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Al Madina for Finance and Investment Company - K.5.C.P,
State of Kuwait

Independent Auditors’ Report to the Shareholdersy

Report on the Consolidated Finaneial Statements

We have audited the accompanying consolidated financial statements of Al Madina for Finance and Investment Company
— K.5.C.P. "the Parent Company” and its subsidiaries (collectively referred to as “the Group™) which comprise the
consolidated statement of financial position as at 31 December 2014, and the consolidated statements of income,
consolidated comprehensive income, consolidated statements of changes in equity and consolidated statements of cash
flows for the year then ended and a summary of significant aceounting policies and other explanatory notes.

Pavent Company Management's Responsibiliny for the Consolidated Financial Statements

Parent Campany’s Management is regponsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards as adopted for use in the state of Kuwait, and
for such internal control as management determines is necessary to chable the preparation of financial statements that are
free from matertal misstatement, whether due to fraud or ervor.

Auditars' Responsibility

Our responsibility is (o express an opinion on these consolidated financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comyply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the consolidated financial statements
are free from material misstatement. An audit invelves performing procedures to obtain audil evidence about the amounts
and disclosures in the consolidated financial statements. The procedures selected depend on the auditer's judgment,
inctuding the assessment of the risks of material misstatement of the consolidated financial statements, whether due 1o
fraud or error. In making those risk assessments, the auditor considers internal control refevant Lo the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpese of expressing an opinion on the effectivencss of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of sccounting
estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements,
We believe that the audit ¢vidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Cpinion

In our opinion, the consolidated ftnancial statements present fairly, in alt material respects, the consolidated financial
position of the Group as at 31 December 2014, and of its financial performance and its cash flows for the vear then ended
in accordance with International Financial Reporting Standards as adopted for use by the State of Kuwait,

Emphasis of matrer

Witkout qualifying our opinion mentioned above, we refer to note (2.1) of these consolidated financial statements
regarding the Wakala payable and accrued credit balances that are due but not paid and also the outstanding lawsuits
between the Group and other creditors, an executive confiscation has been placed on the Parent Company’s pledped
agsels against Wakala. The Parent Company submitted an application 1o the competent court for protection from the
creditors in accordance with Law No, 2 of 2009 “Financial Stability Law™. These matters in addition to other matters
referred (o in the above paragraph, indicate a material uncertainty that may cast significant doubt about the Parent
Company’s ability to continue as going concern,
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Independent auditors’ report to the sharcholders (continucd)

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of accounts have been kept by the Parent Company and the consolidated
financial statements, together with the contents of the report of the Board of Dircctors relating 10 these consolidated
financial statements, are in aceordance therewith. We further report that we obtained the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements incorporate alt information
that is required by the Companies Law No. 25 of 2012, as amended, and its executive regulation and the Parent Company’s
Memorandum and Articles of Association, as amended, that an inventory was duly carried out and that, 1o the best of our
knowledge and belicf, no vielation of provision of the Companies Law No, 25 of 2012, as amended, and its exccutive
regulation or of the Parent Company’s Memorandum and Articles of Association as amended, have oceurred during the
financial year ended 31 December 2014 that might have had a material effect on the business of the Group or on its
consolidated financial position, except as disclosed in note (1) to the consolidated financial statements regarding the
Parent Company’s procedures which should be completed in order to comply with the requirements of the Companies’
law no. 25 of 2012, as amended and its executive regulations.

We further report that, during the course of our audit, we have not become aware of any material violations of the
provisions of Law No. 32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and the organization of
banking business, and its related regulations, or of the provisions of Law No. 7 of 2010 concerning Capital Markets
Authority and its related regulations during the financial year ended 3] December 2014 that might kave had a materja!
effect on the business of the Group or on its financial position, except as disclosed in note (13.6) to these consolidated
financial statements regarding Wakala payable obtained from investment funds.

“Falal Yousef Al-M uzaini Barrak AbAteeqi
Licence No. 2094 Licence No, 69 A
Deloitte & Touche, Al Wazzan & Co. Independent Member of B KR, International

Kuwait, 5 Aprit 2015
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Consolidated Statement of Financial Position as at 31 December 2014
(Al amownts are in Kneqlti Dinars)

Nates 2014 ) 2013
Assety
Cash at banks and financizl institutions 3 2,606,863 2,528,812
Investments in lslamic debt instroments 6 . 6,734,525
Tnvestments at fair value through profit or loss 7 2.061,266 2,780,986
Receivables and other debit balances ] 9,308,225 11,558,030
Investment propertics g 27,857,525 32.010,582
Investments in associates ) 26,766,752 42,733,502
Goodwill 25 175,000 -
Availuble for sale investments 11 9,258,023 7,798,765
Property and equipment 238,334 181,597
Total asscty 78,831,988 106, I32,8§?ﬁ_
Liabilitics and equity
Liabilities
Payables and other credit balances 12 7,512,474 13,477,752
Wakala payable 13 34,010,418 46,042,774
Employees’ end of service indemnity 143,782 130,132
Total lighilities 41,666,674 59,700,658
Equity
Share capital 14 40,706,523 40,706,523
Share premium 4. 584,008 12,734,892
Treasury shares 5 {2,694,680) {2,694,680)
Onher reserves 17 (1,155,737 (3,052,460)
Accumulated losses {13,979,090) (8,149,894)
Total equity attributable to shareholders of the Parent Company 27,462,014 39,544 381
Non-controlling interests s 9,703,300___ 6,887,850
:, 5 Total equity 37,165,3_‘_14_ 46,432,271
- Total liabilities and equity 78,831,088 106,132 889
iR

The accompanying notes form an integral part of these consolidated financial statements.

-

=" Mohammad Darwesh Al-Shamali

Chairman

Abdulra’ouf Thwfccq
Vice Chairman
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State of Kuwait

Al Madina for Finance and Investment Company - K.5.C.P. A

Consolidated Statement of Income for the year ended 31 Pecember 2014
(Al amounts are in Kuwaiti Dinars)

Notes 2014 2013
Revenues
3 Real estate income 1% 1,889,255 2,712,177
Consultancy services incoms 594,592 230,899
| {losses)/ income of Murabha payable settlements 13.4 {086,021) 5,056,204
- Other Income 206,033 295 904
Bi ’ 1,703,859 8,205,274
‘ Expenses and other charges
I Losses from investments 20 7.025 085 3,612,620
Losses from investments in associates 21 3,338,191 1,071,187
x Other expenses 22 1,776,640 2,453,162
Provide provisions and impairment in value 23 3,166,279 9,477,146
@ Gross foss from oil fields services and others - 63,198
i Losses from disposal of subsidiarics - 53],299
i 18,306,195 17,229,212
| Net loss for the year __{13.602.336) (8,933,938)
o Attributable to
Shareholders of the Parent Company (13,947,031) (8,214,000}
Non-controlling interests 344,695 (719,938
{13,602,336) (8,933,938)
Loss per share (fils) 24 {15.80) {21.15)
g The accompanying notes form an integral part of these consolidated financial statements,
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Consolidated Statement of Comprehensive Income for the year ended 31 December 2014

(Al amownts are in Kwwaiti Dinars)

Net loss for the year

Other comprehensive income items:

Htems may be subsequently reclassified to statement of income!
Investmenis in associates

Group’s share in associates’ other comprehensive income items
Transferred o statement of income from sale of shares in associates

Avaitable for sale investmenty

Change in fair vitlue

Transferred to statement of income from sale of investments
Transferred to statement of income from impairment in value
Effect of disposal of shares in a subsidiary

Foreign currency translation reserve
Difterences of translation during the year
Effect of disposal of shares in a subsidiary

Total other comprehensive income items
Total comprehensive losses for the year

Attributable 1o
Sharcholders of the Parent Company
Non-controlling interests

2014 2013
(995,598) (139,304)

_____ 202,616 73,292
(792,982) (66,012)

(3,049,728) (4,293,580

948,347 (190,268)
4,820,054 1,380,064

_ P 2472
2,718,673 (3,088,421)

- 110,955
- (42,44
- f— 68’5 ]4 "
1,925,691 (3,085,919)
(11,676,645)  (12,019,857)

(12,050,308)  (11,352,286)
373,663 (667.571)

(676645 (12,019,857)

The accompanying notes form an integral part of these consalidated financial statements,

e
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Consolidated Statement of Cash Flows for the year ended 31 December 2014
(Al amounts are in Kuwaiti Dinars)

2014 2013
Cash flows from operating activitics
Net {osy for the year (13,602,336) (8,933,038)
Adiusimenis;
Losses from investments 7025083 3,612,620
Laosses/ {income) from Murabaha payable settlement 086,021 {5,056,204)
Losses from investments in associates 3,338,191 1,071,187
Real estate income (1,369,010} (2,207,683)
Finance cost - 24,275
L.osses from disposal of subsidiaries - 351,200
Provide provisions and impairment in value 3,166,279 9,477,746
Depreciation and amortization 67,604 312,608
S1aff end of service indemnity 13,650 2,364
Losses of operations hefore changing m the operating assets and Habilities (374,511 (1,145,726}
Investments at fair value through profit or loss {99,168) (23,846}
Receivables and other debit balances 2,451,088 1,246,634
Payables and other credit balances (2,830,238) {1,8035,489)
Net cash used in operating activities (852,829 (1,728 427)
Cash flows from investing activitics
Cash paid for acquisition of investments in associates (368,457) (7,055,748}
Proceeds from selling of investments in associates 309,524 4,698,114
Paid for purchase of available for sale investiments (3,712,345) (10,13%,737)
Procecds from selling of avaitable for sale investments 4,822,354 9,848,240
Cash generated from disposal of subsidiaries “ 3,242,947
Paid for purchase of investment properties {164,961) (152,128)
Procecds from sale of investment properties 116,370 795,114
Restricted cash for exccutive confiscation - 71,668
Paid for purchase of propenrty and equipment (124,346) (35,852)
Net cash generated from investing activities 1,078,139 1,274,618
Cash flows from financing actlivities
Wakala payable paid (87,259 -
Met cash used in financing activities _{87,259) -
MNet increase/ (decrease) in cash and cash equivalents 138,051 (453,809}
Cash and cash equivalents at the beginning of the year 2,528,812 2,982,621
Cash and cash equivalents at the end of the year 2,666,863 2528812

The accompanying notes form an integral part of these consolidated financial statements.
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Notes to the Consolidated Financial Statements for the year ended 31 December 2014
(AN comounts are in Kwwalrd Dinary widess {;1_/7:13»'11JJZS'Q3 stated)

Incorporation of the Group

Al Madina for Finance and Investment Company (the Parent Company) is a Public Kuwaiti Shareholding
Company incorporated in Kowait on 1980 and s registered as an mvestment company with the Central Bank of
Kuwait on 27 Aprit 2003, The shares of the Company were Jisted on Kuwait Stock Exchange on 24 April 2006,
The Parent Company’s headquarter office is domiciled at Al-Soar Street, Al-Murgab, Kuwait.

