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Independent auditors’ report on review of condensed interim financial information

The Shareholders
National General Insurance Co. (P.S.C.)

Introduction

We have reviewed the accompanying condensed interim statement of financial position of National
General Insurance Co. (P.S.C.) as of 30 September 2012, the condensed interim statement of
comprehensive income (comprising of a condensed interim statement of comprehensive income and a
separate condensed interim statement of income), condensed interim statement of changes in
shareholders’ equity and condensed interim statement of cash flows for the nine-month period then ended
and notes to the condensed interim financial information (the condensed interim financial information).
Management is responsible for the preparation and presentation of this condensed interim financial
information in accordance with International Financial Reporting Standards IAS 34, ‘Interim Financial
Reporting’. Our responsibility is to express a conclusion on this condensed interim financial information

based on our review.
Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of condensed interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information as at and for the nine-month period ended 30 September 2012 is
not prepared, in all material respects, in accordance with IAS 34, ‘Interim Financial Reporting’.
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National General Insurance Co. (P.S.C.)
Condensed interim statement of financial position

As at 30 September 2012
(Un-audited) (Audited)
30 September 31 December
2012 2011
Note AED AED
ASSETS
Property and equipment 7 37,974,276 4,553,714
Investment properties 8 205,754,485 238,000,000
Investment securities 9 166,590,968 106,638,660
Reinsurance assets 245,724,712 241,035,720
Insurance and other receivables 144,142,047 137,152,744
Cash and cash equivalents 106,039,013 133,894,272
Total assets 906,225,501 861,275,110
LIABILITIES
Insurance contract provisions 435,725,745 414,205,265
Insurance and other payables 95,734,339 127,606,363
Payable to policyholders of unit linked products 12 34,269,562 -
Total liabilities 565,729,646 541,811,628
EQUITY
Share capital 149,954,112 149,954,112
Legal reserve 42,835,656 42,835,656
General reserve 42,219,670 42,219,670
Fair value reserve (2,623,626) (12,526,841)
Retained earnings 108,110,043 96,980,885
Total equity 340,495,855 319,463,482
906,225,501 861,275,110

Total liabilities and equity

The notes on pages 7 to 14 form an integral part of these condensed interim financial statements.

These condensed interim financial statements were authorised for issue and approved by the board on

2l

Dr. Abdul Zahra A. Ali

Py

2 9 0CT 20712

(G

&/Hamad Buamim

Chairman

The independent auditor’s review report is set out on page 1.

and signed on its behalf by :

CEO



National General Insurance Co. (P.S.C.)

Condensed interim statement of income
For the nine-month period ended 30 September 2012

Gross written premium
Reinsurance ceded
Net premium

Change in unearned premium provision and

payable to policyholders of unit linked product

Net earned premiums
Reinsurance commission earned
Total income

Claims paid

Reinsurance share

Net claims paid

Change in outstanding claims provision
Net incurred claims

Commission paid

Administrative expenses

Net underwriting expenses

Net movement in life assurance fund

Decrease in fair value of investment held
for unit linked products

Total underwriting expense
Underwriting profit
Interest and other income (net)

Net income from investment securities

General and administrative expenses

Profit for the period

Basic and diluted eamnings per share

Note

1
1
1

11
1

n

nu
11
1

11

1

(Un-audited)

(Un-audited)

(Un-audited)

(Un-audited)

For the three For the three For the nine For the nine
month period month period month period month period
ended ended ended ended
30 September 30 September 30 September 30 September
2012 2011 2012 2011
AED AED AED AED
96,748,087 105,110,056 349,425,230 357,592,796
(48,270,701) (49,836,790) (128,188,249) (152,269,925)
48,477,386 55,273,266 221,236,981 205,322,871
16,075,341 6,643,113 (20,823,378) 1,187,759
64,552,727 61,916,379 200,413,603 206,510,630
14,758,941 19,055,912 32,362,490 34,342,907
79,311,668 80,972,291 232,776,093 240,853,537
(61,718,677) (67,145,357) (203,810,400) (200,307,901)
11,966,058 13,066,514 51,539,706 40,960,552
(49,752,619) (54,078,843) (152,270,694) (159,347,349)
245,224 231,077 3,908,797 (2,694,677)
(49,507,395) (53,847,766) (148,361,897) (162,042,026)
(10,572,972) (14,521,071) (22,802,892) (24,293,590)
(8,684,388) (7,658,146) (24,803,205) (25,429,175)
(68,764,755) (76,026,983) (195,967,994) (211,764,791)
(369,014) (736,842) (1,196,227) (1,895,213)
2,016,926 - (1,854,318) -
(67,116,843) (76,763,825) (199,018,539) (213,660,004)
12,194,825 4,208,466 33,757,554 27,193,533
1,838,391 843,063 8,290,859 6,829,929
3,260,159 (3,264,524) 4,535,953 2,646,758
(1,616,429) (791,815) (4,601,217) (2,505,924)
- 15,676,946 995,190 41,983,149 34,164,296
0.10 0.01 0.28 0.23

