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BOARD OF DlﬁECTOBS REPORT FOR THE YEAR ENDED
ON 31.12.2015

Dear Shareholders,
| “Assalam Alaikum”,

On behalf of the Board of Directors of National Cement Company (PSC),
Dubai, and myself we are pleased to welcome you and would like to thank all
the shareholders for attending to this General Assembly Meeting. It is our
pleasure to put forward a brief report about the results of the Company based
on the Audited Financial Statements for the year 2015.

First : Production

The production of all type of cement for the year 2015 was 1,437,840 metric tons based
on the market demand while the corresponding sales value was AED.261, 541,000.

" Second : Project

1- We have received all the equipment related to the Heat Recovery project and
power generation and are in the process of obtaining the final approvals from
the local authorities so as to hegin with the implementation of the project
which is expected to be completed during first half of calendar year 2017.

The estimated cost of this project is AED. 65,000,000 and the annual savings
from the project will be around AED.18,000,000.-/

2- In order to raise the operational efficiency the company is in the process of
using alternate fuels, the equipments for this project would be received by the
end of April 2016. The implementation of the said project has been awarded
to the local contractor and the project cost is estimated to be AED.1,800,000/-
Under this project we would attain sustainable continuity with least
environmental impact.

(1)
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| 3 — The company is performing research and development on using of liquid
waste from local manufacturers / companies and several local authorities
and the project is estimated to cost AED.1,500,000/-

Third : Profit

The profit for the year ended 31st December 2015 amounts to AED 93,530,000
After discussion on the financial statements the Board of Directors have
recon;mended paying dividend and appropriation of profit for the year 2015
as under: '

1 - A cash payment of 25% of paid up capital.

2 - Since the Statutory Reserve is already 50% of the paid up capital, thereis
no need to transfer any further amount.

3 - Since the General Reserve is already more than 10% of the paid up capital
there is no need to transfer any further amount.

4 ;) The Directors fees have been fixed at AED. 250,000/~ for each sitting

irector. A .

5 — The company has accounted its share of profit of associate of
AED.22,229,000 during the year 2014 and 2015 based on equity method of
accounting. The directors have recommended transferring to special reserve
an amount of AED. 22,229,000 being the profit from associate accounted till
current year so as to take care of contingencies arising until the profits from
associate have heen distributed and received by the company.

Fourth : Balance Sheet

| The company has completed its annual accounts and prepared the financial

| statements for the year ended 31.12.2015 and handed it over to the auditors
CNK HUSSAIN ALSAYEGH Chartered Accountants to audit and provide their
report and opinion on the financial statement. _

! The Board of Directors on the occasion of closing of accounts of the company
would finally like to thank all concerned who have contributed their efforts in
development of the company and express good wishes to the management and
employees in their future endeavors.

“Assalam Alaikum”
Chairman
o

Mr. ABDULLA AHMED AL- GHURAIR
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Independent Auditor’s Report
To the shareholders of National Cement Company (Public Shareholding Co.), Dubai
Report on the financial statements

We have audited the accompanying financial statements of National Cement Company (Public
Shareholding Co.) (“the Company™) , which comprise the statement of financial position as at
December 31, 2015, the statement of comprehensive income, the statement of changes in equity and
the statement of cash flows for the year ended and a symmary of significant accounting policies and
other explanatory notes.

Munagement's responsibility for the finuncial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. The responsibility includes: designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error, selecting
and applying appropriate accounting policies and making accounting estimates that are reasonable in
the circumstances.

Auditors ' responsibility

Our responsibility is to express an opinion on these financial statements, based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free. from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
arc appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectivencss of the internal control An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the aforementioned financial statements present fairly, in all material respects, the
financial position of National Cement Company (Public Shareholding Coa.), Dubai as at December 31,
2015 and of its financial performance and its cash flows for the year then ended 11 accordance with
International Financial Reporting Standards.
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Report on other legal and regulatory requirements

We have obtained all the information and explanations. which were necessary for the purpose of our
audit and no violation of the UAE Commercial Law No. 8 of 1984 (as amended) or of the constitution
of the Company came to our attention, which would materially affect the Company’s financial
position

In our opinion, the Company maintains proper books of account and the accompanying financial
statements are in agreement therewith. The Company has also conducted stocktaking in accordance
with established principles and the financial information contained in the Directors’ report conforms
to the financial statements,

For and on behalf of
CNK Hussain Alsayegh
Chartered Accountants

2 [0\A

Hussalﬁ'ﬁasser Hassan Alsayegh
Registration No.: 738

Date: March 10, 2016

Place: Dubai, UAE
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National Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Statement of financial position at December 31, 2015

Note 2015 _ 2014
AED'000 AED'000

NON CURRENY ASSETS
Property, plant and equipment 5 182,701 188,961
Investment properties 6 2.924 2,924
Available for sale investments 7 1,267,958 1,535,059
[nvestment m &n associate 8 77.528 82,582
Luan recervable fiom associate 9 260,898 289600
TOTAL NON CURRENT ASSETS 1,792,009 . 2,098,526
CURRENT ASSETS
Available for sale investments 7 640 713
Loan receivable from associate b 55,102 54,000
Inventories 10 54.073 53,819
Trade and other recervables 11 133,636 73,495
Due from related parties 12 §5.684 31,777
Bank balances and cash 13 25,481 73,995
TOTAL CURRENT ASSETS 324,616 292,799
CURRENT LIABILITITES
Due to related parties 12 35,686 31,100
Bank loan / Overdraft 14 61.188 54,000
Tréide and othet payables 15 25,904 32,907
TOTAL CURRENT LIABILITIES 122,778 118,007
NFT CURRENT ASSETS 201,538 174,792
NON CURRENT LIABILIFIES
Provision for employees' end of service gratuities 16 23,828 25,580
Buank loan 14 284,696 289,000
Total Non Current Lisbihities 307.524 314,580
NET ASSETS 1,686,323 1,958,738
EQUITY
Share capilal 17 358.800 358,800
Share application money 26 26
Fair value reserve 18 536,739 806.566
General reserve 19 316,517 316,517
Statutory reserve 20 179,402 179.402
Foeign exchange reserve 8 (53,185) (48.517)
Spectal reserve 21 15,900 15.900
Retained carnings 332,124 330,044
TOTAL EQUITY 1,686,523 1,958,738

These financia! statements were approved and authorized for issue by the Board of Threctors on March 10, 2016 and were signed an their
behalf by.

el
*

~

S——— ¥ - =
s - Fi oy -

Director T ) Director
The notes on pages 9 to 38 form bt of these financtal statements
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National Cement Company (Public Shareholding Co.)

Duhai,' United Arab Emirates

Statement of comprehensive income for the year ended December 31, 2015

Revenue
Cost of sales

Gross profit

Other income

Administration, selling and general expenses

Fmance cost

Share of net profit in associatc

Profit before financial income and expense

Financial income/(expensc) net

Net profit for the period

Other comprehensive income

Items that will or may be reclassified to profit or loss:
Net movement in fair value of available fur sale mvestments
Change 1n foreign exchange reserve

Loss on derecognition of available for sale investments
Other comprehensive income for the year

Total comprehensive income for the year

Basic and diluted earnings per share (AED)

The notes on pages 9 to 38 form part of these financial statements

Note

23

24

25

26

27

27

28

2015 2014
AED'000 AED'000
261,541 228,284
(221,741) {205,054)
39,800 23,230

45,611 38.713
85,411 61,943
(32.628) (29,539)
(28.761) (21,914)
643 21,586
24,665 32,076
68,865 80,159
93,430 112,235
(250.835) 122,832
(4,608) (10,363)
(18,992) (9.977)
(274,495 102,492
(180,965) 214,727
0% 031
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National Cement Company (Public Shareholding Co.)