The Group comprises of the Parent Company and its subsidiaries, ogether referred to as “the Group” (Note 235).
The principal activities of the Group are represented in all investing activities, finance and management of funds
and rights, Trading and leasing of lands and real estate and providing oflficld services, The activities of the
Group are carried out in accordance with Noble Islamic Sharia principles.

The Companics Law issued on 26 November 2012 by Decree Law no 25 of 2012 {the “Companies Law"}, which
wag published in the QOfficial Gazette on 29 November 2012, cancelled the Conunercial Companies Law No 15
of 1960. The Companies Law was subsequently amended on 28 Mareh 2013 by Decree Law no 97 of 2013 (the
Deeree). In accordance with article No. (2) and (2) of the Decree, the exceutive regulations which issued by the
Minister of Commerce and Industry and published in the official gazette on 6 October 2013 determine the basis
and rules to be applied by the Company to adjust its status according 1o the Companies' Law, as amended during,
one year from the published date.

The Parent Company is still in the process of completing necessary to adjust its situation with the requirements
of the Companics Jaw No. 25 of 2012 as amended and its executive regulations.

The consolidated financial statements were authorized for issuance by the Board of Directors on § April 20135,
Rasis of preparation and Significant accounting policies

Fundamental Accounting Concepts

As stated in Note 13 of these consolidated financial statements, a1l Wakala payable are matured and there is a
legal dispute with all parties to Wakala contracts concerning the amounts o be paid and the executive
confiscation has been placed on the Parent Company's assets thal are morlgaged against such Wakala, The
Parent Company also defaulted o pay its obligations in favor of the creditors and there is a legal dispuie with
these parties.

During the prior year, the Parent Company submitted an application to the Kuwaiti court for protection from the
creditors in accordance with Law No. 2 of 2009 “Financial Stability Law” (the Law) and has submitted a
restructuring plan (the Plan). The general counsel head of depariment a judgment aceepting the request for
restructuring and the resultant cessation of the civil procedures of litigation and execution, the Parent Company
request for ceasing the lawsuits and the execution currem by this request are in progress as per the law, till the
finalization the request of restructuring,

Under this law and based on the instructions of Central Bank of Kuwait, an independent advisor is appoinied to
evaluate the Parent Company’s assets, its financial solvency, the ability to work as a going concern and
feasibility of the submitted plan, The advisory body submitted a preliminary report on such matters, The final
report is under progess, including a revised plan for restructuring (the revised plan), which concluded that there
is sufficient amount of assets for the scitlement of amounts due to creditors in full, with a portion of the assers
remaining in the Parent Company to the shareholders of the Parent Company, and in total, the option of
settlement will be more beneficial to all parties, The final report was submitted to the Central Bank of Kuwait,
who in turn provide a report of the futility of the revised plan for restructuring to the court. There is court hearing
scheduled on 11 June 2015 for the settlements made by the Group with certain creditors (note 13).

The Parent Company has prepared the consolidated financial statements based on the going concern basis which
is dependent to that the restructuring procedures leading 10 positive results.

Had the going concern basis not been used, adjustments would have been necessry 10 restate the recorded
amounts of assets and liabilities o reflect the fact that the Parent Company may be tequired to realize its assets
and extinguish its liabilities, other than in the normal course of business, at amounts different from those stated
in these consolidated financial statements,
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Nates to the Consolidated Financial Statements for the year ended 31 December 2014
(Al amonnts are in Kiwaiti Binars wnless otherwise stated)

2.2

2.3

Basis of Preparation

The consolidated {inancial statements have been prepared in accordance with International Financiul Reporting
standard (IFRS) as adopted for use i the state of Kuwait for financial institution regulated by the Central Bank
of Kuwait and Capital Market Authority on the historical cost basis except for certain investment properties and
financial instruments that are re-measured at fair values, as explained in the accounting policies below.

New and revised standards

New and revised 1IFRSs jssued and effective

In the current year, the Group has applied & number of new and revised IFRSs that are issued and effective for
accounting periods that begin on or after | January 2014,

Amendments 10 [FRS 10, JFRS 12 and 145 27 Investment Entitics

The CGroup has applied the amendiments 1o 1FRS 10, IFRS 12 and JAS 27 Investment Emities for the first time in the
current year. The amendments to 1FRS 10 define an investment entity and require a reporting entily that meets the
definition of an investment entity not to consolidate its subsidiarics but instead to measure its subsidiaries at fair value
through profit or loss in its consolidated and separate financial staterments.

Consequential amendments have been made to IFRS 12 and 1AS 27 0 introduce new disclosure requirements for
nvestment entities. The application of the amendments has had 1o irapact on the disclosures or the amounts recognized
in the Group’s consolidated financial statements.

Amendments 1o {AS 32 Qffsetting Financial Assers and Financial Liabilities

The Group has applied the amendments to 1AS 32 Offsetting Financial Assets and Financial Liabikities for the fiest time
in the cwrrent year. The amendments 1o [AS 32 clarify the requirements relating to the offset of financial assets and
financial liabifities.

The amendments have been applied retrospectively. The Group has assessed whether certain of its financia) assets and
financial Liabilities qualify for offset based on the eriteria set out in the amendments and coneluded thal the application
of the amendments has had no impact on the amourts recognised in the Group®s consotidated financial statements.
Amendmenty (o A8 36 Recoverable Amount Disclosures for Non-Finaneial Assels

The Group has applied the amendments 1 1AS 36 Recoverable Amount Disclosures for Non-Financial Assets for the
first time in the cumrent year. The amendments to TAS 36 temove the requirement to disclose the recoverable amount of
a cash-generating unit (CGLY) to which goodwilf or other intangible assets with indefinite useful tives had been allocated
when there has been no impairment or reversal of impairment of the related CGU,

Furthermore, the amendments intoduce additional disclosure requiretnents applicable to when the recoverable amount
of an asset ora CGU is measured at fair value less costs of disposal.

The application of these amendments has had no material impact on the disclosures i the Giroup’s consolidated
financial statements.

New and revised 1FRSs in issue but not yet effective

The Group has not applicd the followings new and revised IFRS that have been jssued andt not yet effective,
For annual periods beginning on or after 1 July 2014

Amendments 10 1AS 19 Defined Benefir Plans: Emplavee Contributions

The Arsual Imprevements fo IFRSs 2010-2012 Cyle:

IFRS 2 Share-baved Payment

TFRS 3 Business Combinaiions

TFRS 8§ Operating Segments

IAS 16 Property, Plant and Equipment and 145 38 Intangible Assels

1AS 24 Related Party Disclosures

-

The Annual Improvements to JFRSs 2011-2013 Cyole:

o [FRS 3 Business Combinations
o [FRS 13 Fair Value Measurement
o AS 40 Investment Propei:
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Notes Lo the Consolidated Financial Statements for the year ended 31 December 2014
(A ameranty are in Kwaiti Dinars wndess otherive stated)

2.4
24.1

The directors of the Group do not anticipate that the application of these amendments will have a materia] impact on
the Group’s consolidated financial statements.

For annual periods beginning on or after 1 January 2016

Amendments to IFRS |1 dccounting for Acquisitions af Interests in Joint QOperations

Amendments to IAS 16 & [AS 38 Clarification of Acceptable Methods of Depreciation & Amortisation
Amendments o TAS 16 and 1AS 41 dgriculiure: Bearer Plams

The directors of the Group do not anticipate that the application of these amendments will have a material fmpact on
the Group’s consolidated financial statements.

Effective for annnal perlods beginning on or after 1 January 2017

IFRS 15 Revenue from Contracts with Customers

The divectors of the Parend Company anticipate that the application of these IFRS 15 in the future may have a material
impact on amounts reported in respect of the Group's financial assets and financial liabilitics. However, 1t is not
practicable 1o provide a reasonable estimate of the effect until the Group undertakes a detajled review.

Liffective for annual periods beginning on or after 1 January 2018

IFRS 9 Financial Instruments

The direetors of the Parent Company anticipate {hat the application of JFRS 9 in the future may have g material itapact
on amounts reported i respect of the Group's financial assets and financial liabilities. However, it is not practicable 1o
provide a reasonable estimate of the effect until the Group undertakes a detailed review.