The notes on pages 7 to 14 form an integral part of these condensed interim financial statements.

The independent auditor’s review report is set out on page 1.



National General Insurance Co. (P.S.C.)

Condensed interim statement of comprehensive income

For the nine-month period ended 30 September 2012

Profit for the period

Other comprehensive income
Net change in fair value of investments
at fair value through other comprehensive income
Total other comprehensive income
Total comprehensive income for the period

(Un-audited) (Un-audited) (Un-audited) (Un-audited)
For the three  For the three For the nine For the nine
month period month period  month period month period
ended ended ended ended
30 September 30 September 30 September 30 September
2012 2011 2012 2011
AED AED AED AED
15,676,946 995,190 41,983,149 34,164,296
1,103,521 (1,707,593) 3,058,204 (2,435,965)
1,103,521 (1,707,593) 3,058,204 (2,435,965)
16,780,467 (712,403) 45,041,353 31,728,331

The notes on pages 7 to 14 form an integral part of these condensed interim financial statements.
The independent auditor’s review report is set out on page 1.



*1 93ed uo 1no 3as s1 odar mataal s Jojipne Juopuadoput Sy,

*SJUSWA}E}S [BIOUBHLY WILISIUT PASUSPUOD 3531y} JO red [erdajut ue w0} $1 0} £ saSed uo sajou sy ],

SS8°S61°0pE €40°0T1°80T (979°€79°7) 0L961Z°Ty 959°€8°TH TIT'YS6 6V
(STT°€6¥2D) (SIT1°€6¥°20) - = - -
(598°S15°1) (598°s15°1) = - i -
£SETHO'SH 8E1°8ET°SE S1Z°€06'6 = - -
$0T°850°C (110°548°9) SIT'€06'6 - 3 =
$0Z°8S0°E - $0Z°850°€ = - =

- (110°sv8°9) 110's8°0 & - =
6V1°€86 1Y 6V1°€86°TY - & - -
8P EOP61¢E $88°086°96 (1¥8°9zs‘zT) 0L9'612°Cy 959°5€8°TH TIIS6'6vT

T68°C09°LTE 658387301 (sze1ez’on) 0€9°L3€°6€ 919°€00°0F TITYS6°6v1
(82588¥°LE) (825°38%°LE) - E - =
(000°00¥°€) (000°004°€) % - = -

IEE8TLTE 96Z'991°pE (S96°S€H°T) = - =
(S96°SE¥T) - (596'S€vT) - = =
(596°S£4°T) - (S96°S€H°T) - - =
96T Y91y 96T v91'vE & - o -
680°€9L°9EE T60°€IZSTT (09€‘s6L°L) 0£9°L8E°6E 919°€00°0¥ TIT*PS6'6b1

- $01°182°'1 (vo1'182'1) - S -
680°€9L'9€EE L86'TE6ETT (9sz'¥15'9) 0£9°L8E'6€E 919'€00°0% TITYS6'611

agv aav aav aav aayvy aav

8301 s3utuaes AIISAX 9AID5aX JAIISAX 1e3ded

paurspy an[eA a8y [BI3UID) 18821 aIByS

TI0Z 12quaydag ¢ 38 SV

SISUMO 03 pred SPUSPIAIp gse)

