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C &
Gulf Navigalion Halding PJ&C

Date: 15/09/2013
To: Securities & Commodities Authority

Attention: Mr. Ibrahim Abid Al Zaabi
Deputy Chief Executive Officer
Assurance and Legal Affairs

Dear Sir,

Gulf Navigation Holding PJSC owns fleet of vicc
and chemical tankers which are operating and
trading under various contracts in international
waters. One of the vessels, Gulf Sheba, the very
large crude carrier (VLCC) was discharging at
Port Rotterdam, when DNB, agent of the
lenders for Gulf Sheba Corporation, issued
notice of arresting the vessel at Rotterdam. The
reason for arrest is default in repayment of
interest and principal toward end of July 2013.
The vessel is now moved from berth to
anchorage in port area, standing for further
instructions. We are negotiating with the
lenders for release of the vessel. Lenders may
insist on selling the vessel to repay their
obligations, as per the notice of foreclosure of
loan issued by them. We are seeking legal
advice on this from our lawyers. We also have
been inviting and discussing proposals from
prospective buyers of this vessel for sale of Guif
Sheba during the past few months, as updated
in last B&D meeting and are in final stages of
agreeing on various terms in principle with at
least one serious buyer. Once these terms are in
principal acceptable to the lenders and board of
directors of Gulf Navigation then will call for an
EGM to seek shareholders approval for sale of
vessel and subsequent effects, including
probable restructuring and raising finance, as
so0n as possible.
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