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The Board of Hrectors

AAN Bigital Services Holding Compuny
(Previously: HIts Telecum Holding Co.)
K.5.C. "ublic

And iis subsidiariog

State of Kuwait

Review report on the interim condensed consolidated fiuaneiad informntion

fntroduction

We have reviewed the accompany g inferim condersed consolidated siatement of Ciancial position ol
AAN Digital Services Holding Loampany (Previoushy: Hits elecom Holdmg Co) IS C. Public - ~The
Parent™ and its subsidiarics together referred 1o as “The Group™ as of June 30, 7017 and the related mterim
condensed consolidated statements ol profit or loss, profit o loss and other comprehensive incore, changes in
equity and cash flows for the siv monihs peviod then ended. Management of “the parent company™ s
responsible for the preparation and presentation of this interim condensed consolidated financial information
i accordance with Intemational Accounting Standard Noo (34) “Interim Finaneral Reporting” Owr
vespansibility is to express a conclusion on this interim condensed consolidated financial information hased on
Our review,

Scope of review

We conducted our review in accordance with the interoational Standard on Review Engagements 2419
“Review of Interim Financiat Information Perlormed by the ladependest Auditors of the Entity™. A review of
interim condensed consolidated financial Information consists of tmaking inquisies. primarily of persong
respansible for financial and accounting mattess, and applying analytical and other review procedures, A
review is substantially fess in scope than an audit condueted i accordanee with hyternational Standards on
Auditing and consequently does not enable us o obtain assurance that we would became aware of all
significant matters that might be identified in an audic. Accordingly. we do not express an audit apinion

The basis of qualified conclusion
By the maturity date of the loan mentioned on Note (63 "the Group” did not coflect it and did not keep
sufficient provision for doubtful debis (o cover |he non-colection of that loan in future.

Quatified conclusion

Rased on our review  and with the exeeption of what has been stated in the basis ol guaiiied conclusion and
any cffect that may arisc as a result - nathing has come 1o our attention that causes us 1o heliove that the
accompanying interim condensed consofidated Gnancial information is nol prepared, i afl material respects,
in accordance with Internationa! Accounting Standard No. 34, “Interin Financial Reporting™,
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Heport on other legal and egubatory mafors

Furtiermore, based on our review, the micrm umdn wed comsolidated Nmancial information is i aprecment
will the accounting books of the “Paremt Company ™ We frther report that, o the best of our knowledge and
beliet, no viclations of the Companics Taw ne | of yaitt 2616 and related Executhve Regelations or the
“Parent Company™ memorandumy and articles of association, as i’ amendments, have occurred during the six
month period ended June 30, 2017 tha might have had a material effect on the business of the “Parent
Company” or on ifs interim condensed consolidatod finaneial pOSition,

Abdul Husain M. AL-Rasheed
Licence No., 67 (A)

Rad! Middie East

Burgan International Accountants

August 13,2017
State of Kuwait



Exhibit - A

AAN Digital Services Holding Company
(Previously: Hits Telecom Holding Co.)

K.S.C. Public

and its subsidiaries

Kuwait

Interim condensed consolidated statement of financial position as of June 30, 2017
(Unaudited)

“All amonnts are In Kuwaltl Dinar”

December
June 31,2016 June
Assets Note 30, 2017 (audited) 30, 2016
Non-current assets
Property and equipment 157,191 253,323 183,719
Intangible assets 4 14,236,721 14,329,297 14,200,613
Investment in joint venture 22,913 268,552 785,763
Investment in an unconsolidated subsidiary = - 408,714
Available for sale investments 5 17,139,065 17,139,065 22,169,508
Loan to a related party 6 18,686,527 18,686,527 18,686,527
50,242,417 50,676,764 56,434,844
Current assets
Inventory 4,798,469 6,142,832 7,523,554
Accounts receivable and other debit balances 7 6,308,737 6,113,439 6,681,999
Due from related parties 8 1,416,800 1,046,462 2,867,358
Finance, joinl ventures and mudaraba 911,209 911,209 911,209
Investments at fair value - statement of profit or
loss 42 42 204,000
Cash and cash cquivalents 527,797 673,368 531,255
13,963,054 14,887,352 18,719,375
Total assets 64,205,471 65,564,116 75,154,219
Equity and linbilities
Equity
Share capital 87,234,161 87,234,161 87,234,161
Share premium 6,846,580 6,846,580 6,846,580
Treasury shares (640,233) (640,233) (640,233)
Treasury shares reserve 260,411 260,411 260,411
Cumulative changes in fair value (2,906,077) (2,906,077) (2,906,077)
Foreign currency translation reserve 1,520,624 1,709,743 1,309,589
Accumulated losses (35,630,455) (34,568,578) (28,118,756)
Total equity 56,685,011 57,936,007 63,985,675
Non-current liabilities
Accounts payable and other credit balances 9 - - 86,996
Provision for end of service indemnity 514,731 626,446 617,107
514,731 626,446 704,103
Current linbilities
Accounts payable and other credit balances 9 6,874,232 6,867,791 9,056,625
Due to related parties 8 131,497 133,872 1,407,816
7,005,729 7,001,663 10,464,441
Total equity and liabilitics 64,205,471 65,564,116 75,154,219