Significant Accounting Policies
Basis of Consolidation
Subsidiaries
The consolidated financial statements incorporate the financial statements of the Parent Company and entities
controlled by the Parent Company and its subsidiaries. Control is achieved when the Company (a) has power
over the investee (b) is exposed, or has rights, to variable retumns from its involvement with the investee and (¢}
has the ability (o use its power o affects its returns,
The company reassess whether or not it controls an investee if facts and ¢ircumstances indicate that there are
changes 1o one or more of the three components of controls lsted sbove.
Consolidation of a subsidiary begins when the company obtains control over the subsidiary and ceascs when the
Company losses control over subsidiary. Specifically, income and expenses of subsidiary acquired or disposed
of during the year are included in the consolidated statement of income or other conprehensive income from
the date the Company gains control until the date when Company ceases to control the subsidiary.
Profit or loss and each component of other comprehensive income are attributed 1o the owners of the Company
and to the non-controlling interest. Total comprebensive income of subsidiaries is attributed to (he owners of
the Company and to the non-controlling interests even if this results in the non-controlling interests having a
defieit balance,
When necessary, adjustments are made o the financial statements of subsidiaries to bring their accounting
policies into line with the Group's accounting policies.
All intra-group transactions, balances, income and expenses are elimmated in fdi on consolidation.
Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing contral over the
subsidiaries are accounted for as equity transactions, The carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in their relative interests in the subsidiarios, Any
difference between the amount by which the non-controlling imerests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity and attributed to owners of the Company,
When the Group loses control of a subsidiary, a pain or loss is recognized in statement of income and is
calculated as the difference between:
(a) the aggregate of the fair value of the consideration received and the fair value of any retained interest and
(b) the previous carrying amount of the assets (including goodwill), and Labilities of the subsidiary and any non-
controlling interests.
All amounts previously regegnised in other comprehensive income in relation to that subsidiary are accounted
for as if the Group had directly disposed of the relaied assets or liabilitics of the subsidiary. The fair value of
any investment retained in the former subsidiary at the date when control is Jost is regarded as the faiv value on
initial recognition for subsequent accounting under JAS 39, when applicable, the cost on initial recognition of
AN investment in an associate or 4 joint venture.
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Business combinations

Acquisitions of businesses combination are accounted for using the acquisition methed. The consideration
transferred in a business combination is measured at fair vatue, which is caleulated as the sum af the acquisitions
date fait values of the assets transferred by the Group, labilities incurred by the Group to the former owners of
the acquiree and the cquity imerests issued by the Group in exchange for control of the aequiree. Acquisition-
related costs are geaerally recognised in statement of income as incurred,

At the aequisition date, the identifiable assets acquired and the liabilities assumed are recagnised at thelr fuir
vitlue at the acquisition date, excepl deferred tax assets ot liabilities, Habilities or equity mstruments related to
share based payment arrangements and assets that are classified as held for sale in which cases they are
accourted for in accordance with the related 1FRS.

Goodwill is measured ax the excess of the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of the acquirer's previously held equily interest in the
acquiree over the net of the acquisition-date amounts of the identifiable assets acquired and the liabilities
assuined. If, afier reassessment, the net of the aequisition-date amounts of the identifiable assets acquired and
liabitities assumed exceeds the sum of the consideration transferred, the amount of any non-controlling inferests
inthe acquiree and the fair value of the acquirer's previously held interest in the acguiree, the excess is recognised
immediately in statement of income as a bargain purchase gain.

No-controlling interests may be initially measured either at fair value or at the non-contraliing interests'
proportionate share of the recognised amounts of the acquiree's identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction hasis,

When a business combination is achieved in stages, the Group's previously held equity interest in the acquiree
is re-measured to fair value at the acquisition date (the date when the Group obtains control) and the resulting
gain or loss, if any, is recognised in the consolidated statement of income. Amounts of itterests that have
previously been recognised in the statement of comprehensive income, before the date of acquisition, are
reclassified to statement of income had the interest been fully disposed off.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the
business less accumulated impairment Josses, if any.

For the purposes of impairment testing, goodwill is allocated 0 each of the Group's cash-generating units (or
groups of cash-generating units) that is expected to benefit from the synergies of the combination.

A cash-generating unit to which poodwitl has been allocated is tested for impairment annually, or more
frequently when there is indjcation that the unit may be impaired,

If the recoverable amount of the cash-generating unit is less than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of
the unit pro rata based on the carrying amount of each asset in the unit, Any impairment loss for goodwill is
recognised directly in statement of income. An impairment Joss recognised for goodwill is not reversed in
subsequent perjods,

On disposal of the relevant cash-gencrating unit, the attributable amount of goodwill is included in the
determination of the profit or loss on disposal,

Investments in associates and joint ventures

An associate is an entity over which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee but is not control or joint control over
these policies,

The joint venture is a joint arrangerent whereby the parties that have joint control of the arrangement, have
rights to the net assets of this amangement. Joint contro! is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require the unanimous consent of
the parties sharing contro),

The results of business, assets and liabilities of associates or joint ventures are incorporated in these consotidated
financial statements using the equity method of accounting except for any investment classified as imvestment
held for szle, as it is accounted for in accordance with IFRS 3 “Non-current assets held for sale and discontinued
operations”, Under the equity method, an investment in an associate or Joint venture js initially recognised in
the consolidated statement of financial position at cost and adjusted thereafter to recognise the Group's share of
the profit or loss and any other comprehensive income of he associates or Joint ventures. When the Group's
share of losses of an assocjple or a joint venture excecds the Group's interest in that associate or joint venture,
{including any long-term interests represent a part of the Group's net investment in an associate or 4 Jjoint
venture), the Group discontinues recognising its share of further Josses. Additional losses are recognised only
to the extent that the Group has incurred legal or constructive obligations or made payments on behalf of the
associate or joint venture.
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2.4.2

Lipon acquisition of ar associate or a joint venture, any excess of the cost of acquisition over the Group's share
of the net fair value of the identifiable assets, liabilities and contingent Habilitics of an associate or a joint
venture, recoghised at the date of acquisition, is recognised as goodwill. Goodwill is included within the carrying
amount of the investment in an assoclate or a joint ventures, Any excess of the Group's share of the net fair value
of the identifiable assets, liabilities and contingent Habilitics over the cost of acquisition, afler reassessment, is
recognized in the consolidated statement of income.

Requiremsents of JAS 39 are applied to determine whether it is necessary to recognize the impairment losses of
the associates or joint ventures. The entire carrying amount of the investment (including gooadwill) is tested Tor
impairment in accordance with the requirements of 1AS No. (36) “Impairment of Assets”.

When a group entity transacts with its associate or joint venture, profits and losses resulting from the transactions
with the associates or joint ventures are disposed only to the extent of interests in the associate or jot venture.

Financial instrumenis

Financial assets and financial labilities are recognised when a group entity becomes a parly 1o the contractual
provisions of the instrument,

All financiat assets and financial liabitities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and {inancial lisbilities (other thas financial assets and
financial liabilities at fair value through profit or loss) are added or deducted on initial recopnition. Transaction
costs directly auributable to the acquisition are recognised immediately in the statement of income.

Financial Assets

Financial assets are classified into the following specified categories: financial assets ‘at fair value through profit
or loss' (IFVTRL), held to maturity, ‘available-for-sale' (ATS) financial assets and “loans and receivables'. The
clagsification depends on the purpose of the financial assets and is determined at the time of initial recognition.
All regular way purchases or sales of financial assets are recognised on a trade date basis. The Group has
determined the classification of ity financial assets as follows:

Financial assets af fadr value throwgh profit or lass (FVTEL)

Financial assets are classified as at FVTPL when the financial asset is either held for trading or it is designated
as al FYTPL on aeqguisition,

Financial assets at FVTPL are stated at its fair value, The net gains or losses are recognised in the statement of
income and incorporates any dividend or interest earned on the financial asset and recognized in the line of
“other profits or Josses™, Fair value is determined in the manner described in note 3.3,

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market, Loans and receivables (including lslamic debt instruments, other receivables, and
cash and cash equivalents) are measured at amortised cost using the effective interest method less any
fmpairment losses,

Avatlable for sale (AFS) financial assets

AFS financial assets are non-derivatives and are not classified as (a) loans and receivables, (b) held-to-maturity
investments or (¢) financial agsets at fair value through profit or loss.

The fingncial assets available for sale is re-measured at fair value. The fair value is determined in the manner
described in note 3.3.

Changes in the fair value of available-for-sale financial assets are recognised in other comprehensive income
and accumulated under the heading of changes in fair value reserve. Where the investment is disposed of or is
determined to be impaired, the cumulative gain or loss is reclassified to the consolidated statement of income,
AFS unquoted equity investments and whose fair value cannot be reliably measured are measured at cost less
any identified impairment losses at the end of each reporting period,

Dividends on AFS equity instruments are recognised in the statement of income when the Croup's Tight to
receive the dividends is established. Foreign exchange gains and losses are recognised in other comprehensive
income,
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Dnpairment i value
i’ Financial assels, other than those at FVTPL, sre assessed for indicators of impairment at the end of cach
. reporting peried. IMinancial assets are considercd to be impaired when there is objective evidence that, as a result i
& of one ar more events that occurred afier the initial recognition of the financial asset, the estimated future cash
flows of the investment have been affected. ;
For AFS equity investments, a significant or prolonged decline in the fair value of the security below its cost is !

considered o be objective evidence of impairment.

