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DUBAINATIONAL INSURANCE & REINSURANCE:

(Public Sharcholding Company) (:’_ﬁd_g B wal o :{SJ\.&)

Dated : 12" May 2016

S Directors’ Report
For the First Quarter Ended 31% March 2016

The Board of Directors is pleased to present the unaudited results for the first
quarter ended 31 March 2016.

o The gross premium written for the first quarter of 2016 is AED 64.967 Million
compared to AED 65.328 Million in the first quarter of 2015.

e The netunderwriting income is AED 7.099 Million for the first quarter of 2016
compared to AED 8.224 Million in the first quarter of 2015.

e The company achieved net profit of AED 21.090 Million as of 31°* March 2016
compared to AED 19.944 Million as of 31%* March 2015.

Mohammed Kha.laf Al Habtoor
Managing Director
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Review report of the independent auditor
To the shareholders of Dubai National Insurance & Reinsurance P.5.C.

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Dubai National
Insurance & Reinsurance P.S.C. (the “Company”) as of Match 31, 2016 and the related condensed interim
income statement, condensed intexim statement of comprehensive income, condensed interim statement
of changes in equity and condensed interim statement of cash flows for the three months petiod then ended
and related explanatory notes. Management is responsible for the preparation and fair presentation of these
condensed interim financial statements in accordance with International Accounting Standard 34 (“IAS
34”) “Interim Financial Repotting”. Our responsibility is to express a conclusion on this condensed intetim

financial statements based on our teview.

Scope of review

We conducted our review in accordance with the Intetnational Standard on Review Engagements 2410,
“Review of Intetim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquities, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedutes. A teview is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing and consequently
docs not enable us to obtain assurance that we would become aware of all significant matters that might be

identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with

IAS 34,

T -
(ol hn har_
Grant Thornton

Farouk Mohamed
Registration No: 86

/

Dubai, United Atab Emirates
Date: May 12, 2016

1

Grant Thomlon UAE is a member firm of Grant Thornton International Lid (GTIL). GTIL and (he member firms are not a worldwide partnership. Services are delivered by the member firms.
GTIL and its member firms are nol agents of, and do nol obligats, one anather and are not liable for one another's acts or omissions. Please ses www.grantthornton.ae for further deta'ls.




Dubai National Insurance & Reinsurance 1.5.C.
Condensed intexim financial statements (Unaudited)

Condensed interim statement of financial position
As at March 31, 2016

Notes

ASSETS
Property and equipment
Financial assets at fair value through other comprehensive income 4
Investment property 5
Insurance receivables 6
Statutory deposit 8
Reinsurer’s share of outstanding claims and UPR
Other receivables and prepayments

9

Cash and cash cquivalents

TOTAL ASSETS

SIHAREHOLDERS’ EQUITY AND LIABILITIES
Sharcholder cquity attributable to sharcholders

Retained earnings

Share capital

Statutory reserves

General reserve

Fair value teserve on financial assets at faic value through other
comprehensive income

‘Total share capital and rescrves
TOTAL SHAREHOLDERS’ EQUITY
LIABILITIES

Retirement henefit obligation

Accounts payable

Insurance liabilitics

Tnsurance contract liabilities

Technical provisions

Uneatned premium reserve

Incurred but not reported reserve

Unallocated loss adjustment expense reserve

‘Total technical provisions

TOTAL LIABILITIES

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES

(Unaudited) (Audited)
March 31, December 31,
2016 2015
ALED000 ALED000
990 928
334,942 328,500
80,986 81,447
60,857 13,633
10,000 10,000
109,673 98,572
14,045 3,747
64,696 90,974
676,189 657,807
14,446 16,456
115,500 115,500
86,625 86,625
180,000 180,000
15,217 8,781
397,342 390,906
411,788 407,362
3,635 3,635
78,291 81,342
65,345 57,825
101,173 90,820
14,801 15,706
1,066 1,117
117,130 107,643
264,401 250,445
676,189 657,807

These condensed intetim financial statements were approved by the Board of Ditectors on May 12, 2016

and signed on their behalf by:

I

2 teor/

Mohamined Kharla
Managing Dire

The notes from 1 to 14 form an integral part of these condensed interim financial statements.