L5
Sameh Mishiek)

CEO

The accompanying notes form an integral part of the interim condensed consolidated financial information.



AAN Digital Services Holding Company

{(Frevioasty: Hits Telecom Holding Co.)
K.5.C, Public

and its subsidinries

Kuwait

Exhibit - B

Interim condensed consolidated sintement of income for the Six months ended Junc 38, 2017

{(Unsudited)

YAl amounis are It Kuwwaltl Dinar”

Revenue HY
Cost of sales

Gross profit

Unrealized gain form fnvestment at fair
value - statement of profit or loss
limapairment losses on investiments
avaitable for sale

General and administrative expenses
Diepreciation and amortization

Finance charpes

Profit from investment in joint veniure
Other income

Met (loss)/profit for the period

before caleulnting contribution to
Kuwait Foundation for the
Advancement of Science, National
Labor Support Tax and Zakat

Zakat

National Labor Support Tax

Ket (loss)/profit for the period
(LoossYearnings per share (Fils) 11

The Three months ended

The Six months ended

2017 2016 2017 2016
7,470,163 27,889,873 17,064,762 47,305,564
(6,895,320) (24,951,129)  (15,206,782) (42,584,004

574,843 2,938,744 1,857,080 4,721,560

. 6,626 - 6,626

. (49,763) - (49,763)
(1,235,166)  (1,874,134)  (2,821,383)  (3,442,670)
(36,584) (49,310) (74,656) (95,809)
(7,848) (9,851) (23,818) (29,044)

- (20,202) - -

- 312 - 774
(704,758) 942,622 (1,061,877) 1,112,674

- (6,748) - (11,514
T (26,880) - (28.786)
(704,755 908,994  (1L,061,877) 1,072,374
(0,81} 1.05 (1,23) 1,240

The accompanying notes form an intepral part of the interim condensed conselidated financial information,



Exhibit - C

AAN Digital Services Holding Company
{Previousty: Hits Telecom Holding Col)

K.8.C. Public

and its subsidiaries

Kuwait

Interim condensed consolidated statement of profit or loss and other compreltensive income for the Six
months ended June 30, 2017
{Unaundited)

“All amonmnts are in Kuwwaiti Binar”

The Three months ended The Six months cnded
June 30 June 38

2617 2016 2017 2016
Net {loss)prafit for the period {704,755) 908,994 (1,061,877 1,072,374
Other compreliensive toss for e period:
Foreign currency translation differences {161,758 {65,114) {189,119 {339,500}
Total other comprehensive loss for the
perioed {181,758} (65,114} {189,119} {339,500}
Total comprehensive (loss)/ income for
the period {866,313} 843,880  (1,250,996) 732,874

The accompanying notes form an integral part of the interim condensed consolidated financial information.
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AAN Digital Services Holding Company
(Freviously: Hits Telecom Holding Co.)

K.5.C, Public

artd its subsidiaries

Kuwait

Exhibit - £

Inierim condensed consolidated statement of cash flows for the Six months ended June 30, 2017

(Uunaudited)

YAl amaunts are In Kuwaitl Dinar”

Cash flows from operating activities
Net (loss)profit for the period

Adjustiments:

Depreciation and amortization

Disposal of property and equipment at cost

Provision for end of service indemaity

Unreatized gain {orm investment at fair value - statement of
profit or loss

Finance charges

Adjusted (Joss)profit before calculating the effect of changes
in working capital items

