
t
5tL
E
=L
T
Eg
L
b
L
EL
tr5
EL5
EtL
EgL5Lg
LLra
L
L-

E
=
r-

{
-!

{

{
.J

{

NATIONAL CEMENT COMPANY
(PUBLTC SHAREHOLDING CO.)
DUBAI

lnterim condensed financia[ statements

Period ended September 30, 2012



National Cement Company (Public Shareholding Co,), Dubai

lnterim condensed financial statements for the period ended September 30,2O1Z

Contents

Review report of the lndependent Auditors

lnterim condensed financiaI statements

Pager

1

- lnterim condensed statement of financiaI position

-lnterim condensed statement of comprehensive income

- lnterim condensed statement of changes in equity

- lnterim condensed statement of cash ftows

- Notes to the interim condensed financiaI statements

2

3

4

5

6 -'18



lBpo -rYr : rrr r^1{ .rt4
-rv' ! rrv.lsl :JJL,

ret +971 4 722 2.869
Faxt +971 4 227 0151
info@bdo.ae
www. bdo. ae

r ! L I n e)-.JliJr 
_ LLll

;.-------r . eq___jr4 Ji o, .i
p .€ ,l --------------.4 r111 .J..r-

3rd Ftoor, At Futtaim Tower
At Maktoum Street, Deira
P O Box 1961, Dubai, UAE

Review report of the independent auditors to the shareholders of National Cement Company
(Public Shareholding Co.), Dubai

We have reviewed the accompanying interim condensed statement of financial position of National
Cement Company (Pubtic Sharehotding Co.) ("the Company") as of September 30, 2012, and the
related interim condensed statements of comprehensive income, changes in equity and cash ftows for
the nine months period then ended ("the interim financial information"). Management is responsibte
for the preparation and presentation of this interim financial information in accordance with
International Accounting Standard 34, 'lnterim Financial Reporting'. Our responsibitity is to express a
conctusion on this interim financiat information based on our review.

Scope of Review

We conducted our review in accordance with the lnternationat Standard on Review Engagements 2410,
"Review of lnterim Financial lnformation Performed by the lndependent Auditor of the Entity". A
review of interim financiat information consists of making inquiries, primarity of persons responsibte
for financial and accounting matters, and apptying anatyticat and other review procedures. A review is
substantiatty less in scope than an audit conducted in accordance with lnternational Standards on
Auditing and consequently does not enabte us to obtain assurance that we would become aware of atl
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, no matter has come to our attention that causes us to betieve that the
accompanying interim financiat information as of September 30, 2O1Z is not prepared, in att materiat
respects, in accordance with IAS 34, 'lnterim Financial Reporting'.

ACCOUNTANTS & ADVISORS

Yunus Yusuf Saifee
Reg. No.418

November 6, 2012
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BDO Chartered Accountants & Advisors, a partnership firm registered in Dubai, is a member of BDO lnternational Limited, a IJK company
[imited by guarantee, and forms part of lhe internationaL B0O network of independenl member firms.
Branch Offices: Abu Dhabi, Sharjah, JAFZ, SA F Zone & RAKIA Free Zone.
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National Cement Company (Public Shareholding Co.), Dubai

lnterim condensed statement of financial position at September 30, 2012

2-*a
Direator ,/

1Z

13

10

t
bL
E
E
E
E
E
E
E
-L!{
E
E
E5
5

E
E
E
E
E
E
Ef-!l
5
g

!-

5

'!
5

't
'-
.{l

.t

Note

Unaudited

September 30,
2012

AED'OOO

209,489
2,974

1,1O2,4O2

87,076

Audited

December 31,
2011

AED'OOO

183,394

2,924

1,426,801

78,773

1,691,842

811

57,645
161,454

149,509

71,125

Unaudited

September 30,
2011

AED'OOO

183,87 4

2,924
'1,254,081

73,974

1,514,853

935

54,727
149,068

154,863
23,887

Non current assets

Property, ptant and equipment
lnvestment Propertjes
lnvestment in marketabte securities

lnvestment in an associate

Total non current assets

Current assets

lnvestment in marketabte securities
lnventories
Trade and other receivables

Due from retated parties
Bank batances and cash

Totat current assets

Current llabillties

Trade and other payables
Bank loans and overdrafts
Due to retated parties

Total current liabilities

Share capitat
Share appticatjon money payabte

Devetopment and investment reserve
Fair value reserve
General reserve
Statutory reserve
Retained earnings

