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Date: 9/8/2016
Mr. Hasan Abdul Rahman Al-Serkal
Executive Vica President , Chief Operation officer (COO)

Head of Operation Division — Dubai Financial Market

Fax: +97143315148

Subject: HITS Telecom BOD Meeting

With reference to the above subject. We would like to inform you that the
Company’s board of directors has held a meeting on Tuesday 9/8/2016 at
1.30 PM , and has approved the Company’s the financial Information for the

Six months ended 30/6/2016 as attachment.

Best regards,

HSITS

telecom

iz

Abdulmohsen Shahrayan

Vice Chairmen

The New Opportunity Communications Company
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Second Quarter Interim Financial Statements Disclosures form of the
Companies Listed in Kuwait Stock Exchange

Three month period ended at 2016 /6 /30 © & Asgiiall gl d5udi 3 b
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Activity/ Main activities of the company:

OWING STOCKS AND SHARES IN KUWAITI COMPANIES, AND SHARES IN KUWAITI OR NON-
KUWAITI LIMITED LIABILITY COMPANIES AND PARTICIPATING IN THE ESTABLISHMENT OF
LENDING TOC AND MANAGING OF THESE COMPANIES AND ACTING A GUARANTOR FOR THERSE
COMPANIES. LENDING MONEY TO COMPANIES IN WHICH OWNS 20% OR MORE OF THE
CAPITAL OF THE BORROWING COMPANY, ALONG WITH AS GUARANTOR ON BEMALF OF THESE
COMPANIES, OWNING INDUSTRIES SUCH AS PATENTS, INDUSTRIAL TRADE MARKS,
ROYALTIES, OR ANY OTHER RELATED RIGHT AND FRANCHISING THEM TO OTHER COMPANIES
OR USING THEM WITHIN OR OUTSID KUWAIT. OWNING REAL ESTATE AND MOVABLE
PROPERTY TO CONDUCT ITS OPERATIONS WITHIN THE LIMITS AS STIPULATED BY LAW.
INVESTING SURPLUS FUNDS IN INVESTMENT AND REAL ASTATE PORTFOLIOS MANAGED BY
SPECIALISED COMPANIES.
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We woutd ke to inform you that the Company’s board of directors has held a meeting on Tuesday
9/8/2016 at 1.30 PM , and has approved the Company’s interim condensed consolidated financial
Information for the six months ended at 30/6/2016 in accordance to the following:
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e The increase (decrease) in the net profit/(loss) is due to the followings:
Increase in profits earned from Joint venture investment
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o Total revenues realized from dealing with related parties amounting
to KD Zero
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e Total expenditures incurred from dealing with related parties

amounting to KD Zero

Company’s Operating Revenues
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Percentage to total ‘s Percentage to et
Kuwaiti Kuwaiti
revenues . total revenues .
Dinars Dinars
Telecommunication
distribution Services
96.12% 15,887,906 %100 27,889,873
1.75% 610,045 V. [ 48 jfidia a jldia b )
0.9% 30.201 Others / ¢ Al
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Operating revenues represents all revenues resulting from the Company’s main
activities recognized in accordance with the International Accounting Standards.
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Details of ( qualifications, emphasis of matters, and explanatory paragraphs) included in the
auditors’ report.
Emphasis of Matters:

Without Qualifying our Report, We Draw attention to Note (5) to the consolidated condensed
interim financial Information regarding the loan to a Related Party and the Provision for Doubtful
debts made to the debt for reasons mentioned in the note .
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Abdulmohsen Shahrayan-Vice Chairman
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