DUBAI NATIONAL INSURANCE & REINSURANCE

(Public Sharcholding Company) (4’ N -2 (P ) (R .’\_i),&)

Dated : 12th August 2015

Directors’ Report
For the Half Year Ended 30th June 2015

The Board of Directors is pleased to present the half yearly unaudited results for the period
ended 30th June 2015.

o The gross premium written for the half year 2015 is AED 118.947 Million compared to
AED 116.522 Million in the same period last year.

o The net underwriting income of the half year ended 30th June 2015 is AED 17.652
Million as compared to AED 17.093 Million as of 30" June 2014.

o The net profit for the half year 2015 also improved by 38.4% achieving AED 29.325
Million, compared to AED 21.177 Million as of June 2014.

Mohammed Khalaf Al Habtoor
Managing Director
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Dubal, United Arab Emirales
Tel: +971 (4) 388 9925
Fax: +971 (4) 388 9815

Review teport of the independent auditor
to the sharcholdess of Dubai National Insurance & Reinsurance (P.S.C.)

Introduction

We have reviewed the accompanying condensed interim  statement  of financial position  of
Dubai National Insurance & Reinsurance (P.8.C.) (the “Company”) as of June 30, 2015 and the refated
condensed interim income statement, the condensed interim statement of comprehensive income, the
condensed interim statement of changes in equity and the condensed interim statement of cash flows for
the six months period then ended. Management is responsible for the preparation and fair presentation of
these condensed interim financial statements in accordance with International Accounting Standard 34
“Interim Tinancial Reporting”. Our responsibility is to express a conclusion on this condensed interim
financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Hntity™.
A review of interim financial information consists of making inquirics, primarily of pessons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.

< "=
(o thor bun.
Grant Thornton

Farouk Mohamed
Registration No: 86
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Dubai, United Arab Eimirates \"-i?f}ff/
Date: August 12, 2015
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Website : vww.grantthornton ae

Grant ThOr_n'\on UAE is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services are delivered by the member firms.
GTIL and its member firms are not agents of, and do not obligate, cne another and are not liable for one another's acls or omissions. Please see ww.grantthomton.ae for further detals.



Dubai National Insurance & Reinsurance (P.5.C.)
Condensed Interim Financial Statements

Condensed Interim Statement of Financial Position
As at June 30, 2015

(Unaudited) (Audited)
June 30, 2015 December 31,
Notes 2014
Assets ALED000 AED000
Non-current
Statutory deposits 4 10,268 10,268
Property and equipment 731 787
Investment property 5 82,378 83,294
03,377 94,349
Current
Financial assets at fair value through other
comprehensive income 6 343,319 335482
Insurance receivables 39,972 37,491
Other eecetvables 2,221 1,990
Due from related parties 7 24,401 5,745
Re-insurers’ contract assets 120,270 115,001
Cash and cash equivalents 8 81,021 73,314
611,210 569,023
Total assets 704,587 663,372
Equity and liabilitics
Equity
Share capital 115,500 115,500
Legal reserve 57,750 57,750
Obligatory reserve 28,875 28,875
General reserve 220,000 220,000
Fair value reserve on financial assets at fair value
through other comprehensive income 46,126 38,289
Accumulated losses (31,527) (37,751)
Total equity 436,724 422,663
Liabilities
Non-current
Employees” end-of-service benefits 3,341 3,039
Cursrent
Insurance contract provisions 185,962 168,971
Insurance payables 51,922 40,541
Other payables 21,268 22,198
Due to related pattics 7 5,370 5,960
264,522 237,670
Total liabilities 267,863 240,709
Total equity and liabilities 704,587 663,372

‘These condensed interim  financial statements were approved Dy
August12, 2015 and signed on their behalf by: .

=
/ ~

heWrs on

Mohammed Khal ‘/ﬂfﬁr{
Managing Dirceto

Sultan Ahmed Al Habtoor
Vice Chairman

The notes from 1 to 12 form an intcgral part of these condensed interim financial statements.