Dubai, United Arab Emirates

Statement of cash flow for the year ended December 31, 2015

Cash flows from operating activities

Net profit for the period

Adjustments for:

Depreciation

(ian on disposal of property, plant & equipment
Realized gain on disposal of available for sale investments
Loss on disposal of available fot sale investments
Share of profit in an agsociate

Pravision for employees' end of service gratuities
Interest expense

Interest income

Interest income from available for sale investments
Dividend income

Operating profit before working capital changes

Change in wiventories

Change m trade and other receivables
Change in due from related parties

Change in trade and other payables

Change in due to related parties

Payment of end of service benefits

Nei cash generated from operating activitics

Cash flows from investing activities

Purchase of property. plant and equipment

Investment in available for sale investments

Proceeds from investment in associate

Repayment ot loan from associate

Proceeds from disposal of property, plant and equipment
Procecds from disposal of available for sale investments
Interest recerved

Interest income from available for sale investments
Dividend mecome

Net cash from investing activities

Cash flows from financing activities
Prvidend pal

Interest paid

Repayment of bank loans

Procieds of bank loan

Directory' fees

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at heginning of the period
Cash and cash equivalents at end of the period

The notes on pages 9 to 38 form part of these financial statements

Note

27
27

16
26
24
27
27

10
11
12
15
12
16

-3

24
27
27

22
27

14
32

2015 2014
AED'000 AED'000
93,530 112,235
17,290 17,964

(3,078) (243)
(1.430) (14219)
7,099 5,555
(643) (21,586}
1,859 1,365
28,761 21,909
(22, 505) (21,909)
(34,677) (29.320)
(39,857) (42,175)
46,349 29,576
4,746 (2.800)
(60.141) (16,281)
(23.907) 26,712
(7,003) 5,258
4,586 2,549
(4,611) (579)
(39,981 44,495
(11,078) (6.047)
(292.875) (228,742)
1,029 .
27,000 45,000
3.126 243
284,553 243,766
22,505 21,909
34,677 29,320
39,857 42,175
108,794 147,624
(89,700) (87.388)
(28.761) (21,909)
(343,000) (45,000)
345,884 .
(1,750) (1,750)
(117,327) (156,047)
{48,514) 36,072
73.995 37,923
25,431 73,995
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National Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015

1 Status and activities

Naitonal Cement Company (Public Shareholding Co.), Duba (“the Clompany ™), is tegistered in accordance with the decree issued by His
Highness Ruler of Dubat on April 10, 1968 establishmyg a cement company in the Fmirate of Dubai and in accordance with the provisions
of the UAE Federal 1 aw No. £ of 1984 (as amended). The registered address of the Company is P.Q. Box 4041, Dubai. United Arab
Lrurates.

The principal activity of the Company is to manufacture and sell cement and cement related products. The Company also invests in
investment securities. he Company is listed on the Dubai Financial Market smoe 2005,

The linancial statements. tor the year ended December 31, 2015 were authorized for issue by the Board of Dircctors on March 10, 2016.

These financial statements are presented in thousands of UAE Dirhams (AFD'000) unless otherwise stated.
2 Application of new aml revised International Financial Reporting Standards (' IFRSs")

The following new and revised IFRSs 1ssued but not yet effective The applicaiion of these new and revised IFRSs does not have any
materisl impact on the amounts reported for the current and priot years but may affect the accounting for futurc bransactions or

anangements,
IFRS 15 'Revenue from Coniracts with Customers’ (Effective for annual periods beginning on or after January 1, 2018):

IFRS 15 provides a single, principles based on five-step model to he applied to all contracts with customers.

The five steps in the modet are as follows:
= |dentify the contract with the customer;
- Identify the petrformance obligations in the contract;
- Determine the transaction price,
- Allocate the transaction price to the performance obligations in the contracts:
- Recognise revenue when (or as) the entity satisfies a performance obligation.

The Company has assessed and determined that these amendments will not impact the Company's financial position or pe:formance for
the current year and becomes effective for annual penods beginmng on or after Fanuary 1, 2018

Page 8



National Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Application of new and revised International Financial Reporting Standards (continued)

IFRS 9 Financial Instruments and associuted amendments to various other standards (Effective for annual periods beginning on or
after January 1, 2018)

IFRS 9 replaces the multiple classification and measurement models in J4S 39 Finane il Instruments; Recognition and measurement
with a single model that has mitially only two classification categorics. amortisud cost and fair value

Classification of debt assets will be driven by the Company's business model for managing the financiul assets and the contractual cash
flow characteristics of the financial assets. A debt instrument is measured at amortised cost if . a) the objective of the business model is to
hold the financial assel for the collection of the contractual cash flows, and b) the contractual cash flows under the instrument solely
represent payments of principal and interest

Al other debt and equity instruments, including investments in complex debt instruments and equity investments, must be recognised ut
fair valve.

All fair value movements on financial assets are taken through the statement of profit or loss, exeept for equify investments that are not
held for trading, which may be recoded in the statement of profit or loss or in resgrves (without subsequent recycling to profit or less)

For financial Habilities that are measured under the fuir value option company will need to recognise the part of the fait vafue change that
is due to changes m their own credit rish. in other compichensive income rather than profit or loss.

The new hedge accounting rules (released n December 2013) align hedge accounting more closely with common risk management
practices As a general rule, it will be easier to apply hedge accounting going forward. The new standard alse mfroduces expanded
disclosure requirements and changes in presentation,

in December 2014, the IASB made further changes to tha classifivation and measurement rules and also introduced a new impairment
muodel The changes introduce:

a) a third measurement category (FVOCT) for certain financial assets that are debt instruments

b) a new expected credit loss (ECL) miodel which involves a three-stage approach whereby financial assets move through the thice stages
as their credit quality changes. The stage dictates how an entity measures impainnent losses and applies the effective interest rate method.
A simplificd approach is permitied for financial assets that do not have a sigmficant financing component. On mitial tecognition,
company will record a day-1 loss equal to the 12 month ECL. unless the assets are considered ciedit impaired.

The apphication of IFRS 9 may have impact on the classification. measurcment and presentation of the Company's financial assets and
[1abilities and becoines effective tor annual periods beginming on or after January 1, 2018.

IAS 16 and IAS 38 'Clarification of Acceptabie Methods of Depreciation and Amortization (amendments to IAS 16 and IAS 38)’
(Effective for annual periods beginning on or after Junuary 1, 2016):

This amends TAS 16 Property, plant and cquipment and 1AS 38 Intangible Assety to:

- clanfy that a depreciation method that is based on revenue that 15 generated by an activity that includes the use of an asset is not
appropriate for property. plant and equipment,

- introduce a rebuttable presumption that an amortization method that is based on the revenue generated by an activity that includes the
use of an intangible asset is inappropriate. which can only be overcome in limited circumstances where the intangible asset is expressed as
a measure of revenue, or when it can bo demonstrated that reveaue and the consumption of the economic benefiis of the mlangible asset
are highly correlated,

- add guidance that expecied future reductions m the selling price of an item that was produced using an assel could indicate the
expectation of technological or cormmercial obsolescence of the asset, which. in tum, might reflect a reduction of the future economic
embodied in the asset

These amendments will not impact the Company's financial position or performance for the current year and becomes effectrve for annual
periods beginning ou or after January 1, 2016,
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National Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 {Continued)

Application of new and revised International Financial Reporting Standards (continued)
IAS 27 Separate Financlal Staterens ' (Effective for annual periads beginning on or after January 1, 2016):

The amendment allow Company to use the equity method in their separale financial statements to measure investments in subsidiaries,
joint ventures and assocates.

These amendments will not impact the Company's financial position of performance for the current year and becomes effective for annual
periods beguung on ot after January 1,2016.

IFRS 11 Joint Arrangéments' (Effective for annual periods beginning on or after January 1, 2018);

The amendments clarifies that the accounting for the acquisition of an interest in a joint operation where the activities of the operation
constitute a business. They require an investor to apply the principles of business combination accounting when it acquizes an interesi n a
juint operation that constitute a business.

This include:

- measuring identifiable assets and liabilities at fair value

- expensing acquisition-related costs

- recognising deferred tax, and

- recognising the residual as goodwill, and testing this for mpairment annually.

Existing interest 1n ihe jomnt operation are not remeasured on gequisition of an additional interest, provided joint control is mamtamed

The amendment also apply when a joint operation 15 formed and an exisang business is contributed

These amendments will not impact the Company's finuncial position or petformance for the current year and becomes effective for annual
periods beginning on or after January 1, 2016.

