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Erast & Young Tel: +971 4332 4000

P.0. Box 9267 Fax: +971 4 332 4004
T 28th Floor, Al Sagr Business Tower dubai@ae.ey,com
Building a better Shelkh Zayed Raad ey.comfmena
working worid Dubal, United Arab Emirates

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS TO THE SHAREHOLDERS OF EMAAR MALLS PJSC AND ITS
SUBSIDIARIES

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Emaar Malls PJSC (the “Company”) and its subsidiaries (the “Group”) as of 30
September 2017 and the related intetim condensed consolidated statements of income and other
comprehensive income for the three months and nine months period then ended, cash flows and
changes in equity for the nine-months period then ended, and explanatory notes. Management is
responsible for the preparation and presentation of these interim condensed consolidated financial
statements in accordance with International Accounting Standard 34 Interim Financial Reporting
(“IAS 34”). Our responsibility is to express a conclusion on these interim condensed consolidated
financial statements based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of al] significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

For Ernst & Young

Signed by:
Anthony O’ Sullivan
Partner

Registration Number 687

9 November 2017

Dubai, United Arab Emirates
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Emaar Malls PJISC and its subsidiaries

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
For the period ended 30 September 2017 (unaudited)

{US $1.00=AED 3.673)

I January I January I July § July
2017 to 2016 to 2017 to 2016 to
30 September 30 September 30 September 30 September
2017 2016 2017 2016
Notes AED’000 AED'000 AED 000 AED'000
Revenue 5 2,499,993 2,392,360 876,374 713,975
Cost of revenue 6 (348,008) {342,839 (143,127 {122,570}
GROSS PROFIT 2,151,985 2,049,521 733,247 651,405
Sales and marketing expenses (80,118) {37,687} (53,008) {12,736)
Depreciation of property,
plant and equipment 11 (27,629) {34,889} (9,260) (9,982)
Depreciation of investment properties 12 (251,346) (237,850} (83,680) {(79,718)
General and administrative expenses (133,237) {165,315) (45,652) (61,974)
Write-off 7 - (3,873) . .
Total expenses {492,330) {479,614) (191,640} (164,410)
OPERATING PROFIT FOR THE PERICD 1,659,655 1,569,907 541,607 486,995
Finance income 59,213 58,441 15,684 18,170
Finance costs 8 (213,255) (205,914) (72,427) (69,366)
PROFIT FOR THE PERIOD 9 1,505,613 1,422,434 484,864 435,799
ATTRIBUTABLE TO:
Owners of the parent 1,506,762 1,422,434 486,013 435,799
Non-controlling interests (1,149) - (1,149)
1,505,613 1,422,434 484,864 435,799

Earnings per share (AED):
Owners of the parent
- basic and diluted 19 6.12 0.1i 0.04 0.03
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Emaar Malls PJSC and its subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF

OTHER COMPREHENSIVE INCOME
For the period ended 30 September 2017 (unaudited)

(US $1.00 = AED 3.673)

I January I January I July I July
2017 to 2016 to 2017 o 2016 to
30 September 30 September 30 September 30 September
2017 2016 2017 2016
AED’000 AED'000 AED'000 AED 000
Profit for the period 1,505,613 1,422,434 484,564 435,799
Other comprehensive income to
be reclassified to the consolidated income
statement in subsequent period:
Other comprehensive income:
Net movement on cash flow hedges 8,225 (29,631) 5,224 21,897
TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD 1,513,838 1,392,803 490,088 457,696
ATTRIBUTABLE TO:
Equity holders of the Company 1,514,987 1,392,803 491,237 457,656
Non-controlling interests (1,149) - (1,149) -
1,513,838 1,392,803 490,088 457,696

The attached notes 1 to 23 form part of these interim condensed consolidated financial staterents.
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Emaar Malls PJSC and its subsidiaries -
INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 30 September 2017
(U8 31,00 = AED 3.673)
38 September 31 December
2017 2006
(Unaudited) {Audited)
Notes AED’00G AED'000
ASSETS
Non-¢utrent assets
Property, plant and equipment 185,993 203,555
Investment properties 21,571,599 21,218,908
Goodwill and intangibles 4 585,312 -
22,342,904 21,422,460
Current assets
Inventories 142,219 12,467
Trade and unbilted receivables 13 203,751 187,172
Advances, prepayments and other receivables 215,267 179,376
Phte from related parties 14 51,163 55,828
Bank balances and cash 15 3,024,436 3,550,594
3,636,836 3,985,437
TOTAL ASSETS 25,979,740 25,407 897
EQUITY AND LIABILITIES
Equity
Share capitat 16 13,014,300 13,014,300
Reserves 18 882,583 874,358
Retained earmnings 2,330,207 2,130,425
Equity aitribntable to equity holders of the
parent 16,227,090 16,019,083
Non-controlling interests 181,757 .
TOTAL EQUITY 16,408,347 16,019,083
Non-current liabilities
Empioyees' end of service benefits 18,514 14,850
Interest bearing loans and borrowings 19 4,564,006 4,558,428
Sukuk 20 2,739,191 2,737,734
Retentions payable afler 12 months 13,154 46,519
7,334,865 7,357,531
Current liabilities
Due to related patties 14 128,743 86,883
Accounts payable and aceruals 21 767,439 654,883
Advances and security deposits 1,034,761 911,593
Retentions payable within 12 months 9,014 9,575
Deferred income 296,071 368,349
2,236,028 2,031,283
TOTAL LIABILITIES 9,570,893 0,388.814
TOTAL EQUITY AND LYABILITIES 25,979,740 25,407,897

