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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

To the Board of Directors
Duhai Islamic Bank P.J.S.C.
Dubai

United Arab Emirates

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of
Dubai Islamic Bank P.J.S.C. (the “Parent”) and its subsidiaries (together referred to as the “Bank™) as
at 30 June 2013 and the related condensed consolidated statements of income, comprehensive income,
changes in equity and cash flows for the six months period then ended. Management of the Bank is
responsible for the preparation and presentation of this interim financial information in accordance with
* International Accounting Standard 34, Interim Financial Reporting (“1AS 34”). Our responsibility is to
express a conclusion on this interim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.”” A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information is not prepared, in all material respects in accordance with IAS 34.

Deloitte & Touche (MLE.)

Anis Sadek
Registration Number 521
1 August 2013

Member of Deloitte Touche Tohmatsu Limited



Dubai Islamic Bank P.J.S.C.

Condensed consolidated statement of financial position

as at 30 June 2013

ASSETS

Cash and balances with central banks

Due from banks and financial institutions
Islamic financing and investing assets, net
Investments in Islamic sukuk

Other invesiments

Investments in associates and jointly controlled entities

Properties held for development and sale
Investment propertics

Receivables and other assets

Property and equipment

Non-current assets held for sale

Total assets

LIABILITIES AND EQUITY

LIABILITIES

Customners' deposits

Due to banks and financial institutions
Sukuk financing instruments

Medium term wakalat finance
Payables and other liabilities

Zakat payable

Total labilities

EQUITY

Share capital

Tier 1 sukuk

Other reserves

Investments fair value reserve
Exchange translation reserve
Retained carnings

Attributable to owners of the Parent
Non-controlling interests

Total equity

Total Habilities and equity

.........

ILE. Mohammad Ibralsi X
Cltm'r s

o

30 June 31 December

2013 2012

(Unaudited) (Audited)

Notes AED'000 AED000

(Restated)

4 22,555,151 15,473,999

5 8,827,022 3,293,059

6 55,522,319 55,182,688

7 10,449,485 11,088,662

8 2,227,713 2,164,297

1,657,249 1,846,688

1,895,124 1.997,374

9 2,087,483 2,083,010

5,208,034 4,978,334

574,096 589,477

10 133,297 -

111,136,973 98,697,588

i1 82,375,990 66,725,523

3,945,458 6,668,000

12 3,556,796 4,673,960

13 - 3,752,543

5,631,173 4,934,700

- 163,572

95,509,417 86,918,298

14 3,953,751 3,797,054

14 3,673,000 -

14 5,497,912 5,348,964
(665,851) (817,913)
(225,793) (192,100)

1,335,762 951,776

13,568,781 9,087,781

2,058,775 2,691,509

15,627,556 11,779,290

111,136,973 98,697,588

¢
P
| {‘\{M&wm
Abdulia Ali Al Hamli DPr. Adnan Chilwan e
Managing Director Chief Executive Officer

The accompanying notes form an integral part of these condensed consolidated financial statements.



Dubai Islamic Bank P.J.S.C.

Condensed consolidated income statement (Unaudited)
for the six-month period ended 30 June 2013

Notes
INCOME
Income from Islamic financing and
investing assets 15
Income from investments in Islamic
sukuk

Income from international murabahat and
wakalat, short term
Income from other investments, net
Commissions, fees and foreign exchange
income 16
Income from investment properties
Income from properties held for
development and sale, net 17
Other income

Total income

EXPENSES

Personnel expenses

General and administrative expenses
Depreciation of property and equipment
Depreciation of investment properties
Impairment loss on financial assets
Impairment loss on non-financial assets

Total expenses

Operating profit before depositors’
and sukuk holders’ share of profit

Depositors’ and sukuk holders’ share of
profit

Operating profit for the period

Share of profit from associates and jointly
controlled entities

Profit for the period before income tax
expense

Income tax expense

Profit for the period

Attributable to:
Owners of the Parent
Non-controlling interests

Profit for the period

Basic and diluted earnings per share
(AED per share) 18

Three-month period

Six-month period

ended 30 June ended 30 June
2013 2012 2013 2012
AED’000 AED’000 AED’000 AED’000
(Restated) (Restated)
835,023 805,192 1,664,951 1,606,613
151,194 167,592 296,729 322,328
24,748 13,425 44,375 30,290
10,287 11,775 15,995 19,134
214,001 208,366 433,783 409,289
7,109 34,529 20,171 47,767
8,048 9,858 107,533 89,364
36,775 14,670 85,172 38,119
1,287,185 1,265,407 2,668,709 2,562,904
(270,441) (229,541) (531,042) (456,320)
(120,223) (123,322) (240,344) (241,252)
(28,414) (24,667) (50,625) (51,624)
(3,331) (8,053) 9,917) (20,787)
(174,480) (234,133) (466,963) (516,740)
(10,369) 29,340 (77,807) (27,203)
(607,258) (590,376) (1,376,698) (1,313,926)
679,927 675,031 1,292,011 1,248,978
(277,589) (341,640) (596,754) (672,308)
402,338 333,391 695,257 576,670
35,263 4,595 45,489 22,671
437,601 337,986 740,746 599,341
(630) (4,247) 2,056) (7,106)
436,971 333,739 738,690 592,235
418,235 310,079 700,225 555,128
18,736 23,660 38,465 37,107
436,971 333,739 738,690 592,235
AED 0.11 AED 0.08 AED 0.18 AED 0.15

The accompanying notes form an integral part of these condensed consolidated financial statements.



Dubai Islamic Bank P.J.S.C. 4

Condensed consolidated statement of comprehensive income (Unaudited)
for the six-month period ended 30 June 2013

Three-month period Six-month period
ended 30 June ended 30 June
2013 2012 2013 2012
AED’000 AED’000 AED’000 AED’000
(Restated) (Restated)
Profit for the peried 436,971 333,739 738,690 592,235
Other comprehensive income/(loss) items
{tems that will not be reclassified subsequently to
profit or loss:
Fair value gain/(loss) on other investments carried at
FVTOCI, net 93,786 (30,600) 109,048 (2,914)
ltems that may be reclassified subsequently to profit
or loss:
Exchange differences on translation of foreign
operations, net 2,873) (15,503) (33,693) (14,000)
Other comprehensive income/(loss) for the period 90,913 (46,103) 75,355 (16,914)
Total comprehensive income for the period 527,884 287,636 814,045 575,321
Attributable to:
Owners of the Parent 508,262 265,716 774,694 536,427
Non-controlling interests 19,622 . 21,920 39,351 38.894
Total comprehensive income for the period 527,884 287,636 814,045 575,321

The accompanying notes form an integral part of these condensed consolidated financial statements.
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Dubai Islamic Bank P.J.S.C.

Condensed consolidated statement of cash flows (Unaudited)

for the six-month period ended 30 June 2013

Operating activities
Profit for the period before income tax expense
Adjustments for:
Dividend income
Revaluation of investments at fair value through profit or loss
Impairment loss on financial assets
Impairment loss on non-financial assets
Share of profit of associates and jointly controlled entities
Depreciation of investment properties
Depreciation of property and equipment
Gain on disposal of property and equipment
Income from properties held for development and sale
Gain on sale of investments in Islamic sukuk
Gain on disposal of other investments
Property and equipment written off
Amortisation of sukuk financing instruments issued by a subsidiary

Operating cash flow before changes in operating assets and liabilities
(Increase)/decrease in deposits and international murabahat with over three months maturity
Increase in Islamic financing and investing assets

Decrease/(increase) in receivables and other assets

Increase in customers’ deposits

Decrease in due to banks and other financial institutions

(Decrease)/increase in payables and other liabilities

Cash generated from operations
Tax paid

Net cash generated from operating activities

Investing activities

Net movement in investments in Islamic sukuk

Net movement in other investments

Additions to properties held for development and sale

Dividend received

Purchase of investment properties

Purchase of property and equipment

Proceeds from disposal of property and equipment

Proceeds from disposal of properties held for development and sale

Net cash generated from investing activities

Financing activities

Tier I sukuk issuance, net

Repayment of medium term wakala finance
Net movement in sukuk financing instrument
Dividend paid

Share capital issuance cost

Net cash used in financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Effect of exchange rate changes on the balance of cash held in foreign currencies

Cash and cash equivalents at the end of the period (note 20)

The accompanying notes form an integral part of these condensed consolidated financial statements.

