Tamweel PJSC and its subsidiaries

Review report and interim financial information
for the period ended 31 March 2013



Tamweel PJSC and its subsidiaries

Review report and interim financial information
for the period ended 31 March 2013

Pages
Report on review of interim financial information 1
Condensed consolidated statement of financial position 2
Condensed consolidated statement of comprehensive income (unaudited) 3
Condensed consolidated statement of changes in equity 4
Condensed consolidated statement of cash flows (unaudited) 35

6-19

Notes to the condensed consolidated financial statements



Deloitte & Touche (M.E.}
Building 3, Level 6
Emaar Square
Downtown Dubai

P.O. Box 4254

Dubal, United Arab Emirates

Tel: +971 (0) 4 376 8888
Fax; +971(0) 4 376 8899
www.deloitte.com

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

To the Board of Directors
Tamweel PJSC and its subsidiaries
Dubai

United Arab Emirates

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of
Tamweel PISC and its subsidiaries (the “Group”) as at 31 March 2013 and the related condensed
consolidated statements of comprehensive income, changes in equity and cash flows for the three months
period then ended. Management of the Group is responsible for the preparation and presentation of this
interim financial information in accordance with International Accounting Standard 34, Interim Financial
Reporting (“1AS 34”). Our responsibility is to express a conclusion on this interim financial information

based on our review,
Scope of review

We conducted our review in accordance with Intemnational Standard on Review Engagements 2410,
“Review of interim financial information performed by the independent auditor of the entity.” A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of ail
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information is not prepared, in all material respects in accordance with 1AS 34.

Deloitte & Touche (MLE.)

(4

Mohammad Khamees Al Tah
Registration Number 717
10 Aprif 2013

Member of Deloitte Touche Tohmatsu Limited



Tamweel PIJSC and its subsidiaries

Condensed consolidated statement of financial position

as at 31 March 2013
31 March 31 December
Note 2013 2012
AED’000 AED000
(unaudited) (audited)
ASSETS
Bank balances and cash 4 315,581 1,178,812
Islamic financing and investing assets 5 9,080,099 9,324,190
Investment properties 6 380,877 381,749
Advances, prepayments and other receivables 46,128 37,236
Property and equipment 23,872 24,879
Total Assets 9,846,557 10,946,866
LIABILITIES AND EQUITY
Liabilities
Zakat payable 48,584 48,584
Accounts payable, accruals and other liabilities 349,706 324,221
Financing obligations 7 7,179,930 8,275,080
Total Liabilities 7,578,220 8,647,885
Equity
Share capital 1,000,000 1,000,000
Employees’ benefit plan (10,883) (10,883)
Statutory reserve 202,584 202,584
General reserve 538,980 538,980
Special reserve 102,951 102,951
Retained earnings 434,705 465,349
Total Equity 2,268,337 2,298,981

Total Liabilities and Equity 9,846,557 10,946,866

--------------------- LT Ry R R T

Varun Sood Abdu
Acting Chief Executive Officer Chairman

Ali Al Hamli

The accompanying notes form an integral part of these condensed consolidated financial statements.
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Tamweel PJSC and its subsidiaries

Condensed consolidated statement of comprehensive income (unaudited)
for the period ended 31 March 2013

Three months ended

31 March
Note 2013 2012
AED’000 AED’000
Income from Islamic financing and investing assets 135,623 143,544
Fees, commission and other income 13,422 17,452
Operating income 149,045 160,996
General and administrative expenses (24,750} (25,734)
Impairment provisions {19,900) (9,000)
Provision for litigation losses - (21,550)
Profit before depositors’/investors’ share of
profit and related cost 104,395 104,712
Depositors’/investors’ share of profit and related cost (83,889) (86,639)
Profit for the period 20,506 18,073
Other comprehensive income - -
Total comprehensive income for the period 20,506 18,073
Earnings per share:
Basic earnings per share (AED) 8 0.019 0.017
Diluted eafnings per share (AED) g 0.019 N.A.