Dubai National Insurance & Reinsurance (P.5.C.)
Condensed Interim Financial Statements

Condensed Interim Income Statement

For the period ended June 30, 2015

Gross premium

Reinsurance share of premium
Net premium

Net transfer to uncarned premium
Net premium carned
Commission carned

Commission paid

Others

Gross underwriting income

Gross claims paid

Reinsurance share

Net claims paid

Provision for outstanding claims and
technical provisions

Reinsutrance share of outstanding

claims

Net claims incurred

Net underwriting income

Income from investments - net
Income from investment property
Other income

Gross income

General and administrative expenses

Net profit for the period

Earnings per share:
Basic and diluted {note 9)

The notes from 1 to 12 form an integral part of these condensed interim financial statements.

(Un-aundited)

Six months
period ended

(Un-audited)

Six months
period ended

(Un-audited)

Three months
period ended

{(Un-audited)

Three months
period ended

June 30,2015 June 30,2014 June 30,2015 Junc 30, 2014
AEDG0 AED000 ALLD000 AED000
118,947 116,522 53,618 49,372
(70,311) (71,541 (30,421) (27,567
48,636 44,981 23,197 21,805
(11,757 (7,515) (5,757) (4,381)
36,879 37,4606 17,440 17,424
9,688 8,708 5,599 4,576
(12,305) (10,300) (5,661) (5,031)
2,109 1,139 1,358 667
36,371 37,013 18,736 17,636
54,038 42,763 28,581 20,064
(35,284 (23,847 (19,511) (10,562)
18,754 18,916 9,070 9,502
(3,955) 4,315 (6,647) (2,107)
3,920 (3,311) 6,884 1,359
18,719 19,920 9,307 8,754
17,652 17,093 9,429 8,882
16,198 8,787 2235 3,933
5,819 5,332 2,922 2,626
25 57 25 14
39,694 31,269 14,611 15,455
(10,369) (10,092) (5,232) (4,941)
29,325 21,177 9,379 10,514
AED 0.25 ARD 0.18 AED 0.08 AED 0.09




Dubai National Insurance & Reinsurance (P.5.C.)
Condensed Interim Financial Statements

Condensed Intetim Statement of Comprehensive Income

For the period ended June 30, 2015

Net profit for the period

Other comprehensive income

Items that will not be reclassified
subsequently to profit or loss

Net unreatised profit on financial
assets at fair value through othet
comprehensive income

Adjustment arising on transhtion of
operating assets and liabilities of
overseas branch

(Un-audited}

Six months
period ended

(Un-audited)

Six months
period ended

(Un-audited)

Three months
period ended

{Un-audited)

Three months

period ended

Other comprehensive income /
(foss) for the period

Total comprehensive income /
(loss) for the pesiod

June 30, 2015 June 30,2014 Junc 30, 2015 June 30, 2014
AETD000 AED000 AED000 AED’000
29,325 28177 9,379 10,514
7,837 77,941 20,597 (11,887)

(1) 2)
7,836 77,939 20,597 (11,887)
37,161 99,116 29,976 (1,373)

The notes from 1 to 12 form an integral pait of these condensed interim financial statements.
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Dubai National Insurance & Reinsurance (P.5.C.)
Condensed Interit Financial Statements

Condensed Interim Statement of Cash Flows
For the period ended June 30, 2015

Cash flows from operating activities

Net profit for the period

Adinsinents for:

Depreciation on property and equipment
Depreciation on investment property

Gain on disposal of property and equipment
Net transfer to employees’ end-of-service benefits
Insurance contract provisions

Reinsurance contract assets

Dividend and interest on long-term deposits
Income from investment propetty

Operating cash flows before changes in wodking capital

Changes in working capital

Insurance receivables

Other receivables

Insutance payables

Other payables

Due to related parties — net

Net cash generated from operating activities
Cash flows from investing activities
Purchase of propetty and equipment
Proceeds from disposal of property and equipment
Dividend and interest on long-term deposits
Income from investment property

Net cash generated from investing activitics

Cash flows from financing activity
Dividend paid

Net cash used in financing activity
Net change in cash and cash equivalents

Cash and cash equivalents, beginning of period
Difference in exchange on cash and cash equivalents

Cash and cash equivalents, end of period

The notes from 1 to 12 form an integral part of these condensed interim financial statements.