IAS 1 Presentation of Financial Statements' (Effective for annual periods beginning on or after January 1, 201 6):

The amendments to 1AS 1 Presentation of Financial Statements provide clunfications on the following issues

. Materiality- An company should not disaggregate information i 2 manner that obscurcs useful information. where items are material,
sufficient information must be provided to explain the impact on the financial position or performance.

- Disaggregation and subtotal:- line items specified in JAS 1 may need 1o be disagpregated where this 15 relevant to an understanding of
the company's financial position or performance.

. Notes:~ confirmations that the notes do not need to be presented in a particular order.

- OCL- OCT arising from investments accounted for under the equity method - the stiare of OC] arising from equity accounted investments
is grouped based on whether the items will or will not subsequently be reclassified to profit ur loss. Fach group should then b presented
as a single line itern in the statement of otlier comprehensive income.

These amendments will not impact the Company's financial position or performances for the current yeat and becomes effective for annual
periods beginmng on or after Yanuary 1. 2016.

Annual improvemenis to 1FRSs 2012-2014 Cycle (Effective for annual periods beginning on or after July I, 2616):

IFRS 5 Non-Current Assets Held for Sale and Discontinued Operations

This improvement clarifies that when an usset (or disposal group) 15 rechassified from "held for sale' to 'held for distribution’ or vice versa
this does not constitute a change to-a plan of sale or disiribution and does not have to be accounted for as such, [he annual improvement
s not likely to impact the Company's financial position or performance on adoption.
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National Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Application of new and revised International Financial Reporting Standards (continued)

IFRS 7 Financial Instruments; Disclosures

This improvement provides additional guidance to clarify whether a servicing contract is continuing involvement in a transierred asset,
and clarification on offsetting disclosures in condensed interim financial statements. [he annual improvement is not likely to impact the
Company's financial position or performance on adeption.

['us improvement provides additional disclosures relating to the offsetting of financial assets and financial liubilitics only nod to be
included 1n mterun reports if required by 1AS 34 The annval improvement is not likely to impact the Company's financial position or

performance on adoption

IAS 19 Employee Benefity

This improvement clarifies that the high quality corporate bonds used in estimating the discount tate for post-employment benefits should
be denomunated in the same cutrency as the benefits 1o be paid. The annual improvement is not hkely o impact the Company's financial
pogition or performanee on adoption.

148 34 Interim Financial reporting
T'his improvement clanfies the meaning of ‘clsewhere in the interim report’ and requires a cross-reference. The annual improvement is not
likely to impact the Company's financial position or performance on adoption.

Siguificant accounting policies
I hese financial statements arc prepared under the historical cost convention except for financial mstruments classified under aveiable for
sale which are stated at fnr value and are in accerdance with International Financial Reporting Standards. These financial statements are

comply with the requirements of UAE, Commercial Compantes Law Mo. 8 of 1984 (as amended). The significant accounting policies
adopted are as follows:

Property, plant and equipment
Property, plant and vquipment are stated at cost, less accumulated depresiation and accumulated impairment losses.

Capital work in progress is stated at cost, less accumulated depreciation and accumulated impatrment losses. All costs related to specific
assets tncurring during the year are carried under this. These are transferred to specific assets when are available for use

Depreciation

Depreciation is provided consistently on a straight line basis so as to write off the cost of property, plant and equipment oves their
estimated useful lives as follows:

Buildings 3-14 years
Plant and machinery 3-25 years
Furniture, Fixtures and equipments 4-7 years
Motor Vehicles 3 years
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National Cement Company (Public Shareholding Co.)
Dubal; United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Significant accounting policies (continued)
Investmenis properties

Investment properties are inifially accounted for by using the cost model under £1S #) fnvestment Property and subsequent measurements
are donr in accordance with the tequirements of ZAS 16 Property, plant and equipment for that model

Investment properties are stated at cost, less accumulated depreciation and accumulated impairment losses

Depreciation is provided consistently on a straight linc basis 5o s 1o write off the cost of invesiment propertics over their estimated usefil
lives, Land forming part of the investment properties is not depreciated. Buildings forming part of the investmient prope:ties have been
depreciated from the date of acquisition on a straight lines basis so as to write off the cost of buildings over their estimated useful life of
10 yeats

Irvestment in associate

Where the company has the power to participate in (but not control) the financial and operating potlicy decisions of another entity, it is
classificd as associate Associates are initially recognized i the statement of financial position at cost Subsequently associates arc
accounted for using the equity method, where the Gioup's share of post-acquisition profits and losses und other comprehensive oo is
recognized 1n the statement of profit and loss and other comprehensive income (except for losses in excess of the Group's mvesiment in
the associate unless there is an obligation to make good those losses).

Unrealized gains on transactions between the Company and its associate are eliminated to the extent of the Company's interest m the
associate. Umiealized losses are also ehminated unless the transaction provides evidence of impeirment of the assets transferred
Accounting policies of assotiate have been changed where necessary to ensure consistency with the policies adopted by the Company

Any excess of the cost of acquisition over the Company's share of the net fait value of the ilentifiable assets, linbilities and contingent
liabilities of the associate recognized at the date of acquisition 1s recognized as goodwill. The goodwill 13 included within the carrying
amount of the investment and is assessed for impairment as part of that investment any excess of the Company's share of the net fair
value of the identifiable assets, liabilities and contingent liabilities over the cost of acquisition, after reasscssment is rcoogmzed
immediately in the statement of comprehensive income.

Joint arrangements

The cémpany is a party to a joint arrangement when there is a contractual arangement that confers joint control over the relevant
activities of the arrangement to the group and at least one other party. Joint control is assessed under the same principles as control over
subsidiaries.

The group classifies its interests in joint arrangements as either
- Jomt ventures; whete the group has rights to only the net assets of the joint arrangement
- Jount operarions: where the group has both the rights to assets and obligations for the liabilitics of the joint arrangoment.

In assessing the classification of interests in joint arrangements, the Company considers:
- The structure of the joint ariangement
- The legal furm of joint amangements structwred through a separate vehicle
- The contractual terms of the joint agreement
- Any other facts and circumstances {including any other contractual arrangements).

The company accounts for its interests in joint ventures in the same manner as investments in Associates (i.e. using the equity method -
refer above).
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National Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Nuotes to the financial statements for the year ended December 31, 2015 (Continued)

Significant accounting policies (continued)

Any premium pad for an investment in a jomnt venture above the fair value of the Company's share of the 1dentifiable assets, liabilities
and contingent liabilities acquired 1y capitalized and mcluded in the carrymg amount of the investment in joint venture Where there is
objective evidence: that the mvestment in a joint venture has been impaned the canying amount of the investment Is tested for impairment
in the same way as other non-financials assets.

The Company accounts for its interests in joint operations by recognizing its share of assets, liabilities. revenues and expenses n
accordance with 1ts contractually conferred rights and obligations.

Impairment of non-financial assets {excluding inventories)

Noti-financial assets aie subject lo impairment tests whencver events ot changes in circumstances indicate that their carrying amount may
not be recoverable. Where the carryimg value of an assets exceeds its recoveiable amount (ie. the higher of value in use and fair value less
costs to sell), the asset is writien down accordingly

Where it 1s not possible to estimate the recoverable amount of an individual assel, the impairmeni test is carnics out on the smallest group
of assets to which it belongs for which there are separdtely identifiable cash flows, its cash generating units (CGUs). Goodwill is aliocated
on mitial recognition to each of the Company's CGUs that are cxpucted to benefit from a business combination that gives rise to the

goodwill.

Inventories

Inventories are stated at lower of cost and net realizabie value, Cost of raw materials is based on weighted average cost basis and mcludes
expenditure ncusred in acquiring raw material and bringing them lo their present location and condition. Cost of work m pregress and
finished goods is based on weighted average cost basis and inchudes cost of raw materials and attributable production labour and
oveiheads. Cost of consumables and spare parts arc valued based on the weighted average cosl basis, Net realiieble value 1s based on the
normal selling price, less cost expected to be ncurred on disposal.