The accompanying notes form an integral part of these condensed consolidated financial statements.
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Tamweel PJSC and its subsidiaries

Condensed consolidated statement of cash flows (unaudited)
for the period ended 31 March 2013

Three months ended

31 March
2013 2012
AED’000 AED’000
Operating activities
Profit for the period 20,506 18,073
Adjustments for:
Depreciation of property and equipment 1,007 1,192
Depreciation of investment properties 872 -
Amortisation of deferred cost 885 4,972
Provision for employees’ end of service benefits 550 490
Impairment provisions 19,900 9,000
Provision for litigation losses - 21,550
Depositors’/ investors’ share of profit and related cost 83,004 81,667
Income on mudaraba deposits and wakala investments (1,226) -
Operating cash flows before changes in operating
assets and liabilities 125,498 136,944
Decrease/(increase) in Islamic financing and investing assets 224,191 (8,075)
Increase in advances, prepayments and other receivables (12,205) (13,556)
(Decrease)/increase in financing obligations (1,095,150) 508,661
Decrease in accounts payable, accruals and other liabilities (1,098) (7,904)
Cash (used in)/generated from operation (758,764) 616,070
Employees’ end of service benefits paid (108) (243)
Zakat paid - (32,074)
Depositors’/investors’ share of profit and related cost paid (56,473) (23,012)
Dividend paid (50,000) (50,000)
Directors remuneration paid (1,540) -
Net cash (used in)/generated from operating activities (866,885) 510,741
Investing activities
Purchase of property and equipment - (455)
Increase in other investments - (113)
Income received on mudaraba deposits and wakala investments 3,654 -
Net cash generated from/(used in) investing activities 3,654 (568)
Net (decrease)/increase in cash and cash equivalents (863,231) 510,173
Cash and cash equivalents at beginning of the period 1,112,698 187,519
Cash and cash equivalents at end of the period (Note 4) 249,467 697,692

The accompanying notes form an integral part of these condensed consolidated financial statements.



Tamweel PJSC and its subsidiaries

Notes to the condensed consolidated financial statements
for the period ended 31 March 2013

1. General information

Tamweel PJSC (the “Company”) was registered on 3 June 2006 as a Public Joint Stock Company in
accordance with U.A.E. Federal Law No (8) of 1984, as amended. The share capital of the Company

comprises 1,000,000,000 shares of AED 1 each.

The Company is licensed by the U.A.E. Central Bank as a finance company and is primarily engaged in
Islamic Sharia’a compliant financing and investment activities such as Ijara, Murabaha, Istisna’a etc. The
activities of the Company and its subsidiaries (together the “Group”) are conducted in accordance with
Islamic Sharia’a, which prohibits usury, and within the provisions of its Articles and Memorandum of

Association. The Group is also engaged in the business of property leasing and trading.

The registered head office of the Group is located at Business Avenue Building, Emirate of Dubai, U.A.E.
The Group has one branch each in the Emirates of Dubai and Abu Dhabi.

The Group consists of Tamweel PJSC and its subsidiaries registered up to 31 March 2013 as listed below:

Beneficial Country of
Subsidiaries ownership Principal activity incorporation
Tamweel  Properties (1) 100% SPE for purchase of DIFC, UAE.
Limited assets
Tamweel Properties & 100% Business of property U.A.E.
Investments LLC leasing and trading
Tahfeez Middle East Limited  100% General trading JAFZA, UAE,
Tamweel Funding Limited 100% SPE for issuance of Jersey
convertible sukuk
Tamweel Sukuk Limited 100% SPE for issuance of Cayman Islands
sukuk
Tamweel ESOT Limited 100% SPE for employees’ British Virgin Islands
A benefit plan
Tamweel Funding III Limited 100% SPE for issuance of Cayman Islands
sukuk

The Company is a subsidiary of Dubai Islamic Bank PJSC (“DIB”). Following the regulatory approvals
and the approval of DIB shareholders, DIB offered to acquire 100% of the Company’s shares by offering
DIB shares in exchange for the Company’s shares to the minority shareholders. The process for
transferring shares of minority shareholders who have accepted the offer is in progress.



Tamweel PJSC and its subsidiaries

Notes to the condensed consolidated financial statements
for the period ended 31 March 2013 (continued)

2.

Application of new and revised International Financial Reporting Standards (“IFRSs”)

2.1 New and revised IFRSs applied with no material effect on the condensed consolidated

The following revised IFRSs have been ad
The application of these revised IFRSs has n

financial statements
opted in these condensed consolidated financial statements.
ot had any material impact on the amounts reported for the

current and prior years but may affect the accounting for future transactions or arrangements.