(Un-audited)
Six months
period ended

(Un-audited)
Six months
period ended

June 30,2015 Junc 30, 2014
AED’000 AED000
29,325 245177
175 192
916 916
(25) (57)
302 179
16,991 28,879
(5,269) (20,362)
(16,198) (8,787
(5,819 (5,332}
20,398 16,805
(2,481) (10,377)
(237) (755)
11,381 15,712
(930) (2,149)
(19,246) (19,045)
8,885 200
(119) (115)
25 57
16,198 8,787
5,819 5,332
21,923 14,061
{23,100) (23,100)
(23,100) (23,100)
7,708 (8,839)
73,314 55,265
0 O
81,021 46,425




Dubai National Insurance & Reinsurance (P.5.C.)
Condensed Interim Financial Statements

Notes to the condensed interim financial statements (Un-audited)
For the period ended June 30, 2015

1 Legal status and activities

Dubai National Insurance & Reinsurance (P.8.C) (the “Company”) is a public sharcholding company
incorporated in Dubai on January 6, 1992 with an overseas branch in Beirut, Lebanon.

‘The Company is engaged in insurance and reinsurance of all classes of business in accordance with the
provisions of the UAE Federal Law No. 6 of 2007 on Eistablishment of the Insurance Authority and
Organization of the Insurance Operations relating to insurance companies and insurance agents.

The registered address of the Company s Pubai National Insurance Building, Floor 7 & 9, Port Saced,
P.O. Box 1806, Dubai, UALL

‘The overseas branch in Beirut is in the process of being wound down. Accordingly, the refated license as
required by local regulations has been terminated. The related guarantee is blocked with the Ministry of
Feonomic & Commerce, Insurance Affairs Department in Lebanon untit it meets all its obligations, a
published in the official gazette in April 2004, The branch has no operations and the total expenses and
asscts of the branch are not material to these condensed interim financial statements. Hence, these
condensed interim financial statements do not separately disclose the expenses, assets, liabilitics and cash

-

W

flows for the discontinued operations of the branch.

2 General information and basis of preparation

‘The condensed interim financial statements ace for the six months period ended June 30, 2015 and are
presented in Arab Emirate Ditham (AED), which is the functional curtency of the Company. Thesc
condensed interim financial statements have been prepared in accordance with TAS 34 ‘Interim Financial
Reporting’ and do not include all of the information required in annual financial statements in accordance
with TFRS, and should be read in conjunction with the financial statements of the Company for the year
ended December 31, 2014

3 Significant accounting policies

These condensed interim financial statemeats have been prepared in accordance with the accounting
policics adopted in the Company’s most recent annual financial statements for the year ended
December 31, 2014. Certain amendments to accounting standards and annual improvements, as disclosed
in the Company’s most recent annual financial statements for the year ended December 31, 2014, are
applicable on the Company but do not have any material impact on these condensed interim financial

statements.

a) Financial assets at fair value through other comprehensive income {FVTOCI)

Tnvestments in equity securitics are classified as FVTOCI. At initial recognition, the Company can make
an itrevocable election (on an instrument-by-instrument basis) to designate investments in equity
securities in FVT'OCL Designation at FY1TOCI is not permitted if the equity investment is held for
trading. They atc initially recognised at fair value plus transaction costs.

After initial recognition, secutities are measured at fair value, with unrealised gains or losses reported
within the fair value reserve on investments at ITVTOCI, and shown as patt of shateholders” equity until
the investment is derecogmised. When the investment is disposed of, the cumulative gain or loss
recognised in other comprehensive income is not reclassified from the cquity reserve to income
statement, but is reclassified to retained earnings.




Dubai National Insurance & Reinsurance (P.5.C.)
Condensed Interim Financial Statements

Notes to the condensed intetim financial statements (Un-audited)
For the period ended Junc 30, 2015

3 Significant accounting policles {continued)

h) Critical accounting estimates and judgments In applying accounting policles

The Company makes estinates and assumption that affcct the reported amounts of assets and liabilities
within the next financial year. listimates and judgements are continually evaluated and based on historical
experience and other factors, including expectations of futare events that are believed to be reasonable
under the circumstances. Actual results may substantially be different.

Outstanding claims and technical provisions

‘I'he estimation of the ultimate lizbitity (both technical and outstanding) arising from claims made under
insurance contracts is the Company’s most critical accounting estimate. These estimates are continually
reviewed and updated, and adjustments resulting from this review are reflected in the income statement.
The process relies upon the basic assumption that past experience, adjusted for the effect of current
developments and likely trends, is an appropriate basis for predicting future cvents.

