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AUDITORS® REPORT

REVIEW REPORT TO THE SHAREHOLDERS [}L
ALSALAM BANK - SUDAN (PUBLIC COMPANY)

INTRODUCTION

Wi have reviewed the accompanying condensed Statement of Financial Pogition of Al-
Salam Bank (the Bank) ., as of 31 st March 2004 and the related condensed statements of
income, cash flows and changes in equity for the three months then ended,

The Bank’s management is respensible for the preparation and presentation of these
condensed financial statements in accordance with the fimancial accounting standards ix-
stied by the Accownting and Awditing Organizarion for Istamic Financial Instituions (AAO-
TEL and the Tntérnational Aceounting Standard No 34 " Interim Financial Reporting ™ Our
responsibility is to fssue a report on these condensed financial statements based on our
FEEEW,

Scope of Review

We conducted our review in accordance with the International standards on Review
Engagements 2410, This standard requires that we plan and perform the review 1o ofitain
imaderale assurance as o whether the condensed financial statements are free of material
missiciemeni . A review is lmited primarily 1o enguiries of bank personnel and analyiical
procedures applied to financil data and thus provides lesy assurance than an audit . We
hive not performed and audit and. accordingly, we do not express an audit opinion,

opinion

Besed on our review | nothing has come Lo our attention that causes us o believe that the

aecompanying condensed financial statements have nol presented fairly | inall material

respects in aceordance with the financial accounting standards isied by the Accounting
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AlSalam Bank
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As At 31 March 2014

Assets:-

Cash & Cash cquivalents

Cash reserve with Central bank of Sudan

Sales receivables (netd

Investments in securities and shares held for trading
Investments in securitics and shares held to maturnity
Mudaraba hnancing

Musharaka hinancing

Goods Murabaha

Investments in shares avarluble for sale

Investments in real estates

Other assets

Fixed assets {net book value)

Total Assets

Current Accounts

Other liabilitics

Provisions

Total liabilitics

Equity of Unrestricted invesiment accounts holders
Total liabilities & Unrestricted investment accounts

Paid - up capital
Reserves

Retained carnings
Total owners” equily

Totul linbilities, Unrestricted investment accounts
and owners' equity

Contra aceounts

Saud Mamouwn Al Bura

N2014 _2013
SNole

143552 36] |47 09] 348
R Rk 254 109620910
S93I903.917 o5 643612
(3) 4 463 634 T066] 729
(4) 289402 500 1 32.833.000
(5) 3107831836 33683, )7
(6 U6GY9R7.143 4R 060 297
(7 | S 237 4 300 164
{8} 32.778.450 32 833850
346222 864 346 549251
23933482 20.549. 106
17.938.327 3R 303 (03
1. 8M 338,405 | 942.038.267
345810204 429.117.551
| 6022706 241525738
12 (Gl 649 20 488274
563901 .559 T EA ] 563
462 51 R.066 466, 175139
1.026.419.625 1.166 306,702
310,668 350 J 1 AaE 350
25 2TD51H 282 880108
207.970.912 ng.lﬁﬁ.lﬂT
B03918.780 T75.731 565
1. 830,338 405 1942 038,267

BUE.241.906

Attached Motes lorm an Integral Part of Thesa Statemanis

1.077.827.793

General Manager



Income Statement
for the year ended 31 March 2014
Nole 32014 2013

U lited U lited
Income from Deferred sales o d 15251 811 8.:217.238
Income from Investments 6.595.962 11494 819
unrealized re- measurement (Losses) gains on Investments 27.862.567 7 HEY.056
Total income from finance and Investments 49710340 27601113
Less
Return on unrestricted investment accounts (64785300 _(3.654.1000
Bank’s share in income from investment (as 43231 810 239547013
Mudarib and Fund owner)
Income from banking services 2:141.7770 5.320.825
Gains on sales and purchase of foreign currency 112.124 105.454
CGrains on foreign exchange valuation 2719530 (15.714.736)
(ther Income (125.976) 1.0033,222
Total revenue 45439.258 14.691.778
Expenses
Staft cost (3.779.737) (5464 822
Operations expenses (6.216.53)  (6.357.980)
Acomulated depreciation (H25.467) (741 359)
Mudaraba investment & finance provisions : -
BOS Penaltigs - (4000
Towal Expenscs (12.821.738) (12.568.161)
Net Operating income (loss) before provision for zakah & tax  32.617.520 2123617
Business profit tax (3.669.759) - (2.353.175)
Lukah provision for the period (294 .644) (303.636)
Netincome (loss) for the year 28.653.117 (533.194)
Earnings per share (1.245 (0,006

lached Noles form an Integral Part of These Siatements . [
AN

Osman Mokhtar Ahmed
General Manager

- —



Netincome For the period

Adjustments for ;- -
Depreciation of fixed assets

Provisions

Changes in operating assets, liabilities and Unrestricted
Investment accounts

Net cash fl ided | i

Central bank of Sudan - Statutory cash reserve
Cash flows from investing activities