Amendments to IFRS 1 Government Loans provide relief to first-time adopters of IFRSs by
amending IFRS 1 to allow prospective application of IAS 39 or IFRS 9 and paragraph 10A of IAS
20 Accounting for Government Grants and Disclosure of Government Assistance to government

loans outstanding at the date of transition to IFRSs
Amendments to IFRS 7 Financial Instruments: Disclosures enhancing disclosures about offsetting
of financial assets and liabilities

IFRS 10 Consolidated Financial Statements uses control as the single basis for consolidation,
irrespective of the nature of the investee. IFRS 10 requires retrospective application subject to certain
transitional provisions providing an alternative treatment in certain circumstances. Accordingly, IAS
27 Separate Financial Statements and 1AS 28 Investments in Associates and Joint Ventures® have

been amended for the issuance of IFRS 10.

IFRS 11 Joint Arrangements establishes two types of joint arrangements: Joint operations and joint
ventures. The two types of joint arrangements are distinguished by the rights and obligations of those
parties to the joint arrangement. Accordingly IAS 28 Investmenis in Associates and Joint Ventures

has been amended for the issuance of [FRS 11.

IFRS 12 Disclosure of Interests in Other Entities* combines the disclosure requirements for an
entity’s interests in subsidiaries, joint arrangements, associates and structured entities into one

comprehensive disclosure standard.
IFRS 13 Fair Value Measurement issued in May 2011 establishes a single framework for measuring
fair value and is applicable for both financial and non-financial items.

Amendments to IAS 1 — Presentation of Other Comprehensive Income. The amendments retain the
option to present profit or loss and other comprehensive income in either a single statement or in two
separate statements. However, items of other comprehensive income are required to be grouped into
those that will and will not subsequently be reclassified to profit or loss with tax on items of other
comprehensive income required to be allocated on the same basis.

Amendments to IAS 19 Employee Benefits eliminate the “corridor approach™ and therefore require an
entity to recognise changes in defined benefit plan obligations and plan assets when they occur.

Amendments to IFRS 7: Financial Instruments: Disclosures — Offsetting Financial Assets and
Financial Liabilities

IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine.

Annual Improvements to JFRSs 2009 - 2011 Cycle

The annual improvements include the amendments to five [FRSs which have been summarized below:

» JFRS | First Time Adoption of International Financial Reporting Standards - Repeated
application of IFRS 1

«  [FRS I First Time Adoption of International Financial Reporting Standards - Borrowing costs

x A4S ] Presentation of Financial Statements - Clarification of the requirements for comparative
information



Tamweel PJSC and its subsidiaries

Notes to the condensed cénsolidated financial statements
for the period ended 31 March 2013 (continued)

2. Application of new and revised International Financial Reporting Standards (**IFRSs™)
(continued)

2.1 New and revised IFRSs applied with no material effect on the condensed consolidated
financial statements (continued)

»  JAS 16 Property, Plant and Equipment - Classification of serving equipment

v [AS 32 Financial Instruments: Presentation - Tax effect of the distribution to the holders of
equity instruments.

»  IAS 34 Interim Financial Reporting - Interim financial reporting and segment information for
total assets and liabilities

2.2 New and revised standards and interpretation are in issue but not yet effective

The Group has not applied the following new and revised standards and interpretation that have been
issued but are not yet effective:

Effective for annual periods
beginning on or after
o Amendments to IAS 32 Financial Instruments: Presentation relating 1 January 2014
to application guidance on the offsetting of financial assets and
financial liabilities
e Amendments to IFRS 10, IFRS 12 and IAS 27 - Guidance on ] January 2014
Investment Entities

New and revised IFRSs

Management anticipates that the adoption of the above standards in future years will have no material
impact on the condensed consolidated financial statements of the Group in the period of initial

application.
3.  Summary of significant accounting policies

3.1 Basis of preparation

These condensed consolidated financial statements are prepared in accordance with International
Accounting Standard 34, “Interim Financial Reporting” issued by the International Accounting Standards
Board and also complies with the applicable requirements of the laws in the U.AE.