UONBISUNUIAT S,J0J0SII(

poutad a1} 10§ awoour sAISTaYaIdwIod (810,

porrad a1} 10 SWI09UT SAISTLY2IdWOD IS0 (810,
awooul 9A1suaya1dwos 19730 ySnoIy;

aN[eA II8J I8 SJUSULSIATL JO SnJeA Jef ur a5ueyd JoN
100 YSnoIy; anjeA IeJ J8 JUSUSIATI JO S[BS U0 SSOT
portad 213 103 aw0dU] IAISUAYAIdUI0d I9Y30
porrad a3 103 31301

poyad ay3 10§ amodur dAISUAYdIduIod [8)0 ],

Z10T A1enuer | j8 2oue[eqg

1107 2quaydag og 38 SV
SI9UMO 0} pred PuapIAIp gse)
ToljeIAUNSY S,J030211(
potiad o) 10J SWI0OUT FAISTSYAIdWOD [B10 ],
poliad 973 103 SW0OUT IAISTSYRIAUIOD IS0 [B10 ],
2WI0oU] 9AISUSYaIduIoD IaTHO YSnoxy
SN[eA JIeJ 1B SJUSULSIAUI JO an[eA J1eJ Ul a5ueyd JoN
porrad ay3 103 aw0duy AAISUIY2IdUI0D J9Y30
i potiad a3 103 313014
porrad a1} 103 auroduy sArsuayaxduiod (B30,
PajeIsal - (107 A1Bnusp | je sdus[eg

(6 SYT) Juowemsesm pue UoHIUS0oaI JUSWNISUT
Jelouenyy Joj £ojod Supunodoe up SaSUBYD JO 309
1102 Arenuer T je aoue[eg

ZI0Z 42quaydag (g papua poriad yjuour-autu ayy 40,y

(payipue-up)) Aymbs s19p[oYaIEYS Ul SOSUBYD JO JUSWISILIS UILISIUI pasuspuo)

(*D°S"d) 0D sduBINSU] [BIDUID) [BUOHEBN



National General Insurance Co. (P.S.C.)

Condensed interim statement of cash flows
For the nine-month period ended 30 September 2012

Cash flows from operating activities

Net profit for the period

Adjustment for:

Depreciation

Unrealized gains on investments fair valued

through profit or loss

Change in unearned premium reserve and life assurance fund
Provision for end of service benefits

Change in insurance and other receivables(including related parties)
Change in insurance and other payables

Change in net outstanding claims

Directors’ remuneration paid

Employee end of service benefit paid
Net cash generated from /(used in) operating activities

Cash flows from investing activities

Proceeds from sale of investment at fair value through OCI
Purchase of property and equipment

Purchase of investments at ammortised cost

Purchase of investments fair valued through profit or loss
Net cash used in investing activities

Cash flows from financing activities
Dividends paid
Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

These comprise the following: .
Cash in hand

Cash at bank

Fixed deposits

(Un-audited) (Un-audited)
For the nine  For the nine month
month period month period
ended ended
30 September 30 September
2012 2011
AED AED
41,983,149 34,164,296
2,483,586 505,256
(4,535,953) (2,646,758)
20,740,287 707,454
1,729,287 (531,866)
62,400,356 32,198,382
(6,989,303) (28,494,447)
(32,281,387) (73,670,604)
(3,908,799) 2,694,677
(1,515,865) (3,400,000)
17,705,002 (70,671,992)
(1,319,924) -
16,385,078 (70,671,992)
11,521,899 -
(3,658,637) (528,795)
(25,889,272) (16,539,655)
(3,721,212) (13,426,910)
(21,747,222) (30,495,360)
(22,493,115) (37,488,528)
(22,493,115) (37,488,528)
(27,855,259) (138,655,880)
133,894,272 243,250,291
106,039,013 104,594,411
356,251 6,789,587
9,773,711 1,367,217
95,909,051 96,437,607
106,039,013 104,594,411

The notes on pages 7 to 14 form an integral part of these condensed interim financial statements.

The independent auditor’s review report is set out on page 1.



National General Insurance Co. (P.S.C.)

Notes

(forming part of the condensed interim financial statements)

a)

b)

)

d)

Legal Status & principal activities

National General Insurance Co. (P.S.C) (“the Company™) is a Public Shareholding Company registered under
UAE Federal Law No. (8) of 1984 as amended, in the Emirate of Dubai with effect from 12 September 2001.

