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Review report on the interim condensed consolidated financial information

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Al
Salam Group Holding Company - K.S.C (Public) - (the Parent Company) and its subsidiaries (together
referred to as “the Group”) - as of September 30, 2013 and the interim condensed consolidated statements of
income, comprehensive income, cash flows and changes in equity for the nine months period then ended.
Management of the Parent Company is responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with International Accounting Standard No.
(34) “Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of review
We conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of interim Financial Information Performed by the Independent Auditors of the Entity”.

A review of interim condensed consolidated financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects in accordance
with International Accounting Standard No. (34) “Interim Financial Reporting”.

Report on review of other legal and regulatory matters

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement
with the books of the Parent Company and to the best of our knowledge and belief, no violations of the
amended Companies” Law no. 25 of year 2012 nor of the Articles of Association and the Memorandum of
Association of the Parent Company have occurred during the nine months period ended September 30, 2013
that might have had a material effect on the business of the Parent Company or on its consolidated financial
position. \
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Ali A. Al-Hasawi Adel Al- Sanea
License No. 30 (A) ’ Auditors Registry No. 86 Category (A)
Rédl Middle East Kuwaiti Accounting Auditing
Burgan - International Accountants A member of H.L.B International

November 12, 2013
State of Kuwait
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Al Salam Group Holding Company
K.S.C (Public)

and its subsidiaries

Kuwait

Interim condensed consolidated statement of financial position as of September 30, 2013

(Unaudited)

“All amounts are in Kuwaiti Dinar”

Exhibit - A

December
September 31,2012 September
Note 30,2013 (Audited) 30,2012
Assets
Cash and cash equivalents 148,876 271,493 182,748
Investments at fair value - statement of income 6 6,745,545 6,733,079 3,222,800
Finance and Musharka 444,401 444,401 3,803,600
Accounts receivable and other debit balances 7 2,577,222 2,252,050 743,079
Available for sale investments 8 2,184,778 - 13,725
Investments in associates 9 19,780,204 22,593,497 22,454,905
Intangible assets 2,654,644 2,654,644 -
Property and equipment 1,289,253 082,354 -
Total assets 35,824,923 35,931,518 30,420,857
Liabilities and equity
Liabilities
Accounts payable and other credit balances 10 2,697,198 2,171,302 592,299
Provision for end of service indemnity 116,019 105,182 6,163
Total liabilities 2,813,217 2,276,484 598,462
Equity
Share capital 25,680,000 24,000,000 24,000,000
Share premium 5,904,559 5,904,559 5,904,559
Statutory reserve 596,930 596,930 340,153
Voluntary reserve 17,978 17,978 17,978
Cumulative changes in fair value (808,715) - -
Treasury shares - - (1,680,000)
Group's share in associates' reserves 21,927 21,927 481,537
Gains on sale of treasury shares 730,372 730,372 395,465
Retained earnings 840,322 2,357,682 362,703
Equity attributable to Shareholders of the
Parent Company 32,983,373 33,629.448 29,822,395
Non-controlling ipterests 28,333 25,586 -
Total equity 33,011,706 33,655,034 29.822.395
Total liabilitiés and equity 35,824,923 35,931,518 30,420,857

toAlbdpllalid 900

The accompanying notes form an integral part of this interim condensed consoli

dated financial information.



Exhibit - B

Al Salam Group Holding Company
K.S.C (Public)

and its subsidiaries

Kuwait

{nterim condensed consolidated statement of income for the nine months ended September 30, 2013
(Unaudited)

vt amonnts are in Kuwaiti Dinar"”