Sultan Ahmed Al Habtoor
Vice Chairiman




Dubai National Insutance & Reinsurance P.S.C.
Condensed interim financial statements (Unaudited)

Condensed interim income statement
For the period ended March 31, 2016

Gross premivms

Reinsurance share of gross premitims
Reinsurance share of accepted business premiums
Net premiums

Net transfer to uncarned pn:mi'um reserve

WNet premiums earned

Commissions carned

Commissions paid

Others

Gross nodenvriting income

Gross claims paid

Reinsurance shate of insurance claims and loss adjustment
expenses recoveted from reinsurers

Reinsurance shace of accepted business claims

Net claims paid

Provision for outstanding claims

Reinsurance share of outstanding claims

Decrease in Incurred but not reported claims reserves
Decrease in unallocated loss adjustment expense reserve
Net claims incurred

Net underwriting income

Income. from investments

Income from iavestraent property - net

Other income

Total income
General and administrative cxpenses

Net profit for the period

Earnings per share:

Basic and diluted {note 10)

(Unaudited) {Unaudited)

'Three months ‘Three months

period ended period ended

March 31, 2016 March 31, 2015

AED00 ALD'00G

61,055 64,308
(37,998) (39,889

3,912 1,023

26,969 25,439
(6,140) (6,000)

20,829 19,439

4,679 4,080
(6,942} (6,644)

830 752

19,396 17,636

31,369 25,457
(18,969) (15,773

132 “

12,532 9,684

7,677 2,691
(7,046) (2.963)

(815) -

(1) :

12,297 9,412

7,009 8,224

16,506 13,963

3,006 2,897

12 -

26,623 25,084
(5,533) (5,140%

21,090 19,944

AED AED

0.18 0.17

The notes from 1 to 14 form: an integral patt of these condensed interim financial statements.




Dubai National Insurance & Reinsugance P.5.C,
Condensed interim financial statements (Unaudited)

Condensed intetim statement of comprehensive income
For the period ended March 31, 2016

{Unaudited) (Unaudited)
Three months Three months
period ended period ended
March 31, 2016 March 31, 2015
AEDM00 ALI000
Net profit for the period 21,090 19,944
Qthers comprehensive income/ (loss)
Tres tht will not be subsequently reclassified to profit or Joss
Net unrealised profit/(loss) on financial assets at fair value through
other compiehensive income 6,436 (12,761)
Fotal comprehensive income for the period 27,526 7,183

The notes from 1 to 14 form an integral part of these condensed intetim financial statements.
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Dubai National Insurance & Reinsuiance P.5.C
Condensed intetim financial statements (Unaudited)

Condensed interim statement of cash flows
For the period ended March 31, 2016

MNotes

Cash flows from operating activitics
Net profit fort the period

Adjusiments for:

Depreciation on property and equipment

Depreciation on investment property

Gain on disposal of property and equipment

Provision for retitement benefit obligation

Insurance contract liabilities and technical provisions
Reinsurer’s share of outstanding claims and UPR
Income from investments

Income from investment propertfy - net

Operating cash flows before changes in working capital

Cheges in working copitel:

Insurance receivables

Other receivables and prepayments
Accounts payable

Net cash used in operating activities

Cash flows from investing activities

Putchase of property and equipment

Proceeds from disposals of propesty and equipment
Income from investments

Income from investment propetiy — net

Net cash generated from investing activities

Cash flows from financing activity
Dividend paid
Net cash used in financing activity

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivaleats at end of the petiod 9

(Unaudited)
Three months
period ended

(Unaudited)
Three months
petiod eaded

March 31, 2016 March 31, 2015
AED000 AELYG00
21,090 19,944
119 86

461 456

12 :

- 147

17,007 19,274
(11,101) (13,545)
(16,506) (13,963)
(3,006) (2,807)
8,052 9,502
(17,224 (16,321)
(10,298) {13,248)
(3,051) 9,664
(22,521) (10,403)
(181) 64

12 B,

16,506 13,963

3,006 2,897

19,343 16,796

(23,100) -

{23,100) -

(26,278) 6,393

90,974 73,314

64,696 79,707

The notes from 1 to 14 form an integral part of these condensed intetitn financial statements.




Dubai National Insurance & Reinsurance P.5.C,
Condensed intexim financial statements (Unaundited)

Notes to the condensed interim financial statements
For the petiod ended March 31, 2016

1 Lagal status and activities

Dubai National Insurance & Reinsurance (£.8.C) (the “Company™) is a public sharcholding company
incorpotated in Dubai on Januaty 6, 1992 with an overseas branch in Beirut, Tebanon.

The Company is engaged in insurance and reinsurance of all classes of business in accordance with the
provisions of the UAE Federal Law No. 6 of 2007 on Establishment of the Insutance Authority and
Organisation of the Insurance Operations relating to fnsurance companies and insurance agents.