Total equity

6

8

9

10

11

4

5

6

7

14

15

16

17

1,401,89'l

885
77,1'.to

140,152
't 58,517
56,3 55

443,O19

64,491
168,80s

3,352

390,544

41,716
139,489

4,142

383,480

42,898
118,888

3,642

236,648 185,347 165,428

Net current assets

Non current liabilities

Provision for employees'end of service gratuities

Net assets

Equity

206,371

(23,140)

205,197

(25,278)

218,052

(26,091)

1,585,122 1,871 ,811

358,800

26

714,665
316,517

179,407
302,401

1 ,706,814

358,800
26

44',1,626
316,5't7
179,402
288,751

358,800
26

300,000
557,930
69,000

126,919
294,139

1,585,122 1,871 ,81 1 1 ,706,814

These interim condensed financiat statements were approved and authorised for jssue by the Board of Djrectors

on November 6, 2012 and were signed on their behatf by:

The notes on pages 6 to 18 form part of these interim condensed financia{ statements



National Ccment Company (Public Shaieholding Co.), Dubai

lnterim condensed statement of compreheniiye in€onp fo. th€ p.riod ended September 30, 2Ot2
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-
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€
-tl

17,235

t25,7191

16,056

(40,431)

58,110

(258,7761

54,662

(57,355)

Revenue

Cost of sa(es

Gross profit

Other income

Un udited
Thaee months
period eoded

Septernb€r 30,
2012.

AE0',O00

44,424

{12,611)

Un.udited
Three months

Perlod ended
September 30,

201 1

AED'OOO

16,190

(37,s1s)

Unaudited
Nlne months

period ended

September 30,
2012

AED'OOO

143,651

1123,3771

Unaudited
Nine months

period eoded
September 3o,

?o11
AED'OOO

141,530

\152,441|

20

11,811

3,757

(1,125)

3,O74

20,279

9,979

(10,911)

9,772

19

21

22

15,568

16,0271
(1,240)

1,949

(5,989)

10,258

(21,436)

14,349)

(1,139)

(2i,752)Administration, selling and geoeraI expenses

Finance cost

Proflt before financlallncome and expense

Flnancial income net

Net profit for the period

Net movement in fair vatue of availabLe for sa(e

investments

Total comprehensive income for the period

Basic and diluted earningr per share {AED) 24

73

8,301

8,934

(,{,040)

20,096

4,473

53,617

(24,891)

79,553

(8,484)

0.05

t24,375)

0.04

(20o,666)

0.16

(2,691)

0.15

The notes on pages 6 to 18 form part of these interim condensed financia{ statements
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National Cement Company (Pubtk Shareholding Co.), Dubai

lnterim condensed statement of cash flow for the p€riod efld September 30, 2012
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Note

Nine months
period ended

September 30,
2012

AED'OOO

58,110

o Qrc

(4781

1,584
(5 3,637)

Nine months
period ended

September 30,

20't1

AED'OOO

54,667

10,667
(150)

944
(42,1641

Cash flows from operating actiylties

Net profit for the period

Adjustments for:
Depreciation
Gain on disposat or property, ptant and equipment
Provision for emptoyees'end of service gratuitles
Financial income and expense {net)

Operating proft before working capitat changes

Change jn inventories
Change in trade and other receivabtes

Change in due from retated parties
Change in trade and other payables

Change in due to retated parties
Payment of end of service benefits

Net cash generoted froml(used in) operoting octivities

4

4

8

9

10

13

10

15,498

(19,465)

21,302
(9,008)
22,775

(7e0)
(3,6721

23,950

29,207
(44,539)

(105,581)

(58,801)

1 ,23?
(1,671],

26,640 (156,205)

Cash flows from investing actlvltles

Purchase of property, ptant and equipment 4
lovestment in marketabte securities 6

lnvestment in associate
Proceeds from disposal of property, ptant and equipment 4

Proceeds from disposal of investment in marketabte securitles
Dividend income
lnterest income

Net cosh from investing octivities

Cash flows from flnancing activities

Dividend paid during the period
(Decrease)/lncrease in bank loans

Net cosh (used in)lfrom linoncing octivities

Net increase in cash and cash equivalents

cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

(36,015)
(169,018)