Six-month period

16,504,142

ended 30 June
2013 2012
AED’000 AED’000
(Restated)
740,746 595,341
(14,896) (14,292)
(164) (1,059)
466,963 516,740
77,807 27,203
(45,489) (22,671)
9,917 20,787
50,625 51,624
(84) 264)
(6,531) (6,910)
(66,497 -
(105) (1,035)
13 251
- 6,953
1,212,305 1,176,668
(6,659,057) 1,457,746
(806,492) (2,186,863)
724,931 (882,238)
15,689,619 3,455,840
(2,721,101) (833,961)
(453,919) 769,578
6,986,286 2,956,770
(3,922) (550)
6,982,364 2,956,220
683,969 1,416,586
38,797 49307
(58,041) (17,758)
25,287 26,946
(13,354) (106,566)
(41,178) (38,314)
201 1,979
154,376 13,606
750,057 1,345,786
3,643,846 N
(3,752,543) -
(1,095,150) 300,486
(594,621) (499,202)
(667) -
(1,799,135) (198,716)
5,973,286 4,103,290
10,548,086 9,581,540
(17,230) (34,435)

13,650,395



Dubai Islamic Bank P.J.S.C. 7

Notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2013

1.  General information

Dubai Islamic Bank (Public Joint Stock Company) (the “Parent™) was incorporated by an Amiri Decree
issued on 29 Safar 1395 Hijri, corresponding to 12 March 1975 by His Highness, the Ruler of Dubai, to
provide banking and related services based on Islamic Sharia’a principles. It was subsequently registered
under the Commercial Companies Law number 8 of 1984 (as amended) as a Public Joint Stock Company.
The registered head office of the Bank is at P.O. Box 1080, Dubai, United Arab Emirates.

These condensed consolidated financial statements combine the activities of the Parent and its
subsidiaries as disclosed in note 19 to these condensed consolidated financial statements (together

referred to as the “Bank™).

2. Application of new and revised International Financial Reporting Standards (IFRSs)

(a) New and revised IFRSs affecting the reported financial performance or/and financial position

The following new and revised IFRSs have been applied in the current period and have affected the
amounts reported in these condensed consolidated financial statements:

° IFRS 10 Consolidated Financial Statements and 1AS 27 (as revised in 2011) Separate Financial
Statements

IFRS 10 and IAS 27 (as revised in 2011) replaces the parts of IAS 27 Consolidated and Separate
Financial Statements that deal with consolidated financial statements and SIC 12 Consolidation — Special
Purpose Entities. Under IFRS 10, there is only one basis for consolidation, which is control. In addition,
IFRS 10 includes a new definition of control that contains three elements: (a) power over an investee, (b)
exposure, or rights, to variable returns from its involvement with the investee, and (c) the ability to use its
power over the investee to affect the amount of the investor’s returns. Extensive guidance has been added
in IFRS 10 to deal with complex scenarios.

In light of the new definitions and guidance of IFRS 10 and IAS 27 (as revised in 2011), the management
has reassessed the control conclusion for its investees. As a consequence, the management has changed its
control conclusion in respect of its investment in the following:

Proportion and
Place of ownership interest and
incorporation  voting power held by

Name of subsidiary Principal activity and operation the Bank
2013 2012
Deyaar Development P.J.S.C. Real estate development U.AE. 44.9% 44.9%
(“Deyaar”™)

The Bank applied acquisition accounting to the investment at 1 July 2010, as if Deyaar had been
consolidated from that date.

Although the Bank owns less than 50% of Deyaar, the management has determined that the Bank has de-
facto control over Deyaar because it is exposed to significant variable returns from its involvement with
Deyaar and has power and rights to affect the amount of its returns. In prior years, the investment in
Deyaar was accounted for as an associate using the equity method.



Dubai Islamic Bank P.J.S.C. 8

Notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2013 (continued)

2. Application of new and revised International Financial Reporting Standards (IFRSs)
(continued)

(a) New and revised IFRSs affecting the reported financial performance or/and financial position

(continued)
As at 1 July 2010, the fair value of net identifiable assets was as follows:

1 July

2010

(Unaudited)

AED’000

Fair value of net identifiable assets 5,097,786

The Bank’s share of the fair value of net identifiable assets 2,286,357
The Bank’s investment carrying amount (2,788,743)

Net impact on the Bank’s retained earnings 502,386

e IFRS 11 Joint Arrangements and 1AS 28 (as revised in 2011) Investments in Associates and Joint
Ventures

IFRS 11 and IAS 28 (as revised in 2011) replace IAS 31 Interests in Joint Ventures and SIC 13 Jointly
Controlled Entities - Non-monetary Contributions by Venturers. IFRS 11 deals with how a joint
arrangement of which two or more parties have joint control should be classified. Under
IFRS 11, joint arrangements are classified as joint operations or joint ventures, depending on the rights
and obligations of the parties to the arrangements. In contrast, under IAS 31, there are three types of joint
arrangements: jointly controlled entities, jointly controlled assets and jointly controlled operations. In
addition, joint ventures under IFRS 11 are required to be accounted for using the equity method of
accounting, whereas jointly controlled entities under IAS 31 can be accounted for using the equity method
of accounting or proportionate accounting.

The application of IFRS 11 and IAS 28 (as revised in 2011) resulted in changes in the accounting of the
Bank’s jointly controlled entity that was previously accounted for using the proportionate consolidation
method. As per the new requirements, all jointly controlled entities were deconsolidated and accounted
for using the equity method of accounting.

The impact of the adoption of the abovementioned new and revised standards on the comparative
amounts is disclosed in note 27 to these condensed consolidated financial statements.

(b) Amendments to IFRSs affecting presentation and disclosure only

The following revised IFRSs have been adopted in these condensed consolidated financial statements.
The application of these revised IFRSs has affected the presentation and disclosure only and did not result
in any impact on the reported amounts.



Dubai Islamic Bank P.J.S.C. 9

Notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2013 (continued)

2. Application of new and revised International Financial Reporting Standards (IFRSs)
(continued)

(b) Amendments to IFRSs affecting presentation and disclosure only (continued)
¢ Amendments to IAS | Presentation of Financial Statements

The amendments require items of other comprehensive income to be grouped into two categories in the
other comprehensive income section: (a) items that will not be reclassified subsequently to profit or loss
and (b) items that may be reclassified subsequently to profit or loss when specific conditions are met. The
amendments have been applied retrospectively, and hence the presentation of items of other
comprehensive income has been modified to reflect the changes. Other than the above mentioned
presentation changes, the application of the amendments to IAS 1 does not result in any impact on profit
or loss, other comprehensive income and total comprehensive income.

® Amendments to IAS 34 Interim Financial Reporting

The amendments require additional disclosures for the fair value of the financial instruments as required
by IFRS 13 Fair Value Measurement and IFRS 7 Financial Instruments (note 23).

(¢) New and revised IFRSs applied with no material effect on the condensed consolidated
financial statements

The following revised IFRSs have been adopted in these condensed consolidated financial statements.
The application of these revised IFRSs has not had any material impact on the amounts reported for the
current and prior periods but may affect the accounting for future transactions or arrangements.

e Amendments to IFRS 7 Financial Instruments : Disclosure - Enhancing Disclosures about
Offsetting of Financial Assets and Financial Liabilities

o IFRS 12 Disclosure of interests in other entities
® IFRS 13 Fair Value Measurement
e IAS 19 (as amended in 2011) Employee Benefits

e Amendments to IAS 32 Financial Instruments: Presentation - Offsetting of Financial Assets and
Financial Liabilities

e Amendments to IAS 1 Presentation of Financial Statements - comparative information

e Amendments to IAS 16 Property, Plant and Equipment - servicing equipment

o Amendments to IAS 32 Financial Instruments - Presentation - tax effect of equity distribution
e IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine

(d) New and revised standards in issue but not yet effective

The Bank has not applied the following new and revised standards that have been issued but are not yet
effective:

Effective for annual periods
New and revised IFRSs beginning on or after

e Amendments to IFRS 10 Consolidated Financial Statements - 1 January 2014
amendments for investment entities



Dubai Islamic Bank P.J.S.C. 10

Notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2013 (continued)

2. Application of new and revised International Financial Reporting Standards (IFRSs)
(continued)
(d) New and revised standards in issue but not yet effective (continued)

Effective for annual periods
New and revised IFRSs beginning on or after

e Amendments to IFRS 12 Disclosure of interests in Other Entities - 1 January 2014
amendments _for investment entities

e Amendments to IAS 27 Separate Financial Statements (as amended 1 January 2014
in 2011) - amendments for investment entities

e Amendments to IAS 32 Financial instruments: Presentation - 1 January 2014
amendments relating to the offsetting of assets and liabilities

As of date of issuance of these condensed consolidated financial statements, management are still in the
process of evaluating the impact of these new and revised standards on the condensed consolidated

financial statements.

3. Summary of significant accounting policies
(a) Basis of preparation

These condensed consolidated financial statements are prepared in accordance with International
Accounting Standard 34. “Interim Financial Reporting” issued by the International Accounting Standards
Board and also complies with the applicable requirements of the laws in the U.A.E.

The condensed consolidated financial statements are presented in U.A.E. Dirhams (AED) since that is the
currency in which the majority of the Bank’s transactions are denominated.

These condensed consolidated financial statements do not include all the information required in full
consolidated financial statements and should be read in conjunction with the Bank’s consolidated
financial statements for the year ended 31 December 2012 except for the impact of change in accounting
policies for investment in subsidiaries and jointly controlled entities which are disclosed in note 2 and
note 27 to these condensed consolidated financial statements. In addition, results for the period from
1 January 2013 to 30 June 2013 are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2013.

