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1

2.2

2.3

eg: status and principal activities

Deyaar Development PJSC (the “Company”) was incorporated and registered as a Public Joint Stock
Company in the Emirate of Dubai, UAE on 10 July 2007. The registered address of the Company is
P. O. Box 30833, Dubai, United Arab Emirates (“UAE). The Company is listed on Dubai Financial
Market.

The principal activities of the Company and its subsidiaries (together, “the Group”) are property
investment and development, brokering, facility and property management services.

In the current period, the Company has incorporated a new subsidiary, Deyaar Parking Management
LLC, to carry out car park rental and management activities.

This condensed consolidated interim financial information has been reviewed, not audited.
asis of preparation and accounting policies

Basis of preparation

The condensed consolidated interim financial information for the six month period ended 30 June
2016 has been prepared in accordance with IAS 34, ‘Interim financial reporting’. The condensed
consolidated interim financial information should be read in conjunction with the annual consolidated
financial statements for the year ended 31 December 2015, which have been prepared in accordance
with International Financial Reporting Standards.

UAE Federal Law no 2 of 2015 being the Commercial Companies Law (“the UAE Companies Law
of 2015”) was issued on 1 April 2015 to come into force on 1 July 2015 repealing the old UAE
Federal Law No. 8 of 1984 (as amended). Companies are mandated to comply with the UAE
Companies Law 0f 2015 by 30 June 2017.

Significant accounting policies

The accounting policies adopted in the preparation of the condensed consolidated interim financial
information are consistent with those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2015.

Change in accounting policy (2015)
Revenue from sale of properties

In the previous period, the Group recognised revenue and related cost for sale of properties in the
condensed consolidated statement of profit or loss when the risks and rewards of ownership were
transferred to the buyer. The significant risks and rewards were deemed to be transferred when the
title deed was registered in the name of the buyer, which in the case of properties, generally used to
take place only upon completion of construction and physical handover of the property. However, in
certain circumstances, equitable interest in the property was considered vested in the buyer before
the legal title passes and therefore the risks and rewards of ownership were transferred at that stage.
In such cases, provided that the Group had no further substantial acts to complete in connection with
the sale of the property, revenue and related cost was recognised when equitable interest in the
property had been passed to the buyer.

IFRS 15 Revenue from contracts with customers

In the previous year, the Group reviewed the impact of IFRS 15 and accordingly elected to early adopt
[FRS 15 for its annual consolidated financial statements with effect from 1 January 2015, as the Group
considered it to be a better reflection of its business performance. The Group applied IFRS 15 using the
cumulative effect method i.e., by recognising the cumulative effect of initially applying IFRS 15 as an
adjustment to the opening balance of equity as at 1 January 2015.
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13 Investments in )int ventures and associates

In the current period, the management has written back a provision for impairment against
investment in associate amounting to AED 68.8 million based on management assessment of the
recoverable amount of the Group’s share of assets held by the entity in which associate holds an
interest. Management’s assessment was based on the indicative fair values of the assets after
considering the development progress of the project undertaken by the entity.

Furthermore, the Group has recognised its share of results from joint ventures and associates for the
period amounting to AED 8.32 million (six month period ended 30 June 2015: AED 66 million).

14  Other operating inc: e
Other operating income includes a write-back of liability of AED 13 million pursuant to signing of
settlement agreement by the Company and one of its contractors.

15 Ca flows from operating activi s
Six month period ended 30 Jure

2016 201>
AED’000 AED’000
(Unaudited)
(Rectated)
Profit for the period 111,368 131,750
Adjustment for
Depreciation 2,176 1,645
Provision for employees’ end of service benefits 1,286 1,509
Provision / (reversal of) provision for impairment of
properties held for development and sale 384 (17,611)
Provision for claims 528 60,826
Reversal of provision of investment in an associate (68,884) -
Reversal of provision for impairment against advance for
purchase of properties (6,144) (125,537)
Gain on fair valuation of investment property (32,470) -
Finance income (5,844) (4,825)
Finance costs 8,969 14,949
Loss on disposal of investment in a joint venture - 997
Share of results from associates and a joint venture 8,317 (66,088)
Ope‘rating cash flows before payment of employees’ end of 19,686 (2,385)
service benefits and changes in working capital
Payment of employees’ end of service benefits (110) (662)
Changes in working capital:
Property held for development and sale (net of project cost
accruals) 4,219) 44,573
Retentions payables — non-current 4,649 38
Trade and other receivables — non-current 1,798 19,989
Trade and other receivables — current 17,291 (43,452)
Inventories 60 (869)
Due from related parties - (127,810)
Retentions payable (16,276) (8,224)
Advance from customers — non Current 16,973 62,099
Advance from customers — current (1,366) 1,886
Trade and other payables (10,273) 3,525
Due to related parties (1,384) (1,746)
Net cash generated from / (used in) operating activities 26,829 (53,058)
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