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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO
THE BOARD OF DIRECTORS OF UNITED FOODS COMPANY (PSC)

Introduction

We have reviewed the accompanying interim condensed statement of financial position of
United Foods Company (PSC) (the “Company”) as at 30 June 2015 and the related interim
condensed statements of income and comprehensive income for the three month and six month
periods then ended and the related interim condensed statements of changes in equity and cash
flows for the six-month period then ended and explanatory notes. Management is responsible for
the preparation and presentation of these interim condensed financial statements in accordance
with IAS 34, Interim Financial Reporting (“IAS 34”). Our responsibility is to express a
conclusion on these interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing. Consequently, it does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34.

EFI\S o

Signed by

Anthony O’ Sullivan
Partner

Registration No. 687

05 August 2015
Dubai, United Arab Emirates

A member firm of Ernst & Young Global Limited



United Foods Company (PSC) |
INTERIM CONDENSED STATEMENT OF INCOME
For the period ended 30 June 2015 (Unaudited)

Sales
Cost of salcs

GROSS PROFIT

Selling and distribution expenses

General and administrative expenses

Finance expensc
Other income

PROFIT FOR THE PERIOD

Earnings per share in AED

The attached notes 1 to 12 form part of these interim condensed financial statements.

Notes

Six months ended

Three months ended

30 June 30 June 30 June 30 June
2015 2014 2015 2014
AED AED AED AED

220,351,603 221,220,508 121,099,624 118,121,390

(176,635,568)  (189,066,740) (95,877,674)  (100,606,901)
43,716,035 32,153,768 25,221,950 17,514,489
(18,544,351) (15,260,698) (10,068,901) (8,226,332)

(7,314,017) (6,446,525) (3,625,865) (3,400,495)

(475,083) (370,820) (291,105) (220,866)
478,248 781,224 161,661 315,054
17,860,832 10,856,949 11,397,740 5,981,850
0.65 0.39 0.41 0.22
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United Foods Company (PSC)

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
For the period ended 30 Junc 2015 (Unaudited)

Profit for the period

Other comprehensive income

Other comprehensive income to be
reclassified to profit or loss in the
subsequent period:

Change in fair value of
available-for-sale investments

Total comprehensive income
for the period

The attached notes 1 to 12 form part of these interim condensed financial statements.

Six months ended

Three months ended

30 June 30 June 30 June 30 June
2015 2014 2015 2014
AED AED AED AED

17,860,832 10,856,949 11,397,740 5,981,850
(7,208) 36,454 117,354 (201,185)
17,853,624 10,893,403 11,515,094 5,780,665
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United Foods Company (PSC)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As at 30 June 2015

ASSETS

Non-current assets

Property, plant and cquipment
Intangible asset
Available-for-sale investments

Current assets

Inventories

Accounts reccivable and prepayments
Duc from a related party

Bank balances and cash

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Statutory reserve

Regular reserve

General reserve

Fair value reserve

Retained earnings

Total equity

LIABILITIES

Non-current liability

Employees’ end of service benefits
Current liabilities

Trade and other payables

Due to a related party
Trust receipts

Total liabilities

TOTAL EQUITY AND LIABILITIES

e/(/ ﬁfﬁ

Mohamed Abdel Aziz Abdalla Al Owais
Executive Vice Chairman
05  August 2015

30 June 31 December
2015 2014
AED AED
Notes (Unaudited) (Audited)
4 115,363,647 84,592,091
1,384,539 1,442,666
510,629 517,837
117,258,815 86,552,594
57,262,462 63,880,499
95,569,381 70,004,678
7 189,850 189,767
5 11,100,496 6,828,652
164,122,189 140,903,596
281,381,004 227,456,190
27,500,000 27,500,000
13,750,000 13,750,000
13,750,000 13,750,000
65,314,980 65,314,980
233,936 241,144
83,134,798 68,023,966
203,683,714 188,580,090
4,259,371 3,879,034
45,800,978 20,204,603
7 3,159,906 233,187
24,477,035 14,559,276
73,437,919 34,997,066
77,697,290 38,876,100
281,381,004 227,456,190
,4'_-----____'_'_'_‘_‘-‘-\--‘\\\
-
"
Fethi-Khiari—
Chief Executive Officer