These interim condensed consofidated financial statements were authorised for issue on 9t November 2017 by the Board of
Directors and signed on their behalf by:

The attached notes 1 to 23 form part of these Interim condensed consolidated financial statements,
4




Emaar Malls PJSC and its subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the period ended 30 September 2017 (unaudited)

OPERATING ACTIVITIES

Profit for the period

Adjustments for:
Depreciation of property, plant and equipment
Depreciation of investment properties
Provision for doubtful debts
Provision for employees’ end of service benefits
Finance costs
(Gain)/ loss on disposal of property, plant and squipment
Finance income
Write-off

Working capital changes:
Inventories
Trade and unbilled receivables
Due from related parties
Advances, prepayments and othet receivables
Due to related parties
Accounts payable and accruals
Advances and security deposits
Retentions payable
Deferred income

Net cash flows from operations
Employees’ end of service benefits paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchases of propetty, plant and equipment

Amounts incurred on investment propetties

Interest received

Proceeds from disposal of property, plant and equipment
Peposits under lien or maturing after three months
Acquisition of subsidiary — net of cash acquired

Net cash flows used in investing activities

FINANCING ACTIVITIES
Dividends paid

Finance cost paid

Bonus paid to Board of Directors

Net cash flows used in financing activities
INCREASEK [N CASH AND CASH EQUIVALENTS
Cash and cash equivalents at | January

CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER

(US $1.00 = AED 3.673)

1 Janaary I January
2017 to 2016 to
30 September 30 September
2017 2016
Notes AED’600 AED 060
1,505,613 1,422,434
il 27,629 34,889
12 251,346 237,850
8,951 3,525
2,720 2,257
213,255 205,914
27 276
(59,213) {58,441}
- 3,873
1,980,274 1,852,577
(23,903) 2,074
12,070 11,276
4,665 58,487
(19,344) (89,529
41,923 (5,585)
(44,871) 95,666
123,168 22,088
(33,926) 17,145
(78,668) (38,991)
1,931,388 1,925,208
{2,464) (3,136)
1,928,924 1,922,072
i (4,509 (10,717)
12 (604,061) (484,863)
58,442 54,218
64 81
751,365 7,889
4 (423,230) -
(221,929) {433,392)
{1,301,430) (1,301,430)
{174,808) (167,183)
{5,550) (5,550)

(1,481,788)

(1,474,163)

225,207 14,517
25,164 26,771
15 250,371 41,294

‘The attached notes 1 to 23 form part of these interim condensed consolidated financial statements.

5




9
“SIHLISNEIS [RISURUL PAIBPI[OSTOS PASUSPUOS WILIAIE a531) JO 11ed ULIOY £7 0} | SS104W Paydene ay ]

LBF6TS ST - LBFEZECY 66£°€50°T S8L°19F QOEPIO"CY 9107 laquiaideg ¢ 12 Sy
{055') - {055°S) (oss’s) - - [(2)%1 s10u] snuog .sio1an
(07 10£° 1) - (oey 10D (oeF 10E° D) - - (11 210u) pred spuspral(]
£08°76€°1 - £08°T6E 1 PEFTTF L (1£9°60) - pouad 243 103 {s501) /902U SAISUAY21dIIos fE10.]
(1£9'62) - (1g9'67) . - (1£9°62} - poniad 511 20] swooul sarsuayadizes emo
7P TPl - PEF TP PEF TV - - potad 13 J0] 1gcig
FO9 EH <1 - OO ERP Sl SHE'LEE'T 61v' 160 Q0EPIOET 9107 Ammrer | 125y

9107 42quiz1daS 05 03 9107 Civnuvy |

LERRO ST LSLI8Y 060°LTTIT LOTOEE'T £85°788 WEVIOEL LEOT tequanndsg ¢ 3e sV
(055°S) - (pss'c) {0ss's) - - [(o)}1 210u] snuoq srowang
(0s¥108°1) - (oL’ 10£'T) {oer10e 1) - - (L1 2300) pred spuspralcy
BERCIS T (61D LBEFISCT T9L°90°T §7T8 - poLad o1 10T (550]) /o0 aAlsusyaIdWwoD TR0 ]
5278 - $TT'3 - $7T'8 - polad a1 10 WO SATsUsYRIdEIOs IR0
£19°508°1 {6v1°D) 79L°90¢°T T9L°906°T - - pouiad 3y 10} WIOIJ
906781 906°Z81 - - - - Aze1plsqos jo somsinboy
£30°610°91 - £80°610°91 STYOET'T 8SE'VLY 00E'FI0'EL L10T Asenuef | 3e sy
LIGE 4aquizndag 9§ 01 L17 Cvmunf |