Objective evidence of impairment for a portfolio of receivables could include the Group's past experience of
collecting payments, an increase in the number of delayed payments in the portfolio past the average credit
period, as well as observable changes in national or local economic conditions that correlate with default on
receivables,

A proviston for impairment in value is made lo address the threat of credit related to receivables when there is
an objective for the Group that it cannot eollect all amounts owed to themt, The amount of the pravision is the
difference between the book vaiue and recoverable amount of the asset which is determined based on the current
value for the cash flows, taking o consideration the exclusion of the recoverable amounts of the puarantees
and coliaterals discounted based on the rate of return. The provision is recognized in the statement of income,

In addition, in accordance with Central Bank of Kuwait instructions, a minimum general provigion of 1% of ail
reccivables net of certain restricled categories of cotlateral and not subject to specific provision,

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the difference
between the asset's carrying amount and the present value of estimated future cash {lows, discounted at the |
financial asset's original effective interest rate. |
For financial assots carried at cost, the amount of the impairment Joss is measured as the difference between the |
) assel's carrying amount and the present value of the estimated future cash lows discounted at the current market ‘>
b | rate of return for 4 similar financial asset,

. The carryitg amount of the financial asset is reduced by the impatrment toss directly for all financial assets with
4 the exception of trade receivables, where the carrying amount is reduced through the use of an allowance
. gecount, When 2 irade receivable is considered uncollectible, it is written off against the allowance account.
A Subsequent recoveries of amounts previously written ofT are credited to the statement of income,

. When an AFS financial asset is considered to be impaired, cumulative gains or losses previously recognised in

D other comprehensive income are reclassified to statement of income in the period,

i | For financial assets measured at amortised cost, if, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be relaled objectively to an event occurring after the impairment was recognised,

the previously recopnised impairment loss is reversed through statement of income to the extent that the canrying

amount of the investment at the date the impairment is reversed does not exceed what the amoriised cost would

have been had the impairment not been recognised.

It respect of AFS equity securities, impairment losses previously recognised in statement of income are not

reversed through statement of income. Any increase in fair value subsequent Lo an impairment loss is recognised

in ather comprehensive income.

Derecognition

The Group derecopnises a financial asset only when the contractual rights to the cash flows from the asset expire,
or when it transfors the financial asset and substantially all the risks and rewards of ownership of the asset o
another entity.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognised in

iy other comprehensive income and accumulated in equity s recognised in statement of income,
] Financial liabilities

Financial labilitics (including Wakala payables and trade and other payables) are recognised initially at fair
i value, net of transaction costs incurred and subsequently measured at amortised cost using the effective interest

methad. Any difference between the proceeds (ned of transaction costs) and the redemption value is recognised
in the statement of incotme over the period of the borrowings using the effective interest method,
Derecognition W

The Group derccognises financial lisbilities when, and only when, the Group's obligations are diseharged and
gxpired. The difference between the carrying amount of the financial liability derecognised and the consideration
paid and payable is recognised in statement of income,
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2.4.3

2.4.4

2.4.5

2.4.0

2.4,7

Land and real estate held for trading

Land and real estate acquired for resale ave classified as held for trading and carried ot at cost, cost is determined
according to each cost of land or real estaw individually as the cost is represented in the fair value for the
consideration plus ownership transferring expenses. Land and real estate held for trading are clagsified within
current assels and carvied out at the lower of cost and net realizable value, Net realizable value is the estimated
selling price less estimating sclling costs,

Land and real cstate under development

Lands and real estate under development are recorded including cost of development, When finishing the
process of development, they are reclassified as either property investment or land and real estate held for tradin i
in accordance with management imention of future use of these lands and real estate. Construction cost of units

is distributed using the appropriate distiibution bases such as land and real estate area as well as sale prices of

unity,

Lands and real estale under development Lo be used as properly mvestment arc recognized at cost and re-
measured by fair value. In case of absence of retiable method of measuring the fair value of these lands under
development, they are recorded al cost til} either the date of the completion of the real estate development or the
date of reliable determination of its fair value, which is earlier.

Investment properties

Land and real estate acquired for rental purpose or for capital appreciation in future are clussified as investment
properties (including investment properties under construction held for the same purposes). The investment
properties are initially measured at cost including transaction costs.

After initial recognition, investment properties are measured ar fair value, Gain and loss arising from changes
in fair value of investment properties is recognized in the statement of income of the same reporting period,
The properties investment are derecognised when sold or disposed and expected nof to generate future benefits,
Gains and losses resulted from disposal (calculated by the difference between net proceeds from disposals and
the book value of the asset) are recorded in the statement of income at the period al which it is derecagnised.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and any impairment losses. Cost
includes the purchase price and directly associated costs of bringing the asset to a working condition for it
intended use. Maintenance and repairs, replacements and improverents of minor importance are expensed as
incurred. In situations, where it is clearly demonstrated that the expenditure has resulted in an increase in the
future economic benefits expected to be obtained from the use of an item of property and cquipment beyond its
originally assessed standard of performance, the expenditure is capitalized.

Depreciation is caleulated based on estimated useful life of the applicable assets cxcept for the land on a straight
ling basis. An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estiniated recoverable amount.

The asscis' residual values, useful lives and depreciation methods are reviewed at the end of each teporting
period, with the effect of any changes in estimate accounted for on a prospective basis,

CGains or osses on disposals of properties, entities and equipment are determined by the difference between the
sales proceeds and the carrying amount of the asset and is recognized in the consolidated statement of income.

Impairment of tangible and intangible nssets other than goodwill

The Group reviews the carrying amount of its tangible and intangible assets annually to determine whether there
i any indication that those assets have suffered an impairment Joss, If such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Intangible
assets, that do not have a definite useful life, and intangible assets, which are not yet utilized, are (ested at least
annually to determine the impairment loss.

The net recoverable amount is the higher of an asset’s fair valuc less costs to sell or value in use. Impairment
losses are recognized in the statement of income for the period in which they arise. When an impairment loss
subsequently reverses, the E’m'rying amount of the asset s increased to the extent that it does not exceed the
carrying amount that would have been determined had no impairment loss been recognised for the asset in prior
years. A reversai of an impairment loss is recognised immediately in the consolidated statement of income.
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2.4.8

2.4.9

2.4.10

2.4.11

2.4.12

End of service’s indemuaity

The Group is lable under Kuwait Labour Law to make payments under defined benefit plans to employees at
termination of employment, regarding the labour in other countries; the indemnity is calculated based on law
identified in these countries. Such payment is made on a lump sum basis at the end of an employee service.
Defined benefit plan is un-funded and is based on the liability that would arise on mveluntary termination of all
employees on the balance sheet date, This basis is considered to be a reliable approximation of the present value
of the Group's liability.

Provisions

Pravisions are recognized when the Group has a present legal or constructive obligation as 4 result of past events;
it is probable that an outflow of resources will be required 1o settle the obligation; and the amount has been
reliably estimated. Provisions are measured at the present value of the consideration expected 10 be required to
settie the obligation using a rate that reflects current market assessments of the time value of money and the
risks specilic to the obligation,

Trepsury shares

Treasury shares represent the Company’s own shares that have been issued, subsequently purchased by the
Group and not yet reissued or cancelled. Treasury shares are accounted for using the cost method. Under the
cost method, the total cost of the shares acquired is reported as a contra account within equity when the treasury
shares are disposed; gains are credited to a separate un-distributable account in equity “gain on sale of treasury
shares”. Any reatised losses are charged (o the same account in the limit of its credit balance, any additional
losses are charged to retained earnings to reserves and then to premium. Gains realised subsequently an the sale
of treasury shares are first used to offset any previously recorded losses in reserves, retained carnings and the
zain on sale of treasury shares.

Foreign currencies

Functionad and preseaiation eyrvency

Items included in the financial statements of each of the Group’s entities are measured using the currency of the
primary ¢conomic environment in which the entity operates (‘the functional cutrency’). The consolidated
financial statements are presented in ‘Kuwaiti Dingrs” (KD).

Transactions and balances

Foreign currency transactions are translated into Kuwaiti Dinars using the exchange rates prevailing at the dates

of the transactions. At the end of each reporting period, monetary items denominated in {oreign currencies are

retranslated at the rates prevailing at that date, Foreign exchange gains and losses are resulied from the settlement

of such transactions and from the translation at year-end in the statement of income.

Group companies

The results and financial position of alt the Group entities that have a functional currency different from the

presentation currency are translated inlo the presentation currency as foltows:

*  Assets and liabitities for each balance sheet presented are translated at the closing rate st the date of that
balance sheet.

+ Income and expenses for cach income statement are translated at average exchange rates.

¢ All resulting exchange differences are recognized as a separale companent of equity.

Revenucs recognition

Revenue s measured at the fair value of the consideration received or receivable. Revenue 1s reduced for

estimated customer returns and other similar allowances or deductions.

» Revenues from sale of inventory are stated only when the risks and benefits associated with the inventory
ownership are transferred to the purchaser. These risks and benefits are transferred to the purchascr, on
delivery.

+  Dervices revenues are t'%g()grlixeti when the services are rendeved.

s Dividend income is recognized when the right to receive payment has been established.

¢ Deposits interests are recognized on a time hasis,
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2.4.13

2.4.14

2.4,15

3.1

(A)
(1

Leasing

Leases are classified as finance leases whenever the terms of the Jease transfer substantially all the risks and
rewards of ownership to the lessee, All other teases are classified as operating leases.

The Group ay {esyor

Rental income from operating leases is recognised on a straight-tine basis over the term of the relevant leasc,
Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the
Group's net investment outstanding in respect of the leases.

The Group as lessee

Assets held under finance leases are initially recognised as assets of the Group at their fair value at the inception
of the lease or, if lower, at the present value of the minimum lease payments, The corresponding lability to the
lessor is included in the consolidated statement of financial position as a finance lease obligation, Operating
lease payments are recognised as an expense on a straight-line basis over the lease term,

Zakat

The Parent Company caleulates and announces Zakat payable on each share. The shareholders are responsible
for the payment.

Fiduciary assets
Agsets held in trust ov in g fiduciary capacity are not treated as assets of the Group and accordingly are not
inctuded in these consolidated financial statements.

