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Arabtec Holding reports Q2 2016
Financial Results

e Revenue of AED 2.2bn, up 20%

e Net loss to shareholders of the parent of AED
186mn

e Backlog of AED 22.6bn

Dubai, 14 August 2016 — Arabtec Holding PJSC, one of
the leading engineering and construction groups in
the Middle East, today reported its preliminary
unaudited financial results for the second quarter of
2016.

Q2 2016 Financial Results

Arabtec reported an increase in revenue from
continuing operations of AED 356mn 20% to AED
2.2bn in Q2 2016 compared with the same period last
year (Q2 2015: AED 1.8bn). The increase, which was
also an 11% improvement on Q1 2016, is driven by the
new project awarded in Q4 2015 and Q1 2016.

Direct costs of continuing operations of AED 2.1bn (Q2
2015: AED 2.2bn), resulted in a gross profit of AED
6mn (Q2 2015: gross loss of AED 412mn). Adverse
market conditions and project performance of a select
number of projects, adversely affected direct costs in
Q2 2016 by approximately AED 100mn. The
management of the group are taking measures, where
possible, to ensure timely completion of projects,
maximum recovery of margins and minimise delays.

General and administrative expenses from continuing
operations decreased by AED 104mn 43% to AED
139mn in Q2 2016 as a result of the group's extensive
and ongoing reorganisation and cost reduction
programme (Q2 2015: AED 244mn). The Q2 2016
general and administrative expenses also included a
AED 33mn one-off non-cash charge in addition to a
cost of AED 18mn in respect of the group's
restructuring programme. The ongoing cost of the
restructuring programme is expected to decline in H2.
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The group recognised a loss of AED 35mn in respect of
its share in associates, as a result of its 24% holding in
Depa Ltd (Q2 2015: profit of AED 4mn).

Finance costs from continuing operations increased by
AED 8mn to AED 17mn as result of the group's
increased borrowings for working capital needs
related to the new projects (Q2 2015: AED 9mn).

The loss from discontinued operations, part of the
group's operations in the Kingdom of Saudi Arabia,
amounted to AED 22mn considerably lower than the
loss of AED 353mn in Q2 2015. The ongoing cost of the
discontinued operations is expected to decrease in
H2.

The resulting net loss to shareholders decreased by
AED 532mn to AED 186mn in Q2 2016 (Q2 2015: net
loss of AED 718mn).

Operational Highlights

During Q2 2016, the group completed and handed
over a number of major projects including 1,900
residential villas and townhouses in the Mira project,
121 villas on the Palma project in Arabian Ranches and
Najmat Tower in Al Reem. Arabtec Construction is
also in the final stages of completing Saraya Towers in
Abu Dhabi and is close to completing the landmark
Louvre Museum, Abu Dhabi.

During Q2, the group also commenced construction
works for a number of major projects including
Bahrain International Airport, West Yas villas, the
1,100 villas project for UAE Nationals in Fujairah, the
500 villas project for UAE Nationals in Oud Muteena
and the twin towers project in central Dubai.

Project wins and backlog

During H1 2016 Arabtec has secured new projects
wins of AED 9.0bn (Arabtec share: AED 7.2bn),
including:

e the Bahrain International Airport Modernisation
Program for a AED 3.7bn;
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e 1,100 villas for UAE nationals in Fujairah for AED
1.7bn and 500 villas for UAE Nationals’ Housing in
Oud Muteena for AED 0.5bn; and

e a twin tower development in central Dubai for a
AED 1.1bn.

Arabtec Construction also recently received a AED
340mn award for a hotel development in Media City
in Dubai.

During H1 2016, Target Engineering has also secured
project wins amounting to more than AED 600mn,
including an integrated gas expansion project and a
structural steel, mechanical and piping installation.

Notably, Emirates Falcon Electrical Company (EFECO),
the group’s leading Mechanical, Electrical and
Plumbing (MEP) specialist company, will execute the
MEP works on the West Yas villas and UAE National
villas in Oud Muteena.

As aresult, Arabtec's backlog increased to AED 22.6bn,
up 12% from AED 20.2bn in Q2 2015.

Major ongoing projects

Country Major ongoing Arabtec Award Original
projects* Share date value

(AED bn)

BHR Bahrain Airport 60% 2016 Q1 3.7
UAE Twin Towers Dubai  100% 2016 Q1 1.1
UAE UAE Housing 100% 2016 Q1 1.7
UAE West Yas villas 100% 2016 Q1 2.0
KSA Dhahran Housing 100% 2015 Q1 1.0
UAE Mira (1,582 villas) 100% 2014 Q2 1.0
UAE Al Ain Hospital 50% 2013 Q4 33
KAZ Abu Dhabi Plaza 50% 2013 Q2 4.5
JOR Saraya Agaba 33% 2013 Q2 2.3
UAE Louvre Museum 33% 2013 Q1 2.4
UAE Fairmont Hotel 100% 2013 Q1 1.1
QAT Msheireb: Phase 2 n/a** 2012 Q4 2.3
UAE Midfield Terminal 33% 2012 Q2 10.8

* Selected

** Subject to local ownership structure

Financial position
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On 13 July 2016, it was announced that Arabtec had
agreed a BHD 107mn (AED 1.1bn) facility to in relation
to the construction works for Bahrain International
Airport. This facility was arranged by Mashreq and
Arab Bank.

In addition to its project financing, as announced on
14 July 2016, Arabtec recently agreed a AED 400mn
general purposes debt facility with aabar investments
PJSC, its largest shareholder. The funds will be used
deployed across the group's ongoing projects where
required and will assist in generation of revenue
through timely project delivery and limiting potential
delays.

Outlook

The group remains committed to the Board's strategy,
continuing to implement its cost reduction and
transformation programme which will ensure lean and
efficient operations, whilst maintaining its market
leading project execution capabilities.

The group's strong backlog and new wins in 2016 will
support the company to build a strong platform for
growth, notwithstanding the currently challenging
market conditions.

- THE END —
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About Arabtec Holding

A leading engineering and construction group specialising in
complex projects in the Middle East including commercial,
residential, civil infrastructure and oil and gas projects.

The UAE-based group’s list of completed projects includes iconic
buildings such as the world’s tallest building, the Burj Khalifa in
Dubai, and Abu Dhabi landmark, the Emirates Palace Hotel; as well
as other technically challenging work on airports and related
infrastructure.

In 2005, Arabtec became the first construction company to be
listed on the Dubai Financial Market. Today, Arabtec Holding
consists of many subsidiaries, with specialisations spanning all
segments of the construction cycle. The group is currently working
on some of the most prestigious projects in the Middle East, such
as the Louvre Museum in Abu Dhabi.

For more information, please visit
www.arabtecholding.com

Investor relations contact information:
Tel. 4971 2 333 6734
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