The Company was originally incorporated as a Private Limited Liability Company, registered under UAE
Federal Law No. (8) of 1984, as amended, in the Emirate of Dubai.

The Company underwrites all classes of life and general insurance business as well as certain reinsurance
business in accordance with the provisions of the UAE Federal Law no. 6 of 2007 relating to establishment of
insurance authority and UAE Federal law no. 9 of 1984 relating to insurance companies and brokers.

The registered office of the Company is at the NGI House, P.O. Box 154, Dubai, UAE.

Basis of preparation

Statement of compliance

These condensed interim financial statements have been prepared in accordance with IAS 34, Interim financial
reporting. They do not include all of the information required for annual financial statements, and should be
read in conjunction with the last audited annual financial statements of the Company for the year ended 31

December 2011.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following:

i) financial instruments at fair value through profit or loss are measured at fair value,
ii) financial instruments at fair value through other comprehensive income and are measured at fair value,

iii) investment property is measured at fair value.

Functional & presentation currency

These condensed interim financial statements have been prepared in United Arab Emirates Dirham (AED),
which is the Company’s functional currency.

Use of estimates and judgements

The preparation of condensed interim financial statements in conformity with IFRS requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a ongoing basis. Revision to accounting estimates are
recognised in the period in which the estimates are revised and in the future periods effected.

In preparing these condensed interim financial statements, the significant judgments made by management in
applying the Company’s accounting policies and the key sources of estimation uncertainty were the same as
those that applied to the last audited financial statements as at and for the year ended 31 December 2011.



National General Insurance Co. (P.S.C.)

Notes (continued)
(forming part of the condensed interim financial statements)

a)

Summary of significant accounting policies

The accounting policies applied by the Company in preparation of these condensed interim financial statement are the
same as those applied by the Company in its preparation of last audited annual financial statements for the year ended 31

December 2011 except mentioned in 3(a) to the financial statements.

Key accounting policies adopted by the Company during the nine month period ended 30 September 2012 are as
below:

Insurance contracts

Investment featured unit-linked individual life contracts

A unit-linked life insurance contract is an insurance contract with embeded derivative linking payments on the contract to
units of an external investment funds administrated by the Company with the consideration received from the policy
holders. An investment charge based on a certain percentage of value of fund is charged as fee. The liability towards the
policy holder is linked to the performance of the underlying assets of these funds and liability for such contracts is
adjusted for all changes in the fair value of the underlying assets.

Payable to policyholders for unit-linked contracts is classified as financial liability, which is designated as fair value
through profit or loss("FVTPL"), upon initial recognition to eliminate an accounting mismatch in respect of investments
acquired under unit-linked individual life contracts, which are classified at fair value through profit or loss. Subsequent to
initial measurement, financial liability designated as FVTPL is measured at fair value and any fair value change is

recognised in statement of income.

Financial risk management
The Company’s financial risk management objectives and policies are consistent with those disclosed in the last audited
financial statements as at and for the year ended 31 December 2011.

Interim measurement

The nature of the Company’s business is such that income and expense are incurred in a manner, which is not impacted
by any form of seasonality. These interim condensed financial statements were prepared based upon an accrual concept,
which requires income and expense to be recorded as earned or incurred and not as received or paid throughout the year.

Related party transactions

The Company, in the normal course of business, collects premiums, settles claims and enters into transactions with other
business enterprises that fall within the definition of a related party as defined by International Accounting Standard 24 -
(Revised). The Company’s management believes that the terms of such transactions are not significantly different from

those that could have been obtained from third parties.



National General Insurance Co. (P.S.C.)