Financial risk management

Finaneial risk factors

The activities of the Group expose it to a Group of financial risks, which are market risks, which include {foreign
currency risks and risks of fair value resulting from the changes in interest rates, and risks of fluctuations in cash
flows resulting from changes in interest rates, and risks of market prices) in addition 1o credit risk and liquidity
risks.

The Group Is managing these financial risks through concentrating in continues evaluation of the market
conditions and trends as well as the management’s assessment for long and short-term market factors change.

Market risk

Forefgn exchange rivk

The Greup operales intemationally and is exposed to forcign exchange risk arising from various Currency
exposures, primarily with respect to the US Dollar. Foreign exchange risk arises when fulure commoreial
transactions take place on assets or ligbilities recognized in the Group's financial statements which are
denominated in a foreign currency.

The Group has set up policies to manage its foreign exchange risk against their functional currency, through
diversifying its investments geographically and financing its investments in forcign currency through borrowing
denominated in the same currency. In gencral, the Group concentrates its investments in Kuwait Dinar 1o avoid
the fluctaation in foreign currency rates.

The Group is mainty exposed to foreign currency risk as a result of gain or losses from translated assets and
ligbilities denominated in foreign currencies, such as cash and cash equivalents, investments, receivables,
creditors, loans and bank facilities. Following is the carrying amount of the Group’s monetary assets and
liabilities which are denominated in foreign currencics as at the end of year:

Assets Linbilitics
L2014 2013 2014 2013
AED 1,492,267 1,080,790 - 1,059,418
US Dollar » 4,119 4,151 - 2,819,862
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(&)

(i)

(B)

(€)

The effect of forcign currency change by 10% on the statement of income and equily as af 31 December, would
be as Mollows:

Statement of Income

2014 2013
AED 149,227 57,863
US Dollar 412 281,374

Price risk

The Group is exposed to equity sccurities price risk because of investments held by the Group and classified in
the consolidated statement of financial position as invesiments fiuir value through profit or loss and available for
sale investments, To manage this rigk, the Group diversifies its portfolio, studying the market conditions and
study the investment oppertunities before engaged in it within the Group's strate sy, These policies are carried
out by the regulatory that are authorized by the Board of Directors. Mast of the Giroup investments are in quoted
and unguoted sgeurities and funds.

The table below summarizes the impact on work results and equity with the assumption that KSE index had
decreased by 5% with all other variables held constant.

2014 23
Effeet on net profit 36,466 70,948
Effect on change on fair value reserve 80,711 334,005

Interest Rate visk

Interest rate risk arises from the possibifity that changes in interest rates will affect futwre cash flows or the fair
values of financial instruments. The Group is not exposed to interest rate risk as 1he group works under islamic
Sharia. Returns from Murabaha and Wakala investments and costs of Murabaha and Wakala payables are
allocated based on the effective vield method.

The Group does not caleulate fixed returns on Musharakat contracts based on the opinion of Sharia Supervisory
Board (note 6), as well it ceased to recognize the finance costs (note 13).

Credit risk

The credit risk is the risk that the Group will incur a Joss as a result from its customers, clients or counierparties
failure 1o discharges their contractual obligations against the Group, Assets which are exposed to credit risk are
cash and cash equivalemts, finance lease receivables, Wakala and Murabaha receivables, receivables on sale of
properties and due from related parties,

For cash and cash equivalent the CGroup manages this risk by dealing with high credit reputation institules.

For other receivables, the Group manages this risk by assessing the customer’s credit quality taking into
consideration their financial position, past experience and reputation. Furthermore, the Group keeps the
ownership of the sold assets antil settling the outstanding installments or obtaining other collaterals,

The table below shows the maximum exposure to credit risk for the components of the balance sheet without
taking into consideration the collaterals:

2014 2013
Cuash at banks and financial nstitutions 2,662,177 2,514,932
Investments in Islamic debt instrument 1,532,737 13,700,509
Receivables from selling real estate 3,970,476 5,194,626
Due from related parties 1,747,187 7,764,598

Liquidity risk

Pradent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability
of funding through an adequate amount of committed eredit facilities and the ability 1o close out market
positions, Due to the dynamic nature of the underlying businesses, management has diversified funding sources,
manages assets and monitors future cash flows and liquidity on a daily basis, This ENCOMPASSEs AN assessment
of expected cash flows and the availability of high grade collaterals which could be used 10 secure additional
funding if required. v

Mast of the Group's financial liabilities are due and the proup is currently negotiating with the creditors to settle
the due debts,
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&

32 Capilal risk management

The Group manages its capital to make sure that the Group will be abie to continue as a going on ¢oncern in
addition to provide the maximum rate of return for shareholders through the optimal use of equity.

; The capital structure of the Group consists of net debit (borrowings offset by cash and cash equivalents) and
3 equity of the Group (comprising issued capital, reserves, retained earnings and non=controlling interests),
The gearing ratio as at 31 December is as follows:

o

2014 2013

Total Nnance 34,010,418 46,092 774
oy} Less : Cash at banks and financial institutions Lo 2,066,863y (2.528,812)

INet debt 31,343,555 43,563,962
£ § Total equity 37065314 46,432,231

Tolat capitat 68,508,869 89,996,193
| Gearing ratio (%) 43,75 48.41
:‘ﬁ 3.3 Fair value estimation

The fair values of financial assets and financial Habilittes are determined as follows:

* Levelone:  Quoted prices in active markets for identical assets or liabilities,

=4

* Leveltwor  Quoted prices in an active market for similar instruments or prices quoted by managets of
investment funds or other valuation methods where all the important mputs are based on

;. 1 - r

W comparative market data either directly or indivectly,

.

i:‘ » Levelthree:  Inputs for the asset or Habilities that are not based on observable market data,

] ! B

i The table below pives information about how the fair values of the financial assets and liabilities are determined:
;; X Fair viiue as at Fair valug Valunttan Sighiftcant Helationship of
5 gj 31 December ltierarchy  techniqueds) and  wpobservable  unobservable inputs to
i 2014 2013 Key input(s) inpuils) tair vidue

2 “@l Fair vedue throwgl profit or foss

[ - Loeal quoted shares 750,597 1418951 Level | Last bid price -

'3 Loeal Funds Units LOIB709 1076065  Level 2 Prices by Funds -

: m e

- Mannger

l . Local unquoted shares 285 960 285,900 Level 3 Discouned cash Discount The higher the diseaunt
] 5;»& flows Rale; 8% rate, the lower the value
l:: Available fur sule invesonent:

l ?n'] L.ocal guoted shares 1,582,563 6,680,096  level ] Last bid price - .

l The fair value of other financial assets and liabilities approximate their carrymg amounts as at the financial
X stalements date.

[ The fair value of these other financial assets and liabilitics are determined according o the third level based on
) the management’s estimations of expected cash flows,

! @ 4. Critical accounting judgments and estimates

l In the application of the Group's accounting policies, which is stated in note (2), the Management is required to
g make judgements, estimates and assumptions about the carrying amounts of assets and Habilities that are not
| readily apparent from other sources, The estimates and associated assumptions are based on historical experience
-y and other factors that are considered to be relevant. Actual results may differ from these estimates.

| The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting eslimates
o | are recoghised in the period of the revision and future periods if the revision affects future periods.

l The following are the key estimates and assumptions coneerning the future that have a significant risk of causing
F = 4 materiat adjustments to the carrying amounts of assets and liabilities within the next {inancial years,

“ Vatuation of finuncial instrumentys

= .

Certain assets and liabilities of the group are measured at fair value for preparing the financial statements. The
group’s management determines the appropriate key methods and inputs required for the fair value's
measurement. Upon determining the fair value of assets and liabilities, the management uses an observable
market data. Information dbout the evaluation methods and necessary inputs, which are used to determine the
fair value of assets and Habilities, has been disclosed in note (3.3).
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Ividence of impairment of invesiments

Muanagement determines the impairment in equity instruments classified as available for sale when there is a
sighificant or prolonged decling in the fair value of these investments, Determination of what is significant or
prolonged requires judgment from management. The Group evaluates, amang other factors, the usual fluctuation
of listed stock prices, expected cash flows and discount rates of ungquoted invesiments, impairment is considered
appropriate when there is objective evidence on the deterioration of the financial position for the investee,
meluding factors such as industry and sector performance, changes in technology and operational and financing
cash tlows (note 20).

Impairprent of Associates

An estimation for Impairment losses of associate is made when there is an indication for such impairment. /
Determination of the impairment is made for the ful) book value of the Group’s investment in associate including

goodwill and therefore, the impairment of goodwill is not separately determined. The impact of the ahove on
the consolidated financial statements is set oul in nole (23),

Impairment of Receivables

The Group’s management determines impairment of receivables in the tight of the Group’s previous experience
about collectability, overdue period exceeding the average credit poriod, change in global and local economies
which led the customers to default in payment. The impact of such impairment on these consolidatod financiaf
statements is disclosed in note (23},

Impaivment of Murabaha and Musharakat Receivables

The Group's management determines impairment of receivables in the light of the Group's previous experience
abowt collectability, overdue period exceeding the average credit period, change in global and local economies
which led the customers to default in payment. A specific provision is made for irregular bulances of finance
receivables. A general provision is made witk a minimum of 1% on all credit facilities for which no specific
provisions arc made as per the instructions of Central Bank of Kuwait (note 23).

Contingent labilities / fiabilities

Contingent liabilities are potential liabilities that arise from past events whose existence will be confirmed only
by the occurrence or non-occurrence of one or move uncertain future events not wholly within the control of the
entity. Provisions for tiabilitics are recorded when a loss is considered probable and ean be reasonably estimated.
The determination of whether or not a provision should be recorded for any potential liabilities is based on
hanagement’s judgment (note 28).