Investments

Other assets

Current accounts

Equity of Unresincted investment account holders
Daividends pud

Other habilibies

Prior year adjustments

Cash used in operations

Net cash flows from operating activities

[. I ﬂ Adl r [ II I-_-rlh e

Purchases of lixed assets

Available for sate investments

Met cash Hows from (used in) investing activities

E] . 4 -

Reserves
Net cash Hows from financing activities

Increase (decrease) in cash & cash equivalents
Cash and cush equivalents at beginning of the period
Cash and cash equvalent at end of the peried

32014 32013

E- [l E £l !" D["I
Unaudited Unandited
ZREA3.117 (533.194)
%25 467 741 359
2 580.375 2,780,866
32 158 950 0RO 03]
24 823 656 12 466 984
11.739695  (3.104 843}
T3682.134 SEATIRTT
(3384.376)  (22.422.466)
(83.307.347)  {16.257.387)
(3657073) (67.545.222)
(55.503.032)  (63.431.308)

(35.606 343)

(101.816.365)

(3547 384)  (UR.B27.334)
(370.701) (4.802.163)
(55.000) 1 490 685
(425.701) (3.311.478)
(465 902 ) (9.166.591)

(463 N2

(4438 987)

(9.166.591)

(111,305 .403)

47991 348 225887942
143.552.361 114.552.539
-

W ¥ itached Notes form an Integral Part of These Statements. ]
er_g. __'l, A 'u_"_-]-
Saud Ma | Burai Osmin Mokhiar Ahmed

Board uqurﬁ;"!—L-_’ General Manager



Description Paid up | Statutory | Property  {Investment | Pvestment | gopgined Totul
capital reserve | revalusation | revaluation | Fisk reserve Earnings
resErve PosETY e
-

Batomee wxa 10172004 ST0.668 5500 45 02002 10 200,953 430] 16,905 450 E FE2 I8 I0TITTRTR] Sod
Lhstribwited profits : 1 !
Net income for the penad . - 2R3 17| 28653017
Reserves 2En5312 (65 512 Y (TROS312] (6552

Prior vear adjusiment : - !
Balance as at A2 4 MO 668 350 47 BR3.531 | 200954 40 38,439 557 i ZII'?.L?'-"HL‘HIFN B8 TR

P — = _

Balance as w 171/2013 ITTTSR0000 I8 30 009 153 954 430 36574 985 (6. 144 864 DT K23 318
At tncomie for the period £ : ! (533 1945 (533,094
Reserves 458 2 LS AT R2 5 A50000 {5, 5D
Ralance ax at 3012 7T TAE0001 38 30 030 154409661 1 25003, 168 5850000 (160611670638 121533
R —— —“_

The Attached Notes form an Integral Part of These Statements

Saud Mamoun &l B
Board Member
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“Gaman Mokhtar Ahmed
General Manager




AlSalam Bank
Notes to the financial statements

Period ended 31/3/2014

1/Incorporation And Activities :-

Al Salam Bank (the bank) was established as a public company with a limited liabil-

ity in Khartoum in December 28- 2004 under companies Act 1925 with registration
certificate number 23335. The bank is providing commercial banking services ac-
cording to islamic rules and principles.
The Bank started its commercial operations in May 2005, providing its services from
its head office, which is located at Al Jamhoria Street and Al Huria Street junction
and Al Salam Rotana branch which is at operating from Al Salam Rotana hotel
(Africa Street) and Omdorman branch which is was located at, Almawrda street -

Omdorman. Barlaman Branch at Hamza blazza Barlaman Street.

2/ Basis of preparation :-

a/ Accounting Standards :
The interim condensed Financial Statements have been prepared in accordance with

the Standards issued by the Accounting and Auditing Organization for Islamic Finan-
cial in Institutions (AAOIF1), and the international Accounting Standards no (34) and

the requirements of the Central bank of Sudan and the banks’ shari’a Supervisory
Board (SSB).

b/ Accounting Policies

The interim condensed Financial Statements should be read with financial statements
as at December 31/12/2012 and its attached notes . The interim condensed Financial
Statements do not contain all information and disclosures required for full financial
Statements prepared in accordance with Accounting and Auditing Organization for
Islamic Financial Institutions (AAOIFI) and also the results for the period ended 31

March 2013 are not indicative of the results that May be expected for the year ended
31 December 2013.



