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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS TO THE SHAREHOLDERS OF ORIENT INSURANCE COMPANY
(PISC)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Orient Insurance Company (PJSC) and its subsidiaries (the “Group”) as of 30 June
2013 and the related interim condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the three-month and six-month periods then
ended and selected explanatory notes. Management is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance with
International Financial Reporting Standard IAS 34, Interim Financial Reporting (“1AS 34”).
Our responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing. Consequently, it does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with 1AS 34.

Erﬁs” + Y7

Ernst & Young
Signed by:

Anthony O’Sullivan
Partner

Registration No. 687

28 July 2013

Dubai, United Arab Emirates



Orient Insurance Company (PJSC) and its subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at
Unaudited Audited Unaudited
30 June 3! December 30 June
2013 2012 2012
(Restated)* (Restated)*
Notes AED’'000 AED'000 AED 000
ASSETS
Property and equipment 123,358 125,939 126,102
Investment securities 4 840,660 675,453 627,195
Insurance contract assets 8 913,067 859,466 747,012
Insurance receivables 312,360 243,303 293,432
Prepayment and other receivables 22,370 38,396 33,140
Deposits with banks 5 885,338 844,545 752,679
Cash and cash equivalents 90,301 73,073 63,125
TOTAL ASSETS 3,187,454 2,860,175 2,642,685
EQUITY AND LIABILITIES
Equity
Share capital 6 405,000 405,000 405,000
Statutory reserve 7 101,250 101,250 93,750
Legal reserve 7 152,331 152,331 131,325
Exceptional loss reserve 7 107,740 107,740 92,635
General reserve 7 293,434 293,434 206,593
Retained earnings 172,479 10,851 147,951
Available-for-sale (AFS) reserve 7 205,193 41,967 5,387
Foreign currency translation reserve 7 (24,658) (16,160) (14,430)
Proposed dividends - 81,000 -
Equity attributable to equity
holders of the parent 1,412,769 1,177,413 1,068,211
Non-controlling interests 38,053 46,926 59,165
Total equity 1,450,822 1,224,339 1,127,376
Liabilities
Insurance contract liabilities 8 1,284,944 1,215,005 1,082,271
Reinsurance payables 245,480 202,552 248,182
Amounts held under insurance treaties 115,429 117,639 113,625
Payable to policy holders of unit linked products 2,199 3,016 -
Other payables and accruals 88,580 97,624 71,231
Total liabilities 1,736,632 1,635,836 1,515,309

TOTAL EQUITY AND LIABILITIES 3,187,454 2,860,175 2,642,685

* Certain amounts shown here do not correspond to the interim condensed financial statements as at 31 December
2012 and 30 June 2012. These changes reflect adjustments made as detailed in note 12.
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28 July 2013

The attached notes 1 to 12 form part of these interim condensed consolidated financial statements.
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Orient Insurance Company (PJSC) and its subsidiaries
INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June

Three months ended 30 June Six months ended 30 June
Unaudited Unaudited

2013 2012 2013 2012
Note AED’000 AED'000 AED’000 AED'000
(Restated)* (Restated)*
UNDERWRITING INCOME
Gross premiums
Insurance contracts premium 471,469 446,013 842,751 765,418
Movement in provision for unearned premium (15,893) (14,729) (45,231) (26,435)
Insurance premium revenue 455,576 431,284 797,520 738,983
Less: Reinsurers’ share of premium
Insurance contracts premium 342,914 334,687 585,459 546,799
Movement in provision for uncarned premium (5,576) (7,256) (24,020) (13,853)
337,338 327,431 561,439 532,946
Net insurance premium revenue 118,238 103,853 236,081 206,037
Commission income 35,328 36,451 70,432 69,892
Total underwriting income 153,566 140,304 306,513 275,929
UNDERWRITING EXPENSES
Claims paid 128,544 155,413 271,483 332,650
Less: re-insurance share (79,689) (118,419) (178,716) (254,626)
Net claims 48,855 36,994 92,767 78,024
Increase in outstanding claims 4,538 5,477 14,641 12,537
Claims incurred 53,393 42,471 107,408 90,561
Commission expenses 23,229 22,605 47,347 42,121
General and administration expenses 34,533 28,626 67,306 57,247
Total underwriting expenses 111,155 93,702 222,061 189,929
NET UNDERWRITING INCOME 42,411 46,602 84,452 86,000
INVESTMENT INCOME
Interest income 8,445 11,493 16,845 21,934
Dividend income - 290 54,164 34,611
Other income 1,238 1,681 2,545 2,300
Fair value gain on investments carried
at fair value through profit or loss 2,642 (357) 5,269 214
12,325 13,107 78,823 59,059
PROFIT FOR THE PERIOD 54,736 59,709 163,275 145,059
Attributable to:
Owners of the parent 54,750 57,427 161,628 140,197
Non-controlling interests (149) 2,282 1,647 4,862
54,736 59,709 163,275 145,059
Basic and diluted earnings per share (AED)
Attributable to equity holders of the parent 3 13.52 14.18 39.91 34.62