(8,353)
478

219,786
30,946
23,210

11,560)

{254,959)

150

351,798

23,379
2.4,776

61,O34 143,584

18 (71 ,7 60l
29,316

171,760)
84,465

(42,4441. 12,705

45,230

21,125

84

{10,621)

25 66,3 5 5 (10,537)

The notes on pages 6 to 18 form part of these jnterim condensed financiat statements
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National Cement Company (Pubtic Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the perlod ended SePtember 30, 2012

t. Status and activities

National Cement Company (Pubtic Sharehotding Co.), Dubai ("the Company"), is registered in

accordance with the decree issued by His Highness Ruler of Dubai on APrit 10, 1968 estabtishing a

cement company in the Emirate of Dubai and in accordance with the provisions of the UAE Federat

Law No. 8 of 1984 (as amended). The registered address of the Company is P.O. Box 4041, Dubai,

United Arab Emirates.

The principat activity of the Company is to manufacture and setl cement and cement retated
products. The Company atso invests in investment securities and derivative products. The Company

is listed on the Dubai Financiat Market since 2005.

The interim condensed financial statements for the nine months period ended september 30, 2012

were authorized for issue by the Board of Directors on November 6, 2012.

These interim condensed financiaI statements are presented in thousands of UAE Djrhams (AED',O00)

untess otherwise stated.

Basis of preparation

These interim condensed financiaI statements have been prepared in accordance with lnternationat

Financiat Reporting Standards (lFRs) for interim condensed financiat statements (lnternationat

Accounting Standard 34 lnterim Financiat Reporting). These interim condensed financiaI statements

do not inctude att of the information required for ful.t annuat financial statements and shoutd be

read in conjunction with the financial statements of the comPany for the year ended Decernber 31,

2011 .

Signiflcant accounting poticies

The accounting poticies apptied in the preparation of these interim condensed financiaI information

are consistent wjth those apptied in the annuat financial statements of the Company for the year

ended December 31 , 2011 .

These interim condensed financial statements are prepared under the historicat cost convention

except in respect of investment in marketabte securities and derivatjve financial instruments,

which are stated at fair vatues.

Property, plant and equiPment

During the nine month period ended September 30, 2012 additions to the property, ptant and

equipment amounted to approximatety AED 36.02 mitlion and assets with a cost of AED 2.04 mittion

were sold during the period. Depreciation charge for the period amounts to AED 9.92 mittion.

lnvestment properties

lnvestment propertjes represent tand and vittas constructed on that tand. No investment properties

were bought or sotd durjng the current period and no depreciation was charged as the dePreciabte

assets are fully depreciated.

The fair market value of investment properties, jnctuding land, is in the range of AED 45 mittion to

AED 50 mittion (september 30, 2011: AED 45 mitlion to 50 mjttion) as per the jnternat valuation

carried out by the management. The vatuation was based on an assessment of the market prices for

similar properties and on the basjs of future rentats.

5.

3.

4.

-rl
itl

EI



-zt-
E
E
t--t.-I
E
E
E
L-

L.
E
E
E
E
E
Et-I:
I
t-I
E
[-

E
E
Et-
tr
E
E
Eg!
E
E
5

-

F

National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condens€d flnarrial statements for the period ended September 30, 2012 (Continued)

6. lnvestment in marketable securities

7.

Non current investments

Current inYestments

Raw materiats

Work in progress

Finjshed goods

Consumable and spare parts

Provision for obsotence

Unaudited

September 30,

2012
AED'OOO

1,102,402
885

1 ,103,287

Audited

December 31,

2011

AED'OOO

1,426,801

811

1 ,427,612

z0'11

AED'OOO

34,660

1,574

2,211

26,32?

(7 ,12?)