Notes (continued)

(forming part of the condensed interim financial statements)

6.

a)

b)

Related party transactions (continued)

The following are the details of transactions with related parties:

Key management personnel compensation
Remuneration and short term benefits
End of service benefits

Other related parties

Premiums generated from associate companies
Claims paid to associate companies

Dividends paid

Management expenses (net)

Interest income

Due from related parties
Insurance Premium Receivable
(included in receivables)

Due to related parties
Payable to related party

(included in payable)
Property and Equipment

Particulars

Operating Assets
Capital work in progress
Total '

(Un-audited)
For the nine-
month period

ended

30 September

2012
AED

3,336,159
330,058

124,835,154
56,438,115
8,295,472
135,000

1,209,628

47,338,232

877,668

(Un-audited)
30 September

2012
AED
37,869,214
105,062

37,974,276

(Un-audited)
For the nine-
month period

ended

30 September

2011
AED

3,173,431
147,918

95,656,516
55,224,858
13,765,787

135,000

1,374,451

14,815,379

951,781

(Audited)
31 December

2011

AED
1,431,880
3,121,834

4,553,714

7.1 The company transferred a portion of building amounting to AED 32,245,515, from investment property (carried at

fair value) to property and equipment due to change in the use. The transfer has been recorded at fair value of the
portion of the property transferred as on the date of change. This fair value will be the deemed cost of the
property which will be subsequently depreciated over its remaining useful life, which is estimated to be 30 years.



National General Insurance Co. (P.S.C.)
Notes (continued)

(forming part of the condensed interim financial statements)
8.  Investment Properties

Particulars

At 1 Januray
Additions - at cost
Changes in fair value

Transfer to property and equipment (Refer Note 7.1)
At 30 September / 31 December

9. Investment securities

a) Investments

(Un-audited) (Audited)
30 September 31 December
2012 2011
AED AED
238,000,000 237,500,000
- 500,000
(32,245,515) -
205,754,485 238,000,000

Un-audited for the nine month period ended 30 September 2012

Investments at fair value through profit and loss
Investments at fair value through other comprehensive
‘income

Investments at amortised cost

Investments at fair value through profit and loss
Investments at fair value through other comprehensive
income

Investments at amortised cost

Other then
U.A.E. U.A.E. Total
AED AED AED
99,376,771 - 99,376,771
11,993,175 12,383,197 24,376,372
42,837,825 - 42,837,825
154,207,771 12,383,197 166,590,968

Audited for the year ended 31 December 2011

UAE  Other then UAE Total

AED AED AED
56,850,041 - 56,850,041
5,053,577 27,786,489 32,840,066
16,948,553 - 16,948,553
78,852,171 27,786,489 106,638,660

b)  Asat 30 September 2012, shares amounting to AED 4,220,964 are held in the name of a Director for the beneficial

interest of the Company.

¢)  Asat30 September 2012, policyholders' investment in unit linked contracts amounted to AED 34,269,562, which
is included in investments at fair value through profit and loss.

10



National General Insurance Co. (P.S.C.)

Notes (continued)
(forming part of the condensed interim financial statements)

10.

Contingent liabilities and commitments

Capital commitments

Capital commitments as at 30 September 2012 amounted to AED 266,587 (2011: nil).

Guarantees
(Un-audited)
30 September
2012
AED
Letters of guarantees 9,427,558

(Audited)

31 December
2011

AED

9,437,558

Fixed deposits amounting to AED 14.5 million (2011: AED 14 million) are under lien as
collateral in respect of above guarantees. Included in guarantees is a guarantee of AED 7.5

million (2011: AED 10 million) favoring ministry of economy and commerce.

Contingent liabilities

The Company, in common with other insurance companies, is involved as defendant in a
number of legal cases in respect of its underwriting activities. A provision is made in respect of
each individual case where it is probable that the outcome would result in a loss to the
Company in terms of an outflow of economic resources and a reliable estimate of the amount

11
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National General Insurance Co. (P.S.C.)
Notes (continued)

(forming part of the condensed interim financial statements)

12.

13.

Payable to policyholders of unit linked products

During the period the Company acquired an insurance portfolio of unit linked policies from AVIVA

Limited.

Movement during the period:
(Un-audited)

(Audited)

31 December
2011

AED

30 September
2012
AED
Balance at the time of acquisition 32,990,242
Amount invested by policyholders 8,695,234
Amount withdrawn at redemption on lapse/surrender by (5,561,597)
policyholder
Change in fair value (1,854,317)
34,269,562
Comparatives

Certain comparatives have been reclassified / regrouped to conform to the presentation adopted in the

condensed interim financial statements.

The Company has adopted IFRS 9 Financial instruments (IFRS 9) in 2011 in advance of its effective date.
The Company had chosen 1 January 2011 as its date of initial application and had applied this standard

retrospectively.
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