Inventory

Accounis receivable and other debit balances

Related parties

Accounts payable and other credit balances

Cash generated from/used in) operating

End of service indemnity paid

Net cash generated from/{used in) operating activities

Cash flows from investing activities

[nvestment at fair value -statement of profit or loss
Property and equipment

Net cash uged in investing activities

Cash flows from financing activities
Finance charges paid
Net cash used in financing activities

Foreign currency translation reserve
MNet decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents st the end of the period

The Six months ended June 30

2017 2016
{1,061,877) 1,072,374
74,656 95,809
110,311 .
114,428 38,749
(6,620}
23,818 29,044
(738,664) 1,229,350
1,344,363 (582,399)
(195,298) 267,122
(127,075) 1,544,102
o ddl o (3384.557)
289,767 (926,382)
Lo zeaddy
63,624 (926,382)
. (197,374)
{32,389 -
{32,389} (197,574)
(23,818} (29,044}
(23,818} (29,044)
(152,988, (284,394}
(145,571) (1,437,194)
673,368 1,968,449
527,797 531,253

The accompanying notes form an integral part of the interim condensed consolidated financial information.



(1)

AAN Digital Services Holding Company
(Previously: Hits Teleeam Holding Co.)

K.8.C. Publie

and by subsidiaries

Kuwait

Notes {o the interim condensed consolidated financiat information for the Six months ended June 30,2077
(Unaudited)

“AH amounts are in Kiwalti Dinar unless stated othenslse”

15 Brief on *The Pacent company”

AAN Digital Services Molding Company (Previously: Hits Telecom Holding Company) - K.8.C,
Public - was incorporated on May 22, 1999 in accordance with the Commercial Companies' Law of
1960 article No. 15, and its subsequent amendments. Where the name of “the Parent company™ was
changed and registered in the commercial registry on July 13, 2017, “The Parent company’s” shares
are listed on Kuwaiti Stock Exchange Market.

The objectives for which “the parent company’s™ was incorporated are:

- QOwning shares in Kuwaiti and Non-Kuwaiti sharcholding companics and owning shares or
quotas in Kuwaitd and Non-Kuwaiti limited liability companies or participating in establishing,
managing and sponsoring both kinds of companies to others related to communication segment
only.

- Lending companies in which it holds shares and guaranteeing them to others, providing that the
helding company’s ownership percentage in the share capital of the borrowing company must be
at least 20%.

- Owning industrial property rights of patents or indusirial trademarks, or industrial charges or any
other rights relating thereto, and leasing to other companies for utilization Inside or outside the
State of Kuwait related to communication segment only,

- Holding movables and real estates necessary to nitiate its activity in accordance with the Law.

- Utilizing the surpius funds by investing them {n investment and real estate portfolios managed by
specialized companics and institutions,

“The pareat company™ has the right to participate and subscribe in any way, in other firms or
institutions which operate in the same field or those which weuld assist in achieving its objectives in
Kuwait or abroad and to establish, participate or purchase these {irms or institutions or join them,

The registered Head Office of “the parent company™ is: Sharg Area - Complex/ Mohaned Salzh
Yousef Bahbahani - Floor (3 - Kuwait City,

The interim condensed consolidated financial information for the Six moaths ended June 30, 2017
were authorized for issue from the Board of Directors on August 13, 2017,

2- Signtficant Accounting Policies

2/1}  Basis of preparation
The interim condensed consolidated financial infornration of “the Group”™ has been prepared in
accordance with TAS 34, “Inieritny Financial Reporting”. Accordingly, it does not include all of the
information and footnotes required for complete consolidated financial statements prepared in
accordance with International Finarcial Reporting Standards.

The accounting policies used in the preparation of this interim condensed conselidated financial
information are consistent with those used in the preparation of the annuat audited consolidated
financial statements of “the Group™ for the year ended December 31, 2016.



(2}

AAN Digital Services Holding Company
(Freviousty: Hits Tekecom Halding Col)

K.8.C. Public

and its subsidiaries

Kuwalt

Motes to the interim condensed consolidated financig) information for the Six months ended June 30, 2617
(Unaudited)

“AN amonumts are in Kuwwalti Binar unloss stated otherwlse™

During the period “the Group” has adopted all the standards that came into effect for annual periods
beginning January |, 2617. The adoption of these standards did not have any material irnpact on this
interim condensed consolidated financiat information,

In the opinton of management, all adjustments (consisting of normal recurring accruals) considered
necessary for fair presentation bave been included. Operating results for the inferim period are not
necessarily indicative of the results that may be expected for the year ending December 31, 2016, For
further information, refer to the annual audited consolidated financial statements and notes thereto for
the vear ended December 31, 20146,

This interim condensed consolidated financial information is presented in Kuwaiti Dinars (“KD™)
which is the functional and presentation cusrency of “the Group™,

Amendments o 1FRSs which are effective for annual accounting period starting from January 1, 2017
did not have any material impaet on the accounting policies, financial position or performance of “the
Group”.