Classification of investment property

The Company makes judgement to determine whether a property qualifies as investment property and
follows the guidance of 1AS 40 ‘lnvestment Property” to consider whether any owner occupted property
is not significant and is classified accordingly as investment property.

Provision for doubtful debts
Management reviews the provision for doubtful debts at cach reporting date by assessing the

recoverability of insurance recetvables.

Fair value of unquoted securities

Fair value of unquoted securities has been determined by the management based on Farnings Multiple
Technique using obscrvable market data of comparable public entitics, certain discount factors and
anobservable financial data of these non-public investees. Actual results may substantially be different.
Further information on using the estimates is mentioned in note 6.

4 Statutory deposits
' (Un-audited) (Audited)
June 30, December 31,
2015 2014
AED000 AED000
Held with a local bank in Dubai 10,000 10,000
Held with a bank outside UAE 268 268
10,268 10,268

Statutoty deposit held with a local bank in Dubai, UAE represents deposits held under a lien in favout of
the Ministry of Ficonomy and Planning in accordance with Asticle 42 of Federal Law No. (6) of 2007 on
Establishment of the Insurance Authority and Organization of the Insurance Operations, relating to
insutance companies and brokers. The deposit cannot be withdrawn without prior approval from the
Ministry of Heonomy and Planning.

Statutoty deposit held outside UAE represents a restricted fixed deposit in favour of the Ministry of
Economy & Commerce, Government of Lebanon, as per Law No. 31/91 of Insurance companies held
under lien by bank against guarantees issued.




Dubai National Insurance & Reinsurance (P.5.C.)
Condensed Interim Financial Statements

Notes to the condensed interim financial statements (Un-audited)
For the period ended June 30, 2015

5 Investment property

{(Un-audited) (Audited)
June 30, December 31,
2015 2014
Within UAE: AED000 AED000
Cost at the beginning of the period 105,721 105,721
Accumulated depreciation (23,343) (22,427)
Weitten down value at the end of the period 82,378 83,294

6 Financial assets at falr value through other comprehensive income

Iinancial assets measured at fair value in the statement of financial position are grouped into three levels
of a fair value hicrarchy. This grouping is determined based on the lowest level of significant inputs used
in fair value measurement, as follows:

¢ Lovel 1—quoted prices (unadjusted) in active markets for identical assets;

¢ Level 2~ inputs other than quoted prices included within Level 1 that are obsctrvable for the asset or
liability, cither ditcctly (ie. as prices) or indircetly (i.e. derived from prices); and

o lLevel 3 — inputs for the asset or liability that are not based on observable matket data {unobservable

inputs).
Note Level 1 Level 2 Level 3 Total
AED000  AED000 AED000 AED000
June 30, 2015

Investment in quoted securities (a) 302,393 - - 302,393
Investment in unquoted sceurities™ ) - - 40,926 40,926
302,393 - 40,926 343,319

December 31, 2014
Investment in quoted securities {a) 280,221 - - 280,221
Investment in unquoted sceurities® ) - - 55,261 55,261
280,221 - 55,261 335,482

(2) Tair values have been determined by reference to their quoted prices at the reporting date

(b) The Company holds investments in unquoted sccurities of threc entities as at June 30, 2015. These
investments are fair valued based on Earnings Multiple Technique using obscvable market data of
comparable public entities, certain discount factors and unobscrvabie financial data of these non-public
investees. Latest financial information of these unquoted investees was not available, therefore financial
information reported as at December 31, 2014 has been used to fair value these unquoted sccurities as at
June 30, 2015. This has been treated as a significant accounting estimate.

Management believes that there is no significant deterioration in the value of these unquoted investments
duting the period ended June 30, 2015. All the unquoted sccuritics fall under level 3 of fair value hicrarchy
therefore use of estimate is significant.

*T'he title of the unquoted securities is held by related parties for the beneficial interest of the Company.




