Dar Al Takaful (DAT)
Half Yearly results review – 30/06/2014
DAT continues its profitable growth strategy in the second quarter of 2014 also. Started in Q3 of 2013, the last four quarters in a row have shown profitable results.  A review of the financial results of the half year ended 30th June 2014 and highlights on the major achievements made during the period appear below. 
Contribution Growth
Contribution has grown by 15% to 65.2m compared to 57m as at H1 2013. Improvements made in the growth of non-motor business are note worthy. Comparing to last year 1st half, non-motor business has recorded 59% growth and also the share of business from direct sources have shown impressive growth in the first half of this year, increased to 48% from 38%. Every segment of the business has shown growth and specially, the growth recorded in Medical class is remarkable.
Investments & Investment income
Investment income of the shareholder’s has grown from 1.9m in June 2013 to 5.6m in June 2014, recording 183% growth. The diversification strategy adopted by the company has started paying dividends. The new property investments have started giving attractive yields. 
General  & Administration Expenses
G & A Expense ratio as at 30th June 2014 stand at 17.9% against 17.23% of the corresponding period of last year showing only a marginal increase. Payroll expenses have gone up, which is the result of management's conscious efforts and decisions to invest in talents, which again will lead to increased efficiencies and superior performance in the long run.
Shareholders’ Fund
DAT’s shareholder fund continues to show spectacular performance quarter after quarter.  Income for the period before Qard Hassan is 9.5m against 7.2m of last year June. Increase in business and control of expenses and diversification of investments can be attributed as the main reasons for this achievement.
Asset Growth 
Company’s total assets have grown from 191m in Dec 2013 to 220m in June 2014.  This is 15% increase. Assets of Participants have grown from 88m to 105m and Shareholder’s asset is up from 103m to 115m.
Results
Overall profit in the 1st half of this year is 2.5m whereas the 1st half of the last year had recorded a loss of 3.8m.  Comparing to 1st half of last year, there is an increase of 4.7m in underwriting profit. Profit before Qard Hassan in the current period is 9.5m against 7.2m in 1st half of last year. Loss ratio of 1st half of this year is 65% whereas it was 78% in H1 2013. Prudent underwriting policies and reinsurance strategy along with better claims management has contributed to a positive result which is expected to continue in the coming periods as well. 
Summary of Performance - Participants Fund
	Financial Performance (AED ‘000)

	HI 2014
	H 1 2013
	H2 2013

	Gross Contribution Written
	65,292
	57,019
	49,391

	Net Earned Contribution
	37,771
	39,938
	42,027

	Net Underwriting Results
	9,687
	4,961
	1,783

	Wakala Fee & other Direct Expense
	(16,688)
	(15,978)
	(10,689)

	Takaful Fund Deficit
	(6,993)
	(11,017)
	(1,438)


Summary of Performance – Shareholders Fund
	Financial Performance (AED ‘000)

	HI 2014
	H 1 2013
	H2 2013

	Wakala Fees
	15,581
	15,031
	9,461

	Mudarib Fees
	2
	2
	

	Income from Investments
	5,631
	1,990
	6,859

	General & Administrative Expenses
	(11,690)
	(9,821)
	(10,226)

	Profit before Qard Al Hasan
	9,524
	7,202
	6,094

	Provision for Qard Al Hasan
	(6,993)
	(11,017)
	(1,438)

	Net Profit (Loss) for the Company
	2,531
	(3,815)
	4,656


Although during the 2nd quarter investment market had witnessed turmoil, it's a splendid achievement that DAT could continue its profitable journey with an impressive top line and moderate bottom line growth.