05 August 2015

The attached notes | to 12 form part of these interim condensed financial statements,




'SIUaWalels [BIDUBUY PISUIPUOD WILIdIUI 353Y3 Jo 1ed ULIO) 7| 0} | S3JOU Paydene ay |

PIL'E89'C0T  S6LbEI‘ES 9€6'€€T 086'FI£°S9 000°0SL‘S1 000°0SL €1 000°00S°LT
(000°05L°2) (000°0SL°D) - - - - -
vT9°€S8 LI T€8°098°L1 (80T°L) - % - -
(80T°L) - (80T°L) - . - -
7€8°098°L1 T€8°098°L1 o - > x .
060°085°881 996°€70°89 PrLIpT 0867169 000°0SL €1 000°0SL°€1 000°00S°LT
aiv aiy aiv aiv aiv aiv aiv
~Q~Q )/ u,M_::ka 2442534 24498534 24428524 242524 \uhh@u
pauipiay anwa o4 Jp42uan Apjnday Lwomig a2.40Yyg

S107 aunp o¢ )8 se aduejeg

paI1e[33p SPUaPIAL(]

pousad ay3 10J aurodut aAlsuaya1dwos [e10 .
awodut aAtsuayardwod 1y

potiad ayy 10j 31j014

$10¢ Asenuef | je se adue[eg

S10¢

(Paupneun) §10g aunf g papua pouad ayy 104

ALINOT NI SIONVHD J0 INFWNIALVLS QISNIANOD WINALNI

(OSd) Auedwo) spooq psyup)



‘SIUSWIRNEIS [BISUBUY PASUIPUOI WLIAIUI 353y} Jo Med ULIO) 7| O) | S310U payoene oy

8TL'T8LV8I €SS LLOPY $61°06€ 08671€°59 000°0SL €1 000°0SL €1 000°005°LT
(000°05L°T) (000°0SL°D) - - - - -
€0¥'€68°01 6v6'958°01 vSH'9¢ # - - -
pSH'9¢ - PS¢ 7 - - -
6v6°958°01 6¥6'958°01 - 4 - . -
STE'6C9'9L1 v09'0L6°SS IpLiESE 08671£'59 000°0SL <l 000°0SL €1 000°005°LT
aiv aiv aiv aiv aiv aiv aav
|pioj s8uiuina 2243534 /43534 2443534 2043524 pidoo
pauipjay anyoa 41p jp42uan) apnday Awomoig 240Yg

$10Z aunf gg 1e se asuejeg

paie[dap spuapial(]

pouiad ay3 10 awoosur aaisuaya1dwos [e10],
awoout aatsuayardurod 1o

pottad ay 0] 31jo1d

$107 Aenuef | je se aduejeg

Y10C

(Paupneun) ¢[og sunf g¢ papua powsad ay 1o

(panunuod) A 1IN0 NI SIONVHI 40 INIWILV.LS AISNIANOD WIIALNI

(0Sd) Auedwo) spoo parun



United Foods Company (PSC)
INTERIM CONDENSED STATEMENT OF CASH FLOWS
For the period ended 30 June 2015 (Unaudited)

Notes

OPERATING ACTIVITIES
Profit for the period
Adjustments for:
Depreciation
Amortisation
(Gain)/ loss on disposal of property, plant and equipment
Finance cost
Provision for cmployces’ end of scrvice benefits

Working capital changes:
Inventories
Accounts receivable and prepayments
Trade and other payables
Due from a related party
Due to a related party