"Three months ended Nine months ended
September 30, September 30,
Nole 2013 2012 2013 2012
Revenue
(Losses) / gains on investments I - {18,818) 12,4006 583,978
Net contractiing income 65,304 - 362,431 -
Group's share of associates’ resuits - (441 {24,622) (476,606)
Finance and Musharka income - 81,491 - 241,815
Dividends income - - - 900
General and administrative expenses _ (58,166)  (39.718) _(177.005) (97,864)
Net profit for the perioed before calculate
Contribution to Kuwait Foundation for
the Advancement of Science, Zakat and
National Labor Support Tax 10,198 2,514 173,270 252,223
Coniribution to Kuwait Foundation for the
Advancement of Science (67) (23) {1,535) (2,270)
Zakat {109) 28) (1,814 {2,541)
National Labor Support Tax 273 {63) (4,534) (6,283)
Net profit for the period 9,749 2,400 165,387 244,129
Attributable to:
Shareholders of the Parent Company 9,376 2,400 162,640 241,129
Non-controliing interests 33 - 2,747 -
Net profit for the period 9,749 2,400 165,387 241,129
Earnings per share/(fils) 12 0.04 0.01 0.63 0.97

The accompanying notes form an integral part of this interim condensed consolidated {inancial information.
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Exhibit - C

Al Salam Group Holding Company
K.S.C (Public)

and its subsidiaries

Kuwait

Interim condensed consolidated statement of comprehensive income for the nine months ended

September 30, 2013 (Unaudited)

wAlf amounts are in Kiowalti Dinar”

Three months ended Nine months ended
September 30, ~ September 30,
2013 0122013 2012
Net profit for the period 9,749 2,400 165,387 241,129
Other comprehensive income:
Transferred to statement of income as result
of selling available for sale investments - 662,396 - 2,649,579
Cumulative changes in fair value (808,71%) (95,831) {808,715) (22,855)
Gains on sale of treasury shares - - - (114)
Group's share of associates’ reserves - 100,001 - 175,773
Total other comprehensive (loss) / income for
the period (808,715) 666,566 (808,715) 2,802,383
Total comprehensive (loss) / income for the
period (798,966) 668,966 (643,328) 3,043,512
Attributable to:
Shareholders of the Parent Company {799,339 668,966 (640,075) 3,043,512
Non-controliing interests 373 - 2,747 -
Total comprehensive (loss) / income for the
period (798,966) 668,966 {643,328) 3,043,512

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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Al Salam Group Holding Company
K.S.C (Public)

and its subsidiaries

Kuwait

Interim condensed consolidated st
{Unaudited)

“ AU amounts are in Keowaltl Dinar”

Exhibit - D

atement of cash flows for the nine months ended September 30, 2013

Cash flows from operating activities
Net profit for the period

Adjustments

Gains on investments

Depreciation of property and equipment
Group's share in results of associates

Finance and Musharka income

Dividends income

Provision for end of service indemnity

Profit / (loss) before calculating the effect of change in working
capital items

investments at fair value - statement of income
Accounts receivable and other debit balances
Accounts payable and other credit balances
Net cash generated from operating activities

Cash flows from investing activities

Available for sale investments

Property and equipment

Investments in associates

Dividends income received

Net cash (used in) /generated {rom investing activities

Cash flows from financing activities
Cash dividends

islamic debt instruments

Net cash used in financing activities

Net (decrease)/ increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

The accompanying notes form

Nine months ended September 34,

2 2002
165,387 241,129
(12,466) (583,978)
137,791 -
24,622 476,606
- (241,815)
. (900)
10,837 1,889
326,171 (107,069)
- 3,418
(325,172) 2,720,473
115,513 (425,525)
116,512 2191297
(2,993,493) 3,749,827
(34,307) -
2,788,671 -
- 900
(239,129) 3,750,727
- (1,160,000)
- (4,649,723)
- (5,809,723)
(122,617) 132,301
271,493 50,447
148,876 182,748

an integral part of this interim condensed consolidated

{inancial information.
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Al Salam Group Holding Company

K.5.C (Public)
and its subsidiaries

Kuwait

Notes to the interim condensed consolidated financial info

rmation for the nine months ended

September 30, 2013 (Unaudited)

“ A1 amounts are in Kwwaitl Dinar wnless stated otherwise™
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Incorporation and activity
Al Salam Group Holding Company - K.5.C (Public) was incorporated on November 9, 1997.

The Parent Company’s main activities arc as follow:

Owning shares in Kuwaiti or Foreign shareholding or limited liability companies, or
participating in establishing these companies and managing and lending them and providing
guarantees on their behalfto others.

Lending the companies in which it owns shares and providing guaranices on behalf of those
companies to others, providing that the holding Company’s ownership percentage in the share
capital of the borrowed Company must be at cast 20%.

