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DSI Reports AED 2.353 Billion in Revenues and AED 71.7 Million in Net Profit in H1 2014
Order Backlog closes at AED 14.27 billion an increase of 21.7% over Q2 2013

· Consolidated Net Profit stood at AED 71.7 million in H1 2014 compared to  AED 114.9 million in H1 2013 representing a 37.6% YoY Decrease
· H1 2014 Revenues reached AED 2.353 billion compared to AED 2.566 billion in H1 2013 representing  an 8.3% YoY Decrease
· EPS reached AED 0.029 compared to AED 0.044 recorded last year
· EBITDA closed at AED 149.9 million compared to AED 220.4 million 
· Total Backlog closed at AED 14.27 billion as of June 30th 2014 compared to AED 11.7 billion recorded during the same period last year

· Q2 2014 Net Profit reached AED 26.1 million compared to AED 52.2 million recorded in Q2 2013

· Q2 2014 revenues reached AED 1.101 billion compared to AED 1.340 billion achieved in Q2 2013

· EPS closed at AED 0.011 representing a decrease of 41% compared to Q2 2013
· SG&A stood at AED 69 million in Q2 2014

[Dubai 10th August, 2014] Affected by operational delays on major projects in KSA , Drake & Scull International PJSC (DSI), reported today total Revenues of AED 2.353 billion and total Net Profit of AED 71.7 million for the first half of 2014 ended June 30th, representing a top line and bottom line decrease of 8.3 % and 37.6% respectively, compared to the first half of 2013.

Earnings per Share (EPS) reached AED 0.029 compared to AED 0.044 recorded last year.

Earnings before Interest, Taxes, Depreciation and Amortization (EBITDA) reached AED 149.9 million compared to AED 220.4 million dropping 32% Year on Year.

The decline in Total Revenues, EBITDA and Net Profit recorded during the first half of the year is mainly attributed to the lower contribution of the General Contracting business which dropped 5%, 2.5% and 37.1% respectively compared to last year mainly from operations in KSA. However, the Engineering business contribution to the Top line increased by 6.6 %. 

The UAE market contribution to total revenues was sustained at AED 496.8 million while KSA recorded AED 1.14 billion dropping 17.5 % compared to last year. The contribution of the Iraqi Market stood at AED 128.5 million declining by 29.4% as the Zubair Field contract in southern Iraq nears completion. However, the Oil & Gas business will continue to contribute to the top line and bottom line growth of DSI from ongoing operations in Egypt and expected awards in southern Iraq by the end of the year. 
The first half of the year showed signs of improvement in the industry and witnessed an increase in momentum with more market activity as total project awards year to date reached AED 4.6 billion across MENA, South Asia and Europe. 

The General Contracting, Engineering and Waste Water businesses constituted 11% 35% and 5 % respectively of the cumulative project awards in the first half of the year.

The Oil & Gas business also constituted 48% with the “Carbon holding Tahrir Petrochemical complex” award in Egypt which is expected to significantly contribute to the Bottom Line growth and Net Margin growth of the company from Q1 2015 onwards.

The Order Backlog reached AED 14.27 billion representing a year on year increase of 21.7%. KSA remains the largest contributor to the Backlog accounting for 30.8 % followed by Egypt and the UAE each accounting for 18.7% and 17.4 % respectively as of the 30th of June 2014.

Q2 2014 Revenues reached AED 1.101 billion compared to AED 1.340 billion achieved in Q2 2013 and EPS closed at AED 0.011 representing a decrease of 41% compared to the same period last year.

Commenting on the results, Mukhtar Safi, CFO of DSI said, “Despite the increased momentum in market activity in the region, the first half of the year was challenging for DSI. Our revenue growth was slightly hindered and our profitability dropped year on year due to the delays on our major projects in KSA. We incurred significant cost overruns in the General Contracting business in Q1 and Q2 which affected operational margins and our bottom line. However, these costs are covered by large claims which we expect our clients to approve towards the end of this year, to early next year. "
"The delays in approving large variations on our ongoing projects in KSA had directly impacted our working capital and revenue certification cycle and caused the Work in progress (WIP) and receivables Days to increase compared to December 31st 2013. This in turn affected our operational liquidity and caused cash flow from operations to decrease. " 
“We also expect productivity to be stagnant in Q3 2014 due the seasonality trend and the slowdown in operations during the wholly month of Ramadan. Partial recovery of liquidity, operational and profitability margins is expected to materialize by end of the year as the major projects in the Engineering and General Contracting businesses pick up momentum from Q4 2014 and Q1 2015 onwards.”
“We will continue to increase our portfolio, and invest in cutting edge technology in order to expand our global presence by venturing into new markets and creating more opportunities for development across every segment of our business.”
 “We remain optimistic on the prospects of the second half of the year across all our markets and we expect to compensate for the shortfalls incurred in Q1 and Q2 as we are well geared to boost our operations and to recover our claims with strong emphasis on improving liquidity and profitability.”
Ends-

About Drake & Scull International PJSC
Drake & Scull International PJSC (DSI) is a regional market leader delivering world class quality projects via end to end solutions that provide integrated design, engineering and construction disciplines of General Contracting, Mechanical, Electrical and Plumbing (MEP), Water and Power, Rail and Oil and Gas, through People, Innovation, and Passion.

DSI established its first office in Abu Dhabi in 1966, and has since expanded operations to encompass offices in Dubai, Egypt, Kuwait, Oman, Saudi Arabia, Qatar, Jordan, Iraq, India, Thailand, as well as managing projects in Europe and other parts of North Africa.

DSI ‘s main business streams include Drake & Scull Engineering, which serves as the MEP and Water & Power arm, Drake & Scull Construction (DSC), which is the General Civil Contracting unit and Drake and Scull Development, focusing on the  Infrastructure sector.
In 2008, DSI offered 55% of its shares to the public and the IPO was oversubscribed 101 times. Ernst & Young ranked the IPO among the top 20 global IPOs in 2008. 

DSI has since then used the funds to integrate, establish and acquire businesses that complement its corporate strategy of expansion into new markets, via organic and inorganic growth.

The fully Integrated Management Systems, certified to ISO 9001:2008, ISO 14001:2005 and OSHAS 18001:2007 standards are compliant with leading building, health and safety regulations, as well as sound environmental and energy management procedures.

DSI is a leader through experience, and has established a regional leadership position over 48 years of successfully completing the most complex projects on time, within budgets and matching set quality parameters.

DSI has completed many prestigious projects in the region for over four decades, and has helped shape the region’s skyline from within.
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