These condensed consolidated financial statements have been prepared on the historical cost basis, except
for the revaluation of certain financial instruments.

The accounting policies used in the preparation of these condensed consolidated financial statements are
consistent with those used in the audited annual consolidated financial statements for the year ended
31 December 2012 except for change in accounting policies relating to investment in subsidiaries, jointly
controlled entities and definition and framework for measurement of fair value resulting from adoption of
IFRS 10, IFRS 11 and IFRS 13.

As required by the Securities and Commodities Authority of the U.A.E. (“SCA”), accounting policies
relating to investments in equities and sukuk; and investment properties have been disclosed in the
condensed consolidated financial statements.
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Notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2013 (continued)

3. Summary of significant accounting policies (continued)

(b) Estimates

The preparation of these condensed consolidated financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expense. Actual amount may differ from these estimates,

In preparing these condensed consolidated financial statements, the significant judgments made by
management in applying the Bank’s accounting policies, and the key sources of estimates uncertainty
were the same as those which were applied to the consolidated financial statements as at and for the year
ended 31 December 2012 except those estimates that are related to application of IFRS 10 and 11, as
mentioned in note 2 to these condensed consolidated financial statements.

(¢) Financial risk management

The Bank’s financial risk management objectives and policies are consistent with those disclosed in the
consolidated financial statements as at and for the year ended 31 December 2012,

(d) Basis of consolidation

These condensed consolidated financial statements incorporate the financial statements of the Bank and
entities controlled by the Bank. Control is achieved where the Bank has:

° power over an investee,
° exposure, or rights, to variable returns from its involvement with the investee, and
e the ability to use its power over the investee to affect the amount of the investor’s returns.

The Bank reassesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control listed above.

When the Bank has less than a majority of the voting rights of an investee, it has power over the investee
when the voting rights are sufficient to give it the practical ability to direct the relevant activities of the
investee unilaterally. The Bank considers all relevant facts and circumstances in assessing whether or not
the Bank’s voting rights in an investee are sufficient to give it power, including:

o the size of the Bank’s holding of voting rights relative to the size and dispersion of holdings of
the other vote holders;

e potential voting rights held by the Bank, other vote holders and other parties;

e rights raising from other contractual arrangements; and

e any additional facts and circumstances that indicate that the Bank has, or does not have, the

current ability to direct the relevant activities at the time that decisions need to be made,
including voting patterns and previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Bank obtains control over the subsidiary and ceases when
the Bank loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or
disposed of during the financial period are included in the consolidated income statement from the date
the Bank gains control until the date when the Bank ceases to control the subsidiary.
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Notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2013 (continued)

3. Summary of significant accounting policies (continued)

(d) Basis of consolidation (continued)

Profit or loss and each component of other comprehensive income are attributable to the owners of the
Parent and to the non-controlling interests even if this results in the non-controlling interests having a

deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Bank’s accounting policies.

All intragroup assets, liabilities, equity, income, expenses and cash flows relating to transactions between
members of the Bank are eliminated in full on consolidation.

Changes in the Bank’s ownership interests in subsidiaries that do not result in the Bank losing control
over the subsidiaries are accounted for as equity transactions. The carrying amounts of the Bank’s
interests and the non-controlling interests are adjusted to reflect the changes in their relative interests in
the subsidiaries. Any difference between the amount by which the non-controlling interests are adjusted
and the fair value of the consideration paid/payable or received/receivable is recognised directly in equity
and attributed to owners of the Parent.

(¢) Investments in Islamic Sukuk
Investments in Islamic Sukuk are measured at amortised cost if both of the following conditions are met:

= the asset is held within a business model whose objective is to hold assets in order to collect

contractual cash flows; and
= the contractual terms of the instrument give rise on specified dates to cash flows that are solely

payments of principal and profit on the principal amount outstanding.

Investments in Islamic Sukuk meeting these criteria are measured initially at fair value plus transaction
costs. They are subsequently measured at amortised cost using the effective yield method less any
impairment, with profit recognised on an effective yield basis in income from investments in Islamic
Sukuk in the condensed consolidated income statement.

Subsequent to initial recognition, the Bank is required to reclassify investments in Islamic Sukuk from
amortised cost to fair value through profit or loss (“FVTPL”), if the objective of the business model
changes so that the amortised cost criteria is no longer met.

The Bank may irrevocably elect at initial recognition to classify investment in Islamic Sukuk that meets
the amortised cost criteria above as at fair value through profit or loss (“FVTPL?), if that designation
eliminates or significantly reduces an accounting mismatch had the financial asset been measured at
amortised cost. At the reporting date, the Bank has elected not to designate any investments in Islamic
Sukuk as FVTPL under the fair value option.
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Notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2013 (continued)

3. Summary of significant accounting policies (continued)
(f) Other investments

Investments measured at fuir value through profit or loss (“FVTPL”)

Investments in equity instruments are classified as financial assets measured at FVTPL, unless the Bank
designates an investment that is not held for trading as at fair value through other comprehensive income
(“FVTOCT”) at initial recognition.

Financial assets measured at FVTPL are measured at fair value, with any gains or losses arising on re-
measurement recognised in the condensed consolidated income statement. The net gain or loss is
recognised in the condensed consolidated income statement.

Dividend income on investments in equity instruments at FVTPL is recognised in condensed consolidated
income statement when the Bank’s right to receive the dividends is established.

Investments measured at fair value through other comprehensive income (“FVTOCI”)

At initial recognition, the Bank can make an irrevocable election (on an instrument-by-instrument basis)
to designate other investments as at fair value through other comprehensive income (“FVTOCI?).
Designation at FVTOCI is not permitted if the equity investment is held for trading.

Other investments are held for trading if:

= it has been acquired principally for the purpose of selling it in the near term;

® on initial recognition it is part of a portfolio of identified financial instruments that the Bank manages
together and has evidence of a recent actual pattern of short-term profit-taking; or

®* itis a derivative that is not designated and effective as a hedging instrument or a financial guarantee.

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the investments fair value reserve. Where
the asset is disposed of, the cumulative gain or loss previously accumulated in the investments fair value
reserve is not reclassified to the condensed consolidated income statement, but is reclassified to retained

earnings directly.

Dividends on these investments in equity instruments are recognised in condensed consolidated income
statement when the Bank’s right to receive the dividends is established, unless the dividends clearly
represent a recovery of part of the cost of the investments.



Dubai Islamic Bank P.J.S.C. 14

Notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2013 (continued)

3.  Summary of significant accounting policies (continued)

(g) Investment properties

Properties held for rental or capital appreciation purposes as well as those held for undetermined future
use are classified as investment properties. Investment properties are measured at cost less accumulated
depreciation and any accumulated impairment losses. Depreciation on investment in buildings is charged
on a straight-line basis over 25 years.

Investment properties are derecognised when either they have been disposed of or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its disposal.
Any gains or losses on the retirement or disposal of an investment property are recognised in the
condensed consolidated income statement in the period of retirement or disposal.

Transfers are made to investment properties when, and only when there is change in use evidenced by
ending of owner-occupation, commencement of an operating lease to another party or ending of
construction or development. Transfers are made from investment properties when, and only when, there
is change in use evidenced by commencement of owner-occupation or commencement of development
with a view to sell.

(h) Investments in associates and jointly controlled entities

The results and assets and liabilities of associates and jointly controlled entities are incorporated in these
consolidated financial statements using the equity method of accounting. Under the equity method, an
investment in associates and jointly controlled entities is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to recognise the Bank’s share of the profit or loss and
other comprehensive income of the associates and jointly controlled entities. When the Bank’s share of
losses of associates and jointly controlled entities exceeds the Bank’s interest in that associates and jointly
controlled entities (which includes any long-term interests that, in substance, form part of the Bank’s net
investment in the associates and jointly controlled entities), the Bank discontinues recognizing its share of
further losses. Additional losses are recognised only to the extent that the Bank has incurred legal or
constructive obligations or made payments on behalf of the associates and jointly controlled entities.

Any excess of the cost of acquisition over the Bank’s share of the net fair value of the identifiable assets,
liabilities and contingent liabilities of associates and jointly controlled entities recognised at the date of
acquisition is recognised as goodwill, which is included within the carrying amount of the investment.
Any excess of the Bank’s share of the net fair value of the identifiable assets, liabilities and contingent
liabilities over the cost of acquisition, after reassessment, is recognised immediately in the condensed
consolidated income statement.

The requirements of International Financial Reporting Standards are applied to determine whether it is
necessary to recognise any impairment loss with respect to the Bank’s investment in associates and jointly
controlled entities. When necessary, the entire carrying amount of the investment (including goodwill) is
tested for impairment in accordance with IAS 36 Impairment of Assets as a single asset by comparing its
recoverable amount (higher of value in use and fair value less costs to sell) with its carrying amount, Any
impairment loss recognised forms part of the carrying amount of the investment. Any reversal of that
impairment loss is recognised in accordance with IAS 36 to the extent that the recoverable amount of the

investment subsequently increases.
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Notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2013 (continued)

3. Summary of significant accounting policies (continued)
(h) Investments in associates and jointly controlled entities (continued)

The Bank continues to use the equity method when an investment in an associate becomes an investment
in a jointly controlled entity or an investment in jointly controlled entity becomes an investment in an
associate. There is no remeasurement to fair value upon such changes in ownership interests.

