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Arabtec Holding reports Q3 2016
Financial Results

e Revenue of AED 2 bn an increase of AED
397mn

e Net loss to shareholders of the parent of
AED 225.5mn a decrease by AED 719.5mn

e Backlog of AED 20.0bn

Dubai, 13 November 2016 — Arabtec Holding PJSC,
one of the leading Middle Eastern engineering and
construction groups, today reported its reviewed
financial results for the third quarter of 2016.

Q3 2016 Financial Results

Arabtec reported an increase in revenue from
continuing operations of AED 397mn or 24.78% to
AED 2 bn in Q3 2016 (Q3 2015: AED 1.6bn). The
increase is primarily driven by the new project
awards of Q4 2015 and H1 2016.

Direct costs of continuing operations of AED 2.15bn
(Q3 2015: AED 2.2bn), resulted in a gross loss of AED
152mn (Q3 2015: gross loss of AED 617.3mn).

General and administrative costs from continuing
operations decreased by AED 195mn or 64.5% to
AED 107mn in Q3 2016 as a result of the group's
extensive and ongoing restructuring and cost
reduction initiatives (Q3 2015: AED 302mn).

The group recognized a profit of AED 1.7mn in
respect of its share of profits in associates, (Q3 2015:
NIL).

Finance costs from continuing operations increased
by AED 9mn to AED 18mn in Q3 2016 as result of the
group's increased borrowings (Q3 2015: AED 9mn),
to support timely execution of its projects.
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The loss from discontinued operations, part of the
group's operations in the Kingdom of Saudi Arabia,
amounted to AED 17mn considerably lower than the
loss of AED 79mn in Q3 2015. The ongoing cash cost
of these operations is expected to decrease further.

The resulting net loss to shareholders decreased by
AED 719.5mn to AED 225.5mn in Q3 2016 (Q2 2015:
net loss of AED 945mn).

As a results of the above, the Group reported a net
loss attributable to the shareholders of the parent
company amounting to AED 458mn for the first 9
months period, ended September 2016 (Period
ended Q3 2015: AED 1.94bn).

Project wins and backlog

During Q3 2016 Arabtec succeeded in securing new
projects including a five star hotel in Dubai Media
City to increase its new project wins for 2016 to AED
9.4bn (Arabtec share: AED 7.6bn). In addition,
Arabtec subsidiary, Target Engineering, has secured
new project wins in Q3 2016 mounting to AED
100mn toincrease Target’s new project winsin 2016
to AED 826mn.

During Q3 2016 Arabtec's backlog amounted to AED
20.0bn.

Operational Highlights

During the period ended Q3 2016, the group has
completed and handed over Saraya Towers in Abu
Dhabi and in the final stages of completion of the
Land mark project the Louvre Museum in Abu
Dhabi.

During Q2 and Q3, the group commenced
construction works for major projects including
Bahrain International Airport, West Yas villas, 1,100
villas for UAE Nationals in Fujairah, as well as the
new projects that awarded recently, 500 villas
project for UAE Nationals in Oud Muteena, twin
towers project in central Dubai and Media City Hotel
in Dubai.
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Selected ongoing projects
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Major ongoing Arabtec Award Or‘llgaIIrL a:

projects Share date (AED bn)
UAE Midfield Terminal 33% 2012 Q2 10.8
KAZ Abu Dhabi Plaza 50% 2013 Q2 4.5
BHR Bahrain Airport 60% 2016 Q1 3.8
UAE Al Ain Hospital 50% 2013 Q4 33
UAE Louvre Museum 33% 2013 Q1 2.4
JOR Saraya Agaba 33% 2013 Q2 2.3
QAT Msheireb - Phase2 100%* 2012 Q4 2.3
UAE West Yas villas 100% 2016 Q1 2.0
UAE UAE Housing 100% 2016 Q1 1.7
KWT Kuwait University 60% 2011 Q1 15
UAE Twin Towers 100% 2016 Q1 11
UAE Fairmont Hotel 100% 2013 Q1 11
KSA Dhahran Res. 100%  2015Q1 1.0

Community
UAE Lillian Towers 100% 2013 Q2 0.8
JOR St. Regis 100% 2013 Q2 0.7

* Subject to local owndership structure

Outlook

Arabtec Group continues to implement cost
reduction and transformation programme to ensure
lean operations and better position the Group in the
current challenging market conditions.