Employces’ end of service benefits paid

Net cash from operating activities

INVESTING ACTIVITIES

Additions of property, plant and cquipment 4
Additions of intangible assets

Proceeds from disposal of property, plant and equipment

Net cash used in investing activities

FINANCING ACTIVITIES

Trust receipts obtained

Trust receipts paid

Finance costs paid

Dividends paid

Net cash from financing activities

INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at | January

CASH AND CASH EQUIVALENTS AT 30 JUNE 5

Six months ended

30 June 30 June
2015 2014
AED AED

17,860,832 10,856,949
3,787,322 4,143,219
251,350 190,201
(85,278) 63,655
475,083 370,820
649,847 440,597
22,939,156 16,065,441
6,618,037 9,183,652
(25,564,703) (21,939,406)
25,427,641 (2,000,605)
(83) (112,901)
2,926,719 (414,339)
32,346,767 781,842
(269,510) (273,206)
32,077,257 508,636
(34,506,994) (3,368,348)

(193,222) (298,744)

92,285 98,000
(34,607,931) (3,569,092)
57,051,802 77,028,744
(47,134,043) (71,437,189)

(475,083) (370,820)

(2,640,158) (2,744,750)
6,802,518 2,475,985
4,271,844 (584,471)
5,328,652 5,442,471
9,600,496 4,858,000

The attached notes 1 to 12 form part of these interim condensed financial statements.
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United Foods Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As at 30 June 2015 (Unaudited)

1 ACTIVITIES

United Foods Company (PSC) (the “Company™) is a Public Sharcholding Company, incorporated on | November
1976 by a Decree issued by His Highness, The Ruler of Dubai. On 27 June 1994, the Company amended its status
to a Public Sharcholding Company to comply with the provisions of the UAE Commercial Companies Law No. 8 of
1984 (as amended). The Company listed its shares on the Dubai Financial Market (DFM) in July 2006.

The Company is primarily cngaged in the manufacturing, processing and marketing of hydrogenated vegetable
ghee, cooking oil, margarine, butter products, animal oil and fat manufacturing. The registercd address of the
Company is P.O. Box 5836, Dubai, United Arab Emirates.

2 BASIS OF PREPARATION AND CHANGES TO THE COMPANY’S ACCOUNTING POLICIES

Basis of preparation
The interim condensed financial statements for the six months period ended 30 June 2015 have been prepared in
accordancc with 1AS 34 “Interim Financial Reporting”.

The interim condensed financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Company’s annual financial statements as at 31
December 2014.

In addition, results for the six months period ended 30 June 2015 are not necessarily indicative of the results that
may be expected for the financial year ending 31 December 2015,

New standards, interpretations and amendments thereof, adopted by the Company

The accounting policies adopted in the preparation of the interim condensed financial statements are consistent with
those followed in the preparation of the Company’s annual financial statements for the year ended 31 December
2014. The adoption of the new and amended IFRS and IFRIC interpretations with effect from | January 2015 has
had no effect on the interim financial statements of the Company.

3 PROFIT FOR THE PERIOD

Profit for the period is stated after charging:

Six months ended Three months ended

30 June 30 June 30 June 30 June

2015 2014 2015 2014

AED AED AED AED

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Employee expenses 15,603,626 13,403,220 7,688,019 6,520,078
Rental - operating lease 1,619,103 755,790 809,671 389,788
Inventories charged to cost of sales 160,790,529 169,451,820 87,665,547 91,055,973

4 PROPERTY, PLANT AND EQUIPMENT

Additions and disposals
During the period ended 30 June 2015, the Company incurred cost in respect of additions amounting to AED
34,506,994 (31 December 2014: AED 35,821,207).

During the period ended 30 June 2015, assets with a net book value of AED 7,007 were disposed off by the
Company (31 December 2014: AED 221,190).

As at 30 June 2015, capital work-in-progress of AED 69,545,633 (31 December 2014: AED 36,673,765) pertains to
the expenditures incurred on the expansion of factory and warehouse facility in Jebel Ali Industrial Area. It includes
capital advances of AED 1,781,492 (31 December 2014: AED 8,093,872).