Upon disposal of associates and jointly controlled entities that results in the Bank losing significant
influence over that associates and jointly controlled entities, any retained investment is measured at fair
value at that date and the fair value is regarded as its fair value on initial recognition as a financial asset in
accordance with IFRS 9. The difference between the previous carrying amount of the associates and
jointly controlled entities attributable to the retained interest and its fair value is included in the
determination of the gain or loss on disposal of the associates and jointly controlled entities. In addition,
the Bank accounts for all amounts previously recognised in other comprehensive income in relation to
that associates and jointly controlled entities on the same basis as would be required if that associates and
jointly controlled entities had directly disposed of the related assets or liabilities. Therefore, if a gain or
loss previously recognised in other comprehensive income by that associates and jointly controlled
entities would be reclassified to profit or loss on the disposal of the related assets or liabilities, the Bank
reclassifies the gain or loss from equity to profit or loss (as a reclassification adjustment) when it loses
significant influence over that associates and jointly controlled entities.

When a Bank’s entity transacts with its associates and jointly controlled entities, profits and losses
resulting from the transactions with the associates and jointly controlled entities are recognised in the
Bank’ consolidated financial statements only to the extent of interests in the associates and jointly
controlled entities that are not related to the Bank.

(i)  Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be
recovered principally through a sale transaction rather than through continuing use. This condition is
regarded as met only when the asset (or disposal group) is available for immediate sale in its present
condition subject only to terms that are usual and customary for sales of such asset (or disposal group)
and its sale is highly probable. Management must be committed to the sale which should be expected to
qualify for recognition as a comparable sale within one year from the date of classification.

When the Bank is committed to a sale plan involving disposal of an investment, or a portion of an
investment, in an associate or a jointly controlled entity, the investment or the portion of the investment
that will be disposed of is classified as held for sale when the criteria described above are met, and the
Bank discontinues the use of the equity method in relation to the portion that is classified as held for sale.
Any retained portion of an investment in an associate or a jointly controlled entity that has not been
classified as held for sale continues to be accounted for using the equity method. The Bank discontinues
the use of equity method at the time of disposal and when the disposal results in the Bank loosing
significant influence over the associate or jointly controlled entity. After the disposal takes place, the
Bank accounts for any retained interest in the associate or jointly controlled entity in accordance with
IFRS 9 unless the retained interest continues to be an associate or a jointly controlled entity, in which case

the Bank uses the equity method (note 3(h)).

Non-current assets (or disposal groups) classified as held for sale are measured at the lower of their
previous carrying amount and fair value less costs to sell.
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4.,  Cash and balances with central banks

(a) The analysis of the Bank’s cash and balances with central banks is as follows:

30 June

2013

(Unaudited)

AED’000

Cash in hand 1,516,407
Balances with the central banks:

Current accounts 1,407,879

Reserve requirements with central banks (note 4(c)) 4,952,836

International murabahat with the Central Bank of the U.A.E. 14,678,029

Total 22,555,151

(b) The geographical analysis of the cash and balances with central banks is as follows:

30 June
2013
(Unaudited)
AED’000

Within the U.ALE. 22,390,422
Outside the U.A.E. 164,729

Total 22,555,151
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31 December
2012
(Audited)
AED’000
(Restated)

1,732,034

1,336,509
4,186,484
8,218,972

15,473,999

31 December
2012
(Audited)
AED’000
(Restated)

15,332,999
141,000

(c) The reserve requirements are kept with the Central Banks of the U.A.E. and Islamic Republic of
Pakistan in the respective local currencies and US Dollar. These reserves are not available for use in
the Bank’s day to day operations, and cannot be withdrawn without the approval of the respective
central banks. The level of reserve required changes every month in accordance with the

requirements of the respective central banks’ directives.
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Notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2013 (continued)

5. Due from banks and financial institutions

(a) The analysis of the Bank’s due from banks and financial institutions is as follows:

30 June
2013
(Unaudited)
AED’000

Current accounts 669,537
Investment deposits 2,077,538
International murabahat - short term 6,079,947

Total 8,827,022
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31 December
2012
(Audited)
AED’000
(Restated)

652,058
891,867
1,749,134

3,293,059

(b) The geographical analysis of the Bank’s due from banks and financial institutions is as follows:

30 June
2013
(Unaudited)
AED’000

Within the U.AE. 7,864,017

Outside the U.A.E. 963,005

Total 8,827,022

31 December
2012
(Audited)
AED’000
(Restated)

2,341,167
951,892

3,293,059
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Notes to the condensed consolidated financial statements
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6.  Islamic financing and investing assets, net

(@) The analysis of the Bank’s Islamic financing and investing assets, net is as follows:

30 June
2013
(Unaudited)
AED’000
Islamic financing assets
Vehicles murabahat 5,537,869
Real estate murabahat 4,085,074
Commodities murabahat 4,098,319
International murabahat - long term 417,881
Total murabahat 14,139,143
Home finance ijara 11,871,255
Other ijaras 11,820,480
Salam finance 5,525,656
Istisna’a 3,958,080
Islamic credit cards 381,427
47,696,041
Less: Deferred income (2,075,060)
Less: Contractors and consultants’ istisna’a contracts (64,911)
Total Islamic financing assets 45,556,070
Islamic investing assets
Musharakat 6,780,783
Mudaraba 3,883,453
Wakalat 3,464,586
Total Islamic investing assets 14,128,822
Total Islamic financing and investing assets 59,684,892
Less: provisions for impairment (4,162,573)

Total Islamic financing and investing assets, net 55,522,319
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31 December
2012
(Audited)
AED’000
(Restated)

5,653,007
4,264,731
3,815,483

286,159

14,019,380
12,318,412
11,519,558
4,687,193
4,491,960
392,490

47,428,993
(2,318,116)
(121,805)

44,989,072

6,824,046
3,894,714
3,174,278

58,882,110
(3,699,422)
55,182,688
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for the six-month period ended 30 June 2013 (continued)

6.  Islamic financing and investing assets, net (continued)

(b) The geographical analysis of Islamic financing and investing assets, net is as follows:

Within the U.AE.
Outside the U.A.E.

Less: provisions for impairment

Total Islamic financing and investing assets, net

(¢) Movements in the provisions for impairment are as follows:

Balance at the beginning of the period/year
Charge for the period/year

Release to consolidated income statements
Written off during the period/year

Foreign exchange effect

Other movements

Balance at the end of the period/year

7. Investments in Islamic sukuk

(a) The geographical analysis of the Bank’s investments in Islamic sukuk is as follows:

At amortised cost
Within the U.AE.
Other G.C.C. Countries
Rest of the World

Total

30 June
2013
(Unaudited)
AED’000

57,392,647
2,292,245

59,684,892
(4,162,573)

55,522,319

30 June
2013
(Unaudited)
AED’000

3,699,422

603,243
(157,200)
(1,423)
(698)

19,229

4,162,573
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31 December
2012
(Audited)
AED’000
(Restated)

56,700,472
2,181,638

58,882,110
(3,699.422)

55,182,688

31 December
2012
{Audited)
AED’000
(Restated)

3,508,874
1,163,674
(279,280)
(691,332)
2,514)

3,699,422

30 June 31 December
2013 2012
(Unaudited) (Audited)
AED’000 AED’000
(Restated)

9,258,750 10,066,975
229,336 233,249
961,399 788,438
10,449,485 11,088,662
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7. Investments in Islamic sukuk (continued)
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(b) Investments in Islamic sukuk within the U.A.E. include investments in bilateral governmental
sukuks amounting to AED 3,673 million as at 30 June 2013 (31 December 2012 (Audited &

Restated): AED 3,673 million).

8.  Other investments

The geographical analysis of the other investments is as follows:

30 June 2013 (Unaudited)

Investments designated at fair value
through profit or loss

Quoted equity instruments

Investments measured at fair value
through other comprehensive income

Quoted equity instruments

Unquoted equity instruments

Unquoted investment funds

Total

31 December 2012 (Audited & Restated)

Investments designated at fair value
through profit or loss

Quoted equity instruments

Investments measured at fair value
through other comprehensive income

Quoted equity instruments

Unquoted equity instruments

Unquoted investment funds

Total

Other
Within G.C.C. Rest of

the U.A.E. countries the world Total
AED’000 AED’000 AED’000 AED’000
4,016 - - 4,016
510,636 182,492 39,178 732,306
784,085 49,839 82,621 916,545
339,606 1,794 233,446 574,846
1,634,327 234,125 355,245 2,223,697
1,638,343 234,125 355,245 2,227,713

1,132 - - 1,132

418,616 152,142 40,080 610,838

846,424 60,957 83,196 990,577

326,271 1,794 233,685 561,750

1,591,311 214,893 356,961 2,163,165

1,592,443 214,893 356,961 2,164,297
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9. Investment properties

The geographical analysis of investment properties is as follows:

30 June 2013 (Unaudited)
Cost:

Within the U.ALE.

