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Condensed interim consolidated statement of comprehensive income  
 

 

 

 Reviewed six month period 

ended 30 June 

Reviewed three month 

period ended 30 June 

  2014 2013 2014 2013 

 Note AED 000 AED 000 AED 000 AED 000 
      

Revenue 26 5,978,956 5,286,554 3,023,698 2,660,142 

Cost of sales  (2,052,303) (1,741,515) (1,011,948) (866,788) 
  -------------------- -------------------- -------------------- -------------------- 

Gross profit  3,926,653 3,545,039 2,011,750 1,793,354 
  -------------------- -------------------- -------------------- -------------------- 

      

General and administrative 

expenses 19 (2,098,712)  (1,998,441) (1,049,370)  (1,001,396) 

Other income 21 5,303 7,945 3,797 5,162 
  -------------------- -------------------- -------------------- -------------------- 

Operating profit  1,833,244 1,554,543 966,177 797,120 
  -------------------- -------------------- -------------------- -------------------- 

Finance income 20 43,715   22,243 20,423 10,187 

Finance expense 20 (63,057) (47,172) (37,677) (29,629) 

Share of  profit of  equity 

accounted investment 5 325 - 23 - 
  -------------------- -------------------- -------------------- -------------------- 

Profit before royalty  1,814,227 1,529,614 948,946   777,678 

      

Royalty 22 (776,218) (587,804) (401,199) (303,774) 
  -------------------- -------------------- -------------------- -------------------- 

Profit for the period  1,038,009   941,810 547,747   473,904 
  -------------------- -------------------- -------------------- -------------------- 

Total profit and comprehensive 

income attributable to 

shareholders of the Company 

 

1,038,009   941,810 547,747 473,904 
  ========== ========== ========== ========== 

Basic and diluted earnings per 

share (AED) 23 0.23 0.21 0.12 0.10 
  ========== ========== ========== ========== 

 

There has been no other comprehensive income for the three and six month periods ended 30 June 

2014 and 2013. 
 

 

 
 

 

 
 

 

 

 

 

 
 

 
 

 

 
 

 

 
 

 

 
The notes on pages 6 to 24 form an integral part of these condensed interim consolidated financial statements. 
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Condensed interim consolidated statement of cash flows   

    

  
Reviewed six month period 

ended 30 June 

  2014 2013 
 Note AED 000 AED 000 

Cash flows from operating activities    

    

Profit for the period  1,038,009           941,810 

Adjustments for:    

Depreciation of property, plant and equipment  567,678           525,887 

Amortisation of IT software   53,361             54,763 

Amortisation of other intangible assets  17,182             15,750 

Provision for employees’ end of service benefits  13,914             22,637 

Impairment of property, plant and equipment and 

inventory  6,854              3,862 

Finance income and expense, net  19,342              5,487 

Equity-settled share based payment transactions  2,773 4,010 

Share of profit of equity accounted investment  (325) - 

Changes in working capital 24 (907,304)         (346,605) 
  -------------------- ------------------------ 

Net cash generated from operating activities   811,484         1,227,601 
  -------------------- ----------------------- 

Cash flows from investing activities    

Purchase of property, plant and equipment  (596,761)          (696,203) 

Purchase of IT software  (69,621) (96,075) 

Short term investments liquidated / ( placed)  285,000  (1,450,000)  
  -------------------- ------------------------- 

Net cash used in investing activities  (381,382) (2,242,278) 
  -------------------- ------------------------- 

Cash flows from financing activities    

Long term borrowings acquired  2,865,692 957,551 

Repayment of long term borrowings  (2,756,783) (489,112) 

Payment on behalf of founding shareholders  (2,156) (33,741) 

Finance income  43,715 12,056 

Finance expense  (63,057) (17,543) 

Dividend paid  (868,571) (1,371,429) 
  -------------------- ------------------------ 

Net cash used in financing activities  (781,160) (942,218) 
  -------------------- ------------------------ 

Net decrease in cash and cash equivalents  (351,058) (1,956,895) 

Cash and cash equivalents at 1 January   393,783    2,688,644 
  -------------------- -------------------------- 

Cash and cash equivalents at 30 June  42,725 731,749 
  ========== ============= 
 

 

 

 

 

 

 
The notes on pages 6 to 24 form an integral part of these condensed interim consolidated financial statements. 
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Condensed interim consolidated statement of changes in equity 
     

Share  

    capital 

(Note 15) 

 

Share 

premium 

(Note 16) 

Share based 

payment 

reserve  

(Note 17) 

 

Statutory 

reserve 

(Note 18) 

 

 

Proposed 

dividend 

 

 

Retained 

earnings     

 

 

 

Total 

  AED 000 AED 000 AED 000 AED 000 AED 000 AED 000 AED 000 

          

At 1 January 2013 4,571,429 393,504 86,780 465,581 1,371,429 638,896 7,527,619 

Total profit and 

comprehensive 

income for the 

period - - - - - 

 

 

 

941,810 

 

 

 

941,810 

  ------------------ ---------------- --------------- ---------------- ---------------------- ------------------- -------------------- 

Total 4,571,429 393,504 86,780 465,581 1,371,429 1,580,706 8,469,429 

Transfer to share 

based payment 

reserve  - - 4,010 - - - 4,010 

Transfer to statutory 

reserve - - - 94,181 - (94,181) - 

Cash dividend paid - - - - (1,371,429) - (1,371,429) 