006.3TV 006. QT 000 AHV 900.4Tv 600. 4TV 800.4IV

Apnba JsaL3pis oy sSusuins $2443S5Y joudoo

Jio L Sumposnos-uoy pawoiay 24048

dunduioy 2yt fo S13%4M0 0F F1QPINGIIRY

{psjtpnein) ; 197 Joquialdes nf papus pousd 2 10 ]
AJIN0d NI SHONVHO 40 INFWALYLS A3 LvAIIOSNOD AISNIANOD WRIALNI

SOLIBIPISqNS S} PUE JS[d S[[EA Teewq




Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
As at 30 September 2017 (unaudited)

1 CORPORATE INFORMATION

Emaar Malls Public Joint Stock Company (the "Company") and its subsidiaries (together the “Group™) was
established as a public joint stock company by Ministerial Decree number 922 of the year 2014 dated 30 September
2014,

The Company is a subsidiary of Emaar Properties PISC (the "Parent Company"); a Company incorporated in the
tnited Arab Emirates and listed on the Dubai Financial Market. In 2014, the Parent Company converted the legal
status of the Company from that of a limited liability company to public joint stock company and sold 15.37% of their
shareholding in the Company through an Initial Public Offering (*IPO™). The Compary is listed on the Dubai
Financial Market and its shares were traded with effect from 2 October 2014.

The principal activities of the Group are retail development and management of shopping malls and online retail.
The address of the registered office of the Group is P.O. Box 191741, Dubai, United Arab Emirates.

Buring the period ended 30 September 2017, The Group acquired a 51% equity stake in Namshi Holding Company
Limited (“Namshi™) on 16 August 2017 and accordingly, Namshi is consolidated in these interim condensed
consolidated financial statements (note 4).

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The interim condensed consolidated financial statements of the Group for the period ended 30 September 2017 have
been prepared in accordance with International Accounting Standard 34, Interim Financial Reporting and applicable
requirements of United Arab Emirates law.

The interim condensed consolidated financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards and should be read
with the Group's annual consolidated financial statements as at 31 December 2016,

Results for the nine-months period ended 30 September 2017 are not necessarily indicative of the results that may be
expected for the year ending 31 December 2017,

The interim condensed consolidated financial statements have been prepared in United Arab Emirates Dirhams
(AED), which is the Company's functional and presentation curtency and all values are rounded to the nearest
thousand except where otherwise indicated.

Basis of consolidation

The interim condensed consolidated financial statements comprise the financial statements of the Company and
entities controlled by the Company (its subsidiaries) as at 30 September 2017, Control is achieved where all the
following criteria are met;

(a) the Company has power over an entity;
(b} the Company has exposure, or rights, to variable returns from its involvement with the entity; and
(c) the Company has the ability to use its power over the entity to atfeet the amount of the Company's returns,

When the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an investee, including:

- The contractual arcangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The Group's voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee, if facts and circumstances indicate that there are changes
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains controt
over the subsidiary and ceases when the Group loses controf of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the period are included in the consolidated income statement from the
date the Group gains control until the date the Group ceases to conirol the subsidiary,




Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
As at 30 September 2017 (unaudited)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLEICIES (continued)

Basis of consolidation (continued)

Subsidiaries

Subsidiaries are fully consolidated from the date of acquisition or incorporation, being the date on which the Group
obtains controf, and continue to be consolidated until the date when such control ceases. The financial statements of
the subsidiarics are prepared for the same reporting period as the Company, using consistent accounting policies. Al
intra-group balances, transactions, unrealised gains and losses resulting from intra-group transactions and dividends
are eliminated in full,

Share of comprehensive income/ (loss) within a subsidiary is attributed to the non-controlling interest even if that
results in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction,
[f the Group loses control over a subsidiary, it:

Derecognises the assets (including goodwill) and liabilities of the subsidiary;
Derecognises the carrying amount of any non-controlling interest;
Derecognises the cumulative translation differences recorded in equity;
Recognises the fair value of the consideration received,
- Recognises the fair value of any investment retained,;
Recognises any surplus or deficit in profit and loss;
Reclassifies the parent’s share of components previously recognised in other comprehensive income to profit
and loss or retained earnings, as appropriate, as would be required if the Group had directly disposed of the
related assets or liabilities,

The details of the Company's subsidiaries are as follows:

Name of the Country of Principal activity Ownership
subsidiary incorporation

2017 2016
The Dubai Mall LLC UAE Self owned property 99% 99%

leasing, buying and selling
of real estate and
management services

Emaar Dubai Malls UAE Self owned property 99% 99%
LLC feasing, buying and selling

of real estate and

management services

Emaar International UAE Self owned property 99% 99%
Malls LLC leasing, buying and selling

of real estate and

management services

Namshi Holding UAE Online retail 51% -
Limited {General rading)

Special purpose entities
Special purpose entities are entities that are created to accomplish a narrow and well-defined objective. The financial
information of special purpose entities is included in the Group’s consolidated financial statements where the
substance of the relationship is that the Group controls the special purpose entity and hence, they are accounted for
as subsidiaries (note 20).