Outside the U.A.E.

Total cost
Less: Accumulated depreciation and impairment

Carrying amount as at 30 June 2013

31 December 2012 (Audited & Restated)
Cost:

Within the U.A.E.

Outside the U.A.E.

Total cost
Less: Accumulated depreciation and impairment

Carrying amount as at 31 December 2012

10. Non-current assets held for sale
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Properties
Other under
Land real estate  construction Total
AED’000 AED’000 AED’000 AED’000
890,580 382,070 681,579 1,954,229
257,184 516,524 - 773,708
1,147,764 898,594 681,579 2,727,937
(640,454)
2,087,483
890,580 382,070 670,397 1,943,047
257,184 517,734 - 774,918
1,147,764 899,804 670,397 2,717,965
(634,955)
2,083,010

Non-current assets held for sale represents an investment in a jointly controlled entity of a subsidiary.
This investment has been classified as held for sale following the approval of the subsidiary’s
management and Board of Directors to sell it. The expected completion date of the transaction is within

one year from the reporting date.

11.  Customers’ deposits

(a) The analysis of the Bank’s customers’ deposits is as follows:

Current accounts

Saving accounts

Investment deposits

Margin accounts

Depositors’ share of profit payable

Depositors’ investment risk reserve (note 11 (c))

Total

30 June 31 December
2013 2012
(Unaudited) (Audited)
AED’000 AED’000
(Restated)

21,184,511 17,802,921
12,469,912 11,264,634
48,363,459 37,310,636
196,626 169,011
81,453 113,573
80,029 64,748
82,375,990 66,725,523
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11.

Customers’ deposits (continued)

(b) The geographical analysis of customers’ deposits is as follows:

30 June 31 December

2013 2012

(Unaudited) (Audited)

AED’000 AED’000

(Restated)

Within the U.A.E. 79,565,018 64,139,934
Outside the U.A.E. 2,810,972 2,585,589
Total 82,375,990 66,725,523
(c) Depositors’ investment risk reserve represents a portion of the depositors’ share of profits set aside

as a reserve. This reserve is paid to the depositors with the approval of the Bank’s Fatwa and
Sharia’a Supervisory Board.

12.  Sukuk financing instruments
(a) The analysis of the Bank’s sukuk financing instruments is as follows:
30 June 31 December
2013 2012
(Unaudited) (Audited)
AED’000 AED’000
(Restated)
Sukuk financing instruments issued by the Parent (note 12 (b)) 1,836,500 1,836,500
Sukuk financing instruments issued by a subsidiary 1,720,296 2,837,460
Total 3,556,796 4,673,960
(b) In May 2012, the Bank, through a Sharia’a compliant financing arrangement, established a Trust

Certificate Issuance Programme for USD 2,500 million (the “Programme”). As part of the
Programme, the first series of the trust certificates amounting to USD 500 million (AED 1,837
million) were issued and listed on Irish Stock Exchange in May 2012 and will mature in May 2017.

The terms of the Programme include transfer of certain identified assets (the “Co-Owned Assets™)
including original leased and musharakat assets, Sharia’a compliant authorised investments and any
replaced assets of the Bank to DIB Sukuk Limited, Cayman Islands (the “Issuer”). These assets are
under the control of the Bank and shall continue to be serviced by the Bank.

The Issuer will pay the semi-annually distribution amount from returns received in respect of the
Co-Owned Assets. Such proceeds are expected to be sufficient to cover the semi-annually
distribution amount payable to the sukuk holders on the semi-annually distribution dates. Upon
maturity of the sukuk, the Bank has undertaken to repurchase the assets at the exercise price.
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13. Medium term wakalat finance

On 4 April 2013, after obtaining the necessary regulatory and government approvals, the Bank repaid
Ministry of Finance medium term wakalat finance amounting to AED 3,753 million, in full before its

contractual maturity in December 2016.
14. Equity

(a) Share capital

As at 30 June 2013 (Unaudited), 3,953,751,107 authorised ordinary shares of AED 1 each (31 December
2012 (Audited & Restated): 3,797,054,290 ordinary shares of AED 1 each) were fully issued and paid up

(Note 19 (b)).
{(b) Tier 1sukuk

In March 2013, the Bank through a Shari'a compliant sukuk arrangement issued Tier 1 sukuk amounting
to USD 1,000 million (AED 3,673 million) at a par value of USD 1,000 (AED 3,673) per sukuk. Tier 1
sukuk was issued under the authorities approved by the Bank’s shareholders in the Extraordinary General
Meeting conducted on 4 March 2013.

Tier 1 sukuk is a perpetual security in respect of which there is no fixed redemption date and constitutes
direct, unsecured, subordinated obligations (senior only to share capital) of the Bank subject to the terms
and conditions of the Mudaraba Agreement. The Tier 1 sukuk is listed on the Irish Stock Exchange and
callable by the Bank after the six-year period ending in March 2019 (the “First Call Date”) or any profit
payment date thereafter subject to certain redemption conditions.

The terms of the Programme include transfer of certain identified assets of the Bank to DIB Tier 1 Sukuk
Ltd, Cayman Islands (the “Issuer”). These assets are under the control of the Bank and shall continue to
be serviced by the Bank.

Tier 1 sukuk bears a fixed Mudaraba profit rate of 6.25% per annum payable semi-annually in arrears
until the First Call Date. After that, the profit rate will be reset based on then prevailing 6 year U.S. Mid
Swap Rate plus initial margin of 495.5 basis points.

At the Issuer’s sole discretion, the Issuer may, elect not to make any Mudaraba profit distributions as
expected and the event is not considered an event of default. If the Issuer makes a non-payment election
or a non-payment event occurs, then the Bank will not (a) declare or pay any distribution or dividend or
make any other payment on, and will procure that no distribution or dividend or other payment is made on
ordinary shares issued by the Bank, or (b) directly or indirectly redeem, purchase, cancel, reduce or
otherwise acquire ordinary shares issued by the Bank.

(c) Other reserves

Other reserves include AED 10.8 million treasury shares (6,046,042 shares) reacquired by the Bank as a
result of the Bank’s acquisition of a subsidiary’s non-controlling interests during the period ended 30 June

2013.



Dubai Islamic Bank P.J.S.C.

Notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2013 (continued)

15. Income from Islamic financing and investing assets (Unaudited)

Three-month period ended
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Six-month period ended

30 June 30 June
2013 2012 2013 2012
AED’000 AED’000 AED’000 AED’000
(Restated) (Restated)
Islamic financing assets
Vehicles murabahat 88,748 95,840 178,249 194,202
Real estate murabahat 37,642 41,169 83,046 88,274
Commodities murabahat 61,848 65,399 121,786 133,971
International murabahat 3,814 1,397 6,441 3,143
Total murabahat income 192,052 203,805 389,522 419,590
Home finance ijara 151,774 96,134 308,788 254,520
Other ijaras 138,324 169,790 259,105 284,005
Salam finance 132,419 103,391 281,382 195,235
Istisna’a 57,521 86,511 103,970 174,964
Total income from Islamic 672,090 659,631 1,342,767 1,328,314
financing assets
Islamic investing assets
Musharakat 92,886 96,214 179,829 175,392
Mudaraba 39,509 37,317 83,762 73,803
Wakalat 30,538 12,030 58,593 29,104
Total income from Islamic
investing assets 162,933 145,561 322,184 278,299
Total income from Islamic
financing and investing assets 835,023 805,192 1,664,951 1,606,613

16. Commissions, fees and foreign exchange income (Unaudited)

Three-month period ended

Six-month period ended

30 June 30 June

2013 2012 2013 2012

AED’600 AED’000 AED’000 AED’000

(Restated) (Restated)

Trade related commission and fees 61,470 71,910 149,963 151,135
Asset and wealth management

related fees 23,018 27,827 39,309 50,680

Other commissions and fees 111,105 87,490 206,592 170,843

Foreign exchange income 17,641 19,511 33,552 36,461

Fair value of Islamic derivatives 767 1,628 4,367 170

Total 214,001 208,366 433,783 409,289
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17. Income from properties held for development and sale, net

Three-month period
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Six-month period

ended 30 June ended 30 June
2013 2012 2013 2012
AED’000 AED’000 AED’000 AED’000
(Restated) (Restated)
Proceeds from sale of properties 66,807 124,604 154,376 173,887
Less: cost of sale (62,546) (118,496) (147,845) (166,977)
Net proceeds from sale of properties held
for development and sales 4,261 6,108 6,531 6,910
Forfeiture income 3,787 3,750 101,002 82,454
Total 8,048 9,858 107,533 89,364

18. Basic and diluted earnings per share (Unaudited)

Basic and diluted earnings per share is calculated by dividing the profit for the period attributable to the
owners of the Parent by the weighted average number of shares in issue and outstanding throughout the

period as follows:

Three-month period

Six-month period

ended 30 June ended 30 June
2013 2012 2013 2012
(Restated) {Restated)
Profit for the period attributable to the
owners of the Parent (AED’000) 418,235 310,080 700,225 555,128
Weighted average number of shares used
in the calculation of basic and diluted
earnings per share ("000) 3,947,705 3,797,054 3,849,344 3,797,054
Basic and diluted earnings per share
(AED per share) AED 0.11 AED 0.08 AED 0.18 AED 0.15
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19.

