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PRESS RELEASE

BMI & ASBB Boards approve business combination to form third largest Bank

Manama, 22 May 2013 

BMI Bank BSC (c) (BMI), a conventional bank engaged in corporate and retail banking and Al-Salam Bank-Bahrain BSC (ASBB), an Islamic bank also engaged in retail banking, are now in discussions to explore the possibility of a business combination between the two banks to form the third largest domestic bank. 

The Chairman of BMI Mr. Khalid bin Mustahail Al Mashani and the Chairperson of ASBB,  H.H. Shaikha Hessa Bint Khalifa bin Hamad Al Khalifa stated that consolidation is the only way forward for Bahraini banks in the aftermath of financial crisis and economic downturn to be competitive and yet strong in financial position. The new entity will benefit from the administrative capabilities, customer base and unique products and services, in addition to a strong branch and ATM network. The combination will also create a strong competitive capability in the market in all major banking sectors including retail, corporate, SMEs, customer service, investment and wealth management.
The combined entity would be the third largest bank in terms of total assets and shall have a significantly higher underwriting capacity in addition to a total assets of BD1.7 billion and shareholders’ equity of BD293 million.

The CEO’s of the two banks, Mr. Jamal Ali Al Hazeem and Yousif Abdulla Taqi, stated that the combination will enable the combined entity to enhance service delivery capabilities and offer a wider range of products to their customer base.  The combined entity will be a stronger player with strategic presence in regional markets. This combined with cost synergies and increase in revenues arising on business combination will enable the combined entity to enhance shareholder value. 
The Boards of the respective entities have agreed in principle in favour of a business combination subject to obtaining the respective shareholder group’s approval and seeking the necessary regulatory consents. A joint committee has been set up to determine the main and final requirements for this combination.
End

*****************************************************

Note to Editors: 

BMI Bank B.S.C. (c)
BMI Bank BSC (c) (BMI) was established in 2005 under a retail banking license issued by the Central bank of Bahrain in the Kingdom of Bahrain; the authorized capital is BD225 million and paid up capital is BD58.53 million.

Since its inception, BMI has recorded a steady growth. At the end of 2012, the shareholders’ funds reached nearly BD 85 million Bahraini Dinars, with assets in excess of BD 753 million. 

The Bank has been growing fast in the conventional banking sector through superior retail and corporate banking services. The major shareholders are leading local and regional financial institutions. The Bank operates under supervision and the regulatory framework of the Central Bank of Bahrain. 

The Bank, with 10 local branches, has continuously enhanced its visibility among local conventional banks in the Kingdom. These branches offer quality banking services, financing and investment opportunities for individual and corporate customers. 

For more information, please contact Mr. Gordon Andrade, Head of Public Relations:
Tel: +973 39782225

Email: gordon.andrade@bmibank.com
Al Salam Bank-Bahrain
Incorporated on 19 January 2006 in the Kingdom of Bahrain with a paid-up capital of BD 120 million (US$ 318 million), Al Salam Bank-Bahrain B.S.C. commenced commercial operations on 17 April 2006. The Bank operates under Islamic principles in accordance with regulatory requirements for Islamic banks set by the Central Bank of Bahrain. 

The Bank's high-caliber management team comprises highly qualified and internationally experienced professionals with proven investment expertise in key areas of banking, finance and related fields. Management and staff are supported by a world-class Information Technology (IT) infrastructure and the latest 'smart' working environment.

Al Salam Bank-Bahrain is committed to adopting internationally recognized standards and best practices and operates with the highest levels of integrity, transparency and trust. 

The Bank is equally committed to its role as a concerned corporate citizen, actively seeking ways to contribute and add value to the social and economic well-being of the local communities in which it invests and operates.

For further information, please contact:

Adnan Al Shaikh

Head of Investor Relations and Corporate Communications
Tel: +973 39336900
Email : a.alshaikh@alsalambahrain.cocm