Proposed interim  cash 

dividend
(1)

 - - - - 548,571 (548,571) - 

Proposed special  

cash dividend - - - - 457,143 (457,143) - 

 ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ 

Total transaction 

with shareholders 

recognised directly 

in equity - -  4,010  94,181  (365,715)  (1,099,895)  (1,367,419) 

 ------------------ ---------------- ----------------- ----------------- ------------------- ------------------- -------------------- 

At 30 June  2013 4,571,429 393,504 90,790 559,762 1,005,714 480,811 7,102,010 

  ========= ========= ========= ========= ========= ========= ========= 
        

At 1 January 2014 4,571,429 393,504 93,581 664,221 868,571 552,371 7,143,677 

Total profit and 

comprehensive 

income for the 

period - - - - - 1,038,009 1,038,009 

 ------------------ ---------------- --------------- ---------------- ---------------------- ------------------- ------------------ 

Total 4,571,429 393,504 93,581 664,221 868,571 1,590,380 8,181,686 

Transfer to share 

based payment 

reserve  - - 2,773 - - - 2,773 

Transfer to statutory 

reserve - - - 103,801 - (103,801) - 

Cash dividend paid - - - - (868,571) - (868,571) 

Proposed interim  

cash dividend
(1)

 - - - - 548,571 (548,571) - 

  ------------------ ---------------- --------------- ---------------- ---------------------- ------------------- -------------------- 

Total transaction 

with shareholders 

recognised directly 

in equity - - 2,773 103,801 (320,000) (652,372) (865,798) 

  ------------------ ---------------- --------------- ---------------- ---------------------- ------------------- -------------------- 

At 30 June  2014 4,571,429 393,504 96,354 768,022 548,571 938,008 7,315,888 

 ========= ======== ======== ======== =========== ========== ========== 
 

(1) An interim cash dividend of AED 0.12 per share (2013:AED 0.12 per share) amounting to AED 548,571 thousand is proposed. 
 

The notes on pages 6 to 24 form an integral part of these condensed interim consolidated financial statements. 
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(6) 

 

 

1 Legal status and principal activities 
 

Emirates Integrated Telecommunications Company PJSC is a public joint stock company with limited 

liability. Emirates Integrated Telecommunications Company PJSC was incorporated according to 

Ministerial resolution No. 479 of 2005 issued on 28 December 2005 and was registered in the 

commercial register under No. 77967. The principal address of the Emirates Integrated 

Telecommunications Company PJSC is P.O Box 502666 Dubai, United Arab Emirates (UAE). These 

condensed interim consolidated financial statements include the financial statements of Emirates 

Integrated Telecommunications Company PJSC and its subsidiaries (“the Company”) for the six month 

period ended 30 June 2014. 

 

The Company’s principal objective is to provide fixed, mobile, broadband, broadcasting and associated 

telecommunications services in the UAE. The commercial operations of the Company commenced on 

11 February 2007. 

 

During the year 2010, the Company established a wholly owned subsidiary; EITC Investment Holdings 

Limited incorporated as an offshore company in accordance with the offshore companies regulations of 

Jebel Ali Free Zone of 2003. The principal objective of this entity is to hold investments for new non-

core business activities in which the Company wishes to invest in the future, such as content, media, 

data and value added services for telecommunications.  

 

During the period ended 30 June 2014, the Company established a sub-subsidiary; Telco Operations FZ 

-LLC incorporated on 24 April 2014 which is wholly owned by EITC Investment Holdings Limited. The 

principle activity of this entity is telecommunications and network development. This entity started its 

operations during June 2014. 

 

 

2 Basis of preparation 
 

i Statement of compliance 

 

These condensed interim consolidated financial statements have been prepared in accordance with the 

requirements of IAS 34 ‘Interim Financial Reporting’. Selected explanatory notes are included to 

explain events and transactions that are significant to an understanding of the changes in financial 

position and performance of the Company since the last annual consolidated financial statements as at 

and for the year ended 31 December 2013. The condensed interim consolidated financial statements do 

not include all the information required for full annual consolidated financial statements prepared in 

accordance with International Financial Reporting Standards (IFRS). 

 

ii New and amended standards and interpretations  

 

A number of new standards, amendments to standards and interpretations are effective for annual period 

beginning after 1 January 2014 but are not relevant in preparing these condensed interim consolidated 

financial statements as follows: 
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2 Basis of preparation (continued) 
 

ii New and amended standards and interpretations (continued) 

 

Standards/amendments/interpretation  Effective date  

 

Amendments to IFRS 10, IFRS 12 and IAS 27 – Exception 

from consolidation for ‘investment entities’  

Annual periods beginning on or after 1 

January 2014 

Amendments to IAS 32 ‘Financial instruments: 

Presentation’, offsetting financial assets and financial 

liabilities  

Annual periods beginning on or after 1 

January 2014 

Amendments to IAS 36, ‘Impairment of assets’, recoverable 

amount disclosures for non-financial assets  

Annual periods beginning on or after 1 

January 2014 

Amendments to IAS 39 ‘Financial instruments; Recognition 

and measurement’ novation of derivatives and continuation 

of hedge accounting  

Annual periods beginning on or after 1 

January 2014 

IFRIC 21, ‘Levies’  
Annual periods beginning on or after 1 

January 2014 

 

IFRS 15 'Revenue from Contracts with Customers', establishes principles for reporting useful 

information to users of financial statements about the nature, amount, timing and uncertainty of revenue 

and cash flows arising from an entity’s contracts with customers. This IFRS is effective for annual 

periods beginning on or after 1 January 2017 while earlier application is permitted.  The core principle 

of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods or services to 

customers in an amount that reflects the consideration to which the entity expects to be entitled in 

exchange for those goods or services. The Company is yet to assess full impact of this new IFRS on its 

operations. It expects to apply this IFRS from 1 January 2017. 