(@)

©os e

N o

10.

11.
12.
13.
14,
15.
16.
17.
18.

19.

20.
21.

(b)

Subsidiaries

The Bank’s interest held directly or indirectly in its subsidiaries is as follows:

Name of subsidiary

Principal activity

Place of
incorporation
and operation

26

Proportion and
ownership interest and
voting power held by
the Bank

30 June 31 December

2013 2012
(Unaudited) (Audited)
(Restated)
DIB Capital Limited Investments and financial UAE. 95.5% 95.5%
services
Dubai Islamic Bank Pakistan Ltd. Banking Pakistan 100.0% 100.0%
Tamweel P.J.8.C. (note 19 (b)) Financing and investment UAE, 86.5% 58.3%
Dubai Islamic Financial Services L.L.C.  Brokerage services U.AE. 95.5% 95.5%
Dar al Shariah Financial & Legal Financial and legal U.AE. 60.0% 60.0%
Consultancy L.L.C. advisory
Al Tanmyah Services L.L.C. Labour services U.AE. 99.5% 99.5%
Emirates Automotive Leasing Trading in motor vehicles UAE. 100.0% 100.0%
Company LLC
Al Tatweer Al Hadith Real Estate Real estate development Egypt 100.0% 100.0%
Al Tameer Modern Real Estate Real estate development Egypt 100.0% 100.0%
Investment
Al Tanmia Modern Real Estate Real estate development Egypt 100.0% 100.0%
Investment
Naseej Fabric Manufacturing L.L.C. Textile Manufacturing U.AE. 99.0% 99.0%
DIB Printing Press L.L.C. Printing U.AE. 99.5% 99.5%
Levant One Investment Limited Investments UAE. 100.0% 100.0%
Petra Limited Investments Cayman Islands 100.0% 100.0%
Al Islami Real Estate Investments Ltd. Investments UAE. 100.0% 100.0%
Tamweel Funding Limited Sukuk Jersey 86.5% 58.3%
Tamweel Sukuk Limited Sukuk Cayman Islands 86.5% 58.3%
Tamweel ESOT Limited Employees share options  British Virgin 86.5% 58.3%
Islands
Tamweel Properties & Investments L.L.C Real estate development U.AE. 86.5% 58.3%
Tahfeez Middle East Limited General trading UAE. 86.5% 58.3%
Deyaar Development P.J.S.C. (note 2) Real estate development UAE. 44.9% 44.9%

On 3 January 2013, the Bank’s Board of Directors announced its intention to acquire 100% of
Tamweel P.J.S.C. (“Tamweel”) shares by offering DIB shares in exchange for Tamweel shares to the
non-controlling shareholders. The Bank has obtained the approval of its shareholders in the
Extraordinary Annual General Meeting conducted on 4 March 2013 and subsequently obtained all
required approvals from the regulatory authorities, including The U.A.E. Ministry of Finance,
Securities and Commodities Authority of the U.A.E., the U.A.E. Central Bank and Dubai Financial

Market.

During the period ended 30 June 2013, the Bank issued 156.7 million shares at a par value of AED 1
per share to the non-controlling interest of Tamweel, who have accepted the Bank’s offer of swapping
10 new DIB shares for every 18 Tamweel shares. This transaction increased the Bank’s percentage of
equity in Tamweel to 86.5% and the difference of AED 327.0 million between the fair value of the
156.7 million DIB shares and the carrying amount of non-controlling interest acquired is recognized in
retained earnings.
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19. Subsidiaries (continued)

() The following Special Purpose Vehicles (“SPV”) were formed to manage specific transactions
including funds, and are expected to be closed upon completion of transactions:

Proportion and

Place of ownership interest and
incorporation voting power held by
Name of special purpose vehicle Principal activity and operation the Bank
30 June 31 December
2013 2012
(Unaudited) (Audited)
(Restated)
22. HoldInvest Real Estate Sarl Investments Luxembourg Controlling  Controlling
interest interest
23. France Invest Real Estate SAS Investments France Controlling  Controlling
interest interest
24. SARL Barbanniers Investments France Controlling  Controlling
interest interest
25. 8CI le Sevine Investments France Controlling  Controlling
interest interest
26. Findi Real Estate SAS Investments France Controlling  Controlling
interest interest
27. PASR Einudzwanzigste Investments Austria Controlling  Controlling
Beteiligunsverwaltung GMBH interest interest
28. Al Islami German Holding Co. GMBH Investments Germany Controlling  Controlling
interest interest
29. Rhein Logistics GMBH Investments Germany Controlling  Controlling
interest interest
30. JefHoldings BV Investments Netherlands Controlling  Controlling
interest interest
31. Zone Two Real Estate Management Co. Investments CaymanIslands  Controlling  Controlling
interest interest
32. Zone One Real Estate Management Co. Investments Cayman Islands 100.0% 100.0%
33. AllIslami Trade Finance FZ L.L.C. Investments U.AE. 100.0% 100.0%
34. DIB Lease One Ltd. Investments Bahamas 100.0% 100.0%
35. DIB Lease One (Dublin) Ltd. Investments Ireland 100.0% 100.0%
36. Guif Atlantic FZ L.L.C. Investments U.AE. 100.0% 100.0%
37. Al lIslami Oceanic Shipping Co FZ L.L.C Investments UAE. 100.0% 100.0%
38. Sequia Investments L.L.C. Investments U.A.E. 99.0% 99.0%
39. Blue Nile Investments L.L.C. Investments U.AE. 99.0% 99.0%
40. Mount Sinai Investments L.L.C.* Investments UAE. * 99.0%

* The SPV was liquidated during the period ended 30 June 2013.

(d) In addition to the registered ownership described above, the remaining equity in the entities 1, 4, 6, 11,
12, 38 and 39 are also beneficially held by the Bank through nominee arrangements.
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Notes to the condensed consolidated financial statements
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20. Cash and cash equivalents (Unaudited)

30 June
2013 2012
AED’000 AED’000
(Restated)
Cash and balances with central banks 22,555,151 13,002,366
Due from banks and financial institutions 8,827,022 5,752,120
31,382,173 18,754,486
Less: Balances and deposits with banks and financial
institutions with original maturity over 3 months (14,878,031) (5,104,091)
Total 16,504,142 13,650,395

21. Segmental information

Reportable segments

(a) Reportable segments are identified on the basis of internal reports about the components of the Bank
that are regularly reviewed by the Bank’s chief operating decision maker in order to allocate
resources to the segment and to assess its performance.

(b) The Bank’s reportable segments are organised into five major segments as follows:

- Retail and business banking:

- Corporate and investment banking:

- Real estate:

- Treasury:

-~ Other:

Principally handling small and medium businesses and
individual customers’ deposits, providing consumer and
commercial murabahats, ijarah, credit card and funds transfer
facilities and trade finance facilities.

Principally handling financing and other credit facilities and
deposit and current accounts for corporate and institutional
customers and investment banking services.

Property development and other real estate investments.

Principally responsible for managing bank’s overall liquidity
and market risk and provides treasury services to customers.
Treasury also runs its own Islamic debt and specialises
financial instruments book to manage the above risks.

Functions other than above core lines of businesses.

(c) The accounting policies of the reportable segments are the same as the Bank’s accounting policies.
Transactions between segments are conducted at estimated profit rates which approximate to market

rates on an arm’s length basis.