* Certain amounts shown here do not correspond to the interim condensed financial statements as at 30 June 2012 and
reflect adjustments made as detailed in note 12.

The attached notes 1 to 12 form part of these interim condensed consolidated financial statements.
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Orient Insurance Company (PJSC) and its subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME

For the six months ended 30 June

Three months ended 30 June Six months ended 30 June
Unaudited Unaudited

2013 2012 2013 2012
AED’000 AED000 AED’000 AED 000
(Restated)*
Profit for the period 54,736 59,709 163,275 145,059
Other comprehensive income:
Other comprehensive income to be
reclassified to profit or loss
in subsequent periods
Exchange differences on translation
of foreign operations (18,470) (9,394) (19,018) (18,223)
Net unrcalised gains on
available-for-sale investments 77,913 (8.897) 163,226 7,339
Total comprehensive income for the period 114,179 41,418 307,483 134,175
Attributable to:
Owner of the parent 113,991 44,192 305,836 138,132
Non-controlling interests 188 (2,774) 1,647 (3,957)
114,179 41,418 307,483 134,175

* Certain amounts shown here do not correspond to the interim condensed financial statements as at 30 June 2012
and reflect adjustments made as detailed in note 12.

The attached notes 1 to 12 form part of these interim condensed consolidated financial statements.
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Orient Insurance Company (PJSC) and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF CASIH FLOWS

For the six months ended 30 June

Unaudited Unaudited
2013 2012
AED'000 AED'000
(Restated)*
OPERATING ACTIVITIES
Profit for the period 163,275 145,059
Adjustments for:
Depreciation 3,276 3,266
Gain on sale of property and cquipment (18) (102)
Interest income (16,845) (21,934)
Dividend income (54,164) (34,611)
Unrealised gain on investments at fair value through profit or loss (5,269) (214)
Operating profit before changes in operating assets and liabilitics 90,255 91,464
Insurance contract asscts (53,601) (29,845)
Insurance receivables (69,057) (83,603)
Prepayments and other receivables 16,026 (5,350)
Insurance contract liabilities 69,939 44,258
Reinsurance payables 42,928 47.555
Amount held under insurance treaties (2,210) 2,248
Payable to policyholders of unit linked products 817) -
Other payables and accruals (9,044) (23,232)
Net cash from operating activities 84,419 43,495
INVESTING ACTIVITIES
Purchase of property and equipment (818) (683)
Procecds from sale of property and equipment 141 135
Interest income 16,845 21,934
Purchase of available-for-sale investments (653) (502,611)
Purchase of held to maturity investments (2,240) (9,892)
Sale of available-for-sale investments 6,181 4,620
Deposits with banks (40,793) 502,071
Net cash (used in) from investing activities (21,337) 15,574
FINANCING ACTIVITIES
Dividends received 54,164 34,611
Dividends paid (81,000) (75,000)
Net cash used in financing activities (26,836) (40,389)
INCREASE IN CASH AND CASH EQUIVALENTS 36,246 18,680
Cash and cash equivalents at 1 January 73,073 62,668
Movement in foreign currency translation reserve (19,018) (18,223)
CASH AND CASH EQUIVALENTS AT 30 June 90,301 63,125

* Certain amounts shown here do not correspond to the interim condensed financial statements as at 30 Junc 2012
and reflect adjustments made as detailed in note 12.