Emaar Malls PJSC and its subsidiaries

FINANCIAL STATEMENTS
As at 30 September 2017 (unaudited)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements for the
nine-months period ended 30 September 2017 are consistent with those used in the preparation of the Group’s annual
financial statements for the year ended 31 December 2016, except for the adoption of new standards and
interpretations issued by the International Accounting Standard Board (“TASB™) and effective for annual periods
beginning on or after 1 January 2017, which do not materially impact the interim condensed consolidated financial
statements of the Group for the nine-months period ended 30 September 2017.

The Group has adopted following policies during the period:
Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the
aggregate of the consideration transferred, measured at acquisition date fair value. For each business combination,
the acquirer measures the non-centrolling interest in the acquiree either at fair value or at the proportionate share of
the acquiree’s identifiable net assets. Acquisition costs incurted are expensed,

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractval terms, economic circumstances and pertinent
conditions at fair value on the date of acquisition. This includes the separation of embedded derivatives in host
contracts by the acquiree,

If the business combination is achieved in stages, the acquisition date fair value of the acquirer’s previously heid
equity interest in the acquiree is remeasured to fair value as at the acquisition date through the interim consolidated
income statement. Any contingent consideration to be transferred by the acquirer will be recognised at fair value at
the acquisition date. Subsequent changes to the fair value of the contingent consideration which is deemed to be an
asset or liability will be recognised in accordance with IAS 39 Financial Instruments: Recognition and Measurement
in the interim consolidated statement of comprehensive income. If the contingent consideration is classified as equity,
it shall not be remeasured until it is finally settled within equity,

Goodwill is initially measured at cost being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interest over the fair value of net identifiable tangible and intangible assets acquired
and liabilities assumed. If the consideration is lower than the fair value of the net assets of the subsidiary acquired,
the difference is recognised in the interim consolidated income statement. After initial recognition, goodwill is
measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date, allocated to each of the Group’s cash-generating units that are
expected to benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned
to those units,

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is measured based
on the relative values of the operation disposed of and the portion of the cash-generating unit retained.

Goodwill is tested for impairment annuatly as at the reporting date and when circumstances indicate that the carrying
value may be impaired.

Impairment is determined for goodwill by assessing the recoverabie amount of each cash-generating unit to which
the goodwill relates. When the recoverable amount of the cash-generating unit is less than the carrying amount, an
impairment loss is recognised in the interim consolidated income statement. Impairment losses relating to goodwilt
cannot be reversed in future periods.




Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
As at 30 September 2017 (unaudited)

2 SUMMARY OF SIGNIFECANT ACCOUNTING POLICIES (continued)

Intangible assets

Intangible assets acquired separately arc measured on initial recognition at cost, The cost of intangible assets acquired
in a business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets
are cartied at cost less any accumulated amortisation and accumulated impairment [osses. Internally generated
intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in
profit or loss in the period in which the expenditure is incurred, The useful lives of intangible assets are assessed as
either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit or
loss In the expense category that is consistent with the function of the intangible assets,

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine
whether the indefinite life continues to be supportable, If not, the change in useful life from indefinite to finite is made
onh a prospective basis.

The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective except for IFRS 15 “Revenue from Contacts with Customers™ and IFRS 9 “Financial Instruments” as
disclosed in the annual consoiidated financial statements for the year ended 31 December 2016.

3 SEGMENT INFORMATION

Management monitors the operating results of its business segments separately for the purpose of making decisions
about resource atlocation and performance assessment, Segment performance is evaluated based on profit or loss and
is measured consistently with the net profit or loss in the interim condensed consolidated financial statements.

Business segments
For management purposes, the Group is organised into five segments, namety:

Super Regional Malls;
Super regional malls include shopping centres which individually held gross leasable area of more than 800 thousands
sq. fi.

Regional Malls:
Regional malls include shopping centres individually holds gross leasable area of more than 400 thousands sq. ft. but
less than 800 thousands sq, ft.

Community Retail:
Community Retail includes shopping centres or retail outlets individually hold gross feasable arca of less than 400
thousands sq. ft.

Specialty Retail:
Specialty retail includes shopping centres mainly offering specialty stores for fine and casual dining, commercial
offices or retail outlets of manufacturers.

