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Fund Manager’s Strategy & Outlook Objective

Long-term capital appreciation through investing in Middle East

MENA markets enjoyed one of the best starts to the year in recent
' 1oY ' year i T and North African equities and equity related securities.

memory, supported by a more positive global outlook, attractive

valuations, and global central bank liquidity. For the first time since the Fund Performance ;
financial crisis, volumes in the UAE breached the USD 200 million mark, T ————————
wye . . . . . 0 . 0 . 0
largely supported by positive investor sentiment and a solid economic 1% 3.6% 0.5%
recovery in Dubai which registered a 16% gain during January. Abu 14.3% 6.8% 7.5%
Dhabi was the second best performing market, gaining 9% and Kuwait, -31.4% -9.4% -22.0%
a lagging market over the last two years, gained 5%. 11.7% 16.1% -4.4%
8.7% 18.4% -9.7%
. - . . . -42.1% -50.6% 8.5%
While political uncertainty resulting from the Arab Spring deterred 50.50/2 41.10/2 9.40/2
foreign investment in the region over the last two years, we believe 6.2% -33.9% 40.1%
2013 W|” be d diﬁ:erent Story. We St|” h0|d the VieW that GCC Countries *Figures reflect perfol_'mance since inception of S&P Pan Arab Composite Large/Mid Cap Net TR Index in Dec 2004 as
maintain a SO|Id baderOpl and Wlth thelr Iarge balance Sheets and :ilal'?ljri:gz:g:Sf::itlgzﬁﬁafctehsepgvsg&FDquember315‘, 2012 and January 28", 2012
massive investment plans, they are best positioned to outperform. F it
und Characteristics
Outside the GCC, a polarized society and political impasse overshadow 26
any potential economic recovery in Egypt in the short term, we believe USD 14.4 billion
the potential gain is not large enough to justify the volatility risks hence 3.7%
f i 10.1x
we remain UnderWe|ght. *Figure reflects the weighted average yield of a dividend-bearing security in the portfolio
. . . . Fund Metrics*
In the GCC, the core holdings of the Fund are in Saudi Arabia and the 1.2%
UAE which in our view offer the best secular stories in the region. Qatar 0.7
continues to be a solid macro story supported by large government 5.7%
spending. The Investment Manager believes cyclical sectors should _ , 006
benef't fom ot ong economic f ndamentals and ine tabl t_Ckle *Calculated vs. S&P Pan Arab Composite Large/Mid Cap Net TR USD since index inception in December 2004
it fr I ic fu inevitably tri
through to corporate profits. Top Five Equity Holdings
Holding Country % of NAV*
We expect that 2013 will be a solid year for the MENA region. The SABIC saudi Arabia 7.9%
. h o . k ianifi | . h Etihad Etisalat Saudi Arabia 7.1%
region has unde_rpe c_)rmed_ emerging mar ets signi icantly since the Fawaz Abdulaziz AlHokair Company Saudi Arabia 7.0%
height of the financial crisis. MENA currently is one of the few Qatar National Bank Qatar 6.5%
investment destinations that still offers a high dividend vyield, attractive Arab National Bank Saudi Arabia 5.0%

*Figures as of January 28", 2013

valuations, and solid growth profile. e e (ot
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Fund Data
(50) USD 20.76
Dec-04  Dec-05  Dec-06  Dec-07  Dec-08  Dec-09  Dec-10  Dec-11 Dec-12 July 1999
1.4%
™ 15% over 10%
As of January 287, 2013 2.2%
USD 10,000
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