Revaluation of investment properties

The Group carries its investment properties at fair vahue, with changes in fair value being recognised in the
consolidated statement of income. The Group engaged independent valuation specialists t determine fair values
and the valuers have used valuation technigues 1o arrive at these fair values. These estimated faiy values of
investment properties may vary from the actual prices that would be achieved in an arm’s length transaction at
the reporting date (notes 9, 19,

8. Cash at banks and financial institutions
2014 2013
Current accounts at banks 1,037,605 1,270,789
Cash at portfolios and Kuwail Clearing company 1,624,572 1,244,143
Cash on hand . 4686 13,880
Cash and cash equivalents for statement of cash flows purpose 2,666,863 2,528,812
t, Investments in Islamic debt instruments
2014 2013
Murabaha 475,000 475,000
Musharagkat __ Los77 _ 13,225,509
1,532,737 13,700,509
Pravision for impairment in, yalue _LL532737) (6,965,984)
- 6,734,525
6.1 During previous years, Murabaha receivables were due but has not been paid and for which a ful] provision has

been provided, During the current year, there were settlements of certain Musharaka contracts (note 26.1),
19




I SR

ORICIERIOC

RN e AR e A S i AR L

Al Madina for Finance and Investment Company - K.8.C.P, y )
And its Subsidiaries 1. : ;nmf‘ljglx?ﬂgrz\!%
State of Kuwait et o et

Nates to the Consolidated Financial Statements for the year ended 31 December 2014
(Al amaounts are in Kwwaiti Dirars unless otherwise stated)

6.2

6.3

7.1

8.1

8.2

83

Al Musharakat confracts have been signed with related parties, The Group does not caleulate fixed returns on

Musharakat contracts based on authorization by Fatwa and Sharia Board until the settlement of these contracts.
All Musharaka receivables are matured during 201 5.

The movement on provision for impairment of investments in Islamic debt instruments during the year is as
follows:

2014 2013
Opening balance 6,905,984 748,424
Net (reverse)/ provide {5321,221) 6,217,560
Debts written off (4,912,026 -
Closing balance 1,232,737 6,965,984
Investments at fair value through profit or loss

014 2013
Held for trading investments 756,597 1,418,961
Investments at fair value through profit or loss at acguisition 1,304,669 1,362,025

2061266 2,780,086

lavestments in local shares - quoted 756,597 1,418,961
Investments in local shares - unquoted 285,960 285,960
Investments in local funds - unguoted _ 1,018,709 1,076,065

2,061,266 2,780,286

Investments have been valuated based on the valuation technigques as described in note (3.3).

Receivables and other debit balances

2014 2013
Recetvables from selling real estate 3,970,476 5,194,626
Deferred revenue LR v (375,797)
3,717,054 4,818,82¢
Due from related parties (note 26) 1,747,757 7,764,598
Cash restricted against letier of guarantee 825,200 876,322
Acerued income 655,904 207,820
Accrued renls 491,210 491,210
Settlement recetvables (note 13.5) 2,775,379 .
Other debit balances 1,327,317 1,161,306
11,540,021 15,320,375
Less: provision for doubtfu) debts {1,731,796) (3,962,345)

9,808,225 11,358,030
Receivables from selling real estate represent the remaining balance due from selling developed properties, The
ownership of these properties witl be transferred upon the payment of all the remaining amounts paid.
Receivables from selling real estate that are not due amounted to KID 2,747,560 as at 31 December 2014 (KD
2,934,420 a8 at 31 December 2013). Such balances include an amount of K1 598,027 as at 31 December 2014
(KD 639,870 as at 3t December 2013) represent instaliments that are due upon delivery and registration in
favaur of the clients,

Receivables and other related parties” balances that are due but not impaired are amounted to KD 1,730,087 as
at 3] December 2014 (KD 6,353,669 as at 31 December 20)3), The following is the aging of these debis:

2014 2013
Pue from 3 to 6 months 354,512 954,199
Due from 6 1o 12 months 323,355 1,435,687
More than one year §52,220 4,163,733
y 1,730,087 6,553,669
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8.4

8.3

9.1

9.2

10.

101
10.2

10.3

10.4

Receivables and acorued rent that are due and impaired amounted to KD 1,731,796 as at 31 December 2014
(KD 3,962,545 - as at 3t December 2013) for which a fully provision has been provided. Provision for daubtful
debts has been provided based on management’s estimates of the recoverable amounts, dates of collection,
setflements and guarantees obtained by the Group against some of these balances. The movement on the
provision for doubtful debts during the year as follows:

2014 013

Opening balance 3,962,345 2,667,433
Net (reversal)/ provision during the year (2,230,549) 3,260,183
On disposal of a subsidiary . . (1,965,273)
1,731,796 3,962,345

During the year, the Group had settled some of the due from related patties (note 26,13
Investment properties

The movement on investment properties during the year was as follows:

2014 2013
Opening balance 32,016,582 68,375,237
Effect of disposal of a subsidiary (note 25) {3,576,658) (38,751,827
Additions 164,961 152,128
Disposals (87,173 {64,075)
Change in fair value 1,339,813 2305119
Closing balance 27.857.525 32,016,582

The fair value of the Group's investment propertics has been determined as of the financial staternents datc on
the basis of a valuation carried out on the respective date by independent valuers not related to the Group, These
valuers are registered at the related governmental bodies, and they have appropriste and recent experience in the
valuation of properties in the relevant Jocations. The fair value was determined based on the market comparahle
approach that reflects recent iransaction prices for similar properties and the discounted cagh flows. In estj mating
the fair value of the propertics, best use of the properties is their current use.

Details ol investment properties and information about the fair value hierarchy are as follow:
_Fair value as at 31 December

Level2 Leveld 2014 2013
Local real estate 1,917,000 7,056,000 8,973,000 8,710,000
Foreign real estate - 18,884,525 13,884,525 23,306,582

1,917,000 25940525 97,857,525 32,016,585

A portion of the investment properties amounting to KD 1,870,000 as at 31 December 2014 (K13 1,731,000 as
at 31 December 2013) s recorded in the name of related parties, and there are letters of assighment in favor of
the Group.

Investments in associates

Ownership 2014 Owneyship 2013
percentage percentage
(o) () ,
Ekititab Holding Company - (K.5.C.P) 16,48 3,203,660 218G 6,352,200
Hits Telecom Cotnpany - (K.8.C.P) 29722 11,944 817 3718 20,327,173
Sarh Capital Real Estate (K.8.C Closed) 3380 11,618,275 4891 _ 16,054,219
26,766,752 42,733,592

Investments in associates include 4 goodwill of KI2 413,015 as at 31 December 2014 (KD 612,992 - 2013).
Altheugh the Group interest in Fktitab Holding Company and Hits Telecom Company are listed on Kuwait
Stock Exchange, The fair value of the Group’s investiments in these two companies amounted to KID 2,513,280
and K12 7,582 892 respectively as at 31 December 2014 (K12 5,070,878 and KD 16,422,117 - 2013),
Although the share in Ekttitab Company’s decreased from 20%, the Group has significant influence over the
Company through material effect on the financial and operation Company's polices as the Group has direct and
indivect representatives in Board of Directors,
The impairment of investments in Ekttitab Holding Company and Hits Telecom Company has been recorded
with K12 1,170,711 and KI> 4,490,032 during the year ended 31 December 2014 as the net recoverable amount
was tess than book value, the recoverable amount wag determined based on study prepared by the Group taking
inta consideration market price rate,
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H0.5 The fellowing is summarized financial information related (o the assoctates, The summarized financial
information set out below represents the amounts shown in the latest financial information available for these
companies prepared as per IFRS:

Ekttitab Halding Company:

Financial Finangial
statements for information for
the year ended the period ended
31 December 30 September

Available financial information 2014 2013

Assets 30,120,790 38,148,408
Liabilitics 2,475,289 8,118,838
Non-controlling interests (37,978) 25,357
Losses (2,743,111 (811,764)
Loss for the yea/ period (3,197,603) (1,067,631)
Other comprebensive income/ (loss) for the year/ period 2,505,826 (1,140,604)
Total comprehensive loss for the year/ period {691,777) (2,208,235}

The following is reconciliation of the above summarized financial information to determine the book value of
the Group's share int the company recorded in the consolidated financial statements:

2014 2013
Net assets of the associate 27,683,479 30,004,303
Group’s share in nel assets 4,563,109 » 6,540,938
Other adjustments (1,359,449) (188,738)
The Company's ook value 3,203,660 6,352,200

Other adjustments represent umrealized gaing as result of intra-transactions between the Croup and the associate
and also impairment in value.

