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arabtec holding

Arabtec Holding PJSC (Arabtec) reports 20 percent rise in first-quarter 2013 revenue,
backlog climbs to AED 20.4 billion on new project awards

Financial highlights (AED ‘000)

AED %
Q1 2012 Q12013 | change | change
AED ‘000 AED ‘000
Backlog 19,688,800** | 20,424,600* | 735,800*** 4
Revenues 1,291,900 1,545,366 253,466 20
Gross profit 210,271 190,773 (19,498) )
Margin % 16% 12%
EBITDA 153,269 131,218 (22,051) (14)
Margin% 12% 8%
Net income 100,088 99,671 (417) -
Margin% 8% 6%

*As at 31 March 2013

**Backlog as of 31 December 2012

***Net change

Key highlights

¢ Revenue rises 20 percent, driven by increased activity from Saudi Arabia and Qatar
operations; UAE continues to be the main contributor to revenues although Saudi
Arabia and Qatar’s contributions to the group are increasing

e Gross margins healthy at 12 percent in first quarter of 2013, compared to 10 percent
for full-year 2012 and 16 percent for first quarter of 2012

o Strong quarter for new project awards, with backlog rising by AED 735.8 million (net)
during the quarter to reach AED 20.4 billion

¢ SG&A expenses down to 8% of revenue, compared to 10% in the first quarter of
2012. Company focused on further cost savings in the coming year



o Net profit steady at AED 99.7 million, representing a 6 percent net margin

e Company will endeavour to target a dividend payout of at least 10 percent for the
2013 financial year.

* Growth strategy in action and being delivered with formation of new company with
Samsung Engineering for the execution of large contracts in oil and gas, power and
related infrastructure

Hasan Abdullah Ismaik, Managing Director and CEO of Arabtec Holding, commented:

“Arabtec’s backlog has increased significantly in the last year, which gives us strong
earnings visibility. We are now starting work on several major projects, so the company
should see a positive impact on earnings towards the end of the year.

“Over the past six months we have realigned our businesses and continue to enhance our
operations through a number of initiatives to increase efficiency and reduce costs, as well as
hiring key individuals to further strengthen, lead and execute Arabtec’s growth strategy.

“‘We are now well positioned to capitalise on the significant growth opportunities across the
region. Arabtec is forming a new company with Samsung Engineering, the leading EPC
contractor in MENA, which will give us a major presence in oil and gas, power and related
infrastructure. This is a key component of our five-year growth strategy, which will deliver
attractive returns for our shareholders and position Arabtec as the leading diversified
construction company in the region.”

DUBAI (2 May 2013) -- Arabtec, a leading MENA construction company specialising in
complex projects, reported a 20 percent rise in first quarter 2013 revenue to AED 1.55
billion, largely driven by strong performance in Saudi Arabia and Qatar operations.

The company, which built the world’s tallest building, the Burj Khalifa, experienced a strong
quarter for new contract awards, with its backlog rising AED 735.8 million (net) over the
period to AED 20.4 billion as of 31 March 2013. Arabtec has signed a series of major
contracts since the beginning of the year, including the Louvre Abu Dhabi and the Fairmont
Hotel in Abu Dhabi and has made good progress on executing existing projects.

EBITDA was AED 131.2 miillion, representing an 8 percent margin compared to 12 percent a
year earlier, as a result of executing on projects with lower margins awarded during the
industry downcycle. This was offset by reduced SG&A expenses and increased other
income of AED 40.2 million, primarily from the reversal of provisions, which enhanced overall

performance.

Arabtec’s net profit of AED 99.7 million for the first quarter 2013 was consistent with the
corresponding period of the previous year. This represented a 6 percent margin for first
quarter 2013 compared to 3 percent for the full-year 2012,




Regional drivers of revenue

The company's strategy of diversifying across the countries of the Gulf Cooperation Council
is starting to yield results.

Arabtec’s Saudi Arabia operations continued to drive the company's revenue growth in the
first quarter, accounting for over a quarter of total first-quarter revenue. The company is
building a large-scale residential project, with 5,000 villas, in Al Hasa in the Eastern
Province, and expects further major awards given the strong infrastructure investment and
demand for specialised construction services in the country.

Projects in Qatar are also growing in importance, accounting for over 10 percent of revenue
in the first quarter. Arabtec is currently working on the Twin Towers project in Doha (contract
value AED 696 million), and expects to see revenues from Phase 2 of Msheireb Downtown
Doha project (contract value AED 2.3 billion) pick up over coming quarters.