22y Critical Judgments and cstimates
The preparation of interim condensed consolidated financial information requires management (o
make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and Habilities, imcome and expense. Actual results may differ from these
estimates,

In preparing this interim condensed consolidated financial information, the significant judgments
made by management in applying “the Parent company’s™ accounting policies and the key sources of
estimation uncertainly were the same as those applied to the annual audited consclidated financial
statemnents as at and for the vear ended December 34, 2016,



AAN

(3}

Digital Services Holding Company

(Previcusly: Hits Telocom Holding Col)
K.5.C. Publie
and its subsidiaries

Kuwait

Notes to the interim condensed consolidnted financial information for the Six months ended June 30, 2017
(Unaudited)

“A4H amoipus are i Kineait! Dinar wnless stated pthenvise™

3.

Subsidiaries

The interim condensed consolidated financial information includes the interim condensed {inancial
information of the parent company and its subsidiarics as following:

Ownership percentage

December
Cotntry of June 30, 31,2016 June 30,
incorporation 2017 ~ {auditedy 2016

Qanawat Holding Company

B.5.C - closed Bahrain 59% %99 99%
On Toueh General Trading Co.

(Previously: Elite

Telecommunications Services for

General Traging Co.) -W.L.L Kuwait 95% Y8y 99%
Fawran Telecom Company -

W.L.L Saudi Arabia 1% %10 10%
Qanawat for general trading and

contracting company -W.L.L Kuwait 0% Yld 0%
Qanawat Connect Solutions

company -W.L.L UAE 1% Yl -

The interim condensed financial information for all subsidiaries has been consolidated based on the
financial statements prepared by the management for the six months period ended June 30, 2817, total
asseds of these subsidiaries included in the interim condensed consolidated staterment of (inancial
position are KD 34,815,128 and their net loss included in the interim condensed consolidated
statement of profit or loss is }KD 805,463,

Inf{angible assets

This item represents kKey money amounting to KD 158,318 as of June 30, 2017 (KD 127,149 as of
December 31, 2016 KD 115,483 as of June 30, 2016} and a Goodwill amounting to KID 14,078,403 as
of June 30, 2017 (KD 14,202,148 as of December 31, 2016 KD 14,085,130 as of June 30, 20t6)
resulted from acquisition of a subsidiary company - Qanawat Telecom Company (W.L.L} - Kingdom
of Saudi Armabia - and the management annually establishes a test 1o determine whether there ts any
indication of impairment in the value of the Goodwit},



AAN

C

Drigital Services Holding Company

{Previousty: Hits Telecom Holding Col)
.5.C, Public
and its subsidinries

Huwait

Motes to the interim condensed consolidated financial information for the Six months ended June 30, 2017
{Unaudited)

<A gmounts are in Kuwalti Binar uniess stared otherwise"

.

Available for sale investienis

This available for sale investments represents on unquoted local and foreign investments. The
following mavement occurred during the peried:

December

June 31,2010 Junc
30,2087 {sudited) 30,2016
Balance at January 1, 17,139,065 22,169,508 22,169,508
Impairment loss on value - £5,030,443; -
Batance at June 30, 17,139,065 17,139,065 22,169,508

Investments have been recorded at cost less impairment at value due to the unavailability of a reliable
method to measure the fair value at the date of the interim condensed consolidated financial
statements,

L.oan to a related party

This item represents a loan granted to Hits Africa Company (Ltd)- Cayman Island (Previously: an
associate company) amounted o USD 75,680,606 bearing an interest rate of 6% matured on March
31, 2017. This loan was granted to Hits Africa Company (Ltd) - Cayman Istand {Previousiy: an
associate company) in prior years as a joint venture coniract and it hasn't been disclosed in the
consolidated financial statements as these transactions werc climinated previously between “The
Parent” company and its subsidiaries for the consolidation purpose,

This 1can is secured upon & transfer of rights agreement between Hits Africa Company (Ltd)- Cayman
Islands (Previously: an associate comnpany) and one of its subsidiaries and upon the mortgaged shares
of Hits Africa Company {Ltd)- Cayman islands (Previously: an associate company} in one of its
subsidiaries and the relevant rights in lavor of AAN Digital Services Holding Company {Previousty:
Hits Tetecom Company).

