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Date:15 /5/2017
Mr. Hasan Abdul Rahman Al-Serkal

Vice President Assistant — Chief Operation officer
Operation Division Director — Dubai Financial Market

Subject:The Results of HITS BOD Meeting

With reference to the above mentioned subject, We would like to inform
you that HITS Telecom Co. board meeting held on Monday , 15/5/2017
at 1.30 PM (Kuwait Time) and has approved the the interim condensed
consolidated financial Information for the Three Months Ended at
31/3/2017

This is for your kind information,

Best regards,
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Sameh Mishreky
CEO
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e The increase (decrease) in the net profit/(loss) is due to the followings:

The Group operating profits were affected by the decrease in the revenues of one of the subsidiaries
companies operating in the Kingdom of Saudi Arabia as a result of:

1. The application of new laws by the Saudi Telecommunications Regulatory and
Authority that limit the number of Sim to be recorded for each person, which was
reflected as decrease in the number of sim sold during the period.

2 The Main telecommunication Operator applied a new geographically base plan to
reallocate its distributors and agents to limit their operations in specific areas, which
negatively affected the company's revenues.
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® Total revenues realized from dealing with related parties amounting to KD Zero
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® Total expenditures incurred from dealing with related parties amounting to KD Zero
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