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»* GrantThornton

Public Accountants
P.O. Box 1620

: Warba Centre
Review Report Deira-Abu Baker Al Siddique Road

To the shareholders of Alliance Insurance (PSC) Dubai, United Arab Emirates
Tel. 971 (4) 2688070

) Fax. 971 (4) 2694599
Introduction E-mail :info@ae.gt.com

Website ; www.gluae.net
We have reviewed the accompanying interim condensed statement of financial positon of Alliance
Insurance (PSC) (the “Company”) as at September 30, 2013 and the related interim condensed
statement of comprehensive income, the interim condensed statement of changes in equity, and the
interim condensed statement of cash flows for the nine months period then ended. Management is
responsible for the prepatation and fair presentation of these interim condensed financial statements in
accordance with International Accounting Standard No. 34: Interim Financial Reporting (“IAS 347).
Our responsibility is to express a conclusion on these interim condensed financial statements based on
our review.

Scope of Review

We conducted our review in accordance with the International Standards on Review Engagements 2410,
“Review of Intetim Financial [nformation Performed by the Independent Auditor of the Entity”.
A review of interim condensed financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance as that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements is not prepared, in all materal respects, in accordance with
IAS 34.

@M (Ao /;/\/

Grant Thornton

Farouk Mohamed
Registration No. 86

Dubai
United Arab Emirates
Date: November 04, 2013

UAE Member Firm of Grant Thornton International Ltd.
Registered with the Dubai Financial Services Authority



ALLIANCE INSURANCE (PSC)

Interim condensed financial statements (un-audited)

Interim condensed statement of financial position
As at September 30, 2013 (Un-audited)

Assets

Non-current
Investment property
Statutory deposit

Long term deposits
Policy holders' lodns
Property and equipment

Non-current assets

Current

Financial assets - deposits

Financial assets - equitics and funds
Insurance and other receivables
Remsurance contract assets

Cash and cash equivalents

Current assets

Total assets

Equity and liabilities
Equity

Share capital

Legal reserve

Regular reserve

General reserve

Fair value reserve

Retained earnings

Total equity

Liabilities

Non-current

Employees' end-of-service benefits
Policy holders' funds
Non-current liabilities
Current

Insurance contract liabilities

Insurance and other payables
Due to other insurers and remsurers

Current liabilities
Total liabilities

Total equity and liabilities

These Interim condeﬁsed fmaneral Statements were approved by the Board on November (4, 2013 and signed e Tiwi

(Un-audited)

September 30, 2013
Notes AED
4 180,619,600

10,000,000
30,005,000
47,430,681

3,271,565

271,326,846

5 701,109,380
28,348,326
74,871,248
64,289,204
21,540,977

890,159,135

1,161,485,081

wn

100,000,000
55,364,754
45,775,554

160,000,000

(10,142,652)
27,689,702

378,687,358

5,123,774
6 582,930,087
588,053,861

82,600,382
45,029,406
67,114.974
194,744,762
782,798,623
1,161,485,981

(Audited)
December 31, 2012
AED

180,619,600
10,000,000
45,446,443

3,153,033

239,219,076

688,126,353
24,534,655
39,357,283
58,432,048
16,878,392

827,328,731

1,066,547,807

100,000,000
52,316,417
42,727,217

140,000,000

(18,012,687)
38,541,252

355,572,199

4,773,007
554,549,964

559,323,061

77,594,349
34,691,892
39,366,306
151,652,547
710,975,608
1,066,547,807

Sheilch Ahmed Bin Sueed N ¥ukioam

Chairman

Juma Saif Rashid BinBakhit
Vice Chairman

/Aijéléabﬁ{&zara

Director & General Manager

The notes from 1 to 10 form an integral part of these interim condensed financial statements.



ALLIANCE INSURANCE (PSC)
Interim condensed financial statements (un-audited)

Interim condensed statement of comprehensive income

For the period ended September 30, 2013 (Un-audited)

Net underwriting income /(loss) - General
Interest income on deposits - General
Income from investment property (net)
Profit from mvestment activities

Other income

Profit from general insurance business
Surplus transferred from long-term business (Life) account

Net income for the period

Number of shares

Farnings per share based on net income -

basic and diluted

Other comprehensive income

Ttems that will not be reclassified subsequently as profit or loss

Unrealised gain on financial assets at fair value through other

comprehensive income - net
Realised gain on financial assets at fair value through other
comprehensive income - net