Unaudited
September 30,

2011
AED'OOO

1 ,254,O8.1

935

1,255,016

-

2011

AED'OOO

3?,263

1 ,677

7,872

25,037

(7 ,1221

a. At September 30,2012, jnvestments inctude AED 47.05 mittion (December 31' 7011: AED 46.?4

mittion) which are stated at cost. ln the opinion of the management, the fair value of these

investments is not materiatty different from their carrying amounts.

b. At september 30,2012, investments in marketabte securities amounting to AED 312.46 mittion

(December 31,201'l: AED 324.21 miLtion) are hetd in the Personat name of one of the

Company's Director for the beneficiat interest of the Company.

c. tnvestments amounting to AED 204.35 mittion (December 31, 20111 AED 237 .58 mittion) are hetd

under [ien against various un'drawn bank facitities.

lnvestment in an associate

lnvestment in an associate company represents 22.7496 share in Eerber cement company (Ltd), a

timited tiabitity company registered in the Repubtic of Sudan. The principal activity of the associate

is to manufacture and sell cement. The Company's share in net assets of the associate has been

equity ac€ounted as at De€ember 31, 2011 based on the unaudited financial statements of the

associate as at December 31, 201 1.

lnventories

Unaudited Audited Unaudited

September 30, December 31, September 30,

8.

zolz
AED'OOO

25,659
30,152

2,893

25,528
(7 ,122)

77,110 57 ,645 54,727
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National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed firErEial statements for the period ended September 30, 2012 lcontinued)

9. Trade and other receiYables

Trade receivabtes

Attowance for doubtfuI debts

Trade receivabtes (net)

AdYances

AdYance towards investment

Prepayments and other receivabtes

Unaudited

September 30,

zo12
AED'OOO

83,052

77,O5Z

7 ,578
51 ,824
3,698

Audited

December 31,

zo11

AED'OOO

92,561

(6,000)

86,561

22,787

51 ,824
282

unaudited
September 30,

201 1

AED'OOO

(6,000)

88,708
(6,o00)

82,708
.t3, 

3 58

51,823

1,179

10.

140,152 161,454 149,068

Related party disclosures

The company, in the ordinary course of its business, enters into trading and financing transactions

with concerns which fatt within the definition of "retated party" as contained in lnternationat

Accounting standard 24. The batances due to/from such parties, which have been disctosed

separatety in the interim condensed financia[ statements, are unsecured and repayabte on demand.

The management betieves that the terms of the trading transactions are not materiatty different

from those that coutd have been obtalned from unrelated parties'

The significant retated party transactions during the period are as fottows:

Unaudited
Three months
period ended

September 30,

2012
AED'OOO

4,112

1,735

zo1'l
AED'OOO

1 ,845

996

48

5,670

2012
AED'OOO

11,491

8,540

2,609
147

5,860

2011
AED'OOO

13,502

8,061

2,705
142

5,670

Unaudlted Unaudited Unaudited

Three months Nine months Nine months

period ended period ended period ended

September 30, September 30, SePtember 30,

With Afflliates:
- Sate of cement
- Purchase of materiats and

services

With Key Management Personnel:
- Salaries & other short

term benefits
- E.0.S benefits charged

- E.0.S benefits at period end

854

47

5,850
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National Cement Company (Pubtic Shareholding Co.), Dubai

Notes to the interim condensed finarrcial statements fo. the period ended September 30, 2012 \Continuedl

Related party disclosures (Continued)

Retated party batances are as under:

10.

11. Bank balances and cash

Payables:
. To other retated partjes

Recelvables:
- From Associate
- From other retated parties
- From Director

Cash at hand

Current accounts with bank

Unaudited
September 30,

2012
AED'OOO

3,3 52

141,'.|04
1',t,410

6,003

Unaudited
September 30,

2012
AED'OOO

578

65,777

Audited
December 3'1,

2011
AED'OOO

4,147

1'12,318

?7,376

9,815

Audited

December 31,

201',|

AED'OOO

606

20,519

Unaudited
September 30,

2011
AED'OOO

3,642

107,703

37 ,341
9,81 9

Unaudited

September 30,

2011
AED'OOO

824

23,06 3

66,3 5 5 21,125 23,887
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National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended september 30, ?012 (continuedJ

12. Trade and other payables

Unaudited

September 30,

2012
AED'OOO

19,Z-69

27 ,3-80

17 ,847

Audited

December 31,

2011

AED'OOO

16,198

622

10,511
'l ,500

12,885

Unaudited
september 30,

20l t
AED'OOO

13,717

646
13,31 9

15,?.16

64,491 41,716

Ptease refer to note 27 for further information on derivative financiaI instruments.