Financial assets

All financial assets are recognized and derecognized on trade date and are nitially measured at fair value, plus transaction costs, except
for those financial assets classified as at fair value through profit or loss, which are imtially measured at fair value

Financiol assets are classified into the tollowing specific categories: financial assets at fair value through profit or loss. held 1o maturily
investments. loans and receivables and available for sale financial assets.

The classification depends oo the nature and purpose of the financial assets and 15 determined at the time of mtial recognition

» Financial assets are classified as fair value through profit o1 loss when the financial asset is either a held for trading investment or it is
designated as fair value thiough profit or loss. A financial asset 15 classified as held for trading if, it has been acquired prineipally for the
purpose of selling it in the near term, or on mitial 1ecognition 1t is part of 1 pertfolio of identfied financial mstruments that the Compuny
manages together and has a recent actual pattern of short-term profit-taking, or it is a derivative that is not designated and effective as a
hedging instrument.

« Held-tp-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed matunty that an entity
has the positive intention and ability to hold to maturity

o] oans and receivable arc non-derivative financial assets with fixed or determinable payments that are not quoted m an active market.

» Available-for-sale financial assets are those non-derivative financial assets that are designated as available fot sale ot are not classtfied as
loans and recaivables, held-to-maturity mvestments or financial assets at fair valuc through profit or loss
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National Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Significant accounting policics (continned)

Loans and receivables

I'he Company's luans and receivables comprise of trade receivables. due from related parties. loan rceervable from associate and other
recejvables that have fixed o1 determinable paymenis and are not quoted in an active market. Loans and receivables are measured at
amortized cost using the effective interest method, less nay mmparment Interest income s 1ecognized by applying the effective intcrest
rate.

Ilmpainnent provisions are recognized when there is objective evidence (such as significant financial difficulties on tlie part of the
counterpaity or default or significant delay in payment) that the Company will be unable to collect all of the amounts due under the ferms
receivable, the amount of such a provision being the difference between the net carrying amount and the present value of the future
expected cash flows associated with the impaired receivable

Financialy Asseis (continued)

For trade receivables, which are reported nct, such provisions are recorded in a separate allowance account with the loss being recogzed
within admimstrative expenses in the statement of comprehensive income. On confimation that the tade receivable will not be
ollectable, the gross camrying value of the asset is witten off against the assocated provision.

From time to time, the Company elects Lo rencgoliaie the tetms ot trade recervables due from customers with which it has previously had a
good trading history. Such negotiations will lead to changes in the timing of payments rathet than changes to the amounts owed and, m
consequence, the new expected cash flows are discounied at the onigmal cffective inferest rate and any resulting difference fo the carrying
value is recognized in the statement of comprehensive income (operating profit).

Available for sale

The Comparsy's available for sale financiet assets are listed sharcs, listed redeemable notes and other instiuments held by the Company
that are iraded in an active markeét and are stated at faur value. The Company also has investments in unlisted shares and other instruments
that are not traded in an active murket but are also classificd as available for sale financial assets and stated at fair value. Gains and losses
ansing from changes in fair value are recognized in statement of comprehensive ncome and accumulated m the fan value reserve. Wherc
the investment is disposed ofor is determined to be impaired, the cumulative gain or loss previously accumulated in the fair value reserve
is reclassified to statement of comprehensive income.

Where there is a significant or prolonged cecline in the fair value of an available for sale financial asset (which constitutes objective
evidence of impairment), the fult amount of the impairment, including any amount previouslv recognized 1n other comprehensive mcome,
is recognized in profit or loss,

Derivative financial instruments are categorized as held for irading unless they e designated as hedges The company bas derivative
instruments which do not qualify for hedge accounting Changes in the fait value of such derivative financtal instruments that do not
qualify for hedge accounting are recogmzed immediately in the statement of comprehensive income.

A financial inshuments is recognized if the company becomes a party to the contractual provisions of the instrument. Finanoia] assets are
derecognized 1 the Company's contractual rights to the cash flows from the Gnancial assets eapire or if the Company tansfers the
financial asset to anuther party without retaining control or substantially al! risks and rewards of the asset

Provisions

Provisions are recognized in the statement of financial position when the Company has a present obligation (legal or constructive) as a
result of a past event, and it is probable that an outflow of economic benefits will be required to settle the obhigation and a reliable
estimate can be made of the amount of the obligation.

Page 15



National Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Sigmificant aceounting policies {(continued)

Employees' end of service gratuities

Provision is made for employees' end of service gratuities on the basis prescribed in the UAE Labour Law, for the accomulated period of
service at the date of financial position

Under Tederal Labour Law No. 7 of 1999 for pension and social security, employers at the option of the employes are required to
contribute 15% of the contribution calcularion salary’ of those employees who are UAE national to the scheme. These employees are also
required to contribute 5% of the 'contribution caleulation salary' to the scheme The UAE national's employed hy the Company have not
opted for this scheme and hence no expense 1s incurred by the Company on this scheme.

Fnancial liabilities

Financial Habilities are <lassified as cither by linancial liabilities at fair value throngh profit or loss or other financial habilities The
Company's financial liabilities consist of trade and other payables. bank loan and due to related parties. The trade and other payables and
due 1o related patties are stated Al cost and bank lean is recorded at the pracecds received less repayment. Other financial habrlties are
initially measured at fair value, net of transaction costs. The subsequent measuremient §s at amortized cost using the effective inturest
method, with interest expense recognized on an effective yield basis.

Leasing

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor arc classified as operating leases.
Payments. made under operating leases {net of any incentives received from the lessor) are charged to the statemenl of comprehensive
income on a straight-line basis over the peiod of the lease.

Share Capital

Financial mnstruments issuzd by the Company are classified as equity only to the extent that they do not meet the definition of a financial
Liability o1 financial asset.

The Company's ordinary shares are classified as equity instruments.

Borrowing Casts

Botrow g costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use or sale. are added to the cost of those assets, until such time as the
assets are substantially ready for therr mtended use or sale. Investment income earned on the temporary mvestment of borrowings pending,

their expenditure on qualifying assets is deducted from the borrewing costs elymble for capitalization. All other borrowing costs are
tecognized in the statsment of comprehensive ncome in the period in which they are incurred.

Dividends

Dividends are recognized when they become legally payable. In the-case of interim dividends to equity shareholders, this is recogntzexd
when declared by ihe directors. In the case of final dividends, this is recognized when approved by the shareholders at the AGM.
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National Cement Company (Public Sharcholding Co.)
Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Significant accounting policies (continued)
Segment reporting

An operating segment is a component of an entity that engages in business activities from which it may earn revenyes and incur expenses
including revenues and expenses relating to transactions with other components of the same entity, whose operating 1esulls are regularly
reviewed by the entity's chief operniing decision maber to make decisions about resources to be allocated to the segment and asscss its
performance and for which discrete financial information is available, Operating segments are reported 1 a manner consistent with the
mternal reporting provided to the chief operating decision maker.

Earnings per share

The { ompany presents basic and diluted earnings per share ("F.PS") duta for its ordinary share. Basic F.PS is calenlated by dividing profit
or loss attributable to ordinary shareholders by the weighted average number of ordinary shares outstanding during the period. Profit or
foss attributable to ordinary shareholders will be adjusted for any after tax amounts of preference dividends, differcnces arising on the
settlement of preference shares. and other similar effects of preference shares classified as equuty. Diluted EPS 18 calculated by dividing
profit or loss atibutable to ordinary shareholders by the weighted average number of ordinary shares outstanding, for the offects of all
dilutive potential ordinary shares. Potential ordinary shares are treated as dilutive when, and onily when, their conversion to ordinary
shares would decrease carnings per share or increase loss per share from continuing operations.

Revenue Recogrition

Revenue from the sales of goods is recognized net of discounts, when the significant risks and rewards of ownership of the goods have
passed to the buyer and the amount is measured reliably.

Rental income (rom investment properties and from other facilities leased is recognized on straight line basis over term of the relevant
lease period.

Interest income is accrued once right to receive is established. Dividend income from investment is recognized when the shareholder's
right lo reccive puyment has been established.

Foreign currencies

Transactions in foreign currencies during the yeur are converied into AED at ratcs of exchange ruling at the irmsaction dates. Monetary
assets and liabilities m forejgn currencies are translated to AED at the rates of exchange ruling at the date of statement of financiat
position. Al) gains and losses on exchange are taken to the statement of comprehensive income.