Total comprehensive income for the period

Earning per share based on total
comprehensive income - basic and dilubted

(Un-audited) (Un-audited) (Un-audited) (Un-audited)
Nine months Nine months Three months Three months
ended ended ended ended
September 30, September 30, September 30, September 30,
2013 2012 2013 2012
AED AED AED AED
6,056,589 7,152,993 (1,041,961) (62,436)
7,172,837 6,107,585 2,471,294 2,110,654
3,440,095 3,180,125 1,016,435 1,013,969
827,723 534,938 617 A8
1,203,926 1,497 868 395,534 807,982
18,701,170 18,473,509 2,841,919 3,870,477
11,782,203 10,310,416 1,671,486 2,182,954
30,483,373 28,783,925 4,513,405 6,053,431
1,000,000 1,000,000 1,000,000 1,000,000
30.48 28.78 4.51 G.05
7,448,460 5,850,405 1,225,522 2,981,844
183,326 - - -
38,115,159 34,634,330 5,738,927 9,035,275
38.12 34.63 5.74 9.04

The notes from 1 to 10 form an integral part of these interim condensed financial statements.



ALLIANCE INSURANCE (PSC)

Interim condensed financial statements (on-audited)
Interim condensed statement of changes in equity
For the period ended September 30, 2015 (Un-audited)

Fair value reserve
on financial assets
at fair value through

Share Legal Regular General other comprehensive Retained
capital reserve reserve reserve income carnings Total
AED AED AED AED AED AED AED
As at December 31, 2011 (Audited) 100,000,000 48,240,824 38,651,624 120,000,000 (25,514,581) 41,488,604 322 866,471
Transfer to legal reserve - 2,878,393 - = 2 (2,878,393) =
Transfer to regular tescrve - - 2,878,393 - - (2,878,393) -
Transfer to general reserve = - - 20,000,000 - (20,000,000) -
Dividends paid < - - - = (15,000,000) (15,000,000)
Transactions with owners - 2,878,393 2,878,393 20,000,000 = (40,756,786) (15,000,000)
Net income for the period - - - - - 28,783,925 28,783,925
Other comprehensive income:
Net unrealized gain on investments - - - : 5,850,405 s 5,850,405
Total comprehensive income for the period - - - - 5,850,405 28,783,925 34,634,330
As at September 30, 2012 (Un-audited) 100,000,000 51,119.217 41,530,017 140,000,000 (19,664,176) 29,515,743 342,500,801
Ditectors' remuneration . - - - - (552,096) (552,006)
Transfer to legal reserve - 1,197 200 - - - {1,197,200) =
Transfer to regular reserve - - 1,197,200 - - (1,197.200) -
Transactions with owners 100,000,000 52316417 42727 217 140,000,000 (19,664,176) 26,569,247 341,948,705
Net income for the period £ - - - = 11,972,005 11,972,005
Other comprehensive income:
Net unrealized gain on investments - - - - 1,651,489 - 1,651,489
"Total comprehensive income for the period - - - - 1,651,489 11,972,005 13,623,494
As at December 31, 2012 (Audited) 100,000,000 52316417 42,727,217 140,000,000 (18,012,687) 38,541,252 355,572,199
Dividend paid = - - - - {15,000,000) {15,000,000)
Transfer to legal reserve - 3,048,337 - - - (3,048,337) -
Transfer to regular reserve - - 3,048,337 * - (3,048,337) -
Transfer to general reserve - - - 20,000,000 - (20,000,000) -
Transfer to retained earnings on disposal of investments - - . = 238,249 (238,249) 5
Transactions with owners - 3,048,337 3,048,337 20,000,000 238,249 (41,334,923) (15,000,000)
Net income for the period = - - - - 30,483,373 30,483,373
Other comprehensive income:
Net unrealized gain on investments - - - - 7,448,460 - 7448 460
Net realized gain on investments = - - - 183,320 - 183,326
Total comprehensive income for the period 5 - - - 7,631,786 30,483,373 38,115,159
As at September 30, 2013 (Un-audited) 100,000,000 55,364,754 45,775,554 160,000,000 (10,142,652) 27,689,702 378,687,358

The notes from 1 to 10 form an integral part of these interim condensed financial statements.



