 2012 compared to 2011 
Dubai, 14th November 2012 - Gulf Navigation Holding PJSC (DFM: GULFNAV) one of the leading non-state ship owning and maritime services company in the region has announced today its consolidated financial results for the first 9 months of 2012.
During the 3rd quarter the Company registered a 56% reduction in loss compared to 2011 a net loss of AED 16.32M compared to a net loss of AED 29.07m for the same period of 2011.  The net loss for the first nine months of 2012 dropped by 54% to AED 28.69M compared to a net loss of AED 53.67M for the first nine months of 2011. 
Net Operating Revenue for the 3rd quarter was AED 46.06M compared to AED 52.16M for the same period of 2011. Operating profit before depreciation, finance costs and non operating items was AED 23.82m in the 3rd quarter compared to AED 7.98M for the same period of 2011.  The Company’s total assets as of 30th September 2012 stood at AED 2.37 Billion compared to AED2.51 Billion at 31st December 2011. 
Commenting on the results, Engineer Abdullah Al Shuraim, Chairman of Gulf Navigation described market conditions in the third quarter as “challenging”. 

“We expect to see a drop in performance in the 3rd quarter reflective of the weak summer market in the VLCC sector but this was a particularly difficult trading period. However, we should not forget that our performance in the first half of the year was very encouraging compared to 2011 – and indeed our trading performance year to date is still considerably ahead of where we were after 9 months of 2011.” 
“As we have previously stated Gulf Navigation continues to believe that the shipping recovery will gather pace as we move into 2013 and with our vessel portfolio and chartering strategy we are well placed to benefit from these improved market conditions. Gulf Navigation will continue to make decisions that will position the company in the right place for when the cycle turns and the industry yet again offers attractive returns for our shareholders.”

Discussions continue with the VLCC Lenders in relation to a Reset Agreement previously signed which had reset the debt and cash covenants for a period from 24th November 2011 to 31st March 2013. Due to delays in receiving a significant element of the dues from the Estate of Atlas Shipping A/S, terms within the Reset Agreement could not be adhered to at 30th June 2012 or at 30th September 2012 and this has resulted in a breach of the terms of the Agreement. The expected funds from the Atlas Estate were eventually received in October.
Commenting on the situation with the Lenders, Engineer Abdullah Al Shuraim noted “it is clear that we need to continue to work closely with our Lenders at this time – unfortunately the delay in receiving funds from the Atlas settlement has required us to re-negotiate commitments previously made to the Lenders”. “With the receipt of the expected funds we are now in a position to move forward with meeting our previous commitments made and to agree a new Agreement in the 4th quarter which will remove the breach in time for the year-end financial statements”. Engineer Abdullah Al Shuraim also confirmed “it is important to state that all due loan instalments and interest payments are being made on a timely basis and there is no expectation that this will change in the future”.
Engineer Abdullah Al Shuraim also went on to clarify the situation in relation to the two China Newbuild vessels. “Positive discussions have been continuing with the Shipyard in China in relation to a complete re-design of the two contracted vessels to allow us to amend the specification towards modern fuel-efficient vessels which will ultimately be reflected in new contractual terms. These discussions are on-going”. “However, alongside these commercial discussions, the Shipyard has issued Notices of Termination for the two Shipbuilding Contracts and filed a claim to retain the first instalments paid of AED106.5m. Based on legal advice received we believe that these Notices of Termination were wrongful and were sent by the Shipyard in repudiatory breach of the Shipbuilding Contracts and further that the advance sums paid to the Shipyard would be recoverable if legal action continues”.
“It is important to highlight that we continue to have dialogue with the Shipyard and following finalisation of these commercial discussions in relation to the revised vessel design we expect all legal actions in this matter to be immediately cancelled”.

-Ends-
About Gulf Navigation Holding PJSC: Gulf Navigation Holding PJSC and its group companies own and operate crude and chemical tankers. It is an ISO 9001:2000 certified, Dubai-based and United Arab Emirates Holding Entity with operations worldwide. It leads the shipping and marine services industry in the region. It has 11 specialized subsidiaries and owns 12 tankers including new buildings, with 4 VLCC’s and 8 Chemical Tankers in addition to 4 crew boats. A total carrying capacity of approximately 1.6 million dwt. It is also the sole agency for a number of global marine manufacturers and the only maritime and shipping company listed on the Dubai Financial Market.
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