SETT6S 069'8£L pouad a1 10} 15014
(901°2) (950°7) asuadxa Xe} suoouf
1+£°665 9PLOPL 988201 £9V'ps 0Z8°L2T US'YLT ree'sin) (08Z'v01) LLY'YS 06¥€TT [ A33% 10S°26¢ X} 203U} 31055q
pourad oy3 10} JJ0Ig
(ev6ers) (OLL'PYS) (618°D) a1e'Lo) - - (€0T'L2) (005°vS) (rLe'see)  (296°L0€) 027398))] (Le0'sST) S50} Jusunrteduy
(€86'69L) (826'1¢8) (£98'%5) (688'.8)  (eLv'01) (8r9'11) (164'68) (169'09) (ops'opt)  (Lzz'syn) {o1£'89%) (eLr'958) sosuadxa Sunessdo
149'C2 68y - - - - (119) (991°s) [ (A x4 $59°08 - - $a1nua Pajjonued
Aputof pue sajersosse
Jowjoid jo oreyg
965°068°1 SS6'1L0T 895291 £95°6€1 £6T°8€T 072'982 (6zL'1) LLO'OY S1LELS P20°'979 6PLLI6 120°700'1 anuaadx Suielodo 1oN
(pawsay) (pareisa) (pareysay) (payaisoy) (pareisoy) (poreisoy)
000.QaIV oo6.aav 000.gav 000.0AV  000.QaV 000,43V 000.C9v 00043V 000.03V 000.4AV 000,43V 00049V
(poupneun)  (poupusun)  (paupreun))  (pempnenqy (poupneupy)  (pempnuuy) (poupneun)  (paupnsun)  (poupneun)  (pompnen)  (powpneupn)  (ponpmenupy)
2107 €107 44 £107 210z £107 z10z €107 zI0z €102 (414 €102
sung of ung ¢ ung g¢ sung g¢ unp ge aung o¢
popud porad yuow-xig papua porad yuow-xig popud pordd yuow-xig papud porrad gruow-xig papu? porad yuow-xig papud porsad yuow-xig
10}, EE113Ts) Anseaa ], )53 [8OY Junjueq Bunjueq
judunsdAuf pue desodio) SSIUISIG PUB [IBIIY
:syudwidoes sjqertodal Sueg 0} Paje[al JUSUIDIE)S SWOdUl PAJEPI[OSU0D posuapuod peziewiwns syussad ojqe; 3uimorjoy oy (p)
(panunuod) spuawdas apqupiodayy
(ponuyuod) uoyewuoyur [yuowSog 12
(ponunuod) ¢ypz sung g¢ popud porrad yuow-xis oy} 1oy
SIUIWI}ELS [RIDUBUL] PIJBPIIOSUOD PAsuapuod a1y} 03 SPON]
67

ST d queq dtwrelsy reqng



L98°08 65 amypuadxs fenden

885°L69°86 EL69ELTYT 9T6TLOTL  165'E8L'8 T9€°800°C1 $76'S50°6 9ZELIE Y 107°0L6'Y S0E'69F 1T 680'L60°9€ 699°6LL Y LOT'0ET'TS Anbo pue
somjiqel] uowsog

885°L69'86  ELG'9ELINT  ICE0ST'SI  6TO'SEC'ET TTELISTL 18TYSI'6L £SY'96L°L 6LT'0TI'S 0L1°090's€ PLG'VBT'SE  TTL'8LIST OIrTPT'ST siosse juowog
(pareisoy) (pareysoyp) (pareisay) (pawnsay) (pawisay) (parersoy)
000,43V 0003V 000,08V 000.4IV 000,49V 000.4%V 00008V 000,43V 000.49Y 000,49V 000.GaV 00041V
(paupny) (ponpneupy)  (paupny) (panpneun)  (paupay) (ponpnunn)  (paupny) (paypnemny)  (poupny) (paypneuny)  (poupny) (panpneuqy)
Ti0T £107 AtV €107 41074 £107 (404 €107 710z €107 zIoz €107
QW0 [¢  dunp gf 10quWa0a(] 1€ ung g¢ 1oqueda(] (g  aung ¢ 19quIada(] {¢  aunp g¢ 12quIsa( ¢ ung g¢ Joquipdadd 1€ JURf g€

[e10], P10 Ainswgaa g, 28183 Uy Sunjueq Bunjueqg

uugsaAug pue Reaodio)) SS2UISNYG pus 18I0y

‘syuewdes ajqeriodai s urg 0} pojejal uopisod [RIOUBUL JO JUSWIAIEIS P31ePI]OSUOD pasuapuod pazirewruns sjuassid ojqe; Suimoroy sy (o)

(panunuod) spuaudas a1quriodayy

(ponunyuos) uoneuwnroyur jeywowdag 17

(panunuod) ¢z sung g¢ papud porrad yYyuow-xis a1y 10
SHUDWIA)E}S [BIOUBUY PIJLPI[OSUOD PISUIPUOD O} 0} SIJON]

0¢ 'S d Yueg drwiesy reqn(



Dubai Islamic Bank P.J.S.C. 31

Notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2013 (continued)

21. Segmental information {continued)

Geographical information

(f)  Although the management of the Bank is based primarily on business segments, the Bank operates
in two geographic markets: U.A.E. and outside the U.A.E. The following tables show the
distribution of the Bank’s gross income from external customers by geographical segment for the
six-month periods ended 30 June 2013 and 30 June 2012, and the distribution of the Bank’s non-
current assets by geographical segment as at 30 June 2013 and 31 December 2012:

Six-month period ended 30 June (Unaudited)

Within the U.A.E. Qutside the U.A.E. Total
2013 2012 2013 2012 2013 2012
AED’000 AED’000 AED’000 AED’000 AED’000 AED’000
(Restated) (Restated) (Restated)
Gross income
from external
customers* 2,541,741 2,410,699 126,968 152,205 2,668,709 2,562,904
Within the U.A.E. Outside the U.A.E. Total
30 June 31 December 30 June 31 December 30 June 31 December
2013 2012 2013 2012 2013 2012
(Unaudited) (Audited)  (Unaudited) (Audited) (Unaudited) (Audited)
AED’0600 AED’000 AED’000 AED’000 AED’000 AED’000
(Restated) (Restated) (Restated)
Non-current
assets ** 1,979,300 2,081,636 682,279 590,851 2,661,579 2,672,487

* Gross income from external customers geographical analysis is based on the Bank’s operating centers
and subsidiaries locations.

** Non-current assets exclude financial instruments, investments in associates and jointly controlled
entities, and deferred tax assets.

22. Related party transactions

(a) The Bank enters into arm’s length transactions with shareholders, directors, key management
personnel, their related concerns and the Bank’s associates and jointly controlled entities in the
ordinary course of business at commercial profit and commission rates.

(b) Balances and transactions between the Bank and its subsidiaries, which are related parties of the
Bank, have been fully eliminated upon consolidation and they are not disclosed in this note.
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Notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2013 (continued)

22. Related party transactions (continued)

(¢) The significant balances and transactions with related parties included in these condensed
consolidated financial statements are as follows:

Directors and Associates
key and jointly
Major management controlled
shareholders personnel entities Total
AED’000 AED’000 AED’000 AED’000
As at 30 June 2013 (Unaudited)
Islamic financing and investing assets 1,469,201 59,384 29,589 1,558,174
Customers’ deposits 5,230,268 38,368 12,664 5,281,300
Contingent liabilities and commitments - 6 14,120 14,126
As at 31 December 2012 (Audited & Restated)
Islamic financing and investing assets 1,469,201 61,038 58,393 1,588,632
Customers” deposits 1,884,551 "83,198 7,831 1,975,580
Contingent liabilities and commitments - 6 14,078 14,084
For the six-month period ended
30 June 2013 (Unaudited)
Income from Islamic financing and
investing assets 24,908 1,897 1,599 28,404
Depositors’ and sukuk holders’ share of
profits 41,170 94 - 41,264
For the six-month period ended
30 June 2012 (Unaudited & Restated)
Income from Islamic financing and
investing assets 21,115 414 3,178 24,707
Depositors’ and sukuk holders’ share of
profits 33,691 1,006 - 34,697

(d) No impairment allowances have been recognised against Islamic financing and investing assets
extended to related parties or contingent liabilities and commitments issued in favour of the Bank’s
related parties during the six-month period ended 30 June 2013 (period ended 30 June 2012
(Unaudited & Restated): Nil).

(e) The compensation paid to/accrued for key management personnel of the Bank during the
six-month periods ended 30 June 2013 and 2012 was as follows:

30 June 30 June

2013 2012

(Unaudited) (Unaudited)

AED’000 AED’000

(Restated)

Salaries and other benefits 10,795 10,235

End of service benefits 3,362 2,536
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23. Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Differences can therefore arise between

book value under historical cost method and fair value estimates.
(a) Fair value of financial instruments measured at amortised cost

Except as detailed in the following table, the management considers that the carrying amounts of financial
assets and financial liabilities recognised in the condensed consolidated financial statements approximate

their fair values.

Carrying Fair
amount value
30 June 2013 (Unaudited) AED’000 AED’000
Financial assets:
Investments in Islamic sukuk 10,449,485 10,755,016
31 December 2012 (Audited & Restated)
Financial assets:
Investments in Islamic sukuk 11,088,662 11,488,181

(b) Valuation techniques and assumptions applied for the purposes of measuring fair value

Valuation of financial instruments recorded at fair value, is based on quoted market prices and other
valuation techniques.