The registered address of the Company is Dubai National Insutance Building, Floor 7 & 9, Port Saced,
P.C. Box 1806, Dubai, UAL.

'T'he overseas branch in Beitut is in the process of being wound up. Its license as required by local regulations
has been terminated and it will be shut down once it meets all its obligations as published in the offictal
gazette dated April 2004. The branch has no operations and the total expenses and assets of the branch are
not material to these condensed interim financial statements. Hence, these condensed intetim financial
statements do not sepatately disclose the expenses, assets, liabilities and cash flows for the discontinved

opetations of the branch.
2 General information and basis of preparation

These condensed intetim financial statements are for the three months ended March 31, 2016 and ate
ptesented in United Arab Emirate Ditham (AED), which is the f unctional currency of the Company. These
condensed interim financial statements have been prepared in accordance with IAS 34 “Interim Financial
Reporting’ and do not include all of the information required in annual financial statements in accordance
with TFRS, and should be read in conjunction with the financial statements for the year ended
December 31, 2015, Further, results for intetim periods ate not necessarily indicative of the results that may
be expected for the financial year ending December 31, 2016.

3 Significant accounting policies

“Yhese condensed interim financial statements have been prepated in accordance with the accounting
policies adopted in the Company’s most recent annual financial statements for the year ended
December 31, 2015, Certain amendments to accounting standards and annual improvements, as disclosed
in the Company’s most recent annual financial statements for the year ended December 31, 2015, are
applicable on the Company but do not have any materal impact on these condensed interim financial
statements. Futther, tesults for interim petiods are not necessatily indicative of the results that may be

expected for the financial year ending December 31, 2016.
a) Financial assets at fair value through other comprehensive income {FVTOCIE)

Investments in equity sccutities ate classified as FVTOCI At initial recognition, the Company can make
an irrevocable election (on an instrument-by-instrument basis) to designate investments in equity securities
in FVTOCL Designation at FVTOCI is not permitted if the equity investment is held for trading. These
are initially recognised at fair value plus transaction costs.

After initial recognition, securities ate measured at fair value, with untealised gains or losses reported within
the fait value reserve on investments at FVTOCI, and shown as part of shatcholders’ equity until the
investment s derecognised. When the investment is disposed of, the cumulative gain or loss recognised in
other comprehensive income is not reclassified from the equity teserve to income statement, but is

reclassified to retained earnings.




Dubai National Insutance & Reinsurance P.5.C.
Condensed integim financial statemenis (Unaudited)

Notes to the condensed interim financial statements (continuved)
For the period ended Match 31, 2016

3 Significant accounting policies {(continued)
b) Critical accounting estimates and judgements In applying accounting policies

The Company makes estimates and assumption that affect the reported amounts of assets and liabilitics
within the next financial year. Estimates and judgements ase continually evaluated and Lased on historical
experience and other factors, inchuding expectations of future events that are helieved to be reasonable

under the circumstances. Actual results may substantially be different.

Outstanding claims, IBNR, ULAE and UPR

The estimation of the ultimate lability (outstanding claims, IBNR and ULAE) arising from claims and UPR
made uader insutance conteacts is the Company’s most ctitical accounting estimate. These estimates ate
continually reviewed and updated, and adjustments resulting from this review are teflected in the income
statement, The process relies upon the basic assumption that past experience, adjusted for the effect of
current developments and likely trends (including actuarial caleulations), s an approptiate basis for

predicting futute events.

Classification of investment proper(y

The Company makes judgement to determine whether a propesty qualifics as investment property and
follows the guidance of IAS 40 ‘Tuvestment Propexty” to consider whether any owner occupied property is
not significant and is classified accordingly as investment property.

Provision for doubtful debis

Management reviews the provision for doubtful debts at each reporting date by assessing the recoverability
of insurance reccivables.

Fair value of unguoted securities

Fair value of unquoted securities has been determined by the management based on Earnings Multiple
Technique using observable market data of comparable public entitics, cettain discount factors and
unobservable financial data of these non-public investees. Actual results may substantially be different.