The Company does not plan to early adopt new or amended standards or interpretations already issued 

but not effective as of 1 January 2014.  

iii Basis of consolidation 

 

A subsidiary is an entity controlled by the Company. The financial statements of a subsidiary are 

included in the condensed interim consolidated financial statements from the date that control 

commences until the date that control ceases.  

 

iv Basis of measurement  

 

These condensed interim consolidated financial statements have been prepared under the historical cost 

convention.  

 

v Functional and presentation currency  

 

These condensed interim consolidated financial statements are presented in United Arab Emirates 

Dirham (“AED”) rounded to the nearest thousand except when otherwise stated. This is the Company’s 

functional currency. 
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2 Basis of preparation (continued) 

 

vi Earnings per share 

 

The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is 

calculated by dividing the profit or loss attributable to the ordinary shareholders of the Company by the 

weighted average number of ordinary shares outstanding during the period. Diluted earnings per share is 

calculated by adjusting the weighted average number of equity shares outstanding to assume conversion 

of all dilutive potential ordinary shares. The Company does not have any dilutive potential ordinary 

shares.  

 

vii Use of estimates and judgments 

 

The preparation of these condensed interim consolidated financial statements, in conformity with IFRS, 

requires management to make judgements, estimates and assumptions that affect the application of 

accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results 

may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing 

basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised and 

in any future periods affected. 

 

Judgements made by management in the application of IFRS that have significant effect on these 

condensed interim consolidated financial statements and estimates with a risk of material adjustment in 

the next year mainly comprise of residual value and useful lives of items of property, plant and 

equipment and intangible assets, key assumptions used in discounted cash flow projections for goodwill 

impairment test, provision for impairment of receivables, provision for slow moving inventories and 

provision for asset retirement obligation. 

 

 

3 Significant accounting policies 
 

The same accounting policies and methods of computation have been followed in these condensed 

interim consolidated financial statements as compared with the Company’s recent annual audited 

consolidated financial statements as at and for the year ended 31 December 2013. 

 

There are no changes in the accounting policies during the six month period ended 30 June 2014. 
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4 Property, plant and equipment 
  

 

 

Buildings 

 

 

Plant and  

equipment 

 

Furniture   

and 

fixtures 

 

 

Motor  

vehicles 

 

Capital  

work in  

progress 

 

 

 

Total 

  AED 000   AED 000   AED 000   AED 000   AED 000   AED 000  

Cost       

At 1 January 2014 47,208 10,867,711 230,112 1,482  1,152,512  12,299,025 

Additions - 238,061 3,546 - 101,398 343,005 

Transfers - 39,792 72 - (39,864) - 

Disposal / write off - (6,538) (2,148) (33) - (8,719) 
 -------------------- ------------------------ -------------------- -------------------- -------------------- ----------------------- 

At 30 June 2014 47,208 11,139,026 231,582 1,449 1,214,046 12,633,311 
 -------------------- ------------------------ -------------------- -------------------- -------------------- ----------------------- 

Depreciation/ 

impairment/  provision 

for obsolescence 

      

       

At 1 January 2014  17,507 4,205,491  189,777  1,482  11,850 4,426,107 

Charge for the period  1,107 553,403 13,168 -    - 567,678 

Disposal / write off - (6,524) (1,866) (33) - (8,423) 

Impairment/ provision for 

obsolescence (reversal) - 4,345 - - (151) 4,194 
 -------------------- -------------------- -------------------- -------------------- -------------------- -------------------- 

At 30 June 2014 18,614 4,756,715 201,079 1,449 11,699 4,989,556 
 -------------------- -------------------- -------------------- -------------------- -------------------- -------------------- 

Net book value              

At 30 June 2014 28,594 6,382,311 30,503 - 1,202,347 7,643,755 

 ========== ========== ========== ========== ========== ========== 

Net book value       

At  31 December 2013 29,701  6,662,220  40,335 -  1,140,662 7,872,918 
 ========== ========== ========== ========== ========== ========== 

 

The carrying amount of the Company’s buildings include a nominal amount of AED 1 (2013: AED 1) in 

relation to land granted to the Company by the UAE Government.  
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 5 Equity accounted investment 
 

In the year 2013, the Company acquired 10% shares in Khazna Data Center Limited (“the Associate”), 

a limited liability company established in the Masdar City Free Zone, in the Emirate of Abu Dhabi. The 

business of the Associate is providing wholesale data centre services. 