Bank loans and overdrafts

Trade payabtes

Derivative financiaI instruments

other accruats and payables

Directors'fees

Dividend payabte

Bank overdrafts
Bank loans

lssued and fully paid uP:

358,800,000 shares of AED 1 each

42,898

Unaudited
September 30,

70't2
AED'OOO

168,805

Audited
December 31,

2011

AED'OOO

139,489

Unaudlted
September 30,

2011
AED'OOO

34,424
84,464

168,805 139,489

Bank loans and overdrafts are secured by a tien on investments and a bank guarantee of USD 20

mi[tion in the name of a bank.

Share capital

Unaudited
September 30,

2012
AED'OOO

Audited
December 31,

2011
AED'OOO

358,800

118,888

Unaudited

September 30,

zo1'l
AED'OOO

358,800358,800

10



I
L-tLLallL
E{.-L
E
E
E
l-
l-

t-14
L-
l-Lt--I
El-!l

t:
l-

El-
rq

-a
rq

E
-,
{:z

E
.-

=

-'l
I

National Cement Company (Public Shareholding Co.), Dubai

Note5 to the interlm condensed firEncial statements for the perlod ended September 30, 2012 (Continuedl

Fair value reserve

This reserve represents the cumutative changes jn fair value of jnvestments jn marketabte
securities.

General reserve

As required by Articte 57.2 of the Articte of Association of the Company, 10% of the net profit has
to be transferred to generat reserve. lt can be discontinued by the resotution of the ordinary
generat meeting on the proposat of Board of Directors or if it reaches 10% of the paid up capitat of
the Company. Such reserve shatl be used for the purpose designated by the ordinary general
meeting on the proposat of the Board of Directors. No such transfer has been made during the
period under review.

Statutory reserve

ln accordance with Articte 57.1 of the Memorandum of Association of the Company and the UAE
Federat Law No.8 of 1984 (as amended), a minimum of 10% of the net profit of the Company is to
be attocated every year to a non-distributabte reserve. such attocation may be ceased when the
statutory reserve equats 50% of the paid up share capitat.

No attocation has been made to the statutory reserve for the three months period ended September
30, 2012 as it woutd be affected by the year end,

Dlvidend

For the financial year ended December 31 , 2011, a dividend of AE) 71.76 mitlion was proposed by
the Directors' of the Company which was approved in the Annual General Meeting on March 21,
2012. This was paid out by way of cash dividend.

Cost of sales

17.

15.

16.

18.

'| 9.
Unaudited

Three months
period ended

September 30,
2012

AED'OOO

10,890

14,263
4,520

2,940

2011
AED'OOO

24,955
5,013

4,509

3,038

201?
AED'OOO

69,O34

29,5',t5

15,908

8,9'15

zo11
AED'OOO

105,697

21 ,057
16,536

9,1 51

Unaudlted Unaudited Unaudited
Three months Nine months Nine months
period ended period ended period ended

September 30, september 30, September 30,

MateriaI expenses

Factory utitities
Staff costs

Depreciation

32,613 37,515 't23,372 152,441

-a
.-a

.a

.a

.g

E
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766

1 ,897
576

71

497

845

907

687

22

618

2,350

4,541

1,925

478

685

1 ,a27
4,687
z,?03

150

905

National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed flnarrlal statements for the perlod ended September 30 ,2012 (Continuedt

zo. Other income
Unaudited

Three months
period ended

september 30,

2012
AED'OOO

Unaudited
Three months

Period ended

S€ptember 30,
20'11

AED'OOO

LJnaudited

Nine months
period ended

September 30,

zo1z
AED'OOO

Unaudited
Nine months

perlod ended
September 30,

2011
AED'OOO

Rental income from invest. prc

Other rentaI income

lncome from scrap sates

Gain on disposat - P.P.E.

Other income

3,757

71. Administration, selling and general exPenses

Unaudlted
Three months
period ended

September 30,

2012
AED'OOO

Staff sataries and benefits
License fees

lnsurance

Communication

Repair and maintenance
Travetting and conveyance

Legat and professionat

Etectricity and water

Depreciation

0ther
Finance Charges

3,815

38

1,05s

93

50

81

345

104

446

3,074

Unaudlted
Three months
period ended

September 30,
?011

AED'OOO

9,979

Unaudited
Nine months

perlod ended

September 30,

?.012
AED'OOO

9,772

Unaudited
Nine months

perlod ended
September 30,

2011
AED'OOO

3,514

2

57

1 ,268
65

'193

73

492

163

162

1?.,754

221

619

100

4,704

210

215

186

1,004

436

1 ,487

11,979

2,21

619

147

3,691

279

369
'l 8'1

'l ,510
1,070
3,686

?2,

-

-

-

..-

-

6,0?7 s,989

Finance costs

Fjnance costs represent interest paid on overdrafts and bank loans.