Further information on using the estimates is mentioned in note 4,




Dubai National Insutance & Reinsurance P.5.C.
Condensed intesim financial statements (Unaudited)

Notes to the condensed interiin financial statements (continued)
For the period ended Match 31, 2016

4 Financial assets at fair value through other comprehensive income

Linancial assets measuged at fait value in the statement of financial position are grouped into three levels
of fait value hierarchy. "This grouping is determined based on the lowest level of significant inputs used in

fait value mensurement, as follows:

o Level 1 — quoted prices (unadjusted) in active markets for identical assets

o Level 2 — inputs other than quoted prices included within Level 1 that are obsetyable for the asset ot
liability, either ditectly (ie. as prices) or inditectly (i.c. detived from prices)

o Level 3 —inputs for (he asset or liability that are not based on observable market data (unobservable
inputs)

"The fair values of the financial assets ate classified into these three levels as follows:

Note Levell Level 2 Level 3 Total
AED'G00 AED000 ABD000 AED*000

Macch 31, 2016

Investment in quoted securities  (a) 287,769 - - 287,769
Trvestment in unquoted
secukities™* (b) - - 47473 47,173
287,769 ; 47,173 334,942
December 31, 2015
Investment in quoted secutities (@) 281,333 - - 281,333
Fvestment in unquoted
securities® by - - 47,173 47,173
Net fair value 281,333 - 47,173 328,506

* The title of the unquoted securities is held by related parties for the beneficial interest of the Company.

(a) Fair values have been determined by reference to theit quoted ptices at the reporting date.

(b) 'The Company holds investments in unquoted securities of three entities as at March 31, 2016. These
investments ate fair valued based on Barnings Multiple Technique using obsetvable market data of
comparable public entities, certain discount factors and unobservable financial data of these non-public
investees, Latest financial information of these unquoted investees was not available at the date of issuance
of these condensed interim financial statements, therefore financial information reported as at December
31, 2014 has been used to fair value these unquoted securities as at March 31, 2016 resulting in no change
in fair value as compared to December 31, 2015. "'his has been treated as a significant accounting estimate.

Management believes that there are no indicatots of a significant deterioration in the value of these
unquoted investments during the petiod ended March 31, 2016. All the unquoted secutities fall under level

3 of fair value hierarchy therefore use of estimate is significant.

5 Investment property

(Unaudited) {Aundited)

March 31, December 31,

2016 2015

AED000 AEDYG00

Within UAE

Cost at the beginning of the period 105,721 105,721
Accumulated depreciation (24,735) (24,274)

Net hook value at the end of the period 80,586 81,447




Dubai National Insurance & Reinsuvrance P.5.C,
Condensed integim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the period ended March 31, 2016

il Insurance receivables
(Unaudited) {Audited)
March 3, December
2016 31,2015
Inside UALL AEDG00 AED060
Due from policy holdees 4,886 5,140
Due from insurance companies 13,073 10,134
Due from teinsurance companies 1,854 934
Due from insutance brokers 34,581 25,484
54,394 41,692
Provision for doubtful debts (2,656) {2,656)
51,738 39,036
Due from telated partics (note 7) 9,119 4,597
60,857 43,633

The average ctedit petiod is 90 days. Insurance seceivables of AED 2.66 million (December 31, 2015: AED
2,66 million) outstanding over one yeat, which are impaited and not tecoverable, ate fully provided.

7 Related parties
Delails of related parties’ balances are as follows:
Amounts due from related parties

Related parties dre to common directorship
(Unaudited) {Audited)
March 31, December
2016 31,2015

AED 60 ABDG00

Dubai Nationat Investment Co. 2,856 -
Al Habtoor Leiphton L.L.C. 2,563 1,525
ST Regis Hotel Dubai LL.C 2,236 -
Diamond Lease L.L.C. 259 1,734
Other Habtoor Group companies 1,205 1,338

9,119 4,597

Amounts due to selated patties
{Unaudited) {Audited)

March 31, December
2016 31, 2015
AED’000 AED000

Related parties due to common ownership

Al Habtoor Motors Co LL.C. 1,992 8,505
Other Habtoor Group companies - 92
1,992 8,597

10




Dubai National Insurance & Reinsurance P.5.C.
Condensed interim financial statements (Unauvdited)

Notes to the condensed interim financial statements (continucd)

For the petiod ended March 31, 2016

7 Related parties (continued)

‘Fransactions with related parties

The Company, in the nomal course of business, collects premiums from and settles cliims of other
businesses that fall within the definition of related pasties as pee IAS 24. These transactions are cartied owt

at tetms mutually agreed between the partics.