 

The Company owns less than 20% of the voting rights in Khazna Data Center Limited but the Company 

has determined that it has significant influence as it has one third representation on the Board of the 

investee.  

 

 

Reviewed  

30 June  

 

Audited  

31 December 

 2014 2013 

 AED 000 AED 000 

   

Carrying amount of interest in the Associate 57,238 56,913 

 ======= ======= 

Share of profit/(loss) from continuing operations 325 (313) 

   ======= ======= 

 

 6 Goodwill and other intangible assets 
 

6.1        Goodwill 

 

The Company acquired the business and assets of three wholly owned subsidiaries/divisions of Tecom 

Investments FZ LLC with effect from 31 December 2005. Goodwill represents the excess of purchase 

consideration paid over the fair value of net assets acquired. 
   

 

 

Reviewed  

30 June 

 

Audited  

31 December 

 2014 2013 

 AED 000 AED 000 

   

Goodwill 549,050 549,050  
 ========== ========== 

 

 

Goodwill is allocated to two Cash Generating Units, being the broadcasting operations and the fixed line 

business, and is tested for impairment annually. The key assumptions for the value-in-use calculations at 

31 December 2013 included a discount rate of 8.09% and a terminal growth rate of 3%. The discount 

rate was a post-tax measure based on the historical industry average weighted-average cost of capital, 

with a possible debt leveraging of 16.5% at a market interest rate of 10.1%. 
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6 Goodwill and other intangible assets (continued) 
 

6.2       Other intangible assets 

 

The net book value of the other intangible assets is as follows: 

 

 

 

 

 

 

IT software 

 

 

 

Telecommunication 

licence fee 

 

 

 

Indefeasible 

right of use 

Reviewed  

30 June 

2014  

 

Total 

Audited 31 

December 

2013 

 

Total 

 AED 000 AED 000 AED 000 AED 000 AED 000 

      

Opening balance 351,285 75,553 206,158 632,996 612,170 

Additions during 

the period/year 
45,066 - 15,558 60,624 174,294 

Amortisation / 

impairment for 

the period/year 

(53,361) (3,003) (14,179) (70,543) (154,027) 

Write off/ 

disposals 
(2) - - (2) 559 

 -------------------- -------------------- -------------------- -------------------- -------------------- 

Closing balance 342,988 72,550 207,537 623,075 632,996 
 ========== ========== ========== ========== ========== 

 

IT software is split between ‘software in use’ (AED 226,956 thousands) and ‘capital work in progress’ 

(AED 116,032 thousands). During the period, AED 16,079 thousand was transferred from ‘capital 

work in progress’ to ‘software in use’. 

 

Telecommunication licence fees represent the fees charged by the Telecommunications Regulatory 

Authority to the Company to grant the licence to operate as a telecommunications service provider in 

the UAE. The fees are being amortised on a straight-line basis over a period of 20 years which is the 

term of the licence, from the date of granting the licence. 

 

The additions to indefeasible right of use represent the fees paid to a telecom operator to obtain rights to 

use Indoor Building Solutions relating to certain sites in the UAE. The fees are amortised on a straight 

line basis over 10 years. Also included in the balance is an amount charged by an operator of a fibre-

optic cable system for the right to use its submarine fibre-optic circuits and cable system. The fees are 

amortised on a straight-line basis over a period of 15 years from the date of activation of the cable 

system. 
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7 Trade and other receivables 

 

 

Reviewed  

30 June 

 

Audited 

 31 December 

 
2014 2013 

 
AED 000 AED 000 

   Trade receivables 939,074 797,085 

Less: provision for impairment of trade receivables  (438,759)  (417,670) 

 
-------------------- -------------------- 

 
500,315 379,415 

Due from other telecommunications operators, net of provision for 

impairment 371,200 350,283 

Unbilled revenue 510,807 450,814 

 -------------------- -------------------- 
Total trade receivables, net (note 7.1) 1,382,322 1,180,512 

Advances to suppliers 344,671 285,134 

Prepayments 202,991 203,837 

Deferred fees (note 7.2) 60,868 84 

Other receivables 34,907 56,413 

 
--------------------- -------------------- 

 
2,025,759 1,725,980 

 =========== ========== 
 

7.1 - The majority of the provision for impairment of trade receivables is against balances more than 

180 days overdue. At 30 June 2014, AED 389,942 thousands of receivables are more than 180 days 

overdue against which impairment provision of AED 385,859 thousands are carried. (31 December 

2013: AED 479,750 thousands and AED 331,254 thousands). 

 

7.2 - An annual licence fee is charged in respect of the telecommunications licence awarded. 

Numbering fees are charged for the allocation of the right of use of mobile and fixed number ranges. 

Spectrum fees are charged for the authorisation of various frequencies used by the Company. 

 

The movement in the provision for impairment of trade receivables is as follows: 

 

 

 

Reviewed  

30 June 

 

Audited 

31 December 

 
2014 2013 

 
AED 000 AED 000 

   
Opening balance 417,670 352,913 

Provision for impairment, net 27,887 78,509 

Write-off during the period/year (6,798)  (13,752) 

 
--------------------    -------------------- 

Closing balance 438,759  417,670 
 ========== ========== 
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8 Related party balances and transactions 
  
Related parties comprise the shareholders of the Company, its directors, key management personnel and 

entities over which they exercise control, joint control or significant influence. Transactions with related 

parties are on terms and conditions approved by the Company’s management or by the Board of 

Directors. 