The condensed consolidated financial statements are presented in Arab Emirates Dirham (AED) since that
is the currency in which the majority of the Group’s transactions are denominated.

These condensed consolidated financial statements have been prepared on the historical cost basis, except
for the revaluation of certain financial instruments.

These condensed consolidated financial statements do not include all the information required in full
consolidated financial statements and should be read in conjunction with the Group’s consolidated
financial statements for the year ended 31 December 2012. In addition, results for the period from
1 January 2013 to 31 March 2013 are not necessarily indicative of the results that may be expected for the

financial year ending 31 December 2013.



Tamweel PJSC and its subsidiaries

Notes to the condensed consolidated financial statements
for the period ended 31 March 2013 (continued)

3. Summary of significant accounting policies (continued)

3.1 Basis of preparation (continued)

As required by the Securities and Commodities Authority of the U.A.E. (*SCA™) Notification No.
2624/2008 dated 12 October 2008, accounting policies relating to financial assets, cash and cash
equivalents, Islamic financing and investing assets and investment properties have been disclosed in the

condensed consolidated financial statements.

3.2 Significant judgment and sources of estimation uncertainty

The preparation of these condensed consolidated financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual amount may differ from these estimates.

In preparing these condensed consolidated financial statements, the significant judgments made by
management in applying the Group’s accounting policies and the key sources of estimates uncertainty
were the same as those which were applied to the consolidated financial statements as at and for the year

ended 31 December 2012.

3.3 Financial risk management

The Group’s financial risk management objectives and policies are consistent with those disclosed in the
consolidated financial statements as at and for the year ended 31 December 2012.

3.4 Basis of consolidation

These condensed consolidated financial statements incorporate the financial statements of the Company
and entities controlled by the Company. Control is achieved where the Company has the power over the
investee, exposure, or rights, to variable returns from its involvement with the investee and the ability to
use its power over the investee to affect the amount of the investor’s returns.

The condensed consolidated financial statements comprise the financial statements of the Company and
of the subsidiaries as disclosed in Note 1 to these condensed consolidated financial statements. The
financial statements of the subsidiaries are prepared for the same reporting period as that of the Company,

using consistent accounting policies.

As required by SCA certain accounting policies which have not been changed since 31 December 2012
are reproduced below.

Financial assets

All financial assets are recognised and derecognised on the trade date where the purchase or sale of a
financial asset is under a contract whose terms require delivery of the financial asset within the timeframe
established by the market concerned, and are initially measured at fair value plus transaction costs that are
directly attributable to the acquisition of the financial asset, except for those financial assets measured
subsequently at fair value through profit or loss, which are initially measured at fair value.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value,



Tamweel PJSC and its subsidiaries 10

Notes to the condensed consolidated financial statements
for the period ended 31 March 2013 (continued)

3. Summary of significant accounting policies (continued)

3.4 Basis of consolidation (continued)

Financial assets (continued)

Classification of financial assets

An instrument is classified as an ‘equity instrument’ if it is a non-derivative and meets the definition of
‘equity’ for the issuer except for certain non-derivative puttable instruments presented as equity by the
issuer. All other non-derivative financial assets are classified as ‘debt instruments’.

Financial assets measured at amortised cost

Investment in debt instruments are measured at amortised cost if both of the following conditions are met:

the asset is held within a business model whose objective is to hold assets in order to collect

contractual cash flows and
. the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and profit on the principal amount outstanding.

Debt instruments meeting these criteria are measured initially at fair value plus transaction costs (except if
they are designated as at fair value through profit or loss - FVTPL). They are subsequently measured at
amortised cost using the effective profit method less any impairment, with profit revenue recognised on
an effective profit method in the condensed consolidated statement of income.

Subsequent to initial recognition, the Group is required to reclassify debt instruments from amortised cost
to FVTPL if the objective of the business model changes so that the amortised cost criteria is no longer
met,

The Group may irrevocably elect at initial recognition to classify a debt instrument that meets the

amortised cost criteria above as FVTPL if that designation eliminates or significantly reduces an
accounting mismatch had the financial asset been measured at amortised cost.