Due to the discontinuity of Hits Africa Company’s business (Ltd)- Cayman I[slands (Previously: an
associate company) and kecping it under tquidation until it is determined whether to liquidate the
same or resume Lhe Company’s business in future and for hedge purpose, the provision for doubtful
debts amounting to KD 3,506,000 was kept by “the Group™ during the previous years fo meet any
doubtful debts. The Company's management and its external counsel deem that the loan’s collection
in future is highly possible.

The foan interest has not been calculated based on the Sharia’s opinion which states nen calculation
of interests before the contract settiement,




AAN

(8)

Diigital Services Holding Company

(Provicusty: Hits Telecom Holding Cal)
.50, Public
and its subsidiaries

HKuwait

Notes to the interim condensed consolidated Anancial information Yor the Six months ended June 38, 2017
{Unpudited)

“AU amotons are In Kiowaiti Dinar unless stated ofherwise”

T

Acconnts receivable sud other debit balsnces

December
June 31,2016 june
30, 2017 {audited} 30,2016
Trade receivables T13,475 675,354 479,460
Provision for doubtful debts {175,559 {175,559) {152,132}
537,916 499,795 327,328
Accrued commissions 2,091,771 1,625,883 2,922,057
Accrued income 1,150,043 1,821,630 1,150,043
Letters of puaraniees 1,385,962 1,008,293 579,734
Prepaid expenses 298,965 451,187 407,202
Staff receivable 14,371 332,647 200,194
Refundable deposits 824,650 345,603 802,583
Advance payments 591 2,950 -
Other 48T 25,451 292,768
6,308,737 6113439 5,681,999

Transaciions with related parties

Related partics comprise of associates, major shareholders, divectors and key management persennel

of the Group's entities controlled, jeintly controlled or significantly controlled by such parties. The

Group's management decides on terms and conditions of these transactions. The amounts and

balances due from/to related parties are interests free and have no fixed maturity.

The balances and transaciions with refated partics included in the interim condensed consolidated
financial information are as follows:

December
tnterim condensed consolidated Statement June 31,2016 June
of finnacial positien 30,2017 {audited} 30,2016
Finance, joint ventures and mudaraba 911,200 911,209 911,209
Due from related parties 1,416,800 1,046,462 2,867,338
Due to related parties 131,497 133,872 1,407,816
L.oan to a related party 18,686,527 18,686,527 18,686,327

These transactions with related parties are subject to the approval of the shareholders Geoeral
Assembly,

Interim condensed consolidated statement of profit or loss

The iaterim condensed consolidated statement of profit or loss did not include transactions with
related parties.



AAN

(6

Digital Services Holding Company

(Previously: Hits Telocom Holding Ca.)
K.5.C. Publie
amd its subsidiaries

Huwsit

Neotes to the interim condensed consolidated {inancial information fer the Six months ended June 346, 2047
{Unsudited}

AN amopns are tn Knwairl Dinar unless stated otfierwise”

Q.

Accounts payable and other credit balances

December
June 3t, 2016 June
38,2017 {audited 30, 2416
Trade payables 5,138,439 5,495,255 6,870,360
Accrued expenses 773,189 712,863 1,468,580
Deferred chegues 462,962 - 301,715
Advance payments from customers “ 37,093 .
Other 5 499,632 622,580 502,936
6,874,232 6,867,791 9,143,621

Revenue of aetivity

The deerease in “the Group's™ operating income for the period ended June 30, 2017 resulied from a
decrease in revenues of one of the subsidiaries operating in the Kingdom of Saudi Arabia as a resuli

of the following:

The application of new laws by the Saudi Telecommunications Repulatory Commission, which
determined the number of Sim cards to be recorded for cach person, this accordingly was reflecied in
the decrease in the number of Sim cards sold during the period.