 

Related party balances   

 

 

Reviewed  

30 June 

 

Audited  

31 December 

 
2014 2013 

 
AED 000 AED 000 

   

Due from related parties 

  Axiom Telecom LLC 252,949 197,024 

Founding shareholders 198,911 196,755 

Others - 14,319 

 
------------------ ----------------- 

 

451,860 408,098 

 
========= ========= 

Due to related parties 
  Tecom Investments FZ LLC 8,149 17,161 

Others - 4,156 

 ------------------ ------------------ 

 8,149 21,317 

 
========= ========= 

 

 

Related party transactions 

 

All transactions with related parties are carried out at commercial rates. Telecom services to related 

parties are provided at normal market value and are excluded from reportable related party transactions. 

The following table reflects the gross value of transactions with related parties.  

 
  

 

Reviewed six month period 

ended 30 June 

 
2014 2013 

 
AED 000 AED 000 

Tecom Investments FZ LLC:   

    Office rent and services 38,445 32,713 

    Infrastructure cost 14,328 14,418 

Axiom Telecom LLC– Authorised distributor – net sales 1,531,418 1,121,879 

Injazat Data Systems LLC – Data centre – rent and services 3,791 5,848 
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8 Related party balances and transactions (continued) 

 

Key management compensation 

 

Reviewed six month period 

ended 30 June 

 2014 2013 

 AED 000 AED 000 

 
  

Short term employee benefits 23,456  13,809 

Employees’ end of service benefits 413 745 

Post-employment benefits 550 275 

Share based benefits  347 1,459 

Directors’ remuneration 4,536 4,536 

 

------------------ ------------------ 

 

29,302  20,824 

 

========= ========= 

 

 

9  Short term investments 

 
Reviewed  

30 June 

Audited  

31 December 

 2014 2013 

 AED 000 AED 000 

   

Short term investments 4,200,000 4,485,000 
 ========== ========== 

 

Short term investments represent bank deposits with maturity periods exceeding 3 months from the 

date of acquisition. Management does not have any intention to hold these short term investments for 

more than 1 year from the reporting date. 

 

 

10  Cash and cash equivalents  

 

 

Reviewed  

30 June 

 

Audited  

31 December 

 
2014 2013 

 
AED 000 AED 000 

   

Cash at bank (on deposit and call accounts) 42,272 393,384 

Cash on hand 453 399 

 
-------------------- -------------------- 

 42,725 393,783 

 
========== ========== 
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11 Trade and other payables 

 

 

Reviewed  

30 June 

 

Audited  

31 December 

 
2014 2013 

 
AED 000 AED 000 

Trade payables and accruals 1,723,374 2,048,381 

Due to other telecommunications operators 813,851 892,609 

Accrued royalty 780,454  1,075,047 

Deferred revenue 471,309 469,375 

Customer deposits 123,298 120,896 

Payroll accruals 98,055  178,261 

Retention payable 11,689 13,976 

Others 314 314 

 

--------------------- --------------------- 

 

4,022,344  4,798,859 

 

======== ======== 

12 Long term borrowings 

 

 

Reviewed  

30 June 

 

Audited  

31 December 

 2014 2013 

 AED 000 AED 000 

Long term bank borrowings (i), (ii) and (iii)  3,572,063 3,379,454 

Buyer credit arrangements  (iv) 512,296 595,996 

 
-------------------- -------------------- 

 

4,084,359 3,975,450 

Less: Current portion of long term bank borrowings  - (808,170) 

         Current portion of buyer credit arrangement  (219,498) (223,481) 

 
--------------------- --------------------- 

 

3,864,861 2,943,799 

 
=========== =========== 

 

(i)  Total facility of AED 2,644.6 million (USD 720.0 million). During the period ended 30 June 

2014, the Company settled in full the term loan of AED 808.2 million (USD 220 million) and 

AED 1,836.7 million (USD 500 million), respectively. The facility carried an interest rate of 

LIBOR+ 1.45% and LIBOR+1.75% per annum, respectively and were unsecured. However, 

during the same period, the Company secured another facility of AED 2,644.6 million (USD 

720.0 million). This facility is to be repaid in six bi-annual instalments commencing 14 October 

2016 and carries an interest rate of LIBOR+1.20% per annum. The facility is unsecured. 

 

(ii)  Total facility of AED 550.95 million (USD 150 million).Total facility of  AED 367.3 million 

(USD 100 million) is to be repaid in full on the final maturity date (12 December 2015) and 

carried an interest rate of LIBOR+1.6-% per annum which has been revised to LIBOR+1.15% 

per annum during the period ended 30 June 2014. An additional facility of AED 183.65 million 

(USD 50 million) was obtained during the period ended 30 June 2014. This is to be repaid in 

full on the final maturity date (13 April 2017) and carries an interest rate of LIBOR+1.25% per 

annum. AED 444.6 million (USD 121 million) has been utilised as of the period end. The 

facility is unsecured 
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12 Long term borrowings (continued) 

 

(iii)  Total facility of AED 1.10 billion (USD 300 million). The Company initially had a facility of 

AED 367.3 million (USD 100 million) from a lender which carried an interest of LIBOR+ 

1.82% per annum. During the period ended 30 June 2014, the Company secured another facility 

of AED 1.10 billion (USD 300 million). This facility is to be repaid in 6 bi-annual payments 

commencing 30 September 2016. It carries an interest rate of LIBOR+1.15% per annum and is 

unsecured. A portion (USD 100 million) of this facility was utilised to refinance the initial 

facility of AED 367.3 million (USD 100 million) from the same lender. AED 482.5 million 

(USD 131.4 million) has been utilised as at the period end. 

