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PRESS RELEASE


Al Salam Bank and BMI Bank conclude business combination 

Manama, 2 February 2014:

Al Salam Bank Bahrain BSC (ASBB) and Bahraini retail and commercial banking institution, BMI Bank B.S.C. (c), concluded their business combination after the shareholders of both entities approved the business combination in their respective extraordinary general assembly meetings, and to start issuing new shares to increase Al Salam Bank’s capital by issuing 643,866,927 new ordinary shares at the value of 100 fils per share for BMI Bank’s shareholders, as per the resolutions taken by their EGM’s.

The business combination is based on the agreed exchange ratio of 11 ASBB shares for every BMI Bank share, resulting in ASBB issuing 643,866,927 new ordinary shares. 

The Chairperson of ASBB, H.H. Shaikha Hessa Bint Khalifa bin Hamad Al Khalifa thanked the Central Bank of Bahrain and shareholders of ASBB for their approval to proceed with the business combination and stated that the legal formalities will be concluded once new ASBB shares are issued to BMI Bank shareholders. 

The Chairman of BMI Bank, Sheikh Khalid bin Mustahail Al Mashani also thanked the Central Bank of Bahrain and shareholders of BMI Bank for their approval to proceed with the business combination 

The combined entity will benefit from stronger capital base, expanded customer portfolio, unique products and services in addition to expanded branch and ATM network. 


End



ABOUT ASBB
Incorporated on 19 January 2006 in the Kingdom of Bahrain with a paid-up capital of BD 120 million (US$ 318 million), Al Salam Bank-Bahrain B.S.C. commenced commercial operations on 17 April 2006. The Bank operates under Islamic principles in accordance with regulatory requirements for Islamic banks set by the Central Bank of Bahrain. 

The Bank's high-caliber management team comprises highly qualified and internationally experienced professionals with proven investment expertise in key areas of banking, finance and related fields. Management and staff are supported by a world-class Information Technology (IT) infrastructure and the latest 'smart' working environment.

Al Salam Bank-Bahrain is committed to adopting internationally recognized standards and best practices and operates with the highest levels of integrity, transparency and trust. 

The Bank is equally committed to its role as a concerned corporate citizen, actively seeking ways to contribute and add value to the social and economic well-being of the local communities in which it invests and operates.

For further information, please contact:
Adnan Al Shaikh
Head of Investor Relations and Corporate Communications
Tel: +973 39336900

About BMI Bank B.S.C. (c)
Bahraini retail and commercial banking institution, BMI Bank is a retail bank, registered in Bahrain and regulated by the Central Bank of Bahrain. The Bank offers its customers a complete range of innovative and unique financial products and services through its extended network of 10 branches and 28 ATMs as at the end of the third quarter of 2013. The Bank’s multi-award winning eChannels, including its corporate website www.bmibank.com.bh have been honored with various prestigious awards helping in consolidating both its position as well as perception within the country as a young tech savvy retail Bank. BMI Bank recently reported its ninth straight net quarterly profit of BD 0.88 million for the three quarters ended 30th September 2013, an increase of 141 % as compared to a net profit of BD 0.4 million recorded over the corresponding period in 2012.The Bank’s total assets stands at USD 2 billion whilst customer deposits stand at USD 1.5 billion with an excellent Capital Adequacy Ratio of over 17% and very strong liquidity as reported during 30th September 2013. 
On the 9th of September 2013, the Board of Directors of Al Salam Bank-Bahrain (ASBB) and BMI Bank announced that they had resolved to merge the two entities. Correspondingly the shareholders of BMI Bank approved the business combination with ASBB at the Extraordinary General Meeting (EGM) held on the 7th of November 2013 following a similar approval by the shareholders of ASBB during its EGM on the 8th of October 2013.The business combination would be carried out by way of exchanging 11 ASBB shares for each BMI Bank share wherein ASBB would acquire 58,533,357 BMI Bank shares of BD1 each and issue 643,866,927 ASBB shares of 100 fils each. 
BMI Bank operates an international branch in Qatar, owns and operates the Diners Club cards franchise in Bahrain and has a 21.33% shareholding in Gulf African Bank – Kenya. BMI Bank’s shareholders include some of the strongest and most respected financial institutions across the GCC, including BankMuscat (SAOG) the flagship financial institution in the Sultanate of Oman.  With assets worth over USD 18 billion, BankMuscat (SAOG) is the leading financial services provider in Oman with a strong presence in Corporate Banking, Retail Banking, Investment Banking, Treasury, Private Banking and Asset Management. BankMuscat has the largest network of 137 branches, 415 ATM, 141 CDM’s and 4500 POS terminals in Oman.
BMI Bank currently offers its local customers a range of retail products and services including regular savings and current accounts, Visa gold and classic credit cards, a Platinum credit card with rewards from Gulf Air’s Falconflyer program, a Diners Club credit card including an Ayadi Plus Diners Club credit card and La Carte, a co-branded Visa credit card in partnership with Geant Hypermarket Bahrain and the recently launched Muharraq Club Titanium Credit Card. The Bank also offers customers the chance to win up to USD 1.8 million through its flagship savings scheme “Ayadi” including 4 Diyar Homes Villas as Grand Ayadi prizes as well as an “Ayadi for Students” account exclusively for students with 24 prizes awarded during the year. The Bank also offers customers fixed deposits, the Salaf range of personal, auto and mortgage loans and a new phone banking and mobile banking service that enables customers to carry out most of their regular banking transactions in a safe and secure environment using their phones. BMI Bank recently unveiled “Prestige” its premier service proposition, catering to the affluent individual looking to receive personalized attention and tailored financial solutions from their banking partner. 
In line with its ongoing commitment towards building a stronger CSR program and giving back to the community, BMI Bank has firm financial commitments towards various local charities including the Al Sanabel Orphans Care Center, Royal Charity Organization, Muharraq Social Welfare Center, American Mission Hospital’s (AMH) Community Outreach Program, the Island Classic Charity Golf Tournament and Think Pink Bahrain as well as with the Bahrain Red Crescent Society, Bahrain Disabled Sports Federation, Al Noor Charity Welfare and the Children & Mother’s Welfare Society amongst others.
In addition to Retail Banking BMI Bank also offers Wholesale, SME, Private and Islamic Banking as well as Financial Institutions Group (FIG) and Treasury services.
 
For further information, please contact: 

Gordon Andrade; Head, Corporate Communications
BMI Bank - Bahrain
E-mail: gordon.andrade@bmibank.com
Cell: +97339782225 
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