Geographical distribution of the approved agents 1o work in specific limited areas based on the key
operator's plan that has been approved and which had an impact on the company’s revenues,

(Loss)/earnings per share (Fils)

(Loss)/carnings per share are computed by dividing the net (loss)/profii of the Parent company for the
period by the weighted average number of shares outstanding during the period after deducting

treasury shares as fotlow:

The Three months ended The Six months ended
odenedd June 30
(1 2016 2017 2016,
Net (lossWprofit Tor the peried (704,755) 908,994 (1,861,877 172,34
Weighted averape numbers of
outstanding shares dusing the period 872,341,610 872,341,610 873,341,610 872,341,610
Weighted average of the tressury shaves (1.319,654; (7.319,6543 {7.319,654) (7,319,634}
Weighted average number of shares, less
treasury shares 805,021,956 865,021,956 865,021 956 865,021,936

(Loss)earning per share (FHs) {081} 1.05 {123 1,240




(7}

AAN Digital Services Holding Company
(Freviously: Hits Telecom Holding Ce.)

K.5.C, Public

sud its subsidinries

Kuwnit

Mates to the interim condensed eonsolidated financial Information for the Siv manths ended June 30, 2017
{Unaundited)

AN antounss are fn Ktowaitt Dinar unless stated otherwise”

P2- Shareholders’ General Assembly

On July 9, 2017, the Ordinary General Meeting ol sharcholders was held which approved the
following:

Adaption of the consolidated financial statements for the year ended 31 December 2016.
Non-disteibution of profits for the financial year ended 31 December 2016,

Non-distribution of remunerations to the Board of Directors for the financial year ended December
31,2016,

The Extraordinary General Meeting of the sharcholders was held on July 9, 2017 and approved the
change of the name of "parent company” to Ann Dipital Services Holding Company - K.8.C Public
{Previously; Hits Telecom Holding Company).

13- Segment information

*“Fhe Group” monitors the operating results of its segments separatcly for the purpose of making
decisions about resource allocations and performance assessment,

Operating segment

“The Group™ primarily operates on one area of the buginess activity represented in communication
field, accordingly information reported to the group's decision makers for the purpose of resource
allecation and performance assessment is more specifically focused on the types of communication
activities

Ceagraphic information
The Group™ operates in varicus geographic regions and the following table shows the distribution of
“the Group's” income and nen-current assets by geographic region:

The Six months endad The Six months ended
Fune 30,2017 ...Aune 30 2016
Non-current Non-current

Region Revenues  nssefs Revenues assets
State of Kuwait 3,517,266 27,664,872 3617331 30,234,682
Gutside Kuwait
Kingdom of Saudi
Arabia 12,215,841 16,622,159 43,688,233 15,240,132
UAE 2,321,655 15,799 . -

Bahrain 5,929,587 - 10,960,030

50343417 47’305,554. 56,434,844
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Financial instruments

Cateparies of financial instrumenis
The Group's financial assets and liabilities are classified in the interim condensed consolidated
statement of financial position as foliows:

June 34, June 30,
Financial assets . Y 2016
Available for sale investments 17,139,065 22,169,508
Investrnent in joint venture 22,913 785,763
Accounts receivable and other debit balances 6,308,737 6,681,994
Due from related parties 1,416,800 2,867,358
Loan to a related party 8,686,517 18,686,527
tnvestments at fair value —statement of profit or loss 42 204,000
Cash and cash equivalenis s 78T 531,255
41,101,881 51,926,410
June 34, June 30,
Financial liabilities i 016
Accounts payable and other credit balances 6,874,232 9,143,621
Due to related parties o 338497 1407816
7,005,729 10,551,437

Fair value of financial instruments

The fair value is the ameunt for which an assel could be exchanged, or a abitity settled, between

knowledgeable, willing partics in an arm’s length fransaction. The Group has used the assumptions

and accepted methods in the assessment of fair values of (inancial instruments. The fair values of the

Group’s financial assets and financial liabilities are determined as follows:

e The fair values of financial assets and financial Habilities with standard terms and conditions and
traded on active liquid markets are determined with refererce o quoted market prices.

e The fair values of other financial assets and financial liabilities (excluding derivative instruments)
are determined in accordance with generally accepted pricing models based on fiture discounted
cash flow analysis using prices from observable current market transactions and dealer guotes for
similar instruments.

e TFair value of the non-derivative financial instruments is not materially different from its
respective carrying value,

Eawsuits

*“The Group” has some potential lawsuils represented in cases pending at various levels of judgment
with other parties and it could not determine their outcome until to the date of interim condensed
consolidated statement of {inancial position. Therefore “the Group's” management believes that there
is no need to make provision for these amounts untl] determining the outcome of these claims and
issues.