The attached notes 1 to 12 form part of these interim condensed consolidated financial statements.
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Orient Insurance Company (PJSC) and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2013 (Unaudited)

1 CORPORATE INFORMATION

Orient Insurance Company (PJSC) (formerly Arab Orient Insurance Company (PSC)) is a Public Shareholding
Company and is registered under the Federal Law No. 8 of 1984 (as amended) relating to commercial companies in
the UAE and also registered in accordance with the UAE Federal Law No. 6 of 2007, as amended (“The Insurance
Companies Law”). The Company mainly issues short term insurance contracts in connection with property, motor,
marine, fire and engineering, general accident risks and medical (collectively known as general insurance) and
group life and individual life classes (collectively referred as life insurance). The Company also invests its funds in
investment securities and properties. The registered address of the Company is P.O. Box 27966, Dubai, United Arab
Emirates.

These interim condensed consolidated financial statements incorporate the financial statements of the Company and
its subsidiaries (collectively referred to as the “Group™) and the group’s share of the results.

During the previous year, the Company changed its name from Arab Orient Insurance Company (PSC) to Orient
Insurance Company (PJSC).

These interim condensed consolidated financial statements incorporate the financial statements of the Company and
its subsidiaries (collectively referred to as the “Group™) and the group’s share of the results.

The Group comprises of the parent and the under-mentioned subsidiary companies.

Country of
Subsidiary Principal activity incorporation Ownership
* Arab Orient Insurance Company General insurance Syria 40%
Arab Orient Takaful Company General insurance Egypt 60%
Orient Insurance Limited General insurance Sri Lanka 100%
Orient Sigorta Anomin Sirketi General insurance Turkey 100%

* The applicability of IFRS 10 resulted in the establishment of ‘de facto’ control over Arab Orient Insurance
Company, Syria which was previously accounted for as an associate. This entity is consolidated in the Group’s
interim condensed consolidated financial statements retrospectively from the date when the Company obtained
control. The effect of 1IFRS 10 is described in more detailed in Note 12, which includes quantification of the effect
on the consolidated financial statements.

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES

Basis of preparation
The interim condensed consolidated financial statements for the six months ended 30 June 2013 have been prepared
in accordance with 1AS 34 Interim Financial Reporting.

The interim condensed consolidated financial statements do not contain all information and disclosures required in
the annual financial statements, and should be read in conjunction with the Group’s annual financial statements as
at 31 December 2012.

New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the
year ended 31 December 2012, except for the adoption of new standards and interpretations effective as of 1
January 2013.

The Group applies, for the first time, certain standards and amendments that require restatement of previous
financial statements. These include IFRS 10 Consolidated Financial Statements, IFRS 11 Joint Arrangements, IAS
19 (Revised 2011) Employee Benefits, IFRS 13 Fair Value Measurement and amendments to IAS 1 Presentation of
Financial Statements. As required by IAS 34, the nature and the effect of these changes are disclosed below. In
addition, the application of IFRS 12 Disclosure of Interest in Other Entities would result in additional disclosures in
the annual consolidated financial statements.




Orient Insurance Company (PJSC) and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2013 (Unaudited)

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES
(continued)

New standards, interpretations and amendments adopted by the Group (continued)

Several other new standards and amendments apply for the first time in 2013. However, they do not impact the
annual consolidated financial statements of the Group or the interim condensed consolidated financial statements of
the Group.

The nature and the impact of cach new standard/amendment is described below:

1AS 1 Presentation of Items of Other Comprehensive Income — Amendments to I1AS 1

The amendments to IAS 1 introduce a grouping of items presented in other comprehensive income (OCl). Items
that could be reclassified (or recycled) to profit or loss at a future point in time (e.g., net gain on hedge of net
investment, exchange differences on translation of foreign operations, net movement on cash flow hedges and net
loss or gain on available-for-sale financial assets) now have to be presented separately from items that will never be
reclassified (c.g., actuarial gains and losses on defined benefit plans and revaluation of land and buildings). The
amendment affected presentation only and had no impact on the Group’s financial position or performance.

1AS 1 Clarification of the requirement for comparative information (Amendment)

The amendment to 1AS 1 clarifies the difference between voluntary additional comparative information and the
minimum rcquired comparative information. An entity must include comparative information in the related notes to
the financial statements when it voluntarily provides comparative information beyond the minimum required
comparative period. The additional voluntarily comparative information does not need to be presented in a complete
set of financial statements.

