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Drake & Scull

Date:26/04/2017

Hassan Abdulrahman Alserkal
Executive Vice President
Chief Operation Officer

Head of Operation Division
Dubai Financial Market

Dubai, UAE

Subject: Disclosure of the Capital Restructuring Plan of
Drake and Scull International (Public Joint Stock

Company) (“Company”) and the Entry of a Strategic
Investor

With reference to the aforementioned subject matter,
please note that the General Assembly Meeting of the
Company is scheduled to convene on 27/04/2017 to
review and approve the Company’s proposed capital
restructuring plan and the entry of a Strategic Investor,
in light of the following:

reported (AED 991,553,000) of
accumulated losses as per the consolidated financial

1. The Company

statements for the year ended 31* December 2016.

2. In view of the financial position of the Company as
of 31" December 2016, the Board of Directors
proposed the reduction of the paid-up share capital
(AED 2,285,047,000) by 50% equivalent to AED
1,142,523,500. The reduction of the share capital
will be on a pro-rata basis through the cancelation
of 1,142,523,500 shares and will apply to all
shareholders of the Company. Subsequent to the
cancelation of the shares the revised share capital
of the Company will be AED 1,142,523,500.

Pidmgy :3(;!!

-*.o)u u[m

2017/04/26: ¢,

praal) JUSpud) Gaaliae Gus [ B olan
AL Gasdyl) Gl

Gilalaall (o 3850 il

Cilblaal) pUsd i

lad) (i @sm

Basiall 4y pal) cijlay) (g

iy A0 Jle ) A sale) Al oo rlaly) ipguagal)
Jedag (A5A1) (Aale Aablus 4S,8) JUgdlyS) (S &
el &yl

O lale oSl Jasmi of 298 codlef (SOl gguagall N 35LaY0
b lo el duwgell Ll day 45,4l
Jle ) U saley Aajia)l dadld) & Lkall 2017/04/27
ol Leegaia A o adbinl eyl Jedag 48 0l

Jae

Y bl oy WS Lkhie jiled 15,380 cdia
(991,553,000) Wayia 2016/12/31 3 dugiial) dindl

Sl aa

fes A sgrinal) A lal) i) AU el ) il
Jlal) Gl aar s )Y Galae 58 2016/12/31
%50 s Slel an s 2,285,047,000 &lLly g siadl)

12

sl 3k e Siblal anp 1,142,523,500 laia
ares e iy ol JS5 agw 1,142,523,500
lall amy 48,80 Jle Gl raay Cogny 48580 aalise

chle aayn 1,142,523,500 ag)

STy
oNisg & “"R
Drake & Scull International PJSC a g - 0 '
P.O. Box 65794 Dubai - United Arab Emirates Tel: +971 444 63 444 Fax: +971 455 14 854 ‘P,’F SR
1c™ By SGS|
www.drakescull.com 2oy AW |



Drake & Scull

Whereby the proposed capital reduction exceeds
the accumulated losses and comprises 115% of its
value, the reduction will result in a surplus of (AED
150,970,500) to be added to the retained earnings
account.

Whereby, the capital reduction will extinguish the
total accumulated losses and the book value per
share will increase from AED 0.60 to AED 1.21 as a
result of the reduction of the share capital to
1,142,523,500 shares wherein the total equity
remains AED 1,381,137,000.

The Dubai Financial Market will amend the opening
price of the shares after the capital reduction, to
reflect the new number of shares by way of
increasing the share price on the reduction date to
be equal to the reduction percentage multiplied by
the number of shares (for example if the market
price per share is AED 0.45, the opening price of
each share after the reduction will be for AED 0.45 X
2 = approximately AED 0.90).

Pursuant to the share capital reduction and to
extinguishing the accumulated losses, the Board of
Directors proposed a capital increase of AED 500
million to be fully allocated to the strategic investor
(Tabarak Investment LLC). The capital increase
proposal includes shares issuance for the strategic
investor at AED 0.43 per share as stipulated herein:
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Drake & Scull

Whereby the strategic investor will receive
1,162,790,698 shares X AED 0.43 for a paid-in
amount of AED 500 million.

Whereby the Company will pay the residual amount
(AED 0.57) of the par value of each share for
1,162,790,698 shares for an equivalent amount of
AED 662,790,698.

The residual amount (AED 662,790,698) paid-off by
the Company as a result of the shares issuance for
the strategic investor will decrease the book value
per share from AED 1.21 to AED 0.82.

The Company will allocate all the future net profits
to offset the losses resulting from the paid-off
residual amount (AED 662,790,698)of the par value
of the issued shares.

Yours sincerely,

General Counsel
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