The Group’s strong backlog and new wins in 2016
will support the Group in building a strong platform
for growth and maintaining its market leading
position despite the economic slow-down and
reduced government spending in the GCC and the
region.

Eng. Saeed Mohamed Al Mehairbi, Acting CEO of Arabtec
Holding stated: “beside restructuring processes and cost
reduction program during 2016 the Group has focused on
improving and developing the Company’s performance
by establishing operational standards in order to improve
operations and ensure high level of clients’ satisfaction.
In this regard, we are proud of the level of completion
and work progress at the Louvre Museum Project as we
constantly strive to complete this landmark project and
ensuring that it will be delivered in accordance with the
highest quality standards.
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Aagall

alay)
(P2 )

10.8 2012 A @ 33% (et N S s &)
4.5 2013 &bl &l 50% 153% ol s RIS
3.8 2016 Js¥1 @ 60% Geyad) ke ]
3.3 2013 &l M @ M 50% Ol il Ly
2.4 2013 ds¥ @b 33% SAslll e Sy
2.3 2013 Al gl 33% L) Ul SN
2.3 2012 M@l 100%* 2 Alaall iy e ks
2.0 2016 Y el 100% b J8 Syl
1.7 2016 d5M e 100% bl sall (1) P
15 2011 Js¥) & 60% o<l s oSl
1.1 2016 Js¥) & 100% CpBlaidl ¢yl e
1.1 2013d:M e 100% i il 038 ]
1.0 2015 ¥ g 100% S e ana Lyl
0.8 2013 A el 100% RERFCRY] iy
0.7 2013 Sl gl 100% G il SO

gl b ASLal) Al Anmla®

Ll 5
Gl ity JEEY) Lenalin Galsi 3 8paione A8 Cile

clanill ) Al el gk

bl Gl ) Lesishs dancial) Bl ad apLiall 38,8 Akila o)
el (8 A aen Ll e 2016 A b Lo Ssill &5 S saaal)
Gondl 30D LglSe o Lalially sailly olill 48 3308 Gl
esSall BlEY) 4 Al Rl galad@Y) 2SN e a2l

celgm an e Aalaiall By ) olall Gl Joo (A cpailadl

G2 Gul) ¢ opnall tane yma [omieall ra (LA 3gs
5 Al lilee culay, 2016 ale Bl " il bl 1LY
askd 5 Gt (e S5k Ao seaall Cuald Callll (pian aliy
s @)l plaall 5 Lulgaall (e e gana o bl A e AN o1
Ay (93538 G LA gy 5 e Dlaal) oy GBS Gl 5 Sy
ardall 138 bt 5 paiise JS5 Jend 5 a5l £y pde (B SlaY)

B35l ulas el aa piiall



(&2 Amal i L)
Arabtec Holding (PJSC)

About Arabtec Holding

A leading engineering and construction group specialising in
complex projects in the Middle East including commercial,
residential, civil infrastructure and oil and gas projects.

The UAE-based group’s list of completed projects includes
iconic buildings such as the world’s tallest building, the Burj
Khalifa in Dubai, and Abu Dhabi landmark, the Emirates Palace
Hotel; as well as other technically challenging work on airports
and related infrastructure.

In 2005, Arabtec became the first construction company to be
listed on the Dubai Financial Market. Today, Arabtec Holding
consists of many subsidiaries, with specialisations spanning all
segments of the construction cycle. The group is currently
working on some of the most prestigious projects in the Middle
East, such as the Louvre Museum in Abu Dhabi.

For more information, please visit
www.arabtecholding.com

Investor relations contact information:
Tel. 4971 2 333 6734
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