Financial assets at fair value through other comprehensive income - FYTOCI

At initial recognition, the Group can make an irrevocable election (on an instrument by instrument basis)
to designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is not permitted if
the equity investment is held for trading.

A financial asset is held for trading if:

. It has been acquired principally for the purpose of selling it in the near term;
On initial recognition it is part of a portfolio of identified financial instruments that the Group
manages together and has evidence of a recent actual pattern of short term profit taking; or

. It is a derivative that is not designated and effective as a hedging instrument or a financial
guarantee,



Tamweel PJSC and its subsidiaries 11

Notes to the condensed consolidated financial statements
for the period ended 31 March 2013 (continued)

3. Summary of significant accounting policies (continued)

3.4 Basis of consolidation (continued)
Financial assets (continued)
Financial assets at fair value through other comprehensive income - FVTOCI (continued)

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the cumulative changes in fair value,
within equity. Where the asset is disposed of, the cumulative gain or loss previously accumulated is not
transferred to the condensed consolidated statement of income, but is reclassified to retained earnings.

Dividends on these investments in equity instruments are recognised in the condensed consolidated
statement of income when the Group’s right to receive the dividend is established, unless the dividends

clearly represent a recovery of part of the cost of the investment.

Effective profit method

The effective profit method is a method of calculating the amortised cost of a financial asset and of
allocating profit income over the relevant period. The effective profit rate is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset, or, where appropriate, a

shorter period.

Income is recognised on an effective profit rate basis for debt instruments other than those financial assets
designated as at FVTPL.

Cash and cash equivalents

For the purpose of the condensed consolidated statement of cash flows, cash and cash equivalents consists
of cash on hand, bank balances and short term deposits with an original maturity of three months or less.

Islamic financing and investing assets

Islamic financing and investing assets include outstanding ijara fixed rentals, murabaha sales receivables
net of deferred profits, istisna’a costs incurred to date measured at cash equivalent value and forward ijara
at costs incurred to date. Also included in the islamic financing and investing assets are ijara and forward
ijara profit accruals in addition to istisna’a and murabaha amortised profits. These assets are stated at cost

net of provisions for impairment and profit suspension, if any.



Tamweel PJSC and its subsidiaries 12

Notes to the condensed consolidated financial statements
for the period ended 31 March 2013 (continued)

3. Summary of significant accounting policies (continued)

Investment properties

Properties held for rental or capital appreciation purposes as well as those held for undetermined future
use are classified as investment properties. Investment properties are measured at cost less accumulated
depreciation and any accumulated impairment losses. Depreciation on investment in buildings is charged

on a straight-line basis over 20 years.

Investment properties are derecognised when either they have been disposed of or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its disposal.
Any gains or losses on the retirement or disposal of an investment property are recognised in the
consolidated statement of profit or loss and other comprehensive income in the peried of retirement or

disposal.
Transfers are made to investment properties when, and only when there is change in use evidenced by
ending of owner-occupation, commencement of an operating lease to another party or ending of

construction or development. Transfers are made from investment properties when, and only when, there
is change in used evidenced by commencement of owner-occupation or commencement of development

with a view to sale.

4.  Bank balances and cash

31 March 31 December

2013 2012

{unaudited) (audited)

AED’000 AED’000

Bank balances 315,556 1,178,787
Cash on hand 25 25
315,581 1,178,812

Bank balances and cash

Bank balances are held with banks within the U.A.E. and are profit generating at an average profit rate of
0.90% (2012: 1,25%).

For the purpose of condensed consolidated statement of cash flows, cash and cash equivalents comprise
the following:

31 March 31 December

2013 2012

(unaudited) (audited)
Bank balances and cash 315,581 1,178,812
Less: Deposit under lien with original maturity over 3 months (66,114) (66,114)
249,467 1,112,698

Cash and cash equivalent

A deposit of AED 66 million is held under lien in accordance with the issuance requirements of the sukuk
issued by Tamweel Funding III Limited.