Dubai National Insurance & Reinsurance (P.8.C.)
Condensed Interim Financial Statements

Notes to the condensed intecim financial statements (Un-audited)
For the period ended June 30, 2015

7 Retated parties
Details of related party balances are as follows:
(Un-audited) (Audited)
June 30, December 31,
2015 2014
AED’000 AED’000
Due from related parties
Related parties due fo comuion direclorship
Al Iabtoor Leighton L.1L.C. 10,642 2,751
Diamond ease §.4..C. 8,100 2,040
Habtoor Grand Resort & Spa 1,495 T4
Dubai National Investment Co. LLC 1,390 654
Other Habtoor Group companics _ 2,774 226
24,401 5,745
Due to related parties
Related parties due to common divectorship
Al Habtoor Motots Co. 1.L.C. 5,370 5,802
Other Habtoor Group companies - 158
5,370 5,960

Related party transactions

The Company, in the normal course of business, collects premiums from and settles claims of other
businesses that fall within the definition of related partics as contained in [FRS.

'The following arc the details of significant transactions with related parties:

(Un-audited)  (Un-audited)

Six months Six months
period ended  period ended
June 30,2015 June 30, 2014

AED000 AED’600
Premiums written 45,771 55,154
Claims patd 3,471 4,737
Commission paid 2,947 1,833
Agency/ Non-agency repaits 16,796 14,638
Satvage sale 160 -

10




Dubai Natiopal Insurance & Reinsurance (P.8.C.)

Condensed Interim Financial Statements

Notes to the condensed interim financial statements (Un-audited)

For the period ended June 30, 2015

8 Cash and cash equivalents

Cash in hand and at banks

{(Un-audited) (Audited)
December 31,

June 30, 2015 2014
AED000 AED*000
81,021 73,314

@ Cash in hand and at banks includes approximately AED 0.05 milion (2014: ALD 0.06 million)

converted from Lebanese Lica (1L1).

() Cash at banks includes short term deposits with local banks cartying interest ranging from

0.2% - 1.0% (December 31, 2014: 0.1% -~ 1.3%).
9 Earnings per share

Basic and dlluted
(Un-audited)
Six months

(Un-audited) (Un-audited) (Un-audited)

Six months ‘Three months Three months

period ended period ended  period ended  period ended
June 30,2015 June 30,2014  June 30,2015 June 30, 2014
Earnings (AED’000):
Net profit for the period 29,325 21,177 9,379 10,514
Number of shares:
Weighted average number of ordinary
shares for the purpose of basic
carnings per share 115,500,000 115,500,000 115,500,000 115,500,000
Earnings per share (AED):
Basic and diluted 0.25* 0.18* (.08* 0.09*

The Company does not have potentially dituted shares and accordingly, diluted carnings per share equals

basic carnings per share,
* These figures are rounded off

10 Segment information

I'he Company operates two main business segments: Underwriting and Investments.

Underwriting segment is further classified into General Insurance and Life and IHealth Insurance.
Investments segment comprises Investment Property and Financial Assets. The Life Insurance provided
by the Company is for a petiod of 12 months and does not include any investment portion.

11




Dubai National Insurance & Reinsurance (P.5.C.)
Condensed Interim Financial Statements

Notes to the condensed interim financial statements (Un-audited)
For the period ended June 30, 2015

10 Segment information (continued)

Six months period ended Six months period ended
June 30, 2015 June 30, 2014
AED <000 AED *000

Underwriting Investments Total Undernwriting Investments Total
Segment revenue 118,947 24,486 143,433 116,522 16,606 133,128
Segment result 17,652 22,017 39,669 17,093 14119 31,212
Unallocated:
-Other income 25 57

-Admin expenses (10,369) (10,092)

Net profit for the

period 29,325 21,177
June 30, 2015 December 31, 2014
AED 000 AED ‘000

Underwriting Investments Total Underwriting Investinents Total
Segment assets 187,602 425,696 613,298 161,014 418,776 579,790
Unallocated assets 01,289 83,582
Total asscts 704,587 663,372
Segment / Total
liabilities 263,730 4,133 267,863 238,142 2,567 240,709
11 Commitments and contingencies

'The Company’s baskers have issued in the normal course of business guarantees in favour of third patties
amounting to ALD 0.5 million (December 31, 2014: AED 0.5 million).

‘T'he Company is subject to litigation in the normal course of its business. Although the ultimate outcome
of these claims cannot presently be determined, adequate provisions have been made for any liability that
may result, based on management’s best estimates.

12 Dividend

The Boatd proposed cash dividend of 20% of paid up capital amounting to AED 23.1 million
(ptior period: AED 23.1 million), i.e. AED 0.20 per shate, for the year ended December 31, 2014 which
was approved at the Annual General Mecting held on March 9, 2015 and distributed in April 2015,

12