Hits Telecom Company:

Financial financial
information for information for
the period ended the period ended
30 Septembier 30 September

Available financial information 2014 2013
Current assets 37,716,511 41,439,208
Non-current assets 46,681,332 87,871,347
Current liabilities 23,873,582 41,870,316
Non-current Jiabilities 348,339 13,023,550
Not-controlling interests - 3,767,528
Revenues 127,147,788 44,754,701
Loss for the period (687,218) (166,664)
Other comprehensive income for the period 273,294 ) 470,769
Total comprehensive (1oss)/ income for the period (413,924) 304,105

The following is reconciliation of the above summarized financial information to determine the book value of
the Group’s share in the company carried in the consolidated financial statements:

2014 213
MNet assets of the associale 60,175,022 ' 70,655,161
Group's share in net assels 22,371,264 26,269 589
Other adjustments y (10,432,447) (5,942,416)
The Company’s book value 11,944 817 20,327,173

22



w]

S
=
=

Al Madina for Finance and Investment Company - I8, P, (< ) hos

And its Subsidiaries AL W T
" . Lokl il

State of Kuwail Joliss g (ol

B L L N AR Y LI

Notes to the Consolidated Financial Statements for the year ended 31 Deccmber 2014
(Al amounts are in Kuwaiti Dinars wnless otherwise stated)

11

1.1
1.2

12.1

Other adjustiments represent unrealized gains on intra transactions between the Group and the associate in
addition to the impairment loss.
Sarh Capital Real Estate Company:
The audited fimancial statements Tor
the year ended 31 December

Available financial statements 2014 2013
Current assels .‘2‘.8“.7*37%“. 1. 185743
MNon-current assets . A40.748.876 38,857,140
Current liabilities 7,885,874 8,472,186
[ncome 454188 16,989
Income/ (loss) for the year 293,815 (22.031)
Orther comprehensive income for the year 1,285,862 91.527
Total comprehensive income for the year 1,579 677 69,446

The following is reconeiliation of the above summarized financial information to determine the book value of
the Group’s share in the company recorded in the consolidated financial statements:

2014 2013
Net assets of the associate 33,150,374 31,570,697
CGroup’s share i net assets 11,208,260 15,441,227
Other adjustmems 413615 612,992
The Company’s book value 11,618.275 16,054,219
Other adjustments represent poodwill,
Available for sale investments

2014 2003
Local investments — quoted 1,582,563 6,680,096
Local investments — unguoted 743,669 1,118,669
Foreign investments -- unquoted 6,931,791 -

9.258,0213 7,798,763

Available for sale investments were evalualed based on basis of valuation technigues mentioned in note (3.3).

[nvestments in unquoted shares were recorded at cost less impairment as its fair value cannot reliably
measured al the financial statements date,

Payables and other credit balances

2014 2013
Trade payable 48,900 326,528
Accrued to subcontractors 90,930 37,652
Payables on purchase of investment properties 781,250 2,440,668
Payables on purchase of investmients 3,977,107 3,977,707
Provision for claims 437,904 3,257,766
e to related parties (note 26) 734,917 1,310,912
Accrued dividends 322,613 322,613
Actrued expenses 47,469 435,951
Tax deductions 790,411 185,841
Other credit balances 280373 582114

7,512.474 13,477,152

During prior years, a part of payables on purchase of property investments has been settled: accordingly the
ownership of the related investiments has been trangferred in favor of the Group, Currently, the Group is in the
process of releasing the pledges provided to the creditors represented in investments in an associate amounted
o KI3 631,724 as a1 31 December 2014 (KD 1,074,733 as at 31 December 2013), as well as treasury shares with
cost amounted to KD 1,234,208 as at 31 December 2014 (KD 1,234,208 as at 31 December 2013,

The Group has pledged investments in an associate with a book vatue of KD 429,637 (KD 680,759 as al
31 December 2013} and investments at fair value through profit or loss of KD 598,013 as at 31 December 2014
(1K1 800,730 as at 31 December 2013) apainst payables on purchase of investments. The creditor has filed law
suits against the Group to ¢aim for repayment. A judgment has been issued obliging the Company for payment
in addition to pay an amount of KD 5,001 as a temporary compensation, The Group has appealed against such
Judgment, which was rejected by the court which upheld the former judgment. The Group then filed an appeal
to the Court of Cassation against such judgment which has been refused and reconfirm last Judgment and this
Jfudgment has been appealed in cassation.
23
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13

13.3

134

15.

16.

Waliala payable

2014 2013
Walkala payable from local banks and external authorities 31,487,765 43,570,121
Wakala payable from investment funds -~ 2,822,653 2,522,653

34,010,418 46,097,774

The following assets are pledged against outstanding Wakala pavables:

2014 2013
Investments in associales 5,635,566 11,660,485
Investment propertics 8,133,000 7,944,000
Investment in subsidiarics “ 6,507 448

13,768,566 26,111,933

All Wakala payables were matured as at 31 December 2034 and 2013, but lmvc not been renewed, or paid. The
Group had ceased to record the finance cost thereon. There is a legal dispute with all partics of the Wakala
contracts on the amounts that should be paid out, An executive confiscation has been placed on the Company's
pledged assets for Wakala payable,

During the year, the Company submitted an application to the specialized court for pretection fram creditors in
accordance with Law No. 2 for the year 2009 “Financial Stability Law” (the Law) and submitted a restructuring
plan. Suspension of all judicial proceedings is in process as per Law (note 2).

Dunng the year, the Group had settled Wakala payable with an amount of KT 12,082,356 against assets, resulted
in Josses of KD 986,021, Curently there are negotiations with some creditors for settlement during the next
period.

Currently there is a settlement in process of the remaining balance of one of the local bank amounted to KD
4,800,000 as at 31 December 2014 agaimst transferred assets. Part of the assets by KD 2,775,379 was transferred
and recognized into receivables until completing all settlement items,

Wakala payable include an amount of KD 2,522,653 as at 31 December 2014 and 3t December 2013 represents
in Walkala granted from investment funds.

Share capital

The authorized, issued and fully paid Parent Company’s capital is KID 40,706,523 distributed over 407,065,225
shares with a nominal value of 100 fils cach and at] shares are in cash.

Treasury sharcs

2014 2013
Number of shares 17,466,619 17,466,619
Percentage (%) 4.3 4.3
Market value 506,532 724,865

The Parent Company is required to retain reserves, retained earnings and share premium equivaleat to the value
of treasury shares throughout the period, as long as they are held by the Parent Company, pursuant o instructions
of the relevant regulatory authorities.

Reserves

Statuiory reserve

In accordanee with the Companies Law and the Parent Company’s Articles of Association, 10% of net profit
before KFAS, National Labor Support Tax, Board of Directors’ remuneration and Zakat expense are transferred
Lo statulory reserve. Statwtory reserve is not distribute able to shareholders; however, the reserve could be
utilized 10 secure payment of a dividend of % of share capital in years when retained garnings are not sufticient
for payment of dividends, When the balance of the reserve exceeds 50% of share capital, the General Assembly
is permitted (o utilize amounts in excess of 50% of the share capital in aspeets seen appropriste for the benefit
of the Parent Company and its shareholders.

Voluntary reserve

, W . . - "

In accordance with the Parént Company's Articles of Association, a percentage of net profit as proposed by the
Board of Directors and approved by the General Assembly is wansferred to voluntary reserve. Such annual
transfers may be discominued by a resolution of the General Assembly based on the proposal of the Board of
Directors.
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7. Other reserves
Employee  Shareof  Changesin - Foreign Total
share Group fait value  currency
oplions  associates’ reserve  transkation
reserves reserves _reserves
Balanee as at 1 January 2013 490,500 {777,593) 365,817 7,904 85,826
Total comprehensive Joss for the year - LL66,892) - (3,063490)  (7.904)  (3,138,286)
Balance as at 31 December 2013 490.500 (844,887) {2,098,073) - (3,052,4(3'{))“‘“
Balance as at | January 2014 490,500 (844,887) (2,698,073) - (3,052,460)
Total comprehensive income for the year - (801,330) 2,698,073 - 1,896,723
Balance as at 31 Deeember 2014 490,500 (1,646,237 - - (1,155,737)
18. Non-controlling interests
2014 2013
Balance at 1 January 6,887,850 23,755,134
Share from net profit/ (loss) for the year 344,695 {719,938)
Other comprehensive income items:
Share in other comprehensive income items in an associate 8,368 880
Change in fair value of investments available for sale (21,692) {104,033)
Transferred to statement of income on sale of investnents avaitabie for sale 14,071 (2,096)
Transferred to statement of income on impairment of investments available
for sale 28,221 81,200
Foreign currengy translation differences - 76,418
28,968 32,367
Change in non-controlling interests:
Effect of disposed shares in a subsidiary - {16,231,725)
Change in subsidiary’s shareholdings 2,441,787 32,012
Balance at 31 December 2,441,787 (16,199,713)
9,703,300 6,887,850
19, Real estate income
2014 2013
Change in fair value of investiment properties 1,339,813 2,305,119
Rents from investment properties 520,245 504,494
Galn/ (loss) from sale of investment properties 20,197 {97.436)
1,889,253 2,712,177
20. Losses from investments
2014 2013
Losses on sale of financial investments at fair value through profit or loss 421,893 195,303
Change in fair value of financial investments at fair value through profit or
loss 396,993 978,147
Losses on available for sale investments 1,386,143 305,536
Impairment loss in available for sale investments 4,820,054 2,133,634
7,025,085 3,612,620
21, Losses from invesiments in associates
2014 2013
Losses from trading 375,717 696,329
Cirpup’s share in associates’ results 2,862,474 374,858
3,338.19] 1,071,187
v
22, Other expenscs

Other expenses include staff costs of KID 963,918 for the year ended 31 December 2014 (KD 1,193,011 for the

year ended 31 Pecember 2013).