United Foods Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

As at 30 Junc 2015 (Unaudited)

5 CASH AND CASH EQUIVALENTS

lor the purposc of the interim statement of cash flows, cash and cash cquivalents comprisc the following:

30 June 31 December

2015 2014
AED AED
(Unaudited) (Audited)
Cash in hand 129,479 76,054
Bank balances 9,471,017 5,252,598
Deposits 1,500,000 1,500,000
Bank balances and cash 11,100,496 6,828,652
l.ess: deposits with an original maturity of more than threc months (1,500,000) (1,500,000)
Cash and cash equivalents 9,600,496 5,328,652

6 EARNINGS PER SHARE

Basic and diluted earnings per share are calculated by dividing the profit for the period amounting to AED
17,860,832 (30 June 2014: AED 10,856,949) by the weighted average number of ordinary shares outstanding
during the period ended 30 June 2015 of 27,500,000 shares (30 June 2014: 27,500,000 shares).

The Company has not issued any instruments which would have a dilutive impact on earnings per share when
exercised.

7 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent major shareholders, directors and key management personnel of the Company, and entities
controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms of these
transactions are approved by the Company’s management.

a) Significant transactions with related parties:

Significant transactions with related parties included in the interim condensed statement of income are as follows:

Six months ended Three months ended
30 June 30 June 30 June 30 June
2015 2014 2015 2014
AED AED AED AED

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Other related parties:
Sales to related parties 605,552 524,162 292,200 203,460
Purchases of raw materials and services 13,633,163 11,619,707 8,083,609 6,010,922




United Foods Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

As at 30 June 2015 (Unaudited)

7 RELATED PARTY TRANSACTIONS AND BALANCES (continued)
a) Significant transactions with related parties (continued)

Compensation of key management personnel

The remuncration of dircctors and other key members of management during the period were as follows:

Six months ended

Three monthys ended

30 June 30 June 30 June 30 June
2015 2014 2015 2014
AED AED AED AED
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Short-term benefits 1,586,585 1,474,648 797,324 775,512
Employees’ end of service benefits 49,290 24,290 37,203 12,204
Bonus 158,000 185,000 79,000 82,500
1,793,875 1,683,938 913,527 870,216
b) Duec from a related party:
30 June 31 December
2015 2014
AED AED
(Unaudited) (Audited)
Other related party:
Modern Bakery LLC 189,850 189,767
c) Due to a related party:
30 June 31 December
2015 2014
AED AED
(Unaudited) (Audited)
Other related party:
United Can Company LLC 3,159,906 233,187

8 CONTINGENCIES AND COMMITMENTS

Contingent liabilities

At 30 June 2015, the Company had contingent liabilities in respect of bank and other guarantees amounting to AED
1,512,000 (31 December 2014: AED 1,512,000), from which it is anticipated that no material liabilities will arise.

Legal claim contingency

The Company has a few pending litigations that occur in the ordinary course of business. To the extent, the
Directors believe appropriate, adequate provisions have been made in the accounts.

Capital commitments
At 30 June 2015, the Company had capital commitments in respect of purchase of property, plant and equipment
amounting to AED 12,523,157 (31 December 2014: AED 29, | 13,321).

10



United Foods Company (PSC)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As at 30 June 2015 (Unaudited)

8 CONTINGENCIES AND COMMITMENTS (continued)

Operating lease commitments

The land at Jebel Ali Industrial Area is taken on lease for annual rent of AED 979,616 for 10 ycars ending January
2023, which can be renewed for a further period of 10 years. The future aggregatec minimum lease payments on the
tand and other leases under non-cancellable operating leases arc as follows:

30 June 31 December

2015 2014

AED AED
(Unaudited) (Audited)
Within one year 1,208,297 1,138,648
Afler | year but not more than five years 3,946,434 3,918,464
Morec than five ycars 2,489,857 2,979,665
7,644,588 8,036,777

9 SEGMENTAL REPORTING

The Company operates in a single reporting segment primarily engaged in manufacturing, processing and marketing
of hydrogenated vegetable ghee, cooking oil, margarine, butter products, animal oil and fat manufacturing. All the
relevant information relating to this reporting/operating segment is disclosed in the statement of financial position,
statements of income and other comprehensive income and notes to the financial statements.