Details of significant transactions with related patties ate shown below:

{Unaudited) (Unaudited)

Three months  Three months

petiod ended  period ended

Match 31, 2016 March 31, 2015

AED000 AED'000

Premiums written 15,676 28,863

Claims paid 1,171 1,937

Commission paid 1,460 1,679

Agency / Non-agency repairs 11,400 8,038
8 Statutory deposit

' (Unaudited) (Audited)

March 31, December 31,

2016 2015

AED000 ABD000

Held with a local bank in Dubai, UAE. 10,000 10,000

Statutoty deposit held with a local bank in Dubai, U.A.E. represents deposit held under a lien in favour of
the Ministry of Economy and Planning in accordance with Asticle 42 of Fedetal Law No. (6} of 2007 on
Hstablishment of the Insurance Authority and Organization of its Operations relating to insurance
companies and brokers. The deposit cannot be withdrawn without ptior approval from the Ministty of

Economy and Planning,

9 Cash and cash equivalents

(Unaudited) (Audited)

March 31, December 31,

2016 2015

AED'040 AED000

Cash in hand and at banks 64,696 90,974
(A) Cash at banks includes AED 0.50 million (December 31, 2015: AED 0.50 million) convetted from

Lebanese Lira (LL).

(b) Cash and bank includes shott term deposits (3 months) with local banks carrying intetest ranging from

0.60% - 1.75% (December 31, 2015: 0.21% - 1.75%) per annum.

11




Dubai National Insurance & Reinsurance P.5.C,
Condensed intesim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the period ended March 31, 2016

10 Earnings per share

Baslc and diluted
{Unaudited) (Unaueited)
Theee months  Three months
period ended petiod ended
March 31, 2016 March 31, 2015

Earnings (AED000):

Net profit for the petiod 21,090 19,044

Number of shares:
Weighted avetage number of ordinary shates for the purpose
of earnings per share

115,500,000 115,500,000

Eaenings per share (AED):

Basic and diluted 0.18 0.17

"The Company does not have potentally diluted shates and accordingly, diluted earnings per share equals
basic earnings per shate.

11 Segment information
The Company operates two main business segments: Underwriting and Investments.

Underwriting segment is further clssified into General Insurance and Life & Health Insurance.
Investments segment comprises Investment Property and Financial Assets. The life insutance provided by
the Company is fot & pedod of 12 months and does not include any investment portion.

Three months period ended ‘Three months period ended
March 31, 2016 March 31, 2015
AED000 AED’600
Underwriting Investments Total Underwriting Investments  Total
Segment revenue 64,967 20,745 85712 65,328 18095 83,423
Segment result 7,099 19,512 26,611 8,224 16,860 25,084
Unallocated:
- Other income 12 -
- Admin expenses (5,533) (5,140
Net profit for the
petiod 21,690 19,944

12




Dubai National Insurance & Reinsurance P.5.C,
Condensed integim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the period ended March 31, 2016

11 Segment information (continued)
March 31, 2016 December 31, 2015
AED'0060 AED'000

Underwriting Investments  Total Underwriting Investments Total

Segnent assets 185,565 415928 601,493 146,880 409,953 556,833

Unallocated assets 74,696 100,974

Total asscts 676,189 657,807

Segment linbilities 260,597 3,804 264,401 248,083 2,362 250445

Total liabilities 264,401 250,445
12 Commifments and contingencies

(Unaudited) (Andited)

Maech 31, December 31,

2016 2015

AED000 AELX000

300 300

Financial guarantee

Guatantees of ARD 0.3 miltion (December 31, 2015: AED 0.3 million) issued by banks ate secured by way
of deposits held.

The Company is subject to litigation in the notmal course of its business. Although the ultimate outcome
of these claims cannot presently be determined, adequate provisions have been made for any liability that
may result, based on management’s best estimates.

13 Dividend

The Board proposed cash dividend of 20% of paid up capital amounting to AED 23.1 million
(AED 0.20 per sharc) fot the yeat ended December 31, 2015 which was apptoved at the Annual General

Meeting held on Mazch 7, 2016.

14 Comparatives

As at Decernber 31, 2015, a balance of AED 19.538 million relating to direct motor claim third party
tecoveties from individuals and local insurance companies (salvage and subrogation recoveties) had been
recorded as the Company’s teceivable and payable under “Reinsuter’s share of outstanding claims and
UPR” and “Insurance contract liabilities™ respectively. Accordingly, comparatives have now been adjusted
to exclude the said balance as follows, Thete was no impact of the said reclassification on the repotied

profit or loss.

December 31, December 31,

2015 Reclassification 2015

AED000 AED008 AED'000

Reposted Restated

Reinsurer’s share of outstanding claims and UPR 118,110 {19,538) 08,572
Insurance contract Habilities 77,363 {19,538) 57,825

13