An opening statement of financial position (known as the ‘third balance sheet’) must be presented when an entity
applies an accounting policy retrospectively, makes retrospective restatements, or reclassifies items in its financial
statements, provided any of those changes has a material effect on the statement of financial position at the
beginning of the preceding period. The amendment clarifies that a third balance sheet does not have to be
accompanicd by comparative information in the related notes. Under 1AS 34, the minimum items required for
interim condensed financial statements do not include a third balance sheet.

1AS 32 Tax effects of distributions to holders of equity instruments (Amendment)

The amendment to 1AS 32 Financial Instruments: Presentation clarifies that income taxes arising from distributions
to equity holders are accounted for in accordance with 1AS 12 /ncome Taxes. The amendment removes existing
income tax requirements from 1AS 32 and requires entities to apply the requirements in 1AS 12 to any income tax
arising from distributions to equity holders. The amendment did not have an impact on the interim condensed
consolidated financial statements for the Group, as there is no tax consequences attached to cash or non-cash
distribution.

1AS 34 Interim financial reporting and segment information for total assets and liabilities (Amendment)

The amendment clarifies the requirements in 1AS 34 relating to segment information for total assets and liabilities
for each reportable segment to enhance consistency with the requirements in IFRS 8 Operating Segments. Total
assets and liabilities for a reportable segment need to be disclosed only when the amounts are regularly provided to
the chief operating decision maker and there has been-a material change in the total amount disclosed in the entity’s
previous annual consolidated financial statements for that reportable segment. The Group provides this disclosure as
total segment assets were reported to the chief operating decision maker (CODM). As a result of this amendment,
the Group now also includes disclosure of total segment liabilities as these are reported to the CODM. See Note 9.




Orient Insurance Company (PJSC) and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2013 (Unaudited)

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES
(continued)

New standards, interpretations and amendments adopted by the Group (continued)

1AS 19 Employee Benefits (Revised 2011) (1AS 19R)

1AS 19R includes a number of amendments to the accounting for defined benefit plans, including actuarial gains
and losses that are now recognised in other comprehensive income (OCI) and permanently excluded from profit and
loss; expected returns on plan assets that are no longer recognised in profit or loss, instead, there is a requirement to
recognise interest on the net defined benefit liability (asset) in profit or loss, calculated using the discount rate used
to measure the defined benefit obligation, and; unvested past service costs are now recognised in profit or loss at the
carlier of when the amendment occurs or when the related restructuring or termination costs are recognised. Other
amendments include new disclosures, such as, quantitative sensitivity disclosures.

In case of the Group, the transition to IAS 19R did not have impact on the net defined benefit plan obligations due
to the difference in accounting for interest on plan assets or unvested past service costs.

IFRS 7 Financial Instruments: Disclosures Offsetting Financial Assets and Financial Liabilities

Amendments to IFRS 7

The amendment requires an entity to disclose information about rights to set-off financial instruments and related
arrangements (e.g., collateral agreements). The disclosures would provide users with information that is useful in
evaluating the effect of netting arrangements on an entity’s financial position. The new disclosures are required for
all recognised financial instruments that are set off in accordance with 1AS 32. The disclosures also apply to
recognised financial instruments that are subject to an enforceable master netting arrangement or similar agreement,
irrespective of whether the financial instruments are set off in accordance with 1AS 32. As the Group is not setting
off financial instruments in accordance with 1AS 32 and does not have relevant offsetting arrangements, the
amendment does not have an impact on the Group.

IFRS 10 Consolidated Financial Statements and 1AS 27 Separate Financial Statements

IFRS 10 establishes a single control model that applies to all entities including special purpose entities. IFRS 10
replaces the parts of previously existing IAS 27 Consolidated and Separate Financial Statements that dealt with
consolidated financial statements and SIC-12 Consolidation — Special Purpose Entities. IFRS 10 changes the
definition of control such that an investor controls an investee when it is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to affect those returns through its power over the investee.
To meet the definition of control in IFRS 10, all three criteria must be met, including;

(a) an investor has power over an investee; (b) the investor has exposure, or rights, to variable returns from its
involvement with the investee; and (c) the investor has the ability to use its power over the investee to affect the
amount of the investor’s returns.