IFRS also requires an entity to report its segment assets and revenues along geographical regions. All significant
activitics of the Company are performed on an integrated basis in the Middle East and the Directors do not consider
an analysis by individual country would be meaningful.

Additional information required by IFRS 8 Segment Reporting, is disclosed below:

Major customer

During the period ended 30 June 2015, revenue from one customer amounting to AED 23,964,636 accounts for
10% or more of the Company’s total revenue.

During the period ended 30 June 2014, revenue from one customer amounting to AED 31,728,676 accounts for
10% or more of the Company’s total revenue.

10  FIDUCIARY ASSETS

As at 30 June 2015, the Company held raw materials, in a fiduciary capacity on behalf of a third party amounting to
AED 764,854 (31 December 2014: AED 2,282,457).

I FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and financial liabilities.

Financial assets consist of cash on hand and bank balances, accounts receivables, due from a related party and
available-for-sale investments. Financial liabilities consist of trust receipts, trade and other payables and due to a

related party.

The fair values of financial instruments are not materially different from their carrying values.




United Foods Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As at 30 June 2015 (Unaudited)

11 FAIR VALUES OF FINANCIAL INSTRUMENTS (continued)

Fair value hicrarchy
The Company uses the following hicrarchy for determining and disclosing the fair value of financial instruments by
valuation technique:

Level 11 quoted (unadjusted) prices in active markets for identical assets or liabilitics.

Level 20 other techniques for which all inputs which have a significant effect on the recorded fair value are
obscrvable, cither directly or indircctly.

Level 3:  techniques which use inputs which have a significant effect on the recorded fair value that are not based
on observablc market data.

As at 30 Junc 2015, the Company held the following financial instruments measured at fair value:

Assets measured at fair value

30 June 2015 Level 1 Level 2 Level 3
AED AED AED AED
Quoted cquity securities
Investments and Financial Services Sector 495,000 495,000 - -
Marine Terminal Operations Sector 15,629 15,629 - -
Total 510,629 510,629 - -

As at 31 December 2014, the Company held the following financial instruments measured at fair value:

Assets measured at fair value

31 Dec 2014 Level | Level 2 Level 3
AED AED AED AED
Quoted equity securities
Investments and Financial Services Sector 502,500 502,500 - -
Marine Terminal Operations Sector 15,337 15,337 - B
Total 517,837 517,837 - -

During the period ended 30 June 2015 and year ended 31 December 2014, there were no transfers between the
various levels of fair value measurements.

12 COMPARATIVE INFORMATION

During the current period, certain account balances of prior period were reclassified to improve the quality of
information presented. Such reclassifications do not affect previously reported profit and equity. The details are as
follows:

As previously As reported
reported Reclassifications now
AED AED AED

Statement of income (six months period ended)
Sales 220,572,621 647,887 221,220,508
Cost of sales (189,502,103) 435,363 (189,066,740)
Selling and distribution expenses (14,912,336) (348,362) (15,260,698)
General and administrative expenses (6,423,181) (23,344) (6,446,525)
Other income 1,492,768 (711,544) 781,224
Statement of income (three months period ended)
Sales 117,825,378 296,012 118,121,390
Cost of sales (100,821,902) 215,001 (100,606,901)
Selling and distribution expenses (8,053,331) (173,001) (8,226,332)
General and administrative expenses (3,422,151) 21,656 (3,400,495)
Other income 674,722 (359,668) 315,054