ALLIANCE INSURANCE (PSC)
Interim condensed financial information (un-audited)

Interim condensed statement of cash flows
For the period ended September 30, 2013 (Un-audited)

Operating activities

Net income for the year

Adjustnents for:

Increase in Life fund (long term business)

Increase 1n accrued interest on financial assets - deposits

Increase / (decrease) in provision for insurance contract liabilities
Provision for employees' end of service benefits

Gain on disposal of property and equipment

Depreciation on property and equipment

Changes in working capital

Increase in nsurance and other receivables
(Increase) / decrease in reinsurance contract assets
Dectease in insurance and other payables

Increase in due to other insurets and reinsuters

Employees' end of service benefits paid
Cash flows from operating activities

Investing activities

Increase in financial assets at amortized cost

Net (decrease)/increase in loans to policyholders
Proceeds trom disposal of financial assets - equities
Purchase of property and equipment

Cash used in investing activities
Financing activity
Dividends paid

Cash vsed in financing activity

Net increase in cash and cash equivalents

Cash and cash equivalents as at January 1,

Cash and cash equivalents as at September 30,

(Un-audited)

Nine months
ended

September 30, 2013
AED

30,483,373

28,380,123
(6,441,777)
5,006,033

573,722

172,908
58,174,382

(35,513,965)
(5,857,156)
10,337,514
27,748,668
54,889,443
(223,044)

54,666,399

(36,546,250)
(1,084,238)
3,818,114
(291,440)

(35,003,814)

(15,000,000
(15,000,000

4,662,585
16,878,392

21,540,977

The notes from 1 to 10 form an integral part of these interim condensed financial statements.

(Un-audited)
Nine months
ended

September 30, 2012
AED

28,783,925
17,719,747

(3,917,339)
129,016
(59,326)
580,942

43,236,965

(10,319,526)
4,586,316
(5,216,135)
15,147,079
47,434,699
(800,025)

46,634,674

(24,307,920)
6,490

(352,116)
114,506

(24,539,040)

(15,000,000)
(15,000,000)

7,095,635
12,090,249

19,185,884



Alliance Insurance (PSC)
Interim condensed financial statements (un-audited)

Notes to the interim condensed financial statements (un-audited)
For the period ended September 30, 2013

1. Legal status and activities

Alliance Tnsurance (PSC) (“the Company™) s a Public Sharcholding Company (“PSC”) which was
originally established in Dubai on July 1, 1975 as a limited liability company under the name of Credit
and Commerce Insurance Company. The Company was subsequently incorporated in Dubat on January
6, 1982 as a limited liability company undet an Emiri Decree. The Company became a PSC in January
1995, in accordance with the United Arab Fimirates (UAE) Federal Commercial Companies Law No. (8)

of 1984 (as amended).

The Company underwrites all classes of general, life and health insurance business in accordance with
the provisions of the UAL Federal Law No. 6 of 2007 relating to insurance companies and insurance
agents.

The registered address of the Company is Warba Centre, P.O. Box 5501, Dubat, UAE.

2. General information and basis of preparation

The interim condensed financial statements are for the nine months ended September 30, 2013 and are
presented in Emiratt Dirtham (AED), which is the functional currency of the Company. They have been

prepared in accordance with TAS 34 “Interim Financial Reporting” (IAS 34) and do not include all of the
information required in annual financial statements in accordance with THRSs.

3. Significant accounting policies
The interim condensed financial statements have been prepared in accordance with the accounting

policies adopted in the Company’s most recent annual financial statements for the year ended
December 31, 2012, except for the application of the following standards as of January 1, 2013:

IFRS 13 Fair Value Measurement
IFRS 13 clarifies the definition of fair value and provides related guidance and enhanced disclosures
about fair value measurements. It does not affect which items are required to be fair-valued. [FRS 13

applies prospectively for annual periods beginning on or after 1 January 2013.

Further, certain amendments to existing IFRS have been adopted by the Company:

® 1AS 1 Presentation of Financial Statements- Amendment
. 1AS 32 Financial Instruments: Presentation- Amendment
. 1FRS 7 Financial Instruments: Disclosutes — Amendment

Annual Improvements 2009-2011

The Annual Improvements made minor amendments to a number of IFRSs. The only amendment that
affects these financial statements clarifies that the total assets and liabilities for a particular reportable
segment are required to be disclosed in interim condensed financial statements if this information is
regularly provided to the chief operating decision maker and there has been a material change since the
most recent annual financial statements. As a result of this amendment the scgment information in
Note 7 now includes total labilities as well as total assets.

6



Alliance Insurance (PSC)
Interim condensed financial statements (un-audited)

Notes to the interim condensed financial statements (un-audited)
For the period ended September 30, 2013

3. Significant accounting policies (continued)

3.1. Significant management judgement in applying accounting policies

When preparing the interim condensed financial statements, management undertakes a number of
judgements, estimates and assumptions about the recognition and measutement of assets, liabilities,
income and expenses.