F.xtj:hange difference arising on translation of investment in associate s taken as. part of other comprehensive income of the year
Cash and eash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents include vash, bank balances, bank overdrafis and fixed deposits
trec of encumbrance with maturity periods of three months o1 less from the date of deposit.

Critical accountiag judgements and hey sources.of estimation uncertainty

In the application of the Company's accounting policies, which are described in Note 3, management is required to make judgements,
estimates and assumplions about the camrying amounts of assets and. habilities that arc not readily apparent from other sources. The
estimates and aszociated asspmptions are based on histoyical experience and other tactors that are considered to be relevant Actual results
may differ from these estimates.
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National Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Critical accounting judgements and key sources of estimation uncertainty (continued)
Key sources of estmution uncerieinty
1he key assumptions concerning the futurs, and other key sources of estimation uncertamty at the date of statement of financial position,

that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year,
are discussed below.

IF RS 7 faw value measurement hierarchy

The classification of financial assets and financial liabilities measured at fair value using a fair value hicrarchy that reflects the
significance of the inputs used in makmg the fair value measurement, has the following levels:

(a) quoted prices {unadjvsted) in active markets for identical assels or liabilities (Level 1}

{b) mputs other than guoted prices included witlun Level 1 that are observable for the asset or liability, cither duectly (ic as prices) or

ndirectly (1 e. derived from prices) {l.evel 2); and
(c) inputs for the asset or liability that are not based on observable market data (unnbservable inputs) (Level 3}

Lhc level in the fair value hieraichy within which the financial asset or financinl ligbility is categorized 1 determined on the basis of the
lowest level mput that is significant to the fair value measurement.

Estimated useful life of property. plant und equipment

Property. plant and equipment is depreciated over its estimated useful ife, which 1s based on estimated for expected usage of the asset and
expected physical wear and tear which are dependent on operational factors. Management has not considered any iesidual value or any
adjustments for the remaining estimated useful hfe based on the internal review carried out.

Impairment of property, plant and equipment

The Company reviews its property. plant and equipment to assess tmpaitment. if there is an indication of unpatrment In determinmg
whether impaitment losses should be recorded in the statement of comprehensive income, the Company makes judgement as to whether
thers is any observable data indicating that there is 2 reduction in the carrying value of property, plant and equipment Accordingly,
provision for impairment is made when there is an identified loss event or condition which. hased on previous expenence, 1s cvidence of a
reduction in the carrying value or property, plant and equipment

Impairment losses on available for sale invesiments

The Company determines that available for sale investments aie impaired when there has been a significant or polonged Jdecline m the
faur value below sts cost. This determination of what 15 significant or prolonged requires judgement In making this judgement, the
Company cvaluates factors such as change in market 1ate of the equity and other instruments since the purchase date of such instrument,

the market scenario and the financial performance of the issuer

Obsolete Inventories

Inventories dre stated at the lower of cost and net realizable value Adjustmenis have been made to reduce the cost of mventory to its
realizable value, if required, for estimated excess, obsolescunce o1 impaired balances. Factors influencing these adjustments include
vhanges 1 demand, product priing and quality issves. Revisions io these adjustments would be required of these factors. differ from the
estimates
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National Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Criticsl accounting judgements and key sourees of eshmation uncertainty (continued)
Impairment losses on trade receivable

The Cdmpany reviews its receivables to assess impairment if there is an indication of imparment. The Conipany’s credit rsk is primarily
attributable to its trade recervables and amounts due from related parties In determining whether impairment losses should be 1ecorded in
the statement of comprchensive wicome, the Company makes judgements as to whether there is any ohservable data indicating that there 15
a measurable decrease in the estimated futures cash flows Accordingly, an allowance for impairment 1s made where there 1s an 1dentified
loss event ot condition which, based on previous experience, is evidence of a reduction in the recoverability ol the cash flows

Investment in United Cement Group, Syria

The Company has an' mvestment of AED 73,87 mullion in United Cement Group. Syria. This investment has heen routed through Al
Shams Investment L1.C wherem the Company holds 27% of shareholding. Al Shams Investrment LLC 15 not considered as an associate
since there 15 no direct or indirect nvolvement at board level and the Company also does not have the power to patticipate in operating
and financial policies and the same has not been accounted as per the equity method. The Company doesti't have any significant mfluence
or jont confrol over the operations of United Cement Group. Accordingly, this mvestiient has been treated as available for sale
invesunents

Property, plant and equipment
Movements in property, plant and equipment are given on puge 36
Some of the buildings with zero net bock value are situated on plots of land obtained under operating léase arrangements which are

renewable annually. 1he management is of the opinion that the leases and the land will be. available to the Company in the foreseeable
future.
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National Cement Company (Public Shareholding Co.}
Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Investment properties

Investment properties represent land and villas constructed on these lands held for rental puipese and fo1 capital appreciation.

Movement in investment properties is as follows:
Cost

At January 1. 2014

At December 31,2014

At December 31, 2015

Depreciation
At Janwary £, 2014

At December 31, 2014

At December 31, 2015

Net book value
At December 31, 2015

At December 31, 2014

Land Villas Total
AED'000 AED'000D AED'000
2,924 16,575 19,499
2,924 16.575 19,499
2,924 16,575 19,499

- 16.575 16,575

- 16,573 16,575

- 16,575 16,575

2,924 - ﬂ
2924 - 2,924

The fair market value of investment propertics, including tand. 1s estimated to be m the range of ARD 163 million as per the internal
vafuation carried out by the management m April 2014, The valuation was bascd on an asscssment of the market prices for simular

properties and on the basis of future rentals

Land formng part of the investment properties is not deprcciated.

Summary of income and cxpenses from investment properties genetating rental income is as follows.

Rental Income
Direct operafing expenses

2015
AED'000

3m
327

2014
AED'000

4,015
769

At December 31, 2015 there were no restrictions on the realisamiity of mvestment property or the remittance of income and proceed of

disposal

There are currently no obligations to construct or develop the existing investment properties At December 31, 2015 there were no

contractual obligations to purchase mvestment property (2014 ; AED Nil).
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Notes to the financial statements for the year ended December 31, 2015 (Continued)

Available for sale investments

2015 2014

ALD'00D AED'000

Non current investments 1.267,958 1,535,059
Current mvesiments 640 713

13268398 1335772

Non-cutrent investments 1epresents available for sale investments in securities {debl. equity and other mstruments) which are intended to
be held for more than one vear from the date of statement of financial position The Company's cutrent investments comprise investments
in quoted marketable equity secities which are held as availuble for sale mvestmients

Break-up of available for invesiments at far value 1s stated below

2015 2014
ALD'0ODO ALD'000
Equity instraments 781,039 1021878
Other instruments 487,559 513,894
126898 1570
Movement in available for sale investments at fair value are as follows
2015 2014
AED'000 AED'000
Opening balance 1,535,772 1,429,261
Additions 292.87% 228742
Disposalsredesmed (290.222) (235.086)
Reclasstfication adjusiments on disposal of mvestments (18.992) 9,977
Fau value changes __(250.835) 122,832

26855 6T

During the year, the Company has recognized a fair value loss of AKD 250.84 million (2014 fair value gasn of AED 122 83 million) to
other compichensive ncome.

At the date of statement of financial position, invesiments amounting to AED 103,15 mulhion (2014: AED 10693 mllion) which are
stated at cost. In the opinion of the management, the fan value of these nvestments 1s nol materially different from then catrying amounts

At the date of statement of financial position, available for sale mvestments at fair value amounting to AED 271,19 million (2014. ALD
9299 36 million} arc held in the peivonal name of orie. of the Company's Director for the beneficial mterest of the Company
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Natiopal Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Available for sale investments {continued)

Investments amounting to ALD 35441 million (2014: AFD 575 milhon) are pledged with the bank against the loan of AED 339.80

million.

Sensilivity analysis on market risk arising as a result of changes in the market price of investments and foreign cunency tisk asmg as 4

result of finciuation in the foreign exchange rates 15 explained m Note 30 to the financial mstruments.