The impact of this new standard is more fully discussed in note 12.

IFRS 11 Joint Arrangements and 1AS 28 Investment in Associates and Joint Ventures

IFRS 11 replaces 1AS 31 Interests in Joint Ventures and SIC-13 Jointly-controlled Entities — Non-monetary
Contributions by Venturers. IFRS 11 removes the option to account for jointly controlled entities (JCEs) using
proportionate consolidation. Instead, JCEs that meet the definition of a joint venture under IFRS 11 must be
accounted for using the equity method.

The application of this new standard did not impact the financial position of the Group. IFRS 11 is effective for
annual periods beginning on or after 1 January 2013.

IFRS 12 Disclosure of Interests in Other Entities

IFRS 12 sets out the requirements for disclosures relating to an entity’s interests in subsidiaries, joint arrangements,
associates and structured entities. None of these disclosure requirements are applicable for interim condensed
consolidated financial statements, unless significant events and transactions in the interim period requires that they
are provided. Accordingly, the Group has not made such disclosures.
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Orient Insurance Company (PJSC) and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A1 30 June 2013 (Unaudited)

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES
(continued)

New standards, interpretations and amendments adopted by the Group (continued)

IFRS 13 Fair Value Measurement

IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements. IFRS 13 docs not
change when an entity is required to usc fair value, but rather provides guidance on how to measure fair value under
IFRS when fair value is required or permitted. The application of IFRS 13 has not materially impacted the fair value
measurements carried out by the Group.

IFRS 13 also requires specific disclosures on fair values, some of which replace cxisting disclosure requirements in
other standards, including IFRS 7 Financial Instruments: Disclosures. Some of these disclosures are specifically
required for financial instruments by IAS 34.16A(j), thereby affecting the interim condensed consolidated financial
statements period. The Group provides these disclosures in Note 11.

In addition to the above-mentioned amendments and new standards, IFRS | First-time Adoption of International
Financial Reporting Standards was amended with effect for reporting periods starting on or after 1 January 2013.
The Group is not a first-time adopter of IFRS, therefore, this amendment is not relevant to the Group. The Group
has not carly adopted any other standard, interpretation or amendment that has been issued but is not yet cflective.

3 BASIC AND DILUTED EARNINGS PER SHARE

Basic carnings per share is computed by dividing the profit attributable to the shareholders by the weighted average
number of shares outstanding during the period of 4,050,000 shares.

No figure for diluted carnings has been presented because the Group has not issued any instrument which would
have an impact on carnings per share when exercised.

4 INVESTMENT SECURITIES

Audited
30 June 31 December 30 June
2013 2012 2012
AED’000 AED'000 AED'000
(Restated) (Restated)
Investments carried at fair value
through profit or loss
Managed portfolios — outside UAE 1,894 1,825 1,796
1,894 1,825 1,796
Held for trading — Quoted shares (within UAE) 13,049 7,849 6,850
14,943 9,674 8,646

Held to maturity
Debt
Unquoted - outside UAE 62,822 60,582 54,553

11



Orient Insurance Company (PJSC) and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A1 30 June 2013 (Unaudited)

4 INVESTMENT SECURITIES (continued)

Audited
30 June 31 December 30 June
2013 2012 2012
AED’000 AED'000 AED'000
(Restated) (Restated)
Available for sale investments
Debt
Quoted (within UAL) 9,600 9,100 8,920
Unquoted - outside UAL 8,169 13,442 12,389
17,769 22,542 21,309
Equity (within UAE)
Quoted 706,253 543,517 507,117
Quoted- Investment held on behalf of policy
holders of unit linked products 2,199 3,016 -
Unquoted 36,674 36,122 35,570
745,126 582,655 542,687
762,895 605,197 563,996
Total 840,660 675,453 627,195

All investment securities are initially recognised at cost, being the fair value of the consideration given including
acquisition costs.

Investments carried at fair value through value profit or loss
Afier initial recognition, all investments carried at fair value through profit or loss are remeasured at fair value. All
related realised and unrealised gains or losses are recognised in the condensed consolidated income statement.

Held to maturity
Securities which have fixed or determinable payments which are intended to be held to maturity are carried at

amortised cost using effective interest rate method, less provision for impairment in value.

