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The Board of Directors proposes 7% cash dividend:

DFM Company net profit rises 167% to AED 759.3 million in 2014
H.E. Essa Kazim:
· DFM attracted 27,000 new investor, and net foreign investment in-flow amounted to AED 4 billion during the year 2014
· impressive revival of IPOs with the listing of four new joint-stock companies 
· Effective contribution in efforts to develop Dubai into the Capital of Islamic Economy increased the total value of Sukuk listed in Dubai to AED 88 billion
· Accelerated efforts to launch the “Smart Borse” project aiming to provide advanced and effective services to all participants
· The “Second Market” enables 145 private joint stock companies to benefit from capital market structures in realizing their growth strategies
Dubai, February 2nd 2015: Dubai Financial Market (PJSC) today announced its results for the financial year ending 31st December 2014. The company recorded a net profit of AED 759.3 million for the year 2014, compared to AED 284.6 million in 2013. Total revenues increased 107% to AED 936.7 million in 2014, compared to AED 453.1 million in 2013. The total revenue comprised of AED 879.7 million of operational revenues and AED 57 million of investment revenues and others.
During its meeting on Monday, February 2nd  2015, the Board of Directors reviewed and approved the annual results, which will be presented for ratification at the annual general meeting of the company due to be held on 9 March 2015 in coordination with The UAE Securities and Commodities Authority (SCA). The board also proposed a cash dividend of 7% of the capital equivalent to AED 560 million.

The DFM has seen thriving investor activity during the past year, which has positively affected trade value and volume. The daily average trading value increased by 136.7% rising to AED 1.5 billion in 2014 compared to AED 642 million in 2013. The total trading value for the year jumped by 138.6% rising to AED381.5 billion, compared to AED 159.8 billion in 2013.  In the same context, the daily average number of traded shares grew by 25% recording 639.5 million shares a day in 2014 compared to 510.7 million shares a day in 2013. It is noteworthy that DFM has organized two international investor roadshows in 2014; the first was held in London in April and the other in New York in October. Both conferences achieved great success and attracted a large number of Emerging Market institutions and funds, which demonstrate an increasing interest in our market following the classification of the UAE as a global emerging market. 

His Excellency Essa Kazim, Chairman, Dubai Financial Market (PJSC) said: “We believe that 2014 was a turning-point year in DFM’s progress journey in light of the huge successes and achievements the company achieved as a direct result of the effectiveness and success of the growth strategy adopted and supervised by the Board of Directors. Our strategy has enhanced the leading position of DFM among the major financial markets worldwide, thanks to its integrated infrastructure, high standard regulations and wide diversity of the services it provides to all participant. A combined set of factors paved the way for the success of our strategy and translated many of its goals into concrete reality. The most important of such factors is the prosperity and stability that Almighty Allah blesses our country with under the wise leaders who turned it into an oasis of safety and a perky attractive place amid a region troubled with regional interactions with cross-border implications. Furthermore, we saw robust economic performance as our national economy has been maintaining an average growth rate of 4.2% since 2010; and is likely to record higher growth rates ranging between 4.5% and 5% for the year 2014 and beyond.  Obviously, such situation had a positive impact on the performance of listed companies, and enhanced the confidence of and demand by the investors in the Market.”
“Additionally, DFM has boosted its attractiveness to local and foreign investors when the UAE was classified as a global emerging market by leading international agencies such as MSCI and S&P Dow Jones as they realized that the UAE market has an integrated structure in line with the international best practices. This development strongly indicates the consensus amongst international institutions on the opportunities available in the UAE Market as evident in the net foreign investment in-flow to the DFM that amounted to AED 4 billion during the year 2014, which also saw 27,000 new investors joining the vast investor base of DFM to exceed 833,000 investors,” H.E. Essa Kazim added.

“The DFM has experienced an impressive revival of IPOs in 2014 with the listing of four new public joint-stock companies: Marka, Emaar Malls, Amanat Holding, and Dubai Parks & Resorts as well as the listing of Damac Properties Dubai as the debut listing of 2015. Obviously, the attraction of companies operating in fast-growing vital sectors that are not represented in the Market, including education, health, retail and entertainment sectors is the best proof of the efficiency of DFM strategy in this regard. As we sought, and continue to seek, to realize the best possible representation of the key economy sectors,” H.E. Essa Kazim said.
The year 2014 has also seen the launch of the “Second Market” for trading of private joint stock companies, which enables 145 companies to benefit from the capital market structures in realizing their growth strategies.
Commenting on DFM’s efforts in line with leadership’s vision of Smart City, H.E. Essa Kazim said: “In 2014 we have accelerated efforts to provide smart e-services to all participants as DFM works on the introduction of all electronic services within an ambitious project in progress, namely the “Smart Borse” project including smart phone applications and online e-services. The DFM introduced the Beta versions of the smart phone application and the new website, in addition to the IPO electronic platform (eIPO), which achieved great success when utilized to implement the recent IPOs. Moreover, DFM expanded its services provided to listed companies, as it efficiently carried out cash dividend distribution on behalf of eight listed companies with a total value of AED2.25 billion through many distribution channels, on top of which was the iVESTOR Card.  Additionally, DFM managed four General Assembly meetings for listed companies.”
Regarding DFM’s contribution to realize the vision of H.H. Sheikh Mohammed bin Rashid Al Maktoum, UAE Vice President, Prime Minister and Ruler of Dubai, to develop Dubai into the Capital of Islamic Economy globally, H.E. Essa Kazim said: “In April 2014, DFM issued the Standard for Issuing, Acquiring and Trading Sukuk, which provides a reference framework for issuers and investors. This Standard represents a significant addition that contributes to enhancing the growth of the Islamic finance sector. The exchange is currently preparing a hedging standard that will complement, along with the Sukuk Standard and Equity Standard issued in 2007, DFM’s framework platform of investment in accordance with the Islamic Shari’ah. Additionally, DFM’s efforts to encourage Sukuk issuers in the UAE and abroad to list their issues in Dubai capital market succeeded in lifting the total value of Sukuk listed in Dubai to AED 88 billion (US$24 billion) compared to AED 33 billion (US$9 billion) before the launch of the initiative early in 2013.”
-Ends-

About Dubai Financial Market: Dubai Financial Market (DFM) was established as a public institution with its own independent corporate body. DFM operates as a secondary market for the trading of securities issued by public shareholding companies, bonds issued by the Federal Government or any of the local Governments and public institutions in the country, units of investment funds and any other financial instruments, local or foreign, which are accepted by the market. The DFM commenced operations on March 26, 2000. Following its initial public offering in November 2006, when DFM offered 1.6 billion shares, representing 20 per cent of its paid-up capital of AED 8 billion, DFM became a public joint stock company. Following the IPO, the Government of Dubai retained the remaining 80 per cent of DFM Company through Borse Dubai Limited. www.dfm.ae
For further information, please contact:

Atef Fathy
Vice President- Head of Media & Public Relations

Dubai Financial Market
Tel: 04-3055334
Email: afathy@dfm.ae
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