Bieak-up of available for mvestmends at cost is stated below

2015 2014
AED'000 AED000
Equity instruments 189,735 187,225
Other instruments * 542.108 j 51!,965__
T TER X
Movements in cost for available for sale investments are as follows:
2015 2014
AED'000 AED000
Opening bafance * 729,190 735,535
Additions 292,875 228142
Disposals (290,222) {235,087)
731,843 729,190

* Pievious period figuwie has boen reclassifiud to the extent of AED 23 61 milliow to give the effect of wiong clussification in the earber

petiod

1he geographical distribution of available for sale investments is s follows:

2015 2014

AED'000 ALD'00D

Umited Arab Emualss 891.354 1105113
Saudi Arabia 126.412 202,939
Other covntries 250.802 227.720
1,268,598 1,535,772




National Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Notes to the financial statements for éhe year ended December 31, 2015 (Continzed)

Investment it an associate

Tnvestment in an assoeiale company represents 25.43% (2014 2543%) share n Baber Cement Company Ltd. a hmited hability
company regivtered in the Republic of Sudan. ‘The principal activity of the associate is to manufacture and sell cement. The Company's
share in net asvels of the associate has boen equity accounted as at December 31, 2015 based on the management accounts as &t December

31,2015,

The following table summiziizes the mvestment it Beiber Cement Company Lid

2615 2014
ALED'000 AED'000
Beginning balance 82,582 71,359
Raclussification® {1,029) -
Forcign exchange transiation reserve (4.668) (10.363)
Sheie ot profit in associate 643 21,586
77.528 82,582
* Pigurcs for current period s reclassified to give effect of wrong classification in previous years.
Ehe fullowing lable summariess the financia) information of the Company's investment in Berber Cement Company Ltd
2015 2014
sLD000 AED'000
Share of net assets of associate (25.43%)
Current assets 34179 29,289
Noa Current assets 161,168 177,975
Cunent habilities (64,9073 (34,713)
Non Cutrent habilitres (52.912) (89,96%)
Net Assefs 77,528 82,552
2015 2014
ALD'O0G AED'000
Share of associate’s revenue and profit (25 43%)
Revenue 53.180 68,684
Net profit 643 21,586

The forvign exchange reserve has been created due to translation of financial slatements from Sudanese Pound tnto AED where Sudanesc
Pound is the functional currency. The translation sate between Sudanese Pound and AED was | SDG = 0.64 AED on December 31,2014
and 1 SDG = 0.60 AED on Decerber 31, 2015. Hence, the exchange fluctuation reserve has been qreated to teflect the net differences

Loan receivable from assoeinte

This amount repiesents AED denorminated loan given 1o Associate and is recoverable m ten mstatiments over a period of five years

beginning from December 2015 The interest rate on this loan is charged at the rate of 5 85% per annum



10

11

National Cement Company (Public Shareholding Co.)
Dubal, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

laventories
2015 2014
AED000 AED'000
Raw matenials 82714 16,048
Waork n progress 21,511 22,829
Fmished goods 2,622 2470
Camumable and spare parts _ 21,660 17472
54,073 58819

Inventotics are stated net of allowance for stow moving and obsolete ftems. 1he sost of mventyries recognized during the year 1 AtD
125.99 qullion (2014: AED 11043 mitlion). Consumables and spare parts ameunting AED 7 12 million have been writen off during

the year,

Trade and other receivables

2015 2014

ARD'000 AED'000

Tiude receivables 96,183 66,789
Allowance for doubtful debis* {3.600) (3.600)
. * ] eS80

Advances and other receivables 40,24 10,010

Prepayments and other receivables 812 296
: 133,636 73,495

Movement in allowance for doubtful debts is as under

2015 2014
AEDON0 AED'00)

Beginming balance 3600 6,000
Reversal from allowance - {2.400)

3,600 _ 3,600

*The company does not dvem necessary to provide provision for doubtful debts for the cutrent year as all the Trude Receivables and
Debtors are secored under bank guarantees which act as a coflateral security fot the amount recctvables fiom those custemers and post
dated cheques for the balance ameount reccivable in encess of the bank guatantee. The amount of rade 1eccivubles that is secured aganst
bank guarantees amounts to AED 56.50 million (2014 AED 42.81 million) und total vaiue of collateral secwity 15 determuncd at AFD

64 77 million (2014: AED 53.11 rulhon).
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Notes to the financial statements for the year ended December 31, 2015 (Continued)

Trade and other receivables (continued)

There are 4 customets (2014 4 customers) who represenis 51% (2014 62%) of the total balance of rade reccrvables. AED 40.63 mulfion
(2014: AED 27 82 million) of the trade receivables 1s neither past due nor impawred. The company has provided for AED 3.6 mullion fou
reccivables amounting to ARTY 55 55 million which are past due af the reporting datc based on its past experience

Ageing of trade receivables 15 as under.
2015 2014
AED 000 AED'000
Amount no¢ past due and not unpaired 40,635 27,815
Amount past due but not impaired.
0-30 days 25,649 13,473
31-60 days 6,809 10.681
61-90 days 7815 3.510
91-120 duys 1,743 3,108
Above 121 days 6.934 2602
51,948 o 35,374
Amount past due and impaired:
Above 121 days 3.600 3,600
I otal amount past due _.55,548 38,974

The Company's exposure to eredil risk and impaiment losses related to loans and recetvables 1s disclesed 1 Note 30 on financial
mstrumetits.
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Notes to the financial statements for the year ended December 31, 2015 (Continued)

Related party disclosures

The Company, in the ordinary course of its business, enters into trading and financing iransartions with concems which fall within the
definition of “related party” as contained in International Accounting Standard 24 Lhe balances due to/from such parties, which have
been disclosed separately in the financial statements, are unsceured and repayable on demand, The managsment befieves that the teums of
the trading transactions are not materiully different. from those that could have been obtained from unrelatsd partics.

The significani retoted party transactions duiing the petiod ate as follows

2015 2014
ALD'000 AED'D00
Wilh Associate
~Interest Income 22.505 21,909
- l.oan repaid 27.000 45.000
= Share in profit 643 21.586
With Other related parties:
- Sales 42284 86.507
- Purchase of materials and services 54,968 79,391
- Dividend £9,700 89,700
With Key Management Personnel:
Salaries and othey short term benefits 3.221 3.168
End of service benefits charged 175 17
End of sexvice benefils at year end 5.447 5,214
Directors' fee 2,000 1.750
Relaled party balances are as under:
2015 2014
AED'00) AED'000
Payables:
To other related parties 33,686 29,100
To Duector 2.000 2,000
Receivables:
From Associate - others 31,369 11,684
Fiom Assoctate - short term loan 55.102 54,000
From Associate - long term loan 260.898 289,000
From other related partics 24277 14,108

From Director 38 _ 5.985




13

14

15

16

National Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Bank balances and cash
2018 2014
AED00D ALD'000
C'ach at hand 1340 743
Current accounts with banks 24,141 73,212
= 25!481 73,995
Bank Loan

This represents loan from the bank with interest rate of 6 months LIBOR +3 25% total amounting to ALD 36735 mulhion. This loan s
obtaived by the company lo finance ils associate. The luan is repayable in ten istaliments over a peniod of five yeas. Please refer note 7

for details of investments pledged against this loan and note 9 for wnount repavable by the associate against this loan

Ihe wstalloents payable afies twelve months from the date of statament of financial position has been classifisd wnder non-wuent

liabilities.
Trade and other payables
2015 2014
AED'000 AED'000
Trade payables 7,929 13,433
Other accruals and payebles 17,740 19,239
Advances 135 235
25,904 32,907
The Commpany has financial risk management policies in place to ensure that payables are pard within the credit tme frame
Provision for employees' end service gratuities
2015 2014
AED'0G0 AED'000
Opening balance 25,580 24,794
Piovision cieated for the year 1,859 1,365
Payments made during the year {1611} 579
Closing balance 22,828 25,580
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National Cement Company (Public Shareholding Co.)
Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Share capital
2015 2014
AED'000 AED'G0D
Issued and fully paid np.
358,800,000 shares of ALD 1 each 358.800 358,800
_358.800 358,800
Tssued for cash
92.000.000 shares of AFD 1 cach 92,000 92.000
Bonus shares issued by capitalizing retained carnings
266,200,000 shares of AED | each 266,800 266,800
358800 39800,

At the date of financial position. the share cupital comprised of ordmary equity shares All issued shares are fully pad. The holders of
ordinary equily shures are entitled Lo receive dividends as declared from time to time and are entitled 1o one vote per shave at mestings of
the Company. All shares rank equally with regand to the Colnpany's residual assets.