Owning industrial equity of patents, industrial trademarks, industrial fees or any other rights
related to that and renting them to other companies to utitize them inside Kuwait or abroad.
Owning the necessary movables and properties to carry out its activity in accordance with the
Law.

The Parent Company may have an inierest in, or may participate in any form with the
‘astitutions that have a similar business or that will assist it to achieve ils objectives inside or
outside Kuwait. Also it may establish or participate in or acquire these institutions or join
themn.

The Companies Law issued on 26 November 2012 by Decree Law no 25 of 2012 (the
“Companies Law™), which was published in the Official Gazette on 29 November 2012,
cancelled the Commercial Companies Law No 15 of 1960, The Companies Law was
subsequently amended on 27 March 2013 by Law No. 97 of 2013.

On 29 September 2013, Ministry of Commerce and Industry issued its regulation No. 42572013
regarding the Executive by-laws of the Companies Law. All existing companies are required to
comply with articles of these by-laws within one year from the date of its issuance.

The registered address of the Parent Company is: Qibla — Plot (5) ~ Building (11) owned by

Mousa Abdullwahab Al Nagy - Kuwait.
The Board of Directors approved this interim condensed consolidated financial information for

the nine months ended September 30, 2013 for issue on November 12, 2013,

Basis of presentation

This interim condensed consolidated financial information of the Parent Company has been
prepared in compliance with the Internationaj Accounting Standard No. 34 “Interim Financial
Reporting”. The accounting policies used in the preparation of the interim condensed
consolidated financia! information are consistent, with those used in the preparation of the
consolidated financial statements for the year ended December 31, 2012,

The interim condensed consotidated financial ‘nformation does not contain all information and
disclosures required for full financial statements prepared in accordance with International
Financial Reporting Standard. [n addition results for the nine months ending September 30,
2013 are not necessarily indicative of the results that may be expected for the year ending
December 31, 2083, For further information, refer to the Parent Company’s audited
consolidated financial statements for the year ended December 31, 2012,

Judgments and estimates

The preparation of interim condensed consolidated financial information requires management
to make judgments, estimates and assumptions that may aftect the application of accounting
policies and the reported amounts of assets and liabilities, incomes and expenses. Actual

results my differ from these estimates,
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Al Salam Group Holding Company

K.8.C (Public)
and its subsidiaries

Kuwait

Notes to the interim condensed consolid

ated financial information for the nine months ended

September 30, 2013 (Unaudited)

wAl wmounts are in Knwaiti Dinar unless stated otherwise™

interim condensed consolidated financial information, the significant
applying the Group's accounting policies and the key
fo the consolidated

In preparing this
judgments made by management in
sources of estimation uncertainty were the same as those that apphied

financial statements for the year ended December 31, 2012.

Changes to accounting policies

Adoption of new IASB Standards and amendments during the period

The accounting policics adopted in the preparation of the interim condensed consolidated
financial information are consistent with those followed in the prepar
annual consolidated financial statements for the year ended 31 December 2
adoption of new standards and amendments effective as of 1 January 2013,

ation of the Group’s
012, except for the

for the first time, certain standards and amendments that require
13 Fatr Value Measurement
As required by 1AS 34, the

The Group applies,
restatement of previous financiat statements, These include [FRS
and amendments to IAS | Presentation of Financial Statements.

nature and the effect of these changes are disclosed below.

dments apply for the first time in 2013, However, they

Several other new standards and amen
the interim condensed

do not impact the annual consolidated financial statements nor
consolidated financial information of the Group.

The nature and the impact of each new standard/amendment is described below:

Effective for annual periods

Standard or interpretation heginning

IFRS 13 Fair Value Measurement January 1, 2013
IFRS 7 Financial Instruments: Disclosures -

amendments January 1, 2013

Annual Improvements 2009-2011 January 1, 2013

IFRS 13 Fair Value Measurement

IFRS §3 establishes a single source of guidance under IFR
IFRS 13 does not change when an entity is required to usc i
guidance on how to measure fair value under 1FRS when fair value is
‘The application of IFRS 13 has not materiatly impacted the fair value m

out by the Group.