Online Retail:
Namshi, a regional online fashion retailor in GCC which constitutes the online retail business segment of the Group.

Orthers:
Other segments include businesses that individually do not meet the criteria for a reportable segment as per IFRS §
Operating Segments and head office balances.

10
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
As at 30 September 2017 (unaudited)

4 BUSINESS COMBINATION

On 26 May 2017, the Group signed a share purchase agreement with Global Fashion Group SA for the acquisition of
a 51% equity stake in Namshi Holding Limited (“Namshi”). This acquisition is part of the Group’s strategic plan to
further enhance Emaar’s online presence and to allow it to undertake future expansion strategies. On 16 August 2017,
the Shareholder Agreement was excouted, resulting in the Group gaining control of Namshi.

The transaction represents a business combination under IFRS3 ‘Business Combination® and has been accounted for
using the acquisition method of accounting, and accordingly, the consideration paid has been allocated based on the
fair values of the assets acquired and Tiabilities assumed, The Group elected to measure the non-controlling interest
in the acquires at the proportionate share of its interest in the acquiree’s identifiable net assets,

Assets acquired and liabilities assumed
The fair values of the identified assets and liabilities of Namshi as at the date of acquisition were!

Fair value
recognised
on acquisition™®

AED0600
Assets
Property, plant and equipment 5,574
Intangible assefs 220,300
Inventories 105,849
Trade teceivables 37,600
Advances, prepayments & other receivables 15,776
Bank balances & cash 132,154
Total assets 517,253
Liabilities
Accounts payable and accruals 140,630
Employee's end of service bencfits 3,345
Total liahilities 143,978
Total identifiable net assets at fair value 373,278
Controlling interests acquired (51 % of net assets at fair value) 190,372
Tess: Purchase consideration transferred 555,384
Goodwill axising on acquisition 365,012

%The above purchase accounting has been completed on a provisional basis, The assets and liabilities may be
subsequently adjusted with a corresponding adjustment to Goedwill within the measurement period of twelve months
atlowed in IFRS 3 Business Combinations.

As a result of the business combination, intangible assets amounting to AED 220,300 thousands and goodwill arising
on acguisition amounting to AED 365,012 thousands, totaling to AED 585,312 thousands were recognized by the
Group.

Analysis of cash flows on scquisition (AED in “000):

Cash paid {555,384)
Net cash acquired with the subsidiary 132,154

Acquisition of subsidiary - net of cash acquired (included in cash flows from investing activities) (423,230)
Transaction costs of the acquisition (included in cash flows from operating activities) (5.278)

Net cash outflow on acquisition {428,508)
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
As at 30 September 2017 (unaudited)

5 REVENUE

Revenue from leasing activities

Base rent

Turnover rent

Services charges

Promotion and marketing contribution
Specialty leasing

Multimedia

Others

Online retail revenue

6 COST OF REVENUE

Operating cost of leasing activities

Housekeeping and facility management
Direct staff costs

Utilities — net

Security

Others

Caost of online retail revenue

7 WRITE-OFF

I January 1 January I.July I July
2017 to 20i6 1o 2017 2016 to
30 September 30 September 30 September 30 September
2017 2016 2017 2016
AED'000 AED'060 AED'060 AED'(000
1,740,599 1,649,841 565,674 560,528

75,622 141,829 18,484 23,204
262,166 267,047 86,769 89,415
37,842 35,919 12,695 12,153
152,854 148,041 45,844 42,397
48,886 64,825 13,702 20,129
91,367 84,858 42,549 26,089
2,409,336 2,392,360 785,717 713,975
90,657 90,657 -
2,499,993 2,392,360 876,374 773,975
1 Jannary I January I July uly
2017 to 2016 to 2017 to 2016 1o
36 September 30 September 30 September 30 September
2017 2016 2017 2016
AED'000 AED 000 AED00¢ AED000
123,561 139,850 34,610 44,892
66,143 11,647 21,503 23,685
49,912 60,843 20,856 28,7110
22,408 23,428 6,971 7,695
40,494 47,071 13,697 17,588
302,518 342,839 97,637 122,570
45,490 45,490
348,008 342,839 122,570

143,127

During the period ended 30 September 2016, the Group demolished certain Community Retail assets due to a planned
redevelopment, Accordingly, the net book value of these assets were written-off’ from investment properties and

property, plant and equipment.




