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¢ Company’s Name : Al-Madina For finance & Investment Company
Company’s code : ALMADINA agaall A58l ey @
Company’s Number 240 AS il p8 5 e
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e Activity/ Main activities of the company: Finance & Investment

The company main activity is selling cosumer goods based on murabaha and musawama
contracts and financial and operating leasing also investing the groups funds in murabaha
investments with local istamic financial institutions, issuing and managing investment funds
and protfloic managment. all activities are carried out in compliance with istamic shareea
and regulations.
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We would like to inform you that the Company’s board of directors has held a meeting on Sunday at
1:00 pm , and has approved the Company’s interim financial statements for the nine month period
ended at 30/09/2014 In accordance to the following:
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e The increase (decrease) in the net profit/(loss) is due to the followings:
o Investment loss amounting to KD 4,210,784,

o Lossin Investment in Associates amounting to KD 2,221,014.

o Provision & Impairment in Value amounting to KD 4,901,201.

(oS L o ed Y adie Aliall culd ol Yl pe Bebadll e bl Yt Meal 2l @
¢ Total revenues realized from dealing with related parties amounting to KD. Nil.

oS Sl e i Y ddse Alall cold il plaYY ae Ol (e Sl 5 eaddl el il o
* Total expenditures incurred from dealing with related parties amounting to KD.
Nil.

Company’s Operating Revenues 2 g ! Aplaudal sl Y (2
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Third quarter- three month period Third quarter- three month activity
ended at 30/09/2013 period ended at 30/09/2014
{Comparative period) (Current period)
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Percentage to total Amount in Percentage to Amount in
revenues Kuwaiti Dinars | total revenues | Kuwaiti Dinars
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% .. - % 3.9 22,443 fncome from investments in
associates.
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30/09/2013 30/09/2014
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Operating revenues represents all revenues resulting from the Company’s main
activities recognized in accordance with the international Accounting

Standards.
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Details of : ( qualifications, emphases of matters, and explanatory
paragraphs) included in the auditors’ report.

e Explanation Paragraph : Without qualifying our opinion, we draw attention
to Note 2.1 from these Interim condensed consolidated financial
statements which indicates that the Wakala and other Payable are due and
unpaid, also to lawsuits between the Group and the creditors, An executive
confiscation has been made on Some of the Company’s pledged assets
for Wakala payables. The company submitted an application to a Kuwaiti
court for protection from creditors in accordance with Law No.2 “ Financial
stability Law” ( the law) for the year 2009. These conditions, along with
other matters as set forth in Note mentioned above, indicate the existence
of a material uncertainty that may cast significant doubt about the
Company’s ability to continue as a going concern.

e With reference to the note # (11.3) in these Interim condensed
consolidated financial statements related to obtained Murabaha from
investment funds.
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