Available for sale investments

After initial recognition, sccurities which are classified as “available-for-sale” are remeasured at fair value.
Unrealised gains or losses are recognised in the condensed consolidated statement of comprehensive income until
the security is derecognised or until the security is determined to be impaired. On derecognition or impairment, the
cumulative gain or loss previously reported in the condensed consolidated statement of comprehensive income is
included in the condensed consolidated statement of income for the period.

In the case of unquoted investments in shares where fair value cannot reliably be measured, such investments are
carried at cost less provision for impairment.
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Orient Insurance Company (PJSC) and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2013 (Unaudited)

5 DEPOSITS WITH BANKS

Deposits with banks include the following:

Audited
30 June 31 December 30 June
2013 2012 2012
AED’000 AED'000 AED'000
(Restated) (Restated)
a) Statutory deposit that cannot be withdrawn without
the prior approval of the Ministry of Economy in
accordance with Article 42 of Federal Law No.6 of 2007 10,000 10,000 10,000
b) Amounts under lien with Capital Market
Authority Sultanate of Oman 16,303 17,746 17,746
c) Amounts under lien with Omani Unified Burcau
for the Orange Card (SAOC) 478 478 478
d) Amounts under lien with Insurance Authority Syria 916 1,296 1,405
¢) Fixed term deposits 857,641 815,025 723,050
885,338 844,545 752,679
6 SHARE CAPITAL
Audited
30 June 31 December 30 June
2013 2012 2012
AED’000 AED'000 AED 000
1ssued and fully paid- shares of AED 100 each 405,000 405,000 405,000

7 RESERVES
Nature and purpose of reserves
. STATUTORY RESERVE

In accordance with the Company’s Articles of Association, 10% of the net profit for the year is required to be
transferred to a statutory reserve. The Group may resolve to discontinue such annual transfers when the statutory
reserve is equal 10 25% of paid up capital. No transfer has been made during the six month period to 30 June 2013,
as this will be based on the results for the year. The reserve can be used for any purpose to be decided by the
shareholders upon the recommendation of the Board of Directors.

. LEGAL RESERVE

In accordance with the Commercial Companies Law and the Company’s Articles of Association, 10% of the profit
for the year is required to be transferred to the legal reserve. The Group may resolve to discontinue such transfers
when the reserve totals 50% of the paid up share capital. No transfer has been made during the six month period to
30 June 2013, as this will be based on the results for the year. The reserve is not available for distribution except in
the circumstances stipulated by the law.

. EXCEPTIONAL LOSS RESERVE

An amount equal to 10% of the net underwriting income for the year is to be transferred to an exceptional loss
reserve to ensure that the Group has sufficient solvency to meet exceptional, non-recurring claims which may arise
in future years. No transfer has been made during the six month period to 30 June 2013, as this will be based on the
results for the year.
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Orient Insurance Company (PJSC) and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2013 (Unaudited)

7 RESERVES (continued)
. GENERAL RESERVE

Transfers to the general reserve are made on the recommendation of the Board of Directors. This reserve may be
used for such purposes as deemed appropriate by the Board of Dircctors.

o AVAILABLE-FOR-SALE (AFS) RESERVE
This reserve records fair value changes on available-for-sale financial asscts.
. FOREIGN CURRENCY TRANSLATION RESERVE

The forcign currency translation reserve is used to record exchange differences arising from the translation of
financial statements of foreign subsidiaries.

8 INSURANCE CONTRACT ASSETS AND LIABILITIES

Audited Unaudited
(Restated) (Restated)
30 June 31 December 30 June
2013 2012 2012
AED’000 AED'000 AED'000
Insurance contract liabilities
Uncarned premium reserve 655,600 618,988 589,682
Outstanding claims 629,344 596,017 492,589
1,284,944 1,215,005 1,082,271
Reinsurance assets
Unearned premium reserve 460,169 439,307 418,667
Outstanding claims 452,898 420,159 328,345
913,067 859,466 747,012

9 SEGMENTAL INFORMATION

Identification of reportable segments
For management purposes the Group is organised into business units based on its products and services and has

three reportable operating segments as follows:

e The general insurance segment comprises motor, marine, fire, engineering, general accident and medical.
o The life segment includes individual and group life insurance.
o Investment comprises investment and cash management for the Group’s own account.

