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Arabtec Holding reports Q1 2016
Financial Results

e Revenue of AED 1.9bn

e Project awards of AED 8.35bn (Arabtec
share: AED 6.5bn)

e Netlossto shareholders of the parent of
AED 46mn

e Backlog of AED 24.0bn

Dubai, 15 May 2016 — Arabtec Holding PJSC, a
leading engineering and construction group
specialising in complex projects in the Middle
East, today reported its preliminary unaudited
financial results for the first quarter of 2016.

Q1 2016 Financial Results

Arabtec reported an increase in revenue from
continuing operations of AED 148mn or 8% to
AED 1.9bn in Q1 2016 (Q1 2015: AED 1.8bn).

Operational improvements led to direct costs
from continuing operations decreasing by AED
37mnor 2% to AED 1.89bn in Q1 2016 (Q1 2015:
AED 1.93bn), resulting in a gross margin of AED
45mn (Q1 2015: gross loss of AED 141mn).

General and administrative costs from
continuing operations decreased by AED 36mn
or 26% to AED 103mn in Q1 2016 as a result of
the group's extensive and ongoing
reorganisation and cost reduction programme
(Q1 2015: AED 140mn).

Finance costs from continuing operations
increased by AED 3mn to AED 13mn in Q1 2016
as result of the group's increased borrowings
(Q1 2015: AED 10mn).
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The resulting net loss to shareholders decreased
by AED 233mn or 83% to AED 46mn in Q1 2016
(Q1 2015: AED 280mn).

Operational Highlights

During Q1 2016, the group has completed and
handed over a number of major projects
including more than 2,000 residential villas in
Mira Project and Palma Project in Dubai in
addition to Najmat Abu Dhabi Tower on Reem
Island. Arabtec Construction is also in the final
stages of completing Saraya Towers in Abu
Dhabi and is close to completing the landmark
Louvre Museum, Abu Dhabi.

During Q1 2016 Arabtec has secured new
projects wins of AED 8.35bn (Arabtec share: AED
6.5bn), including the Bahrain International
Airport Modernisation Program, the West Yas
villa development, the construction of 1,100
villas for UAE nationals and the twin tower
development in central Dubai.

During the quarter, the group started
mobilisation and commenced works for Bahrain
International Airport, West Yas villas and the
twin towers in central Dubai.

During Q1 2016 Arabtec's backlog increased to
AED 24.0bn from AED 19.3bn in December 2015.

Shareholder Resolutions

The Company is proposing to utilise its statutory
reserve balance to reduce its accumulated
losses in order to improve its balance sheet.
Initial approval from the Securities and
Commodities Authority has been received and
the item will be added to the agenda of the
shareholders’ meeting on 1 June 2016. The
Board of Directors unanimously recommend
that the shareholders of the Company vote in
favour of the resolution.
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Capital Position

The Board of Arabtec is looking at ways to
enhance its capital structure. For this purpose,
Arabtec is currently engaged in discussions with
aabar, its largest shareholder, in respect of
potential options for cooperation and continues
to remain in dialogue with its major lending
banks.

Outlook

The challenging market conditions continue to
persist leading to the slowdown in government
spending in GCC. In light of these conditions,
Arabtec  continues to implement its
reorganisation and cost reduction programme.
The company is seeking to reduce its cost base
even further in 2016 in addition to the cost
savings plans previously announced.

The Group’s strong start to the year in terms of
project wins is encouraging and the Board are
confident of building a strong platform for
growth in 2016.

- THE END —
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About Arabtec Holding

A leading engineering and construction group specialising
in complex projects in the Middle East including
commercial, residential, civil infrastructure and oil and gas
projects.

The UAE-based group’s list of completed projects includes
iconic buildings such as the world’s tallest building, the Burj
Khalifa in Dubai, and Abu Dhabi landmark, the Emirates
Palace Hotel; as well as other technically challenging work
on airports and related infrastructure.

In 2005, Arabtec became the first construction company to
be listed on the Dubai Financial Market. Today, Arabtec
Holding consists of many subsidiaries, with specialisations
spanning all segments of the construction cycle. The group
is currently working on some of the most prestigious
projects in the Middle East, such as the Louvre Museum in
Abu Dhabi.

For more information, please visit
www.arabtecholding.com

Investor relations contact information:
Tel. 4971 2 333 6734
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