The fair values of financial assets and financial liabilities are determined as follows:

e the fair value of financial assets and financial liabilities with standard terms and conditions and
traded on active liquid markets is determined with reference to quoted market prices; and

e  the fair value of other financial assets and financial liabilities is determined in accordance with
generally accepted pricing models based on the present value calculation of the expected future cash
flow analysis using prices from observable current market transactions and dealer quotes for similar

instruments.
(¢) Fair value measurements recognised in the consolidated statement of financial position

The Bank uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1 - Quoted prices (unadjusted) in active markets for identical financial assets or liabilities. This
level includes listed equity securities classified as other investments.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices). This level includes
the majority of the over the counter Islamic derivative arrangements. The sources of input parameters like
variable yield curve or counterparty credit risk are obtained from Bloomberg and Reuters.
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23. Fair value of financial instruments (continued)

(¢) Fair value measurements recognised in the consolidated statement of financial position
{continued)

Level 3 - Inputs for the asset or liability that are not based on observable market data (unobservable
inputs). This level includes unquoted equity investments classified as other investments with significant
unobservable components.

This hierarchy requires the use of observable market data when available. The Bank considers relevant
and observable market prices in its valuations where possible. The table below summarises the fair value
of financial instruments of the Bank’s financial instruments according to fair value hierarchy.

Level 1 Level 2 Level 3 Total

30 June 2013 (Unaudited) AED’000 AED’000 AED’000 AED’000
Other investments measured af fair value
Investments designated at fair value through

profit or loss
Quoted equity instruments 4,016 - - 4,016
Investments carried at fair value through other

comprehensive income
Quoted equity instruments 732,306 - - 732,306
Unquoted equity instruments - - 916,545 916,545
Unquoted investment funds - - 574,846 574,846
Other assets
Islamic derivative assets - 26,111 - 26,111
Total financial assets measured at fair value 736,322 26,111 1,491,391 2,253,824
Other liabilities
Islamic derivative liabilities - 11,219 - 11,219
31 December 2012 (Audited & Restated)
Other investments measured af fair value
Investments designated at fair value through

profit or loss
Quoted equity instruments 1,132 - - 1,132
Investments carried at fair value through other

comprehensive income
Quoted equity instruments 610,838 - - 610,838
Unquoted equity instruments - - 990,577 990,577
Unquoted investment funds - - 561,750 561,750
Other assets
Islamic derivative assets - 41,288 - 41,288
Total financial assets measured at fair value 611,970 41,288 1,552,327 2,205,585
Other liabilities
Islamic derivative liabilities - 27,963 - 27,963

There were no transfers between Level 1 and 2 during the periods.
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23. Fair value of financial instruments (continued)

(d) Reconciliation of Level 3 fair value measurement of financial assets measured at fair value
through other comprehensive income
30 June 31 December

2013 2012

(Unaudited) (Audited)

AED’000 AED’000

(Restated)

Balance at the beginning of the period/year 1,552,327 1,447,628
Losses recognized in other comprehensive income (55,250) (72,843)
Reclassified during the period/year - 202,600

Purchased during the period/year - 4,591
Disposed during the period/year (5,686) (29,649)
Balance at the end of the period/year 1,491,391 1,552,327

24, Capital adequacy ratio
30 June 31 December

2013 2012
(Unaudited) (Audited)
AED’000 AED’000
(Restated)
Capital base
Tier 1 Capital 13,734,718 10,639,989
Tier 2 Capital 126,190 2,400,592
Total capital base 13,860,908 13,040,581
Risk weighted assets
Credit risk 71,002,388 69,353,608
Market risk 1,849,934 1,910,767
Operational risk 3,840,839 3,840,839
Total risk weighted assets 76,693,161 75,105,214
Capital adequacy ratios
Total regulatory capital expressed as a percentage
of total risk weighted assets 18.1% 17.4%
Tier 1 capital to total risk weighted assets
after deductions for associates 18.1% 13.9%

The capital adequacy ratio calculation is based on Basel 2 and the U.A.E. Central Bank rules and
regulations.

25. Dividend

At the Annual General Meeting of the shareholders held on 4 March 2013, the shareholders approved a
cash dividend of AED 0.15 per outstanding share on 31 December 2012 (for the year ended 31 December
2011: cash dividend of AED 0.125 per outstanding share).

26. Seasonality of results

No income of seasonal nature was recorded in the condensed consolidated income statement for the six-
month periods ended 30 June 2013 and 2012.
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27. Comparative amounts

The following tables summarize the impact of the adoption of the IFRS 10 and IFRS 11 on the
comparative balances (i.e. 31 December 2012) and results (i.e. 30 June 2012):

Consolidated statement of financial position:
As at 31 December 2012

As previously IFRS 10 IFRS 11
reported adjustments  adjustments As restated
(Audited) (Unaudited) (Unaudited) (Unaudited)
AED’000 AED’000 AED’000 AED’000
ASSETS
Cash and balances with central banks 15,473,549 526 (76) 15,473,999
Due from banks and financial institutions 3,169,114 123,945 - 3,293,059
Istamic financing and investing assets, net 55,560,103 (377,739) 324 55,182,688
Investments in Islamic sukuk 11,088,662 - - 11,088,662
Other investments 2,144,871 20,517 (1,091) 2,164,297
Investments in associates and jointly
controlled entities 2,294,028 (548,342) 101,002 1,846,688
Properties held for development and sale 224,909 1,820,278 (47,813) 1,997,374
Investment properties 1,931,808 215,916 (64,714) 2,083,010
Receivables and other assets 2,920,298 2,076,745 (18,709) 4,978,334
Property and equipment 557,357 35,550 (3,430) 589,477
Total assets 95,364,699 3,367,396 (34,507) 98,697,588
LIABILITIES AND EQUITY
LIABILITIES
Customers’ deposits 66,800,852 (79,287) 3,958 66,725,523
Due to banks and financial institutions 6,158,289 509,711 - 6,668,000
Sukuk financing instruments 4,673,960 - - 4,673,960
Medium term wakalat finance 3,752,543 - - 3,752,543
Payables and other liabilities 3,255,628 1,717,537 (38,465) 4,934,700
Zakat payable 163,572 - - 163,572
Total liabilities 84,804,844 2,147,961 (34,507) 86,918,298
EQUITY
Equity attributable to owners of the Parent 9,588,562 (500,781) - 9,087,781
Non-controlling interests 971,293 1,720,216 - 2,691,509
Total equity 10,559,855 1,219,435 - 11,779,290

Total liabilities and equity 95,364,699 3,367,396 (34,507) 98,697,588
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27. Comparative amounts (continued)

Consolidated income statement:

INCOME

Income from Islamic financing and investing assets

Income from investments in Islamic sukuk

Income from International murabahats and wakalat,
short term

Income from other investments, net

Commissions, fees and foreign exchange income

Income from investment properties

Income from properties held for development and
sale, net

Other income

Total income

EXPENSES

Personnel expenses

General and administrative expenses
Depreciation of property and equipment
Depreciation of investment properties
Impairment loss on financial assets
Impairment loss on non-financial assets

Total expenses

Operating profit before depositors’ and
sukuk holders’ share of profits

Depositors’ and sukuk holders share of profits
Operating profit for the period

Share of profit from associates and joint controlled
entities

Profit for the period before income tax expense
Income tax expense
Profit for the period
Attributable to:
Owners of the Parent

Non-controlling interests

Profit for the period

For the six-month period
ended 30 June 2012 (Unaudited)

37

As previously IFRS 10 IFRS 11
reported adjustments adjustments As restated
AED’000 AED’000 AED’000 AED’000
1,616,034 9.,421) - 1,606,613
322,328 - - 322,328
27,490 2,800 - 30,290
19,263 - (129) 19,134
387,105 22,202 (18) 409,289
49,756 11,143 (13,132) 47,767
7.610 81,754 - 89,364
50,157 (8,769) (3,269) 38,119
2,479,743 99,709 (16,548) 2,562,904
(431,382) (28,364) 3,426 (456,320)
(216,385) (30,233) 5,366 (241,252)
(52,260) - 636 (51,624)
(20,765) (2,228) 2,206 (20,787)
(516,740) - - (516,740)
(22,750 (4,453) - (27,203)
(1,260,282) (65,278) 11,634 (1,313,926)
1,219,461 34,431 (4,914) 1,248,978
(653,943) (18,365) - (672,308)
565,518 16,066 (4.914) 576,670
18,369 (612) 4,914 22,671
583,887 15,454 - 599,341
(7,106) - - (7,106)
576,781 15,454 - 592,235
555,128 - - 555,128
21,653 15,454 - 37,107
576,781 15,454 -

592,235
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28. Contingent liabilities and commitments

The analysis of contingent liabilities and commitments is as follows:

Contingent liabilities:
Letters of guarantee

Letters of credit

Total contingent liabilities
Commitments:

Capital expenditure commitments
Irrevocable undrawn facilities commitments

Total commitments

Total contingent liabilities and commitments

29. Approval of the condensed consolidated financial statements
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30 June 31 December
2013 2012
(Unaudited) {Audited)
AED’000 AED’000
(Restated)

7,112,305 7,828,148
2,962,792 1,962,295
10,075,097 9,790,443
993,968 1,082,813
11,746,264 10,393,008
12,740,232 11,475,821
22,815,329 21,266,264

The condensed consolidated financial statements were approved by the Board of Directors and authorised

for issue on 1 August 2013,