Transactions between operating segments are conducted at estimated market ratcs on an arm’s length basis.




Orient Insurance Company (PJSC) and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2013 (Unaudited)

9 SEGMENTAL INFORMATION (continued)
Operating segment information is presented below:

Six months ended 30 June

General insurance Life insurance Total
2013 2012 2013 2012 2013 2012

AED’'000 AED'000 AED’000 AED'000 AED’000 AED'000
Total underwriting income 282,229 255410 24,284 20,519 306,513 275,929
Net underwriting income 76,468 80,190 7,984 5,810 84,452 86,000
Total investment income 78,823 59,059
Profit for the period 163,275 145,059

General insurance  Life insurance Investment Total
AED'000 AED'000 AED'000 AED'000

Segment asscts
30 June 2013 1,351,152 110,304 1,725,998 3,187,454
31 December 2012 1,243,555 96,622 1,519,998 2,860,175
Segment liabilities
30 Junc 2013 1,631,397 105,235 - 1,736,632

31 December 2012 1,544,233 91,603 - 1,635,836

Geographic information

Underwriting revenues fiom external cusiomers

30 June 30 June
2013 2012
AED’000 AED'000
United Arab Emirates and Oman 263,297 236,122
Egypt, Syria and others 43,216 39,807
TOTAL UNDERWRITING INCOME 306,513 275,929
Non-current assets
30 June 30 June
2013 2012
AED’000 AED'000
United Arab Emirates 117,540 120,247
Egypt, Syria and others 5,818 5,855
123,358 126,102

Non-current assets for this purpose consist of property and equipment.




Orient Insurance Company (PJSC) and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2013 (Unaudited)

10 CONTINGENT LIABILITIES

Audited Unaudited
30 June 31 December 30 June
2013 2012 2012
AED’000 AED'000 AED'000
Guarantees
Bank guarantees other than those relating to
claims for which provisions are held 1,877 15,528 2,890
Bank guarantees have been issued in the normal course of business.
Capital commitment
Commitment for investments 25,463 25,463 24,908
Uncalled capital of subsidiary company 15,537 17,351 18,261
41,000 42,814 43,169

11 FAIR VALUE OF FINANCIAL INSTRUMENTS

A. Determination of fair value and fair value hierarchy
The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by

valuation technique:
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are
obscrvable, cither directly or indirectly; and

Level 3: techniques that use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value
hierarchy:

Total fair
Level 1 Level 2 Level 3 value
AED’000 AED’000 AED’000 AED’000
30 June 2013
Financial assets held-for-trading:
Equity securities 13,049 - - 13,049
Financial assets designated at
fair value through profit or loss
Equity securities - - 1,894 1,894
Available-for-sale financial assets:
Equity securities 708,452 - - 708,452
Debt securities 9,600 - - 9,600
718,052 - - 718,052
731,101 - 1,894 732,995
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Orient Insurance Company (PJSC) and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2013 (Unaudited)

11 FAIR VALUE OF FINANCIAL INSTRUMENTS- continued

Total fair
Level | Level 2 Level 3 value
AED'000 AED'000 AED000 AED'000
30 June 2012
Financial asscts held-for-trading:
Equity securities 6,850 - - 6,850
Financial assets designated at
fair value through profit or loss
Equity securitics - - 1,796 1,796
Available-for-sale financial asscts:
Equity securities 507,117 - - 507.117
Debt securitics 8,920 - - 8,920
516,037 - - 516,037
522,887 - 1,796 524,683

Financial instruments recorded at fair value

Included in the Level 1 category are financial assets that are measured in whole or in part by reference to published
quotes in an active market. A financial instrument is regarded as quoted in an active market if quoted prices are
readily and regularly available from an exchange, dealer, broker, industry group, pricing service or regulatory
agency and those prices represent actual and regularly occurring market transactions on an arm’s length basis.

Financial assets measured using a valuation technique based on assumptions that are supported by prices from
observable current market transactions are assets for which pricing is obtained via pricing services, but where prices
have not been determined in an active market, financial assets with fair values based on broker quotes, investments
in private equity funds with fair values obtained via fund managers and assets that are valued using the Group’s
own models whereby the majority of assumptions are market observable.