23




Al Madina for Finance and Investment Company - K.5,C.P, Vo
And its Subsidiaries TN h_unallcx.j;lLi‘
State of Kuwait W Moo et

N R R LN R [ R

Motes to the Consolidated Financial Statcments for the year ended 31 December 2014
(Al amounts are in Kuwaiti Dinars wnless otherwise stated)

23

24,

Provide provisions and impairment in value

2014 2013
Net (reversal) provide of provision for doubtfu] debis (2,230,349 3,260,136
Impairment losses of investments in associates 5,660,743 -
Net (reversal)/ provide of provision for impairment in investments in lslamic
debt ingtruments (321,221 6,217,560
Other provisions and expenses 257,306 -

3,166,279 9,477,746

Laoss per share

Loss per share is calcutated by dividing net loss for the year by the weighted average number of outstanding
shares during the yvear as foiflows:

2014 2013
Net Joss for the year attributable to Shareholders of the Parent Company (13,947,031 (8,214,000
Weighted average number of issued and outstanding shares during the year 389,598,606 388,317,361
L.oss per share (fils) {35.80) (21,15)
Investments in subsidiaries
Group’s stracture:
Legal Country of Aclivity Ownership
Company name form _incorporation (%)
L2014 2013
Al Madina Royalty Company W.L.L.C Cayman Island Real estate - 100
Real Capita and its Subsidiaries W.LL.C Kuwait CGeneral trading 99 09
Rehab Al Madina Cornpany B.&.C Bahrain Real estate 106 100

The subsidiaries’ assets amounted to KD 55,979,815 as a1 3] December 2014 (KD 67,679,016 as a1 31 December
2013) and net losses amounted to KB 6,444,156 during the year ended 31 December 2074 (K12 3,044,239 during
the year ended 31 December 2013),

During the year, the Group had sold an interest of 8.61% in Tatweer Capital Real Lstate Company (subsidiary
to Real Capita Company) to one of the related partics, no profit or loss resulted from this transaction, This
transaction was eliminated when preparing the consolidated statement of cash flows as it is non-cash transaction,

During the year, Real Capita Company had acquired a subsidiary “British United General Trading and
Contracting Company” (W 1.1} from a related party. The acquisition was made against payment of KD 175,000
in cash and settlement of the remaining amount against the current account of that party. The goodwill resulted
from this acquisition was KID 175,000 a8 a1 31 December 2014,

During the year, the Group has sold its investment in Al-Madina Royalty Company against settlement of part of
the Wakala creditor (note 13.4), a profit of KI¥ 394,357 was resulted and recoghized in the consolidated
statement of income for the current year, The details of assets and liabilities of the subsidiary at the disposal
date were as follows:

Investment properties 5,576,658
Creditors of purchase of investment propertics
Net Company's assets at disposal date
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252 Statement of subsidiaries not wholly owned by the Group (significant} including significant non-
controlling interests:
There is no significant non-comrolling interest share exceptl in Tatweer Capital Real Estate Company ownership
that owned by 66.82%. The following is summarized financial information of such company:

X4 2013
Current assets 4962771 7,035,527
MNon-current assers 28,164 537 26,496,171
Current liabilities 3,842 967 5,321,387
Equity atribwtable to owners of the Company 19,561,092 21,288,305
MNon-controlling interests 9,723.249 6,931,806
2014 2013
Revenues 2,404,628 4,357,189
Expenses {1,338,951) {(1.243,.221)
Profit attributable to the Sharcholders of the Parent Company 682,638 2,395,741
Profit atribulable to non-contralling interests 383,039 718,227
Profit for the year ‘ 1,065,677 5.1 13,968
Total other comprehensive income attributable to the Shareholders of the )
Parent Company (258,36 1)
Total other comprehensive income atiributable to non=controlling mtgrests - {75.199)
Total other comprehensive income for the year - {333,760)
Total other comprehenstve income attributable to the Shareholders of the
Parent Company (82,638 2,137,180
Total other comprehensive incotne attributable ta nen-controlling interests 383,039 043,028
Total other comprehensive income for the year 1,063,677 2,780,208
Net cash flows from operating activities 142,178 199 293
Net cash fTows used in investment activities {347,643) (989.526)
Net decrease in cash and cash equivalents (205,465) {590,233)

26. Related parties’ transactions

Related parties represent in the Group's shareholders who have representation in the Board of Directors,
members of the Board of Directors, senior management, subsidiaries and sssociates. In the normal course of
business and subject to the Group's management approval, there were transactions with related partics during
the year except what were disclosed in the other paragraph. The related partics significant transactions and
outstanding balances were as follows;

2014 2013
Transactiony
Net acquisition/ sale of investments 12,704,632 8,116,135
Net reverse of provisions, Musharaka and receivabies 2,396,012 -
Provide other provisions (713,271 -
Written off Musharaka balances 4,912,026 -
Murabaha, Musharakat, rent and sale of investment income - 152,600
Losses ffom sale of subsidiaries and investment properties - {550,945)
Key and Executive Management remunerations (22,668) (39,016)

2014 2013
Investments in Islamic debrt instruments 1.O57,737 13,225 509
Receivables and other debitbalances 1,747,757 7,764,598
Payables und other credit balances 734,917 1,310,912
Restricted cash against letter of guarantee in favor of related parties 563,190 563,190
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26.1 In additior: to above, during the year, the Group had settled some of Musharaka and due from related prarties

amounted to K12 8,995,105 as at the beginning of the year, a profit of KI> 3,180,325 resulted from the settlements
‘ mentioned above, the effeot of these transactions were climinated during preparing the consolidated statement
i ?’:X of cash flows as these were non-cash transactions.

202 The Group manages portfolios an behalf of related parties, the net assets of those portfolios amounted to
KD 3,604,735 as at 31 December 2014 (KIY 9,694,690 as at 31 December 2013) and were recorded off
consolidated statement of financial position items,

26.3 The Group has provided a joint security against a Murabaha payable granted o a related party of K12 2,457,534
as at 31 December 2014, There is a lepal dispute with respeet o those Murabaha and there was Judgment has
been issued from foreign court in favor of the creditor, which has filed a new lawsuit in Kuwaiti courts for the
experts’ report on 1 May 2015

264 Group's investments in associates and financial investments at fair value through profit or foss of K1 2,175,952
and KD 108,684 as at 31 December 2014 regpectively, and treasury shares with & cost of KD 1,434,767 have
been pledged to a subsidiary disposed during the prior year.

26.5 Group’s investments i the associates and financial investments at fair value through profit or loss of KD
4,789,476 and KI 529,614 as at 3] December 2014 respectively have been pledged as puaranice against Wakala
payable granted to one of the related parties of KID 4,777,104, Wakals payables are matured and did not renew
ot pay. There is a legal dispute with the party about the amounts that must be paid out of the amount. the Group
obtained puaraniees of un registered property's mortgage from that related party of KD 8.3 Million against tha
tizbilities and against some of the receivables and acerued Musharaka from the same party with an amount of
KD 2.6 Mitlion as at 31 December 2014, therefore, the Group believe that there is no provision required for this

- pUTpOsE,

All related parties' transactions are subject to the approval of the General Assembly of the shareholders,

27, Board of Directors® proposals
2 | On 11 June 2014, the General Assembly Meeting of the Shareholders approved the financial statements for the
b year ended 31 December 2013 and alse approved to amortize the accumulated losses amounted to KD 8,149,894
| as at 31 December 2013 against share premium,

On 5 April 2015, Board of Directors proposed not 1o distribute dividends for the yearended 31 December 2014,

8. Lawsuits and contingent liabilities

28.1 There are legal disputes between the Group and certain portfolio clients in respeet of liquidation of those parties’
accounts amounting to K1 4,868,122, The Group’s management believes that there is no provision required for
this purpose, as there are off-financial staternents assets pledged by certain third parties in favor of the Group,
with an amount of KD 3,360,670 that can be used to cover the Judicial rulings outcome. An executive
confiscation by a judgment has been made on certain assets for the other parties.

| 282 One creditor of purchase real estate creditors has filed a lawsuits the account; this lawsuits has been rejected in
. the first degrec court. The selling party appealed the verdict and the case was transferred (o exports department,
i ] The court verdict to close the case tll resofution reached on stability taw,
ey 29, Segment distribution
iy The Group carries out the majority of its activities two major segments;
R | . .
Lo - Real gstate sepment: represents in develop and sell land and properties.
g < Investment segment: represents in direet investment and portfolios management and investment funds for
third partics.
e ; Analysis of the financial information according 1o segments for year ended 31 December is as follows:
Real Estate Investment Tota)

2014 2013 2014 2013 2014 2013
o Segment income 1,889,255 2,712,177 _ (9,768,684) (5,004,693 (7,879,429) (2,292 516)
v i Sepment results 1,889,255 2,712,177 (9,768,684) (5,028 482) {7,87942%) (2,316,305

Segment assets 29,956,563 34,836,589 40,861,420 60,047,865 70,817,983 94,904,454
Segment Liabilities 781,250 2,440,668 38,310,738 50,393,094  39.091,988 52 833 762
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2014 013
Total segment results (7,879,429) (2,316,20%)
Other income (779,988) 5,352,198
Gross prolit for oilfields services and others - (63,198)
[mpaivment provision (3,166,279 (9,477,746)
Other expenses (1,776,640 (2,428,887)
Net logs for the year {13,602,336) (8,933,938)
Total segment assels 70,817,983 04,004,454
Cash and cash equivalents 2,606,803 2,528,812
Receivables and other debit balances 4,933,808 8,518,026
Coodwill 175,000 -
Property and equipment 23833 181,397
Total assets 78,831,988 106,132,589
Geographical distribution of assels and revenues
Kuwait Middle Total Kuwait Middle Total
Last East
Revenues THd,2146 089,639 1,703,853 7.018,122 662,635 7,680,777
Business results (14,591,975) 9R9.639  (13,602,336)  (8,030.126)  (903,812)  {8,43393K)
Assels 38,880,729 [9.951,260 THEITOE9  BL1,743,004 24,389,795 106,132,889
Liabilities 41,660,074 - 41,666,074 55221378 4479280 539,700,658
30, Off balance sheel items

The Group manages portfolios on behall of others and fnvestment funds, and does not present the balances of
the portfolio and funds in the consolidated financial statements of the Group, The net assets of these assets
managed on behall of others amounted to KD 28,559,455 as at 31 December 2014 (KD 39,608,304 as at

31 December 2013),
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