Tamweel PJSC and its subsidiaries

Notes to the condensed consolidated financial statements
for the period ended 31 March 2013 (continued)

5, Islamic financing and investing assets

31 March 31 December

2013 2012

(unaudited) (audited)

AED?000 AED000

Jjara and forward ijara (constructed and handed over properties) 7,888,103 7,950,602
Gross murabaha investments and mudaraba receivables 350,878 353,168
Less: Deferred profit (8,595) (8,595)
Net murabaha investments and mudaraba receivables 342,283 344,573
Istisna’a and forward ljara (under construction properties) 1,368,658 1,514,410
9,599,044 9,809,585
Less: Profit suspended (125,641) (111,991)
Less: Provision for impairment (393,304) (373,404)
9,080,099 9,324,190

All Islamic financing and investing assets financed by the Group are within the U.A.E. and include
accrued profits amounting to AED 188 million (31 December 2012: AED 206 million).

Included under Islamic financing and investing assets are receivables amounting to AED 386 million (31
December 2012: AED 295 million) in respect of which the Group has obtained the clear legal title to the
properties financed and is in the process of finalizing formalities for possession of such properties. Such
receivables are carried at current market values of the properties and a full provision has been made for

the remaining exposure.
Provisions for impairment

Movements in the provision for impairment were as follows:

31 March 31 December

2013 2012

(unaudited) (audited)

AED’000 AED’000

Balance at beginning of the period/year 373,404 344,154
Provision made during the period/year 19,900 29,250
393,304 373,404

Balance at end of the period/year

Collateral

The Group enters into collateral arrangements with counter parties in appropriate circumstances to limit
credit exposure. With a relatively dominant Jjara financing structure, the legal ownership of the finance
property is maintained with the Group until the customer (lessee) has fulfilled all his obligations under the

relevant ljara.



Tamweel PISC and its subsidiaries 14

Notes to the condensed consolidated financial statements
for the period ended 31 March 2013 (continued)

6. Investment properties
Investment
properties
Other under
Land real estate construction Total
AED’000 AED’000 AED’000 AED’000
Cost
Ralance at beginning of the period 339,811 69,763 187,316 596,890
Balance at end of the period 339,811 69,763 187,316 596,890
Accumulated depreciation
Balance at beginning of the period - - - -
Charge for the period - 872 - 872
Balance at end of the period - 872 - 872
Provision for impairment
Balance at beginning of the period 150,888 24,884 39,369 215,141

Balance at end of the period 150,888 - 24,884 39,369 215,141

Carrying amount

At 31 March 2013 188,923 44,007 147,947 380,877

At 31 December 2012 188,923 44,879 147,947 381,749

At reporting date, the fair value of the investment property approximates its net carrying value.

7.  Financing obligations

Financing obligations for the total value of USD 300 million were repaid in full on maturity in January
2013.

8.  Earnings per share - basic and diluted

Basic earnings per share are calculated by dividing the profit for the period, adjusted for directors’
remuneration, by the weighted average number of ordinary shares outstanding during the period.

Diluted earnings per share is calculated by dividing the profit for the period, adjusted for directors’
remuneration, by the weighted average number of shares outstanding during the period plus the weighted
average number of shares that would be issued on the conversion of all the dilutive potential shares into
shares. The diluted earnings per share arising from the issue of employee share options does not result in

any change from the reported basic earnings per share.



Tamweel PJSC and its subsidiaries 15

Notes to the condensed consolidated financial statements
for the period ended 31 March 2013 (continued)

8.  Earnings per share - basic and diluted (continued)

Basic earnings per share

Three months ended

31 March
2013 2012
AED’000 AED000
(unaudited) (unaudited)
19,356 16,573

Profit for the period net of directors’ remuneration

Number of shares

Weighted average number of shares outstanding

during the period (in thousands) 1,000,000 1,000,000

Basic earnings per share (AED) 0.019 0.017

Diluted earnings per share

Diluted earnings per share for the three months ended 31 March 2013 is the same as the basic earnings
per share since the convertible sukuk was fully repaid in January 2013. The diluted earnings per share for
the three months ended 31 March 2012 have not been calculated since the conversion of sukuk would

have an antidilutive effect.

There have been no transactions involving ordinary shares or potential ordinary shares between the
reporting date and the date of authorisation of these condensed consolidated financial statements for
issuance. The Group holds 10,882,877 (31 March 2012: 10,700,877) shares under the employees’ benefit

plan, the impact of which on the earnings per share is not material.