The UAE continues to be a major market for Arabtec, accounting for over half of total
revenue in the first quarter of 2013. Major projects include Terminal 2 expansion at Dubai
International Airport (contract value AED 561 million), Nation Towers in Abu Dhabi (contract
value AED 800 million), Infinity Tower in Dubai (contract value AED 610 million), Baniyas
Residential Development (contract value AED 423 million) and the Midfield Terminal
development at Abu Dhabi International Airport (contract value AED 3.6 billion). The
construction of the Louvre Abu Dhabi (AED 800 million) and the Fairmont Hotel in Abu Dhabi
(AED 1 billion) has already started, and will be in full swing over the coming quarters.

Stable margins

Arabtec’s gross margin in the first quarter of 2013 was a robust 12 percent, compared to 10
percent for full-year 2012. The construction industry in the Middle East is returning to growth
and shaking off the residual effects of the downturn during previous three years as contracts
were awarded with lower margins.

Improved efficiency

Arabtec has embarked on a programme to reduce SG&A expenses by creating a shared
services centre for its subsidiaries, integrating various units, implementing a group-wide ERP
system as well as cost saving measures. The business is realising the effects of these
measures with SG&A expenses decreasing by AED 1 million — or 2 percent of total revenue
— in the first quarter compared to the previous year.

With a realignment of the business underway to improve efficiency, Arabtec identified certain
accruals no longer required across its subsidiaries, which were reversed during the first
quarter.




Strategy for growth

In February 2013, the Board of Arabtec approved a detailed growth strategy, which is
underpinned by organic as well as acquisitive growth, and the formation of significant joint
ventures to take advantage of higher-margin, specialised construction opportunities.

Last month, Arabtec announced the formation of a new company with Samsung
Engineering, Korea's largest engineering company. The new company, Arabtec-Samsung
Engineering will exclusively undertake large-scale projects in the sectors of oil and gas,
power and related infrastructure in the Middle East and North Africa.

Arabtec is also in the process of enhancing its senior management team to deliver its growth
strategy. The Company has appointed this year the Chief Operating Officer, Head of
Mergers and Acquisitions, Chief Information Officer and the Chief Financial Officer for the
company's Construction division. Further senior appointments will be made in due course.

Rights issue

Arabtec has been granted approval by shareholders and the UAE's Securities and
Commodities Authority (SCA) to raise the capital it needs to fund its growth plans. The
company plans to hold rights issues of up to US$650 million in the first tranche expected in
Q2 2013 and up to US$650 million in a second tranche scheduled for 2014, if needed. The
company also has approval to raise up to US$450 million in non-convertible bonds, if
needed.

The proceeds from the capital raising will support Arabtec’s planned expansion in its target
sectors, with 55 percent of proceeds allocated to growth in oil and gas, power and related
infrastructure, 25 percent dedicated to expanding existing operations in affordable housing,
and 15 percent for growth of existing businesses featuring Mechanical, Electrical and
Plumbing. The balance of 5 percent will be used to enhance the company’s management
and information systems as well as enhancing integration of its businesses, with a focus on
cost savings and realising potential synergies.

Dividend policy

The company will endeavour to target a dividend payout of at least 10 percent for the 2013
financial year. Distribution will be subject to shareholder approval at the company’s annual
general meeting.

- Ends -

Key contracts awarded in the first quarter of 2013




Louvre Abu Dhabi Museum, UAE AED 800 million

Fairmont Abu Dhabi, UAE AED 1 billion

Note: Table shows Arabtec’s share in projects (approximate values)

Photo caption:

An artist’s rendition of the Louvre Abu Dhabi, a construction project awarded to Arabtec in
January 2013. Arabtec, which built the world’s tallest building the Burj Khalifa, reported a 20
percent rise in revenue in the first quarter of 2013 and currently has a pipeline of ongoing
and future work worth nearly AED 20.4 billion.

About Arabtec

Arabtec is a UAE-based construction company specialising in complex projects, including
high-rise commercial and residential development, infrastructure and oil and gas.

The company delivers demanding projects, ranging from iconic buildings such as the world's
tallest building, the Burj Khalifa in Dubai and Abu Dhabi landmark, the Emirates Palace
Hotel, to technically challenging work on airports and oil and gas installations.

Arabtec’s strong track record and commitment to timely and cost-efficient delivery have
contributed to rapid growth in recent years and a reputation for quality that has often
translated into a market-led pricing premium for completed projects.

The company is currently working on some of the most prestigious projects in the Middle
East, such as the Louvre Abu Dhabi and a regeneration project in the centre of the Qatari
capital, Doha, and is also expanding into other regions.