21 ,436 23,752

12
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National Cement Company (Public Sharehotding Co.), Dubai

Notes to the irterim condensed financial rtatements for the p€rird ended September 30 ,2012 lcontinued,

23. Financial income

Unaudited
Three months
period ended

September 30,

zolz
AED'OOO

Unaudited
Three months
period ended

September 30,

201'l
AED'OOO

Unaudlted
Nine months

period ended
Septernber 30,

z01z
AED'OOO

Unaudited
Nine months

period ended
September 30,

2011
AED'OOO

lnterest income:

' interest rate swap contracts
- investments

Net revaluation gain (unrealised) on:
- interest rate swap contracts
Gain on disposal of avaitate

for sate financiaI assets

Dividend income - availabte
for sate

187

4,881

48

4,280

434

5,616

14,843

6,594

1,957

2,611

19,977

622

692

30,946

909
23 ,867

37,389

5,589

73 ,379

Financial income

Loss on disposal of avaitabte
for sate investments

Financial expense

Financial income net

Earnings per share

Net profit attributabte -

sharehotders

Weiqhted average number of

shares

Earnings per share

16,056

358,800

0.04

9,396 29,444

9,348

54,848

1,?',t1

91 ,1 33

1 1 ,580462

8,934

LJnaudited

Three months

Period ended
September 30,

70'12

9,348

20,096

Unaudited
Three months
period ended

September 30,
2011

1 ,211

53,637

Unaudlted
Nine months

period ended

September 30,
2012

1 1 ,580

79,553

Unaudlted
Nine months

period ended
September 30,

7011

462

24.

17 ,?35

3 58,800

0.05

58,1 10

358,800

0.'16

54,662

358,800

0.1 5

13
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National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial 5tatement5 for the period ended September 30,2012 (Continuedl

25. Cash and cash equivalents

Bank batances and cash

Bank overdraft

LJnaudited

September 30,

2012
AED'OOO

66,355

Unaudited
September 30,

201 1

AED'OOO

23,887
(34,424)

26.

66,3 5 5 (10,537)

Segment reporting

The Company's activities comprise two main business segments, manufacturing and setting cement
and cement related products and investment in marketabte securities and derivative products, The
detaits of segment revenue, segment resutt, segment assets and segment liabitities have been
provided on page 't8.

Financial lnstruments

Capital risk management

The capital is managed by the Company in a way that it is abte to continue as a going concern white
maximizing return to stakehotders.

The capitat structure of the Company consists of borrowings, cash and cash equivalents and equity
attributabte to equity hotders comprising of issued capitat, reserves and retained earnings.

llarket risk management

The Company is primarity exposed to the financial risks of changes in forelgn currency exchange
rates (currency risk), interest rates (interest rate risk) and market prices (other price risk).

Currency risk is the risk that the fair vatue or future cash ftows of a financiat instrument wilt
fluctuate because of the changes in foreign exchange rates.

lnterest rate risk is the risk that the fair vatue or future cash ftows of a financiat instrument witt
ftuctuate because of changes in market interest rates.

Other prjce risk is the risk that the fair vatue or future cash ftows of a financial instrument wit[
fluctuate because of changes in market prices whether those changes are caused by factors specifjc
to the individuat fjnancial instrument or the Company, or factors affecting atl sjmitar fjnanciat
instruments traded in the market.

27.
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National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the perird ended September 30, 2012 (Continuedl

Financial instruments (Continued)

Foreign currency risk management

The Company undertakes certain transactions denominated in foreign currencies. Hence, exposures

to exchange rate ftuctuation arise. The Company is mainty exposed to US Dottars. The U5 Dottar has
been pegged against the United Arab Emirates Dirham ("AED"), hence no exchange risk is
considered to exist.

lnterest rote risk manogement

The company is exposed to interest rate risk on cash at bank (inctuding time deposits), avaitabte for
sale jnvestments and interest rate swap contracts.

lf the interest rates on available for saLe investments have had been 50 base points higher or lower
and att other variables were held constant, the Company's profits woutd have increased or
decreased by AED 244,059 (September 30, 2011: AED 119,335)

lf the interest rates on interest swap contracts have had been 50 base points higher or tower and atl
other variabtes were held constant, the Company's profits woutd have increased or decreased by

AED 9,361 (September 30, 2011: AED 4,545).