Fyir value réserve

This reserve represents the cumulative changes in fair value of available for sale invesunents. Movemenl in fair value reserve 1 as
follows

2015 2014
AED'000 ALD'000
Opening balance 806,566 693,711
Net movement 1 changes m fair value (250,835) 122,832
Reclasssfieation adjustments on disposal of investments (18.992) (2.977)
532239 i 806&
General reserve

As required by Articie 57 2 of the Article of Assuciation of the Company, 10% of the net profit has to be transfenied to genesal eserve. 1L
can be discontirued by the resolution of the ordinay peneral meeting on the proposal of Board of Directoss or if it 1eaches 10% of the
paid up vapital of the Company. Such reserve shall be used for the purpase designated by the ordinary general meeing on the proposal ef
the Board of Direclors. No such tiansfer has been made dutimg e petiod under review

Statutory rescrve

In nccordance with Article 57.1 of the Memorandum of Association of the Company and the UAL Tederal 1aw No 8 of 1984 (us
amended). a minimum of 10% of the net profit of the Company 15 to be allocated every year 10 a non-disttibutable rescave. Such allocation
may be ceased when the statutory reserve equals 50% of (he paid up share capital

No allocation has been made to the statutory reserve tor the year ended December 31, 2015 as the reserve equaled 50% of the pad share
capital.
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National Cement Company (Public Shareholding Co.)

Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Special Reserve

Special resesve has been created on the recommendation of the bomd and on approval by the shareholders in the annual general mecting
to take care of any contingencies. Any movemgnt fowards transfer, utilization and discontinuation will be subject 1o approval of the
sharcholder in the annuat general meeting . Accordingly AED 159 million was tiansferred to this ruserve during the yeawr 2014

representing the accumutated profit from the aysociate auweunted tll December 31, 2013

Dividend

For 20135, a cash dividend of ALD 89.7 million (AED 0.25 {ils pes share) has becn proposed and approved by the sharchoiders of the
Cumpany in the Annusgl General Meeting held on Apul 16, 2016, In 2014, a dwadend of AED 89.7 millhion (ALD 0 25 fils per share) way

ptoposed and approved by the shareholders.

Coxt of sales

Material espenses

Utilities and other factory costs
Staff cosls

Deprectation

Other tncome

Interest Income

Rerital income from investment properties

Othes iental income

Income from sale of by-product and scraps

(iain on disposal of Property, plant and equipment
Provision no longer required

Other tneome

2005 2014
AED'000 AED'000
125,990 110,429
58,161 55967
21,798 22,816
15792 15.842
221,741 205,054
2055 2014
AED'000 AED'000
22,5085 21.909
3771 4015
8,456 6.043
2796 3,176
3078 243

. 2400

5,005 927
45,611 38,713
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National Cement Company (Public Shareholding Co.).

Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Administration, selling and general expenses

Staff salaties and benefits
S1aiT accommodation
License fees

Insuraniec
Conmmunications

Repait and mamtenance
Travelling and conveyance expensss
Legal and professional
[lectnicity and water
Depreciation

Bank Churges

Other

Finance Costs

Interest on bank loan
Interest on hank overdraft

2018 2014
AEDN0D AEDOH0
14.69 14,733
2172 2,524
193 193
517 654
174 n
5365 6.294
37 152
2,169 300
S84 03
1498 2122
687 480
4,211 1,613
32,628 29,539
2015 2014
ALD'00D AED'000
28,730 21,909
31 5
28,161 214914

The above includes AED 15.27 million interesi paid on bank loan oblained lo finance an associate and such micrest has been 1ecovered in

fisll from associate,

Financial income

Interest income from available for sale mvestments
Realized gain on disposal of available for sale investments

Dividend ncome
Fingneial income

Loss on disposal of avadable for sale investments

Financial expense

Financial Income recognized in the statement of comprehensive income

20458 2014
ALD'000 AED'000
34,677 29.320

1,430 4,219
39,857 42,175
75,964 85,714
(1,099) (5,555)
(7.099) (3,555)
Gohes oI

There was a reclassification adjustment on disposal of available for sale investments amounting to AFD 18.99 million (2014 ARD 9 98

mifhon).
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Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Eatnings per share

2,18 2,014
Net profit attributable to shareholders (AL D'000) 93,530 112,235
Weighted average number of sharcs 358,800,000 358.800,000
Earmings AELD per share 0.20 0.31
Segment reporting

Descriptton of the tvpes of products and services from which each reporiable segment derives is revenues
The Company has two main sogments:
- Produgtion and sale of cement and related products - This segment is mvolved m the manufacture and disbibution of cement and 1elated

product k¢ clinker and acconats for 82% (2014 74%) of its revenue.

- Available for sale investments and related products « This segment is involved n myestment activity of the Company 1.6, purchase and
disposals of investmcnt to maximize return on nvestment and accounts for 18% (2014 26%) of its external revenoe

Factors that management used to identify the Company's reportuble segments

The Compan:'s reportable segments aic stiategiv busingss vnits. They are managed separately bocavse each unit requires different
operating stralegies.

Operaiing scgments arc reported in a mannar vomsistent with the nternal reporig provided to the chief operatung decisior maker. The
chief operating decision maker has been identified as the management team including the General Manager and the Fmance Controller

Measurement of operating segment profit or 1oss. assets and Habilities

The Company evaluates segmental petformance on the basis of profit or loss from operations calevlated in accordance with IFRS bul
excluding non-recurring losses. if any

There are no inter-segmient transactions. Segment assets exclude assets used pumanly for comorate pueposes. Segment liabilities exclude
liabilitzes that are unallocated to specific segment and are related to corporate puepases. L oans. an borrowings are allocated to the segments
based on relevant factors (¢ g. funding requiements). Details are provided tn the reconciliauon fiem segment assets and fiabilines ro the
Company position

The manugement has determined that as most of the operations are in the Umted Arab Imirates and there is no other significunt
geographical segment, no specific disclosures is made m this regard. The details of segment 1evenue, segment resolt, segment assets and
segrnent ltabilities have been provided on page 37 and 38
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Notes to the financial statements for the year ended December 31, 2015 (Continued)

Financial instruments

Capital rish imanagement
The capital is managed by the campany in & way that 1t 15 able to continue as a going concern while maximizing retum to stakeholders

fhe cupital structure of the company consists of bortowings, cash and cash equivalents and equity ottributable to equity holders
comprising of tssued capital, reserves and retained eamings.

At a nsk management policy, the Company revies its cost of capital and rishs assoesated with capital. The company batances its capital
siructure based on the above review.

Market risk management
I'he Company i prmarily exposed to the financial tisks of changes m foreign currcncy exchange rates (currency risk). interest rate
(interest rate risk) and market prices {ether price 1isk)

Currency tisk 1s the risk that the fair value or future cash flows of a financial instunwnt will fluctuate because of the changes n foreign
exchange tites

Interest 1ate 1isk is the risk that the fair value or futme cash flows of a financial instrumenl will Auctuate because of changes in maket
interest 1atcs

Other price risk is the risk that the fan value or future cash flows of a financial instrument will fluctuate because of changes m market

prices whether those changes aic caused by factors specific to the mdividual financial strument of the Company, or factors affecting all
sitlar financial instruments teaded m the murket.

Foreign curvency risk management

The Company undertakes certain transactions denominaled in foreign currencies. Hence, exposwes 1o exchange rate finctuation arise. The
Company 15 mainly exposed to US Doltars The US Dollar hus been pogged apansi the United Arab Emirates Dirham ("ALD"), hence no
exchange risk is considered to exist

If the Foreign exchange rates on investment in associate have had buen 50 base porats higher or lower and all other vatiables were held
constant, the Company's profits would have increased o decseased by AED 0387 million (2014: 0.4)3 mitlion).