Emaar Malls PJSC and its subsidigies
NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
As at 30 September 2017 (unaudited)

8 FINANCE COSTS

1 January 1 January I July 1 July
2017 to 2016 to 2017 to 2016 to
30 September 30 September 30 September 30 Sepiember

2017 2016 2017 2016
AED’000 AED 000 AED’G00 AED 000
Interest on loans and borrowings 206,936 199,574 70,289 67,195
Others 6,319 6,340 2,138 2,171
213,255 205,914 72,427 69,366

9 PROFIT FOR THE PERIOD

The profit for the period is stated after charging:

I January ! January 1 July I July
207 to 201610 2017 to 2016 to
30 September 30 September 30 September 30 September
2617 2016 2017 2016

AED’ 000 AEDG00 AED(00 AED 060

Indirect staff costs 24,449 23,751 9,116 7,609

10 EARNINGS PER SHARE

Basic camings per share amounis are calculated by dividing net profit or loss for the period by the weighted average
number of ordinary shares outstanding during the period.

Diluted earnings per share are calculated by adjusting the weighted average number of ordinary shares outstanding
assuming conversion of all dilutive potential ordinary shares.

The information necessary to calculate basic and diluted earnings per share is as follows:

1 January I January I July Iiuly
2017 to 2016 1o 2017 to 2016 to
30 September 30 September 30 Sepiember 30) September
2017 2016 2017 2016
AED’006 AED'000 AED’000 AED’ 000
Earnings!
Profit attributable to the equity
holders of the Company 1,506,762 1,422,434 486,013 435,799

No of shares:
Weighted average number of ordinary shares

for basic and diluted eamings
per share { in ‘000) 13,014,300 13,014,300 13,014,300 13,014,300

Earnings per share (AED):
- basic and diluted 0.12 0.11 0.04 0.03




Emaar Malls PJSC and its subsidiaries ‘
NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
As at 30 September 2017 (unaudited)

11 PROPERTY, PLANT AND EQUIPMENT

Additions and depreciation

During the petiod ended 30 September 2017, the Group purchased property, plant and equipment of AED 4,509
thousands (period ended 30 September 2016: AED 10,717 thousands), excluding property, plant and equipment
acquired through a business combination (Note 4) and charged depreciation expense to the interim condensed
consotidated income statement of AEDD 27,629 thousands {period ended 30 September 2016: AED 34,889 thousands).

12 INVESTMENT PROPERTIES

Additions and depreciation
During the period ended 30 September 2017, the Group had additions of AED 604,061 thousands (period ended

30 September 2016: AED 484,863 thousands) and charged depreciation expense to the interim condensed
consolidated income statement of AED 251,346 thousands (period ended 30 September 2016: AED 237,850

thousands).

13  TRADE AND UNBILLED RECEIVABLES

30 September 31 December
2017 2016
AED000 AED'000
{Audited)
Trade receivables — net 125,777 85,207
Unbiiled receivables 71,974 101,965

203,751 187,172
Trade receivables include amounts due from related parties amounting to AED 5,065 thousands (31 December 2016;
AED 2,588 thousands) [note 14 (b)].
The above trade receivables are net of allowance for doubtful debts of AED 63,083 thousands (31 December 2016;
AED 68,712 thousands) representing management's best estimate of doubtful trade receivables which are past due

and impaired.

Movement in the allowance for doubtful debts is as follows:

30 September 37 December
2617 2016

AED'000 AED000

(Audited)

Balance at [ January 68,712 55,257
Net charge for the period/ year 8,951 14,194

Written off during the period/ year (14,580) (739)
Balance at period/ year-end 63,083 68,712
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
As at 30 September 2017 (unaudited)

14 RELATED PARTY DISCLOSURES

(a}  During the period, the following were the significant related party transactions, which were carried out in the
normal course of business (equivalent to terms which prevail in arm’s length transactions) on {erms agreed

between the parties:

Revenue from leasing activities
Parent Company
Affiliated entities
Entities owned or controlled by
Directors and other related parties

Operating expenses — net
Parent Company
Affiliated entitics
Entities owned or controlied by
Directors and other related parties

Sules and marketing expenses
Parent Company
Affiliated entities
Entities owned or confroiled by
Directors and other related parties

General and adminisirative expenses

Parent Company
Affiliated entities

Finance income
Entities owned or controlled by
Directors and other related parties

Finance costs
Entities owned or controlled by
Directors and other related parties

Caplral expenditures
Parent Company
Affiliated entities

I January
2017 to
30 September
2017
AED’00¢

12,654
51,545
60,899

125,098

32,004
63,664

(3,399

3,938
553

22
59,067
1,551

18,674

7,847

4,256
13,364

I January
2016 to
30 September
2016
AED'000

11,305
50,397
93,938

155,640

32,032
65,052

(3,979)

2,080
452

449

53,026
3,041

17,202
7,405

38,954
17,765
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
As at 30 September 2017 (unaudited)

14  RELATED PARTY DISCLOSURES (continued)
(c)  Compensation of key management personnel

The remuneration of directors and other members of key management during the period were as follows:

1 January I January
2017 to 2016 to
30 September 30 September
2017 2016
AED'006 AED’'000
Short term benefits 14,985 16,010

End of service benefits 577 807

As at 30 September 2017, the number of key management personnet was 20 (30 September 2016: 14),