    

(iv)  The Company has utilised the following buyer credit arrangements obtained from three 

suppliers: 

 

(a) Facility of AED 987.1 million (USD 268.7 million). Carrying amount of the facility as at 30 

June 2014 is AED 110.3 million (USD 30.0 million). The facility is to be repaid in ten equal 

bi-annual instalments commencing January 2011. The facility carries an average interest 

rate of LIBOR + 1.5% per annum.  AED 36.8 million (USD 10 million) was repaid during 

the period ended 30 June 2014. 

 

(b) Facility of AED 760.4 million (USD 207.0 million). Carrying amount of the facility as at 30 

June 2014 is AED 358.8 million (USD 97.7 million). The facility is to be repaid in ten equal 

bi-annual instalments commencing September 2012. The facility carries an average interest 

rate of LIBOR + 1.2% per annum. AED 59.8 million (USD 16.3 million) has been repaid 

during the period ended 30 June 2014. 

 

(c) Facility of AED 112.2 million (USD 30.54 million). Carrying amount of the facility as at 30 

June 2014 is AED 43.3 million (USD 11.8 million). The facility is to be repaid in five bi-

annual instalments commencing September 2012. The facility carries no interest. AED 28.2 

million (USD   7.7 million) was drawn and AED 15.2 million (USD   4.1 million) has been 

repaid during the period ended 30 June 2014. 
 

 

13 Provision for employees’ end of service benefits 

 
  

 

 

Reviewed  

30 June 

 

Audited  

31 December 

 
2014 2013 

 
AED 000 AED 000 

   Opening balance 143,697 122,682 

Charge for the period/year 13,914 42,030 

Payments made during period/year (10,022) (21,015) 

 
---------------- ---------------- 

Closing balance 147,589 143,697 

 

======= ======== 
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14 Provisions 
 

In the course of the Company’s activities a number of sites and other commercial premises are utilised 

which are expected to have costs associated with exiting and ceasing their use. The associated cash 

outflows are substantially expected to occur at the dates of exit of the assets to which they relate, which 

are long-term in nature. 

 
  

 

 

Reviewed  

30 June 

 

Audited  

31 December 

 
2014 2013 

 
AED 000 AED 000 

Asset retirement obligations   

   

Opening balance 97,989 95,638 

Additions during period/year 3,233 3,415 

Unwinding/(adjustment of discount) 3,871 (1,064) 
 ----------------------------- ------------------------- 

Closing balance 105,093 97,989 

 ============   ============= 

 

15 Share capital 

 

 

Reviewed 

30 June 

 

Audited  

31 December 

 2014 2013 

 

Authorised, issued and fully paid up shares 

 (par value AED 1 each) 4,571,428,571 4,571,428,571 

 =============   =============== 

 

16 Share premium 

 

 

Reviewed  

30 June 

 

Audited 

31 December 

 2014 2013 

 AED 000 AED 000 

   

Premium on issue of common share capital 393,504 393,504 

 =============   =============== 
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17 Share based payment reserve 

 

 

Reviewed  

30 June 

 

Audited 

31 December 

 2014 2013 

 AED 000 AED 000 

   

Share based payment reserve  96,354 93,581 

  ======== ======== 

 

The Company has in place an Executive Share Option Plan (“ESOP”) for selected senior managers to 

receive equity settled share options of the Company. The ESOP consisted of annual grant schemes, with 

the last grants in 2011. 

 

Options in the ESOP vest upon completion of a defined service period, generally 3 years from the grant 

date, and expire on the earlier of their expiry date, generally 3 years from vesting or termination of the 

executives’ employment. There are no voting or dividend rights attached to the options. The exercise 

price is determined by taking the average of the daily closing share price of the 30 calendar days 

preceding the share scheme service period commencement date.  

 

The fair value of services received in return for share options granted is measured by reference to the 

fair value of share options granted. The fair value of the options is calculated using the Black-Scholes 

option pricing model. 

 

Details of the ESOP schemes and the assumptions used to calculate the fair value of the options as at 30 

June 2014 are shown in the table below: 
 

Share scheme Options 

granted 

(000) 

Options 

forfeited 

(000) 
(1)

   

Options 

exercised 

(000) 

Options   

outstanding 

(000) 

Commencement 

date 

Vesting 

Date 

Expiry 

Date
(3)

 