Other price risk manogement

The Company is exposed to other price risks jn market on its equity investments. lnvestments jn

equity instruments are generatty hetd for long term and are not traded activety.

lf equity prices in market had been 10% higher/lower:

. Availabte for sale investment vatuation reserve woutd increase /decrease by AED 25.9
mittion.

. The profit woutd be unaffected as equity investments are ctassified as avaitabte for sate.

credlt risk management

Credit risk is the risk that one party of a financial instrument wilt cause a financiat loss for the
other party by faiting to discharge an obtigation.

The Company is exposed to credit risk from its financial assets which comprise principalty of fixed
deposits, bank batances, trade and other receivabtes, due from related parties and investments.

The credit risk on trade receivabtes is subjected to credit evatuations and an atlowance may be

made for estimated irrecoverabte amounts. The Company is not exPosed to any significant

concentration of credit risk because jts exposure is spread over financiat institutions.

Liquidity risk management

Liquidity risk is the risk that an entity wjtt encounter difficutty in meeting obLigations associated

with financiat liabilities.

The Company has buitt appropriate tiquidity risk management framework for the management of its
short, medjum and long term funding and liquidjty requirements. The Company manages ljquidjty
risk by maintaining adequate reserves and banking facilities by continuousty monitoring forecast

and actuaI cashftows.

15
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National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed flnancial statements for the period ended September 30,2012 (Continued)

Financial instruments (Continued )

Derivative contracts

The Company's investments in certain securities normatty carry interest which is tinked to LlBoR.

The Company has also entered into certain interest rate swaps contracts and commodity derivative
swap contracts. These swap contracts are not designated as hedges and accordingly are treated as

f ree standjng derivative contracts.

At September 30, 2012 the Company had outstanding interest rate swap contracts with a notional
amount of usD 50 mittion (AED 184 mittion) ((December 31,2011: USD 185 mittion (AED 681

mitlion)). The fair vatue of the interest rate and commodity swap contracts are shown as under;

Unaudited Audited Unaudlted

September 30, December 31, September 30,

lnterest rate swap - negative vatue

Financial instruments by category

Financial assets

Avaitable for sate investments

Loans and receivabtes:
- Trade and other receivabtes
- Due from retated parties

Cash and bank batances

Financial liabilities
0ther financiaI tiabitities

- Trade and other payabtes

- Due to retated parties

Bank loans and overdrafts

zo12
AED'OOO

Unaudited

September 30,

2012
AED'OOO

1 ,103,287

140,152
158,517

64,49'.|

3,352

zo11
AED'OOO

\6221

Audited
December 3 1,

2011

AED'OOO

1 ,427,612

161 ,454
149,508

21 ,125

41,716

4,142

139,489

2011
AED'OOO

Unaudited

September 30,

2011
AED'OOO

1 ,255,016

'149,068

154,863

23,887

42,898

3,642

1 18,888

(646)

168,805

'16
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National Cement Company (Public Shareholding Co.), Dubai

Notes to the interlm condensed financial statements for the period ended September 30, 2012 lcot tinuedl

28. Capital commitments

Unaudited

September 30,

2017
AED'OOO

Audited
December 31 ,

?01'l
AED'OOO

38,150

Unaudited
September 30,

zo11
AED'OOO

29,

Property ptant and equipment 5,682 35,O00

Operating leases

Leases as lessee

The Company has teased ptots of tand under operating leases on which residential flats for staff
accommodation are located. These leases typicatty run for a period of one year, with an option to
renew the tease after that date. The lease rentats are usuatty renewed to reftect market rentats.

Leases as lessor

The Company had leased residentiat viUas on operating (eases to earn rentat income. These leases

typicatty run for a period of one year, with an optjon to renew the tease after that date. The tease
rentats are usualty renewed to reflect market rentats.

Comparative figures

Certain comparative figures have been rectassified to conform to the presentation adopted in these
interim condensed financial statements.

30.
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