S for all fair value measurements.
qair value, but rather provides
required or permitted.
easurements carried

IFRS 13 also requires specific disciosures on fair values, some of which replace existing
disclosure requirements in other standards, including IFRS 7 Financial Instruments:
Disclosures. Some of these disclosures are specifically required for financial instruments by
[AS 34, thereby affecting the interim condensed consolidated financial information period.
The Group provides these disclosures in Note (16). The requirements of IAS 14 and transition
provisions of 1FRS 13 do not require comparative information for periods before initiat
application of 1FRS 13. Consequentiatly, the Group does not provide the comparative

information.
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Al Salam Group Holding Company

K.5.C (Public)
and its subsidiaries
Kuwait

Notes to the interim condensed consolidated financi

September 30, 2013 (Unaudited)

al information for the nine months ended

w il amounts are in Kuwaiti Dinar unless stated ofherwise”

IFRS 7 Financial Instruments: Dis

Liabilities (Amendments {o IFRS 7)

Qualitative and quantitative disclosu

Disclosures’ (IFRS 7} relating to gross

that are (a) set oft in the consolids

enforceable master netting arrangements and similar

consolidated statement of financial
instruments in accordance with 1AS

closures — Offsetting Financial Assets and Financial

res have been added to 1FRS 7 Srinancial Instruments?
and net amounts of recognized financial instruments
ded statement of financial position and (b) subject 1o
agreements, even it not set off in the
position. As the Group is not setting off financial
1% and does not have relevant offselling arrangements,

the amendment does not have an impact on the Group.

Annual Improvements 2009-2011 (the Annual Improvements)

The Annual Improvements 2009-2
amendments to a number of 1IFRSs.

below:

Clarification of the
(amendments to IAS 1):

o Clarifies that the appropriate date fo
is the beginning of the preceding per

e Addresses comparative requiremen

position when an entity changes accounting policies or m

reclassifications, in accordance with

Under [AS 34, the minimum items

requirements for opening consolidated staternent of financi

011 (the Annual Improvements) made several minor
The amendments relevant to the Group are sumimarised

al position

r the opening consolidated statement of financial position
iod {related notes are no longer required to be presented)

ts for the opening consolidated statement of financial
akes retrospective restatements or

IAS 8.

required for the interim condensed consolidated financial

information do not inciude a third balance sheet.

Clarification of the requirements for comparative information provided beyond mi

requirements (amendments to 1AS 1

« Clarifies that additional financial statemen
complete set of consolidated financial statements

requirements

e Reguires that any additional infon
IFRS and the entity should prese
additional information.

IASB Standards issued but not yet effective
At the date of authorization of these interim condense
certain new standards, amendments and interpretations 10 existin

published by the IASB but are n
Group.

nimum

)
t information need not be presented inthe formofa
for periods beyond the minimum

nation presented should be presented in accordance with
nt comparative information in the related notes for that

d consolidated financial information,
g standards have been

ot yet cffective, and have not been adopted carly by the
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Al Salam Group Holding Company

K.S.C (Public)
and ifs subsidiaries

Kuwait

Notes to the interim condensed consotidated fin

ancial information for the nine months ended

September 30,2013 {Unaudited)

“ Al amounts are in Kuwaiti Dinar wnless stited otherwise"

that all of the relevant pronouncements will be adopted in the
afier the effective date of the
and interpretations that arc
clow.,

Management anticipates
Group's accounting policies for the {irst period beginning
pronouncement. Information on new standards, amendments
d to be relevant 1o the Group’s consolidated financial statements is provided b

expecte
and interpretations have been issued but are not expected to have

Certain other new standards
a material impact on the Group’s consolidated financial statements.

