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With reference to letter ref. 5. 5/2014/631/¢/p. 2
dated 30 June 2014, issued from the Securities
and Commodities Authority, and to the
Ministerial Resolution No. 250 of 2014
amending some provisions of the Ministerial
Resolution No. (518) of 2009 concerning
Governance Rules and Corporate Discipline
Standards, kindly be advised on the following:

1- Sale of a land plot in Um Al-Nahed area

The Board of Directors of GGICO, has approved the
sale of a land plot in the area of Um Al Nahed to
Grand Hills LLC, for a total amount of AED 60 million
after obtaining three bids from three different
potential buyers and choosing the best offer.

The transaction took place on 21/3/2013, GGICO’s
profit share as a result of this sale was AED 3 million,
which was reflected in the GGICO’s books in
Q4-2013.

It's worth mentioning that Grand Hills is owned by
Al-Soor General Trading LLC. Therefore, Grand Hills
is not a subsidiary or a related party of GGICO, as the
latter has no control or influence over Grand Hills, in
terms of ownership or any other arrangements,
additionally, GGICO’s Chairman and Board of
Directors’ have no controlling stake in Grand Hills.
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GULF GENERAL INVESTMENT CO. @s.co.)

P.O. Box : 22588 - Dubai - United Arab Emirates \e\k )
Tel. :971-4-2821888
Fax :971-4-2868828
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2- Sale of GGICO's shares in Gulf Engineering
to Sigma Engineering

On 14/11/2013 GGICO entered into a deal to sell
its shares representing 50% of Gulf Engineering
Services capital to Sigma Engineering for a total
amount of AED 7.5million. It’s worth mentioning
that GGICO’s management has worked hard
over a period of six months to find a serious
buyer at a preferred price, but failed, therefore,
GGICO started negotiating with Sigma
Engineering, being engaged in the same
business activity, to merge with or acquire a
stake in GES. As a result, Sigma showed interest
in buying 50% of GES for a total amount of
AED7.5 million.

GGICO’s profit share out of this transaction was
AED 5 million, the transaction was recorded in
GGICO’s books in Q4-2013 and was agreed to be
paid in monthly equal instalments.

Kindly be advised that Sigma Engineering is a
related party owned 72% by IGPL which in turn
owns 50% of GGICO.

Best Regards
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