Non market observable inputs means that fair values are determined in whole part or in part using a valuation
technique (model) based on assumptions that are neither supported by prices from observable current market
transactions in the same instrument nor are they based on available market data. The main asset classes in this
category arc unlisted equity investments limited partnerships. Valuation techniques are used to the extent that
observable inputs are not available, thereby allowing for situations in which there is little, if any, market activity for
the asset or liability at the measurement date. However, the fair value measurement objective remains the same,
that is, an exit price from the perspective of the Group. Therefore, unobservable inputs reflect the Group’s own
assumptions about the assumptions that market participants would use in pricing the asset or liability (including
assumptions about risk). These inputs are developed based on the best information available, which might include
the Group’s own data.
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Orient Insurance Company (PJSC) and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2013 (Unaudited)

I1 FAIR YALUE OF FINANCIAL INSTRUMENTS (continued)

Movements in level 3 financial instruments measured at fair value
The following table shows a reconciliation of the opening and closing amount of Level 3 financial assets and
liabilities which are recorded at fair value:

30 June 2013
Total gain
or loss
Arl recorded Total gain or Ar 30
January in profit loss recorded  Transfer June
2013 and loss Purchase Sales in equity  from level | 2013

AED'000  AED'000  AED'000  AED'000  AED'000  AED'000  AED’000

Financial assets designated at
fair value through profit or loss

Equity securities 1,825 69 - - - - 1,894
Total 1,825 69 - - - - 1,894
30 June 2012
Total gain
or loss
Al recorded Total gamn or At 30
January in profit loss recorded  Transfer June
2012 and loss Purchase Sales inequity  from level | 2012

AED'000 AED’000 AED'000 AED'000 AED 000 AED'000 AED'000

Financial assets designated at
fair value through profit or loss
Equity securities 1,932 (136) - - - - 1,796

Total 1,932 (136) - - - - 1,796




Orient Insurance Company (PJSC) and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2013 (Unaudited)

12 APPLICABILITY OF IFRS 10 Consolidated Financial Statements and 1AS 27 Separate Financial
Statements

Based on the IFRS 10 requirements, the group is deemed to have de facto control of Arab Orient Insurance
Company, Syria — 40% subsidiary. This subsidiary was not previously required to be consolidated under 1AS 275 it
was instead cquity accounted under 1AS 28. The group has consolidated Arab Orient Insurance Company, Syria
retrospectively, s required by the provisions of IFRS 10. The table below illustrates the resulting financial effects:

Impact on the statement of financial position

Audited Unaudited
31 December 30 June
2012 2012
AED'000 AED'000
Increase Increase
(decrease) (decrease)
Assets:
Property and equipment 3,621 3,846
Investment in associated company (29,847) (37,546)
Investment securities 72 72
Insurance contract asscts 8,115 7,918
Insurance reccivables 5,152 7,476
Prepayments and other reccivables 29,509 8,595
Deposits with banks 73,807 119,073
Cash and cash equivalents 3,575 1,647
Total 94,004 111,081
Equity:
General Reserve (6,547) (6,999)
Retained earnings 9,741 8,526
Foreign currency translation reserve (8,517) (7,177)
Non controlling intcrests 31,930 44,839
26,607 39,189
Liabilities:
Insurance contract liabilities 56,336 55,895
Reinsurance payables 1,533 4,189
Amounts held under reinsurance treaties 5,469 5,861
Other payables and accruals 4,059 5,947
67,397 71,892
Total 94,004 111,081
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12 ADOPTION OF IFRS 10- Consolidated Financial Statements and 1AS 27 Separate Financial
Statements (continued)

Impact on the income statement

Unaudited
Audited Six months
Year ended ended
31 December 30 June
2012 2012
AED'000 AED'000
Increase/ Increase/
(decrease) (decrease)
Underwriting income 24,787 16,070
Underwriting expenses 25,508 15,977
Investment income 8,934 5,593
Share of associates results 2,161) (750)
Profit for the period 6,052 4,936
Impact on the statement of cash flows
Unaudited
Audited Six months
Year ended ended
31 December 30 June
2012 2012
AED'000 AED'000
Increase/ Increase/
(decrease) (decrease)
Cash flows from operating activities (29,877) (4,186)
Cash flow from investing activities 64,036 17,054
Cash flow from financing activities (15,733) (1,085)
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