Launch grant 

scheme 

16,269 250 16,019 - 22 Apr 2006 21 Apr 

2009 

21 Apr 

2012 

Annual grant 

scheme 2007 

17,066 3,287 13,779   - 01 Jul 2007 30 Jun 

2010 

30 Jun 

2013 

Annual grant 

scheme 2008 

25,275 5,385 19,681 209 01 Jul 2008 30 Jun 

2011 

30 Jun 

2014 

Annual grant 

scheme 2009 

27,587 2,447 24,257 883 01 Jul 2009 30 Jun 

2012 

30 Jun 

2015 

Annual grant 

scheme 2010 

27,554 5,798 19,500 2,256 01 Jul 2010 30 Jun 

2013 

30 Jun 

2016 

Annual grant 

scheme 2011 

27,486 5,902 - 21,584 01 Jul 2011 30 Jun 

2014 

30 Jun 

2017 

Annual grant 

scheme 2011
(2)

  

1,482 680 - 802 16 Jan 2012 16 Jan 

2015 

15 Jan 

2018 
 

1. Forfeited due to executives leaving the Company. 

2. Issuance of pro-rated options to new executive positions for the 2011 grant scheme. 

3. For options issued to new executives after the scheme commencement date, the expiry date is 

3 years from the date of issue of the options. 
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17 Share based payment reserve (continued) 

 

The fair value and assumptions used to calculate the fair value of the options are: 

 

Share scheme  

Fair 

value per 

option  

(AED) 

Stock 

price at 

measure

ment date 

(AED) 

 

 

 

Expected 

volatility 

 

 

Risk-free 

interest 

rate 

 

 

Employee 

retention 

rate 

Launch grant scheme 1.55 2.51 50% 1.00% 100% 

Annual grant scheme 2007 0.28 2.51 47% 1.75% 100% 

Annual grant scheme 2008 0.28 2.51 42% 2.50% 100% 

Annual grant scheme 2009 0.93 2.51 42% 2.50% 100% 

Annual grant scheme 2010 0.63 1.91 42% 1.25% 100% 

Annual grant scheme 2011 0.84 3.11 31% 1.00% 100% 

Annual grant scheme 2011(1) 0.60 2.85 28% 1.00% 100% 

 

1. issuance of pro-rated options to new executive positions for the 2011 grant scheme. 

 

31 December 2013 

Details of the ESOP schemes and the assumptions used to calculate the fair value of the options as at 31 

December 2013 are shown in the table below: 
 

 

 

 

Share scheme 

Options 

granted 

(000) 

Options 

forfeited 

(000) 
(1)

   

Options 

exercised 

(000) 

Options   

outstanding 

(000) 

 

Commencement 

date 

 

Vesting 

Date 

 

Expiry 

Date
(3)

 

Launch grant 

scheme 

16,269 250 16,019 - 22 Apr 2006 21 Apr 

2009 

21 Apr 

2012 

Annual grant 

scheme 2007 

17,066 3,287 13,683 96 01 Jul 2007 30 Jun 

2010 

30 Jun 

2013 

Annual grant 

scheme 2008 

25,275 5,385 17,683 2,207 01 Jul 2008 30 Jun 

2011 

30 Jun 

2014 

Annual grant 

scheme 2009 

27,587 2,447 24,257 883 01 Jul 2009 30 Jun 

2012 

30 Jun 

2015 

Annual grant 

scheme 2010 

27,554 5,798 19,036 2,720 01 Jul 2010 30 Jun 

2013 

30 Jun 

2016 

Annual grant 

scheme 2011 

27,486 5,480 - 22,006 01 Jul 2011 30 Jun 

2014 

30 Jun 

2017 

Annual grant 

scheme 2011
(2)

  

1,482 680 - 802 16 Jan 2012 16 Jan 

2015 

15 Jan 

2018 
 

1. Forfeited due to executives leaving the Company. 

2. Issuance of pro-rated options to new executive positions for the 2011 grant scheme. 

3. For options issued to new executives after the scheme commencement date, the expiry date is 

3 years from the date of issue of the options 

 

The fair value and assumptions used to calculate the fair value of the options is the same as the previous 

period. 
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18 Statutory reserve 
 

In accordance with the UAE Federal Law No. 8 of 1984 (as amended) and the Company's Articles of 

Association, 10% of the net profit is required to be transferred annually to a non-distributable statutory 

reserve. Such transfers are required to be made until the balance of the statutory reserve equals one half 

of the Company's paid up share capital.  

  

 

Reviewed  

30 June 

Audited  

31 December 

 
2014 2013 

 
AED 000 AED 000 

   

Opening balance  664,221 465,581 

Transfer to statutory reserve during the period/year 103,801 198,640 

 
------------------ ------------------ 

Closing balance 768,022 664,221 

 

======= ======= 

   

 

 

19 General and administrative expenses 

 
Reviewed six month period 

ended 30 June 

 2014 2013 

 AED 000 AED 000 

   Payroll and employee related expenses 416,024 444,664  

Outsourcing and contracting 246,800 197,243  

Consulting 18,407 8,559  

Telecommunications licence and related fees  152,579 133,775  

Sales and marketing 128,976 119,497  

Depreciation and amortisation  638,221 596,400 

Network operation and maintenance 378,270 377,581  

Rent and utilities  36,001 53,959  

Provision for impairment of receivables 28,244 18,066  

Impairment of property, plant and equipment and inventories 6,854 3,862 

Miscellaneous expenses 48,336 44,835 

 
-------------------- ----------------------- 

 

2,098,712 1,998,441 

 

======== ========= 
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20 Finance income and expense 

 

Reviewed six month period 

ended 30 June 

 2014 2013 

 AED 000 AED 000 

Finance income   

   

Interest income 43,715 22,243 
 ========= ======== 

Finance expense   

   

Interest expense 63,473 46,906 

Exchange (loss)/gain, net (416) 266 
 ---------------------- -------------------- 

 63,057 47,172 
 ========= ======== 

21 Other income, net 
 

Other income in the current period includes AED 3.4 million (2013: 2.6 million) relating to sublease of 

capacity to certain operators. 