During the period, the Company has paid bonus to the members of the Board of Directors amounting to AED 650
thousands for each board member (including the Vice Chairman) and a bonus amounting to AED 1 million to the
Chairman of the Board for the year 2016 as approved by the shareholders at the Annual General Meeting of the
Company held on 19 April 2017,

15  BANK BALANCES AND CASH

30 September 31 December
2007 2016
AED’000 AED 000
(Audited)
Cash in hand i85 17}
Bank balances:

Current and call accounts 250,186 24,993
Cash and cash equivalents 250,37M 25,164
Depaosits under lien (note 19) 35,287 31,897
Deposits maturing after three months 2,738,778 3,493,533
Balance at period/ year-end 3,024,436 3,550,594

Included in the bank balances and cash is an amount of AED 841,439 thousands [31 December 2016: AED 1,107,415
thousands (Audited)] as balance held with related party [note 14(b)].

Cash at banks earn interest at fixed rates based on prevailing bank deposit rates. Short-term fixed deposits are made
for varying periods between one day and six months, depending on the immediate cash requirements of the Group,
and earn interest at the respective short-term deposit rates. Fixed deposits maturing after three months earn interest at
rates between 1.88% and 2,30% per anaum [3]1 December 20161 2.32% and 2.80% per annum (Audited}].
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Emaar Malls PISC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
As at 30 September 2017 (unaudited)

16 SHARE CAPITAL

30 September 37 December
2017 2016
AED000 AED'000
(Audited)
Authorised capital — 13,014,300,000 shares of AED | each
[2016: 13,014,300,000 shares of AED 1 each (Audited)] 13,014,360 13,014,300
Issued and fully paid — 13,014,300,000 shares of AED 1 each
[2016: 13,014,300,000 shares of AED | each (Audited)} 13,014,300 13,014,300

17  DIVIDENDS

A cash dividend of AED (.10 per share for the year 2016 was approved by the shareholders of the Company at the
Annual General Meeting of the Company held on 19 April 2017 and was paid during the peried ended 30 September
2017

I8 RESERVES

Movement in reserves is as follows:

Statutory Legal Hedging
reserve reserve reserve Total
AED'000 AED'000 AED000 AED’000
I January 2017 to
3t September 2017:
As at | January 2017 {Audited) 488,271 394,285 (8,198) 874,358
Other comprehensive income for the petiod - - 8,225 8,225
Total comprehensive income for the period - - 8,225 8,225
As at 30 September 2017 488,271 394,285 27 882,583
{ January 2016 to
30 September 2016;
As at 1 January 2016 (Audited) 300,839 206,853 (16,273} 491,419
Other comprehensive income for the period - - (29,631 (29,631)
Total comprehensive income for the period - - (29,631) (29,631)
As at 30 Seplember 2016 300,839 206,853 (45,904) 461,788

As required by the UAE Federal Commetcial Companies Law No. (2) of 2015 and Article number 56 of the
Company's Article of Association, 10% of the net profit for the year shall be transferred to legal reserve until it
reaches 50% of the share capital. Further, 10% of the net profit for the year shall be transferred to statutory reserve
until it reaches 50% of the paid-up share capital, These reserves are not available for distribution except in the
circumstances stipulated by the law,
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
As at 30 September 2017 (unaudited)

19  INTEREST BEARING LOANS AND BORROWINGS

30 September 31 December
2007 2016
AED 000 AED 000
{Audited)
interest bearing loans and borrowings 4,591,250 4,591,250
{.ess: unamortised portion of loan arrangement fee (27,244) {32,822)
Net interest bearing loans and borrowings 4,564,006 4,558,428
Net [nterest bearing loans and borrowings are repayable as foliows:
Within one year (shown under current liabilities) - -
After one year (shown under non-current liabilities) 4,564,006 4,558,428
4,564,006 4,558,428

The Group has a Syndicated Murhabha Islamic finance facility for USD 1.25 billion (AED 4,591,250 thousands)
availed from the commercial banks of UAE. The facility is unsecured and carries interest rate at 3 months LIBOR +
1.75% pa and this facility will be repaid in a single instalment in 2021. The bank has a lien on certain cash collateral
amounting to AED 35,287 thousands [31 December 2016: AED 31,897 thousands (Audited)] against interest payable
{note [5).

As at 30 September 2017, part of interest bearing loans and borrowings amounting to USD 58,333 thousands
(AED 214,258 thousands) [31 December 2016: AED 214,258 thousands (Audited)] is borrowed from a related party
fnotel4 (b)}.