Efieetive for annual periods beginning

Standard or Interpretation

IFRS 9 Financial Instruments: Janvary 1, 2015
Classification and Measurement
IAS 32 Financial Instruments: January 1, 2014

Presentation — amendments

{FRS 9 Financial Instruments
The IASD aims to replace 1AS 39 Financial Instruments: Recognition and Measurement in its

entirety. The replacement standard (IFRS 9) is being issued in phases. To date, the chapters
dealing with recognition, classification, measurement and derecognition of financial assets
and liabilities have been issued. These chapters are effective for annual periads beginning 1
January 2015, Further chapters dealing with impairment methodology and hedge accounting
are still being developed. Further, in November 2011, the TASB tentatively decided to
consider making limited modifications to [FRS 9's financial asset classification medel to

address application issues.

ard is permitted, the Technical Committee of the

Althougn eariier application of this stand
Ministry of Commerce and Industry of Kuwait decided on December 2009, 1o postpone this

carly application till further notice.

at this amendment is likely to have on the
However, they do not expect to imptement
have been published and they can

Management has not yet to asscss the impact th
consolidated financial statements of the Group.
the amendments until all chapters of IFRS 9
comprehensively assess the impact of al} changes.

Offsetting Financial Assels and Financial Liabilities (Amendments (o IAS 32}
The Amendments to IAS 32 add application guidance 10 address inconsistencics in applying
IAS 32°s criteria for offsetting financial asscts and financial liabilities in the following two
areas:

e The meaning of “currently has a legally enforceable right of set-off’

» That some gross settiement systems may be considered equivalent to net settlement.

““he Amendments are cffective for annual periods beginning on o after | Janvary 2014 and
are required to be applied retrospectively. Management does not anticipate a material impact
on the Group’s interim condensed consolidated financial information from these

Amendments.
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Al Salam Group Holding Company

K.S.C (Public)
and its subsidiaries
Kuwait

A &

Notes to the interim condensed consolidated financial information for the nine months ended

September 30, 2013 (Unaudited)

wAll amotnts are in Knwaiti Dinar nnless stafed otherwise”

5. Basis of consolidation

The interim condensed consolidatec
interim condensed financial information

| financial information includes the Parent Company’s
and its subsidiaries mentioned below:

Sharcholding Country of
percentage incorporation Activity
Al Dosser International Tor General Trading
and Contracting Company (W.1..L) General
(previously : Syria International for General irading and
Trading and Contracting Company -W.L.L) 99% Kuwail contracting
Asal Holding Company - K.S.C.( Tolding) 99.2% Kuwait Hotding

The interim condensed financial information of the subsidiaries has been consclidated based on

financial statements prepared by the management as of September 30, 2013.
During the period, the subsidiary (Al Dosser International for General Trading and Contracting

Company -W.L.L) (Previously :Syria International for General Trading and Contracting
Company -W.L.L } has acquired a subsidiary, the acquisition cost amounting to KD 50,000 that
equal the carrying value of this company at the acquisition date therefore there was no goodwill

resulted from this acquisition process.

6- [Investments at fair value - statement of income

Y T YT VT VT VT TR T TR TR

December
September 31,2012 September
34,2013 (Audited) 30,2012
. Investments in local shares - quoted 6,656,545 6,644,079 3,133,800
< investments in locat shares - unquoted §9,000 89,000 89,000
6,745,545 6,733,079 3,222,800

Investments in unguoted shares are evaluated in accordance with the estimated operations based

on the available information on the financial position, results of operations of the investee
companies , the expected future profits of these companics and also take in consideration
recently transactions on the shares with other parties in investee companies or similar
companies.

7. Accounts receivable and other debit balances

December

September 31,2012 September

30,2013 (Audited) 30,2012
Due from related parties (Note - 13) 356,040 379,997 261,378

Advance payments for purchasing

investments 619,841 444 841 444,841
Trade receivables 514,369 421,460 -
Refundable deposits 5,494 5,000 -
Banks guarantees 944,519 $13,575 .
Prepaid expenses 83,494 10,710 -
Staff receivables 46,635 64.644 -
Other 6,830 11,823 6.860
2,577,222 2,252,050 743.079
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Al Salam Group Holding Company

K.S8.C (Public)
and its subsidiaries
Kuwait

Notes to the interim condensed consolidated financial information for the nine months ended

September 30, 2013 (Unaudited)

wA amounts are in Kuwalti Dinar unless stated otherwise’