The following are significant management judgements in applying the accounting policies of the
Company that have the most significant effect on the interim condensed financial statements. Critical
estimation uncertainties are described in note 3.2.

Insurance liabilities

The estimation of the ultimate liability atising from claims made, claims incutred but not reported and
unearned premium under insurance contracts are the Company’s most critical accounting estimates.
There are several sources of uncertainty that need to be considered in the estimate of the liability that
the Company will uvltimately pay for such estimates. The Company estimates for reported and
unreported losses and establishing resulting provisions and related reinsurance recoverability is
continually reviewed and updated, and adjustments resulting from this review are reflected in statement
of comprehensive income. The process relies upon the basic assumption that past experience, adjusted
for the effect of cutrent developments and likely trends, is an appropriate basis for predicting
future events.

Classification of investment property

The Company makes judgement to determine whether a property qualifies as investment property and
follows the guidance of IAS 40 ‘Investment Property’ to consider whether any ownet occupied property
is not significant and is classified accordingly as investment property at fair value.

3.2. Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be
substantially different.

Impairment

An impairment loss 15 recognised for the amount by which the asset's or cash-generating unit's cartying
amount exceeds its recoverable amount. To determine the recoverable amount, management estimates
expected future cash flows from each cash-generating unit and determines a suitable interest rate in
order to calculate the present value of those cash flows. In the process of measuring expected future
cash flows management makes assumptions about future operating results. These assumptions relate to
future events and circumstances.

In most cases, determining the applicable discount rate involves estimating the appropriate adjustment
to market risk and the appropriate adjustment to asset-specific risk factors.




Alliance Insurance (PSC)

Interim condensed financial statements (un-audited)

Notes to the interim condensed financial statements (un-audited)
For the period ended September 30, 2013

3. Significant accounting policies (continued)
3.2. Estimation uncertainty (continued)

Useful lives of depreciable assets

Management reviews the useful lives of depreciable assets at cach reporting date, based on the expected
atility of the assets.

Provisions

On a going basis, provisions are made for all known and repotted claims, including handling costs, for
all classes of business which have not been paid as at the reporting date and are stated gross with
reinsurance portion being shown separately under curtent assets. An additional provision is made for the
claims incurred but not reported (IBNR) at the reporting date on the basis of management estimates.
The method used by the Company to caleulate claims incutred but not reported takes into account
historical data, past estimates and details of reinsurance programmes to access the expected size of
reinsurance recoveries,

The Company is currently defending certain lawsuits whete the actual outcome may vary from the
amount recognised in the financial statements.

4. Investment property

All investment property of the Company is located within United Arab Emirates.

In the opinion of management, there has been no change in the fair value of investment property since
December 31, 2012.

5. Financial assets
(Un-audited) (Audited)
September 30, 2013 December 31, 2012
AED AED
Financial assets — deposits
Short-term deposits — local 679,282,066 672,740,816
Long-term deposits — local 30,005,000 -
Accrued interest 21827314 . 15385537
731,114,380 . 688,126,353
Financial assets — equities and funds
Quoted equity
Equities and funds — local 8,479,927 8,479,927
Fair value adjustment . 9.253.084 2.520,652
17,733,011 . 11,000,579
Bquities and funds — foreign 12,600,702 14,927,648
Fair value adjustment . (1,985,387) (1,393.572)
. 10,615,315 _ 13534076
28,348,326 24,534,655



Alliance Insurance (PSC)
Interim condensed financial statements (un-audited)

Notes to the interim condensed financial statements (un-audited)
For the period ended September 30, 2013

5. Financial assets (Continued)

Short term deposits comprise of fixed deposits with various banks bearing annual interest rates ranging
from 1.6% to 4.5% pa. (December 31, 2012: from 1.5% to 4.5% p.a.). The maturity of these deposits
falls within one yeat.

Long term deposits comptise of fixed deposits with Emirates Investment bank bearing interest rate
5.25% pa. (December 31, 2012: nil). The maturity of these deposits falls in 2018,

The net movement 1n fair value in the current period was an increase in value of AED 7,631,786

(December 31, 2012 increase of AED 7,501,894) which has been carried to the fair value reserve 1n
equity,
6. Policyholders’ funds

Policyholders™ funds represent amounts set aside to meet the aggregate amount of the labilities of the
Company in relation to its loag-term (life) business as at September 30, 2013,

The Company changed its consulting actuaries during the period from M/s Nauman Associates to
M/s. Sidat Hyder Motshed Associates Limited. In their report dated October 23, 2013, M/s Sidat Hyder
assessed a surplus of AED 8,044,341 in the Individual Life business as at September 30, 2013. The
Company also assessed an additional surplus of AED 3,773,863 on account of Group and Medical
division in Life Insurance TFund. Total surplus in Life Insurance Fund was AED 11,782,203
(December 31, 2012: AED 17,501 ,442).

r Segment analysis

In identifying its operating segments, management generally follows the Company's lines of business.
Hach of these operating segments is managed separately as each of these business lines requires different
resources as well as marketing approaches.