9.  Fire damage to Tamweel Tower

On 18 November 2012, offices of the Group in Tamweel Tower suffered fire damage. The Group has
contents insurance cover in relation to the offices and Tamweel Tower is insured by the building’s
Owners Association. The Group has advised the contents insurer and has submitted a claim in line with
the policy. The Owners Association has advised the property insurer and received an acknowledgement
from the insurer of the liability in relation to the damage. The insurance company in consultation with
Owners Association is in the process of appointing a consultant to assess the damage and quantify the
cost of the repair. Both the insurers have acknowledged the claims and management is of the view that
there is no requirement for provision in relation to the carrying value of the property and contents assets
in respect of loss or damage. The net carrying value of the property and the content assets is AED 23.87
million (31 December 2012: AED 24.88 million).
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Notes to the condensed consolidated financial statements
for the period ended 31 March 2013 (continued)

11.

Irrevocable commitments to extend credit

Commitments
31 March 31 December
2013 2012
(unaudited) (audited)
AED’000 AED’000
608,763 652,300

This represents contractual commitments to provide Islamic financing. Commitments generally have
fixed expiry dates, or other termination clauses and normally require the payment of a fee. Since these
may expire without being drawn upon, the total contract amounts do not necessarily represent future cash

requirements.

12. Contingencies

a)  The Group’s bankers have provided a guarantee of AED 50 million (31 December 2012: AED 50
million) favouring the U.A.E. Central Bank against the share capital.

b)  The Group’s bankers have also provided a guarantee of AED 5 million (31 December 2012: AED 5
million) to the Economic Affairs Division of the Government of Dubai for establishing a subsidiary
company.

¢) At reporting date, the Group is in legal proceedings against certain customers in the UAE to recover
AED 300 million. The customers are also counter claiming against the Group, but based on legal
advice, the management of the Group is contesting the counterclaims as they believe such counter
claims are without basis and is pursuing the full recovery of the outstanding balances. Accordingly,
no provision for any liability has been made in these condensed consolidated financial staterments.

13. Related party transactions

The Group enters into transactions with shareholders, directors, key management personnel and their
related concemns in the ordinary course of business at commercial profit and commission rates. All
facilities to related parties are performing facilities and are free of any provision for possible impairment.

Balances and transactions between the Group and its subsidiaries, which are related parties of the Group,
have been eliminated on consolidation and are not disclosed in this note.

The significant balances and transactions of related parties included in the condensed consolidated
financial statements are as follows:
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13. Related party transactions (continued)
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For the period ended For the period ended
31 March 2013 31 March 2012
(unaudited) (unaudited)
Key Key
management Major  management Major
personnel shareholders personnel shareholders
AED’000 AED’000 AED’000 AED’000
Income from Islamic financing and
investing assets 272 - 458 -
Income on mudaraba deposits and
wakala investments - 1,226 - 2,392
Commission and other income - 3,125 - 3,125
Depositors’/investors’ share of profit
and related cost - 15,314 - 14,062
General and administrative expenses - 113 - 163
As at 31 March 2013 As at 31 December 2012
{unaudited) (audited)
Key Key
management Major  management Major
personnel shareholders personnel shareholders
AED’000 AED’000 AED’000 AED000
Islamic financing and investing assets 18,736 - 20,994 -
Bank balances and cash - 306,466 - 1,169,625
Advances, prepayments and other
receivables - 6,508 - 4,161
Financing obligations - 1,250,000 - 1,250,000
Depositors’/investors’ share of
profit payable and related cost - 12,639 - 139

The compensation paid to key management personnel of the Group is as follows:

For the period ended

31 March 31 March

2013 2012

(unaudited) (unaudited)

AED’000 AED000

Short term employee benefits 1,309 1,441
Termination and other benefits 57 180
1,366 1,621
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Notes to the condensed consolidated financial statements
for the period ended 31 March 2013 (continued)

14. Dividends paid

The shareholders at their Annual General Meeting held on 18 March 2013 approved a cash dividends of
AED 0.05 per share, AED 50 million for the year ended 31 December 2012 (31 December 2011: AED

0.05 per share, AED 50 million).

15. Approval of the condensed consolidated financial statements

The condensed consolidated financial statements were approved by the Board of Directors and authorised
for issue on 10 April 2013.