8-  Available for sale investments

December
September 31,2012 September
30, 2013 (Audited) 30,2012
Investments in local shares - quoted 1,979,956 - -
Investments in focal shares ~unguoted 204,822 - 13,725
2,184,778 - 13,725
9-  Investments in associates
The details of these investments are as follows:
Shareholding December
percentage  September 30, 31,2012 September 30,
Y 2013 (Audited) 2012
Sarh Capital Real Estate
Company K.8.C (Closed) %3128 11,319,246 14,130,840 .
India Holding Company
K.8.C (Holding) %33.98 8,460,958 8,462,657 )
Al-Madina Finance and
Investment Company
K.8.C {Closed) - - 22,454,903
19,780,204 22,593,497 22,454 905

The Group’s share in results of associates has been recognized based on financial information

prepared by the management as of September 30, 2013.

During the period, the Group sold an interest in Sarh Capital Real Estate Company - K.8.C
{Closed) with amount of KD 2,788,671 and there were noe gains or losses reuslted from this

transaction.

10~ Accounts payable and other credit balances

Degcember
September 31,2012 September
30,2013 {Audited) 30,2012

Due to related partics (Note -13} 1,249,390 1,325,370 232,856
quilll)lali:fnt;or purchasing property and 610,331 199,948 i
Accrued expenses 143,267 141,057 -
Tax deductions 283,590 275,707 188,896
Dividends payables 112,249 126.805 131.367
Trade payables 6,576 11,452 -
Pavables for purchasing investments 222,191 17,369 17.369
Staftf-leave provision 67,185 49 844 21,672
Other 2,413 23,750 139

2,697,198 2,171.302 392.299
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11- (Losses)/gains on investments

Three months ended Nine months ended
September 30 September 30

2013 2012 2013 2012

Change in [air value of
investments at fair value -

statement of income - (541) 12,466 960
Net (losses)/gains on

& & @ W 4

investments - _ (18,277) - 583,018
(18,818} 12,466 583,978

& & W

12- Earnings per share/ (fils)

Farnings per share is computed by dividing net profit for the period by the weighted average

number of outstanding shares during the period as follow:
Three months ended

& W

Nine months ended

«] September 30 September 30
2013 2012 2013 2012

1104 Net profit for the period 9,376 2,400 162,640 241,129

Weighted average of
o outstanding shares

during the period 256,800,000 256,800,000 256,800,000 256,800,000
i Weighted average of

treasury shares - (8,560,000) - {8,569,000)
g Weighted average

number of shares less
I treasury shares 256,800,000 248,240,000 256,800,000 248,240,000

' Earnings per share /
{fils) 0.04 0.01 0.63 0.97

WO

The bonus shares issued have taken into consideration when calculating the weighted average
number of issued and outstanding shares for both periods ended on Sepetember 30, 2013 /

2012 and effectively from the beginning of each period.

13- Related parties’ transactions

Retated parties comprise of associates, major shareholders, Board of Directors, key

management personnel of the Group and companies which they controiled or jointly
i controlied or significantly influence. The Group’s management approved the pricing policies
. and terms of these transactions, The balances and amounts due from/to related parties are
§ i interest free and have no specific maturity date except Finance and Musharka.
§ o
§ )
,9 i
‘
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Al Salam Group Holding Company
K.S.C (Public)
and its subsidiaries
Kuwait

Notes to the inferim condensed consolidated financial information for the pine months ended

September 30, 2013 {Unaudited)

@ 41l amowunts are in Kywalti Dinar wnless stared otherwise”

The balances and movement of ransactions with related parties included in the interim

condensed consolidated financial information are as follows:

December
Interim condensed consolidated September 34,2012 September
statement of financial position : 30,2013 _(Audited) 30,2012
Finance and Musharka 444,44 444,401 3,803,600
Due from related parties (Note - 7) 356,040 379,997 291,378
Due to related parties (Note - 10) 1,249,396 1,325,370 232,856

Nine months ended

Three months ended
September 30

September 30

Interim condensed consolidated
statement of income ¢ 2013 2012 2013 2012
Finance and Musharka income - 81,491 - 241,815

14- Segmental information

ating results of its business units separately for the purpose of

Management monitors the oper
e agsessment.

making decisions about resource allocation and performanc

Operating segments:
The Group’s operafing segmen
general trading and contracting.

ts primarily operates concentrated on investing activity and

Geographical segmenis:

The Group operates in one main geagraphical segment that is local market in State of Kuwait.