20 SUKUK

EMG Sukuk Limited (the “Issuet™), a limited liability company registered in the Cayman Islands and a wholly-owned
subsidiary of the Group, has issued trust certificates (the “Sukuk™) amounting to USD 750,000 thousands (AED
2,754,750 thousands) on 18 June 2014, The Sukuk is listed on the NASDAQ Dubai and is due for repayment in 2024,
The Sukuk carries a profit distribution rate of 4.564% per annum to be paid semi-annually, The carrying value of the
Sukuk is as follows:

30 September 31 December
2017 2016
AED'000 AED’ 000
{Audited)
Proceeds from the issuance of the Sukul 2,754,750 2,754,750
L.css: Sukuk issuance cost (21,587) (21,587}
Sukuk liability on Initial recognition 2,733,163 2,733,163
Profit accrued up to period/ year-end 6,028 4,571
Sukuk liability as at period/ year-end 2,739,191 2,737,734
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
As at 30 September 2017 {unaudited)

21 ACCOUNTS PAYABLE AND ACCRUALS

30 September 31 December
2017 2016

AED'000 AED'000

(Audited)

Trade payables 114,467 40,387
Accrued expenses 610,417 591,616
Interest payable 39,895 8,483
Other payables 2,660 14,397

767,439 654,883

Included in the trade payables is an amount of AED 1,527 thousands [31 December 2016; AED 376 thousands
(Audited)] due to retated parties [note 14(b}].

22  COMMITMENTS AND CONTINGENCIES

Commitments

At 30 September 2017, the Group had commitments of AED 1,319,191 thousands [31 December 2016:
AED 1,048,330 thousands (Audited)] which includes project commitments of AED 1,098,830 thousands
[31 December 2016: 889,884 thousands (Audited)]. This represents the value of contracts issued as at reporting date
net of invoices received and accruals made as at that date.

Operating lease commitments - Group as lessor

The Group leases out its property under operating leases as a lessor, The future minimum lease payments receivable
(base rent) under non-cancellable operating feases contracted for at the reporting date but not recognised as
receivables, are as fotlows:

30 September 31 December
2017 2016
AED’000 AED GO0
(Audited)
Within one year 3,018,912 2,554,497
After one year but not more than five years 5,472,446 4,702,774
More than five years 589,789 688,055

9,081,141 7,945,326

In addition to the base rent, the Group also charges annual service charges to its tenants. The total amount of service
charges for the period ended 30 September 2017 was AED 262,166 thousands (period ended 30 September 2016:
AED 267,047 thousands),
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
As at 30 September 2017 (unaudited)

22 COMMITMENTS AND CONTINGENCIES (continued)
Operating lease commitments - Group as lessee

The Group has entered into agreement with related party to lease its office space. Future minimum rental payable
under non-cancellable operating lease is as follows:

30 September 31 December
2017 2016
AED000 AED’ 000
(Audited)
Within one year 4,981 1,406
After one year but not more than five years 7,900 519
12,881 1,919

Legal clatms

As at 30 September 2017, legal proceedings are in progress against certain tenants to recover outstanding rents
amounting to AED 13,857 thousands [31 December 2016: AED 9,474 thousands (Audited)]. Based on the advice of
fegal advisors, outcome of these claims will have no adverse impact on the interim condensed consolidated financial
statements of the Group.

2}  HEDGING ACTIVITIES

Cash flow hedges

The Group held certain interest rate swap coniracts designated as a hedge of expected future payments under the
borrowing contracts entered by the Group for which it has firm commitments. The interest rate swap contract is being
used to hedge the interest rate risk of the firm commitments. The neminal amount of these contracts is USD 725,000
thousands {(AED 2,662,925 thousands) [31 December 2016: AED 2,662,925 thousands (Audited)].

30 September 2017 31 December 2016
Assels Liabilities Assets Liabilities
AED'000 AED'000 AED'000 AED 000
(Audited} (Audited)
Interest rate swap conlracls

Fair value (note {8) 27 - - 8,198

The fair values of the interest rate swaps are estimated using quotes from external sources or from the counterparty
to the instruments,

The terms of the foreign currency forward contracts match the terms of the expected highly probable forecast
transactions. As a result, no hedge ineffectiveness arises requiring recognition through profit or loss.
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23  HEDGING ACTIVITIES {continued)

Fair value hierarchy
The Group uses the following hierarchy for determining and disclosing the fair value of cash flow hedges by valuation

technique:

Total Level 1 Level 2 Level 3
AED000 AED'000 AED 000 AED 000
30 September 2017
Interest rate swap contracts 27 27
3% December 2016

Interest rate swap contracts (Audited) 8,198 - 8,198 -

Level I: Fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical
assets or [igbifities.

Level 2: Fair value measurements are those derived from inputs other than quoted prices included within Level 1 that
are observable for the asset or liability either dircetly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements are those derived from valuation techniques that include inputs for the asset or
liability that are not based on observable market data (unobservable inputs).

Valuation technique

The present value of interest rate swaps is computed by determining the present value of the fixed leg and the floating
leg interest flows. The value of the fixed leg is given by the present value of the fixed coupon payments. The value
of the floating leg is given by the present value of the floating coupon payments determined at the agreed dates of
each payment. The forward rate for each floating payment dafe is calculated using the forward curves.
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