 

22 Royalty 
 

The Company received confirmation via a letter dated 10 December 2012 from the UAE Ministry of 

Finance for the Royalty payable for the years ended 31 December 2012 through to 31 December 2016.   

 

The applicable rates are as follows:- 
 

Royalty 2012 2013 2014 2015 2016 

      

On revenue for licenced activities 5% 7.5% 10% 12.5% 15% 

On profit after deducting royalty on licenced revenue  17.5% 20% 25% 30% 30% 
      

 

 

Reviewed six month period 

ended 30 June 

 
2014 2013 

 AED 000 AED 000 

   

Total revenue for the period ( note 26) 5,978,956 5,286,554 

Broadcasting revenue for the period ( note 26) (81,151) (90,789) 

Other allowable deductions (1,595,642) (562,116) 

 
---------------------- ---------------------- 

Total adjusted revenue 4,302,163 4,633,649 
 ========= ========= 
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The movement in the accrual for royalty is as follows:      

 

Reviewed  

30 June 

Audited  

31 December 

 2014 2013 

 AED 000 AED 000 

   

Opening balance 1,075,047 843,961 

Transfer to trade and other payables (1,070,811) (796,363) 

Adjustment for refund relating to the year 2012 - (47,598) 

Provision for the period/year 776,218 1,075,047 

 

---------------------- ---------------------- 

Closing balance 780,454  1,075,047 
 ========== ========= 

 

 

23 Earnings per share 

 

Reviewed six month period 

ended 30 June 

 
2014 2013 

   

Profit for the period (AED 000) 1,038,009 941,810 

Weighted average number of shares (‘000) 4,571,429 4,571,429 

Basic and diluted earnings per share (AED) 0.23 0.21 

 
=========== =========== 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

22 Royalty (continued)   

 
Reviewed six month period 

ended 30 June 

 2014 2013 

 AED 000 AED 000 

   

Profit before royalty 1,814,227 1,529,614 
 ========= ======== 

 

Provision for royalty: 10% (2013: 7.5%) of the total adjusted revenue 

plus 25% (2013: 20%) of the net profit for the period before 

distribution after deducting 10% of the total licenced revenue. 776,218 583,942 
 ========= ======== 
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24 Changes in working capital 

 

Reviewed six month 

period ended 30 June 

 
2014 2013 

 
AED 000 AED 000 

   Change in inventories  (33,709) (77,046) 

Change in trade and other receivables (299,779) (9,134) 

Change in amounts due from related parties (41,606) 595 

Change in trade and other payables (509,020) (218,149) 

Change in amounts due to related parties (13,168) (31,215) 

Payment of employee benefits (10,022) (11,656) 

 
-------------------- -------------------- 

Net changes in working capital (907,304) (346,605) 

 

======= ======== 
 

25 Contingent liabilities and commitments 
 

The Company has outstanding capital commitments and outstanding bank guarantees amounting to 

AED 1,167,433 thousand and AED 18,406 thousand, respectively (2013: AED 928,697 thousand and 

AED 15,306 thousand respectively). 
 

26 Segment analysis 
 

30 June 2014 

  Mobile Fixed Wholesale Broadcasting Total 

  AED 000 AED 000 AED 000 AED 000 AED 000 

       

Segment revenue  4,495,231 1,052,109 350,465 81,151 5,978,956 
  --------------------- ------------------ ------------------ ------------------ ------------------ 

Segment gross profit  2,981,193 840,918 75,012 29,530 3,926,653 
  =========== ========= ========= =========  

Unallocated costs      

 

(2,098,712) 

Finance income and expense, 

other income, net and share 

of profit of equity accounted 

investment.      (13,714) 
      --------------------- 

Profit before royalty       1,814,227 

       

Royalty      (776,218) 
      -------------------- 

Profit for the period      1,038,009 
      ========== 
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26 Segment analysis (continued) 

 

30 June 2013 

  Mobile Fixed Wholesale Broadcasting Total 

  AED 000 AED 000 AED 000 AED 000 AED 000 

       

Segment revenue   4,117,516 819,969 258,280 90,789 5,286,554 
  --------------------- ------------------ ------------------ ------------------ --------------------- 

Segment gross profit  2,802,397 647,278 55,258 40,106 3,545,039 
  =========== ========= ========= =========  

Unallocated costs    (1,998,441) 

Finance income and expense 

& other income, net      (16,984) 

      ------------------ 
Profit before royalty       1,529,614 
       

Royalty      (587,804) 

      ------------------ 
Profit for the period      941,810 
      ========= 

    

The Company’s assets and liabilities have not been identified to any of the reportable segments as the 

majority of the operating fixed assets are fully integrated between segments. The Company believes that 

it is not practical to provide segment disclosure relating to total assets and liabilities since a meaningful 

segregation of available data is not feasible.      