15- Sharcholders’ General Assembly

and Extraordinary General Assembly of the Sharchoiders
held and approved the consolidated financial statements for the year ended December 31,
2012 and approved the Board of Directors’ proposal to distribute bonus shares by 7% of the
Parent Company’s Share Capital for the year ended December 31, 2012.

On May 13, 2013, the Ordinary

16- Financia! instruments
Categories of financial instruments
The Group’s financial assets and liabilities have been cl
consolidated statement of financial position are as follows:

assified in the interim condensed

Financial assets September 30, 2013
Cush and cash equivalents 148,876
Investments at fair value - statement of income 6,745,545
Finance and Musharka 444,401
Accounts receivable and other debit balances 2,577,222
Availabie for sale investiments - 2,184,778
12,100,822
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K.S.C (Public)
and its subsidiaries
Kuwait

Notes to the interim condensed consolidated financial information for the nine months ended
September 30,2013 {Unaudited)

“AIF amounts are in Kaowaiti Dinar uniess stated otherwise”

September 30, 2013
2,697,198

Financial liabilities
Accounts payable and other credit balances

Fair value of financial instruments
Fair value of financial instruments is defined as the amounts at which the asset could be

exchanged or a liability settied in a current transaction between knowledgeable willing parties
in an arm’s length transaction other than in forced or liquidation sale. The Group used
recognized assumptions and methods to estimate the fair value of the financial instruments.
The fair value of financial assets and financial liabilities are determined as follows:

s The fair value of financial assets and financial liabilities with standard terms and conditions
and traded on active liquid market is determined with reference o guoted market prices.

« The fair value of other financial assets and financial liabilities (excluding derivative
instruments) is determined in accordance with generally accepted pricing models based on
discounted cash flow analysis using prices from identifiable current market transactions and
dealer quotes for similar financial instruments.

» The fair values of financial instruments carried at amortized cost are not significantly

different from their carrying values.

Fair value measurement recognized in the interim condensed consolidated statement of
financial position

The Group adopted the amendments to 1FRS 7 effective from January 1, 2011, These
amendments require the Group to present certain information about financial instruments
measured at fair value in the interim condensed consolidated statement of financial position,
The following table presents financial assets and financial liabilities measured at fair value in
the interim condensed consolidated statement of financial position in accordance with the
fair value hierarchy. This hierarchy group’s financial assets and liabilities into nine levels
based on the significance of inputs used in measuring the fair value of the financial assets

and financial liabitities.

The fair value hierarchy has the following levels:
o Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;
o Level 2: inputs other than quoted prices included within Level 1 that are observable for the
asset or liabilities, either directly (i.c. as prices) or indirectly (i.c. derived from prices); and
e Level 3: inputs for the assets or liabilities that are not based on observable market data
(unobservable inputs).
The level within which the financial asset or liability is classified is determined based on the
lowest level of significant inputs to the fair value measurement.
The financial assets and financial liabilitics measured at fair value in the interim condensed
consolidated statement of financial position are grouped into the fair value hierarchy as

lotlows:
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Al Salam Group Holding Company
K.S8.C (Pubiic)

and its subsidiaries

Kuwait

Notes to the interim condensed consolidated financial information for the nine months ended

September 30, 2013 (Unaudited)

w4l amounts are in Kuwaitd Dinar unless stated atherwise”

September 30, 2013: Level 1 Level2  Level3 Total

Assets:

Investments at fair value

- statement of income

Quoted securities 6,656,545 - - 6,636,545

Unquoted securities - - 89,000 89,000
X Available for sale
7 investments
3 Quoted securities 1,979,956 - - 1,979,950
g Unquoted securities - - 204,822 204,822
- 8,636,501 ) 293,822 8,930,323
| Liabilities: - - - -

293,822 8,930,323

8,636,501 -

Net fair value

There were no transfers between the three levels during the period.

17- Comparative figures

q
Certain comparative figures for the previous period/year have been reclassified to conform

with the current period presentation.

LU T T U U VT VI T T