AlSalam Bank
Notes to the financial statements
Period ended 31/3/2014

3/ Investments in securities and shares held for trading :-

Sudatel shares
Al Salam bank - Bahrain shares

King Abdalla city shares

Unquated Investments
Investment funds
Aman - Dubai shares

4/ Investments in securities and shares held

Shahama securities

[jara securities ( shihab )
Government securities
[jara securities ( shama )

S/ Mudaraba Investments and Agencies :-

Mudaraba with corporate - customers
Wakala with financial institutions

Less : Provision for finance losses

6/ Musharaka financing :-

Musharaka
Less : Provision for finance losses

7/ Goods Murabaha :-

Goods Murabaha

8/ Investments in shares available for sale ownership

percentage

AlSalam Bank - Algeria
AlSalam real estate Company

3/2014 2013
SDG SDG
Unaudited Audited
- 3.938.205
71.486.453 46.730.099
13.564.575 10.554.691
85.051.028 61.222.995
6.587.294 6.598.363
2.825.312 2.840.371
9.412.606 9.438.734
94.463.634 70.661.729
28.902.500 132.833.000
28.902.500 132.833.000
223.252.710 223.505.710
140.986.446 143.689.047
364.239.156 367.194.757
(33.455.320) (33.510.850)
330.783.836 333.683.907
97.966.811 99.959.896
(979.668) (999.599)
16.065.237 4.309.164
16.065.237 4.309.164
32.7285850 32.783.850
5609G0 50.000
32.778.850

32.833.850



AlSalam Bank

Notes to the financial statements
Period ended 31/3/2014

9/ Investments Analysis

Local Investment (note 9/1)
Investments in GCC counties (note 9/2)
Foreign Investments (AlSalam Bank - Algeria)

9-1/ Local investment _:-

3/2014
SDG
Unaudited

702.237.809
211.237.405
32.728.850

946.204.064

2013
SDG

Audited

803.350.470
183.696.878
32.783.850

[[0T9.83T.198

Investments in securities and shares held for trading purposes :-

Shahama securities (note 9/1)
Sudatel shares

Investments in securities and shares held to maturity :-

Shahama securities

[jara securities Shihab
Government securities
[jara securities Shama

Mudaraba Investments :-

Mudaraba with local bank
Mudaraba with customers (net)

Musharka financing :-

Net Musharka
Investments in shares available for sale
AlSalam Real Estate Company
Investments in real estate

Local Land
Total

- 3.938.205
- 3.938.205
28.902.500 132.833.000
28.902.500 132.833.000
24.212.675 26.715.693
189.797.390 189.994.860
214.010.065 216.710.553
96.987.143 98.960.297
50.000 50.000
346.222.864 346.549.251
686.172.572 799.041.306




AlSalam Bank
Notes to the financial statements

Period ended 31/3/2014 _3/2014 _2013
SDG SDG
Unaudited Audited
9-2/ Investments in GCC countries :

Investments in securities and shares held for
trading purposes

AlSalam Bank - Baharain shares 71.486.453 46.730.099
King Abdalla City shares 13.564.575 10.554.691
Investment funds 2.825.312 2.840.371
Aman- Dubai shares 6.587.294 6.598.363

Investments with banks :

Emirrates Islamic Bank 116.773.771 116.973.354
Mudaraba with Customers (net) - -

Total 211.237.405 183.696.878

10/ Segmental Information :
The total finance for the period ending 31/3/2011 amounted to 455.170.446 (December 2010 SDG

421.142.112) and it was distributed according to the economic sector as follows :

M . 48% 44%
anufacturing 0

: 10% 9%
Transportation 79 79,

. 0
Tradmglg 6% 6%
Agriculture 0
Other sectors 29% 34%

100% T 100%

11/ Statutory reserve

As required by the Central Bank of Sudan 10 % of net profit attributable to the shareholders for the
period has been transferred to a statutory reserve. The Bank may resolve to discontinue such periodical
transfers when the reserve equals 100% of the paid up share capital. 10% from the profit of the period

was transferred to the statutory reserve.

12/ Contra accounts :

Letters of credit 394.250.811 472.580.582
Letters of guarantee 503.991.095 605.247.211
398.241.906 1.077.827.793