Interest rate risk management

The Company is exposed to intecst rat risk on cash at bank (including time deposits), available for sale investments

If the mierest rates on available for sale investmnts have had been 50 base pomts hugher or lower end all other vastables were held
constant, the Company's profits would have incteased or decreased by AED 0.173 million (2014° AFD 0 147 million)

The Company 1s exposed to any significant interes! rate risk as the bank loans are obtained to finance s assoclate and the interest cosi
incurred is recovered from ils associats

Other price risk management

The Company is exposed to other price risks in market on its equity investments. Investments n cymity instruments are genet ally held to
long ferm

If equity puices in market had been 10%6 higherflower.

1} Available for sale invesiment valuation 1¢serve would increase/deciease by AED 78.10 milhon (2014, ARD 102 19 mitlion).
2) The profit would be unaffected as cquity wvestments ate classified as avaitable for sale
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Notes to the financial statements for the year ended December 31, 2015 (Continued)

Fmancial fnstraments (continued)

Credit risk management

Credit risk t5 the tisk that one party of a financial instument will cause a financiol Jovs for the other party by failing to discharge an
obligation

The Company i exposed to credit risk from its financial assels which comprise principally of fixed deposits, bank balanices, trade and
other 1eceivables, due from 1elated paties and investments, The aredil sk on bade and other 1ectivables and due from related parties is
subjected to credit cvaluations and an alloviance has been made for estimated nirecoverabl: amounts. The amounts presented in the
balance sheet ate net of allowances for trmecoversble amowmits. The Company has cbtained collateral security foir 67% of its trade
receivables and for trade 1ecervables from customers for which there are no colluterals, the management is of the view that the outstnding
balances are fully recoverable The management believes the outstanding balance of other 1ecervables and due from related parhes aie
good and fully necoverable and therefora, there ts no requirement to provide for them: The Company Limits its cxposurc Lo mvestracnts by
investing m securities where counterparties have credible market 1eputation. The Company's management does not expect any
counterpariy 1o fail. There e 4 customers who represents 51% of the total balance of trade recervables

Lty risk manazement
Liquidity tisk is the risk that an entity will encounter difficulty in meeting obligations assoctated with finamaial habilities

The Company has busl appropuiate hquidity tisk management frameveork for the management of 1ts shurl, medium and long tam funding
and liquidity requirements. The Company manages liqwicity risk by mamntaiming adeyuate 1eserves and banking facilibes by continuously
monztoting forecast and actual cash flows

Dertvative contracis

The Company’s investments in curtain securities normally carry mterest which 15 hinked to TIBOR. The Company aka enters into certain
interest tate swaps contracts and commodity derivative swap contracts. There swap contracts are not desiguated as hediges aad acoordingly
are Gteated as free standing derivative eontracts. At December 31, 2015 the Company has no outstanding mierest rate swap contracts

Fmancial instruments by category

ms 2014
AED'§09 AED'D0D
Financial assets
Avalable for vale mvestnents 1,268,598 1.535,772
Loans and recetvables -
Trade and other recervables 132.824 73,199
Dua trom related parties 55.684 1,777
Loan reccivable from assocate 316000 347,000
Cash and bank balances 25481 73,995
Financial liabilities
Otlrex financial Labibibes:-
Trade and oiher pavables 25,904 32,907
Due o related parties 35,686 L0

Bank loans 7 Overdraft 345,884 343.000
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Notes to the financial statements for the year ended December 31, 2015 (Continued)

Finapeial instruments (continued)

The following table sets out the Company's assets and lisbilities that arc measured and recognized at fair value at December 31, 2015

At December 31, 2015 Level 1 Level 2 Level 3 T'otal
Fmancigh Assets:
Available for sale mvestments 1,182.240 - 86,358 1,268,598
Trads and other 1eceivables - - 132,824 132,824
Due ftom relaied parties - - 55,684 55,604
Loan reccivables trom associate - 316.000 . 316,000
Cash and bank batances 25,481 - - 25,481
Total finuncial assets 1,207,721 316,600 274866 — 1,79%.587
Fmancial Liabilities;
Tracle and other payahles - - 25,904 25,904
Due to 1elated padics - - 35.686 35,686
Bank loan / Overdratt - 345,884 - 345,884
Total fisancial linbilities = 345,884 61,590 40714;7__:11

The following table sets out the Company's assets and liabilities that are measured and recognized at fait value at December 31, 2014

At December 31, 2014 Level l Level 2 Tevel 3 Total
Financial Assets:
Available for sale investments 1.428,848 - 106,924 1,535,772
Trade and other receivabley - - 73199 73,199
Due from related partics . - 3,777 1,777
1 aan recervables from associate - 343,000 - 343,000
Cash and bank balances 73,995 - - 73,995
Total financial assets 1,502,843 343,000 211,900 2,057,743
Financial Liabilities:
Trade and other payables - 32.907 32,907
Due to related parties B - 31,100 31,100
Bank loan - 343.000 - 343,000
Total financial liabilities - 343,000 64,007 407,007
Contingent labilitics
2018 2014
AED'000 AED'00D
Tetters of guarantes 3.009 3.109
Letters of credit 2412 640
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National Cement Company (Public Shareholding Co.)
Debai, United Arub Emirates

Notes to the financial statements for the year ended December 31, 2015 {(Continued)

Director's fees

These represent fees paid/payable to the Company's directors for serving on any committee, for devoting special ime and attention to the
business or affairs of the Compuny and for otherwise performing seivices outside the scops of their ardinary agtivities. In accordance with
the interpretaiion of Article 118 of the UAF Commercial Companies Law No. 8 of 1984 as amended by the Ministry of Economy and
Commerce. director's fees have been treated as an appropnation of retained eamings

Operating leases

Leases as lessee

The Company has leased plots of land under operating leases on which residential flats for stalf accommodation are located These leases
typically run for a period of one yvear, with an option to renew the lease after that date. The lease 1entals are usually renewed to reflect
market rentals.

Leases as lessor
The Compary had leased restdential villss on operating leases to tam tental income. These leases typically 1un for a period of onc year,
with an uption to 1cnew the lease after that date. The lease rentals are usually renewed to reflect market rentals

Comparative figures

Cerlain comparattve figures have been regrouped or reclassified to conform to the presentation adopted in these financsal statements



National Cement Company (Public Shareholding Co.)

Dubai, United Arab Emirates

Notes to the financial statements for the year ended December 31, 2015 (Continued)

Schedule of property, plant and equipment

Buildings Plantand Furniture, Moetor Capital Total
machinery fixtures and vehicles work in
equipment progress
AED'000  AED'G00  AED000 AED'000 AED'000 AED'000
Cost
At lanumy |, 2014 30,570 916,599 15,613 54,846 443 1.018,071
Additions - 553 270 3,786 1,438 6,047
Disposals - - - (1,331} - {1,531)
Transfer from CWIP - 1,760 - - (1.760) -
At December 31, 2014 30,570 918,912 15,883 57,101 121  £,022,587
Additions - - 339 1,596 9,143 11,078
Disposals - - - (3,31%) - (3,318)
Transfer from CWIP - - - - - -
At December 31, 2015 30,570 918,912 16.222 55,379 9,264 1,030,347
Depreciation
At January 1, 2014 28917 724,987 12,990 50,299 - 817,193
Charge for the year 230 13,088 2,030 2,616 - 17,964
On dusposals - - - {1.531) - {1,531)
At December 31, 2014 29,147 738,075 15,020 51,384 - 833,626
Charge for the year 230 13,456 560 3,044 - 17,290
On disposals - - - (3,270} - (3.270)
At December 31, 2015 29,377 751,531 15,580 51,158 - 847,646
Net book value
At December 31, 2015 1,193 167,381 642 4,221 9,264 182,701
At December 31, 2014 1,423 180,837 863 5,717 121 138,961
Depreciation for the year is allowed as under:
2015 2014
AED'000  AED'000
Cost of sales 15,792 15,842
Expenses 1,498 2,122
17,290 17,964
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