Under IFRS 8, reported segment profits are based on internal management reporting information that is
regularly reviewed by the chief operating decision maker, and is reconciled to the Company profit or
loss on the following page. The measurement policies used by the Company for segment reporting
under [ERS 8 are the same as those used 1n its financial statements.

The Company operates two main business segments: General Insurance and Life Insurance. The main
source of revenue for these operating segments is underwriting all classes of general insurance and life
insurance policies,



Alliance Insurance (PSC)

Interim condensed financial information (un-audited)

Notes to the interim condensed financial information (un-audited)
for the period ended September 30, 2013

7 Segment analysis (continued)

Net underwriting income

Interest income on deposits

Income from investment property (net)
Profit from investment activities

Other income

Surplus transferred to policyhelders’ fund

Net surplus (Life) / net income (General)

Segment assets

Segment habilities

(Un-audited) (Un-audited) (Audited)
Nine months ended Nine months ended Year ended
September 30, 2013 September 30, 2012 December 31, 2012
AED AED AED
Life General Life General Life General
Business Business Total Business Business Total Business Business Total
15,041,783 0,056,589 21,098,372 4400124 7,152,993 11,353,117 (467,854) 7,726,039 7,258,185
15,852,933 7,172,837 23,025,770 14,515,710 6,107,585 20,623,295 19,613,685 8,335,873 27.947,558
6,192,989 3,440,095 9,633,084 6,131,338 3,180,125 9211463 7,509,960 4291113 11,801,073
2,595,733 827,723 3423456 2318805 334,938 2,853,743 3,019,665 336,171 3,535,836
478,888 1,203,926 1,682,614 764,185 1497868 2,262,033 1,848,309 2,367,292 4.215,601
40,162,326 18,701,170 58,863,496 28030,1062 18473509 46,503,671 31,523,765 23,254 488 54,778,253
(28,380,123) = (28,380,123) (17,719,746) < (17,719.746) (14,022,323) - (14,022,323)
11,782,203 18,701,170 30,483,373 10,310,416 18,473,509 28,783,925 17,501,442 23,254 488 44'\,7_55_,9:?[1
694,634,099 466,851,882 1,161,485,981 665,564,723 349,749 854 1,015,314 577 620,537,570 446,010,237 o 1 l)(:(y,SiEEi!}j"
637,774,398 145,024,225 782,798,623 611,934,899 60878877 672,813,776 603,136,128 107,939,480 710,975,608
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Alliance Insurance (PSC)

Interim condensed financial statements (un-audited)

Notes to the interim condensed financial statements (un-audited)
For the period ended September 30, 2013

8. Financial instruments measured at fair value
Financial assets and financtal liabilities measured at fair value in the statement of financial position are
grouped mto three levels of fair value hierarchy. This grouping is determined based on the lowest level
of significant inputs used in fait value measurement, as follows:

¢ level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

* level 20 inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices)

* level 3: inputs for the asset or liability that are not based on observable marker data (unobservable

inputs).
September 30, 2013 Note Level 1 Level 2 Level 3 Total
AED AED AED AED
Listed securities (a) 28,348,326 - = 28,348,326
December 31, 2012
Listed securities (a) 24,534,655 = = 24 534,655
a) Listed securities

All the listed equity securities are stated in AED and are publicly traded in AED, U8 Dollar and Euro.
Fair values have been determined by reference to their quoted bid prices at the reporting date.

9. Contingent liabilities and commitments

Legal cases

As at the period end, there were certain legal cases pending in different court of laws against the
Company claiming AED 836,000 (December 31, 2012: AED 723,542) in total. The legal counsel is
confident that these legal cases will be judged in favour of the Company.

Commitments

The Company’s bankers have issued in the normal course of business Letters of Guarantee in favour of
third parties amounting to AED 11,082,018 as of petiod end (December 31, 2012: AED 11,419,212).

10. Dividend
The Board proposed cash dividend of 15% of paid up capital, AED 15 million (AED 15 per shate) for

the year ended December 31, 2012 which was approved at the Annual General Meeting held on
March 26, 2013 which was paid on April 07, 2013.
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