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AL SALAM BANK 

NOTES TO CONDENCED FINANCIAL STATEMENTS    

FOR THE SIX MONTHS ENDED JUNE  30, 2018    
     

(1) Incorporation and activities     

     
Al Salam Bank (the Bank) was established as a public company with a limited liability in Khartoum 

on December 28, 2004 under companies law 1925 with registration certificate No. 23335. The Bank 

is providing commercial banking services according to Islamic rules and principles. 

The Bank started its commercial operations on May 2005, Providing  its services from the head 

office, which is located at  Aljamhoria street and Alhuria street junction  and Rotana branch which is 

placed in Africa street . 

     

(2) Basis of preparation     

a) Accounting Standards 

     

The interim condensed financial statements have been prepared in accordance with the Standards 

issued by the Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI), 

and the international Accounting Standard no ( 34 ) and the requirements of the Central Bank of 

Sudan and the banks' Shari’a Supervisory Board (SSB). 

     

b) Accounting Policies     

     

The interim condensed financial statements should be read with financial statements as at December 

31,2017 and its attached notes. The interim condensed financial statements do not contain all 

information and disclosures required for full financial statements prepared in accordance with 

Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI) and also the 

results for the period ended 30,June,  2018 are not indicative of the results that may be expected for 

the year ended 31 December 2018. 

     

c) Functional currency  

     

The functional currency of these condensed financial statements is Sudanese Geneih (SDG). 
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AL SALAM BANK         

NOTES TO CONDENCED FINANCIAL STATEMENTS    

FOR THE SIX MONTHS ENDED JUNE  30, 2018    
 

Investments held to maturity (3) 

 
7December 31,201 8,20103June   

Audited Unaudited  

SDG SDG  

 ,000530,242  469,318,325 Shahama securities 

 ,000530,242  469,318,325  

 

 

tment and AgenciesMudaraba Inves (4) 

 
7December 31,201 830,201June   

Audited Unaudited  

SDG SDG  

98,765,581  254,937,038  Mudaraba with corporate  & customers 

 771,540,136  626,546,190 Mudaraba with financial institutions 

235,306,352  445,483,664   

)729,160,29  ( )655,635,96  ( Less : Provision for financing risk  

 623,145,206  009,848,375  

   

 

 

 

(5) Musharka financing 

 

 
7December 31,201 830,201June   

Audited Unaudited  

SDG SDG  

165,388,748  117,140,682  Musharaka 

)887,653(1, )406,1711,    ( Less : Provision for financing risk  

 861,734,163  276,969,115  
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AL SALAM BANK         

NOTES TO CONDENCED FINANCIAL STATEMENTS    

FOR THE SIX MONTHS ENDED JUNE  30, 2018    
 

 
) Investments available for sale(6 

 
7December 31,201 830,201June  Ownership 

percentage 
 

Audited Unaudited  

SDG SDG  

2,000,457 -  Foreign investment funds 

11,643,103 11,643,103  Assets acquired by banks for 

Musharaka finance 

40,712,690 46,026,458  Inter bank liquidity management fund 

50,000 50,000 50% Al Salam Real Estate Company 

65,666,394 214,622,823  Alsalam bank- Bahrain 

16,440,750 53,742,156  King Abdullah city  

650,138,49 850,603,160 5%     Alsalam Algeria Bank                

044,652,185 390,688,486  

 

Investments Analysis(7)  

 
7December 31,201 830,201June   

Audited Unaudited  

SDG SDG  

1,161,098,643 1,315,480,242 Local Investments (note 8/1) 

105,997,401 339,912,279 Investments in GCC countries (note 8/2) 

,650138,49 850,603,160 Foreign Investments (Al Salam Bank - Algeria) 

694,234,3161, 371,996,8151,  

 

 

 

tments/1) Local Inves(7 

 
7December 31,201 830,201June   

Audited Unaudited  

SDG SDG  

242,530,000 325,318,469 Shahama securities 

40,712,690 46,026,458 Inter Bank Liquidity Managment Fund  

114,650,971 51,783,831 Mudaraba with Local Banks 

69,604,852 252,516,878 Mudaraba with Customers (net) 

163,734,861 115,969,276 Net Musharaka 

50,000 50,000 Al Salam Real Estate Company          

11,643,103 11,643,103 Assets acquired by banks for Musharaka Finance 

166,172,518 227,172,512 Local land 

643,098,1611, 242,480,3151,  
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AL SALAM BANK         

NOTES TO CONDENCED FINANCIAL STATEMENTS    

FOR THE SIX MONTHS ENDED JUNE  30, 2018    
 

 

ies r/2) Investments in GCC count(7 

 
7December 31,201 830,201June   

Audited Unaudited  

SDG SDG  

65,666,394 214,622,823 AL Salam Bank – Bahrain  

16,440,750 53,742,156 King Abdullah City shares 

2,000,457 - Foreign investment funds 

800,889,21 300,547,71 UBAF bank 

401,997,105 279,912,339  

   

   

 

 

8/ capital  

 

 
7December 31,201 8June 30,201  

Audited Unaudited  

SDG SDG  

323,549,000 ,000323,549 Paid up capital 

323,549,000 323,549,000  

 

 

00 million share with nominal 2authorized share capital of the bank comprises of  The

value of SDG 2,69 each. 

Issued and paid 121,275,000 shares. 

 

   

)  Statutory reserve 9( 

 

 

As required by the Central Bank of Sudan, 10 % of net profit has been transferred to a 

statutory reserve. The Bank may resolve to discontinue such periodical transfers when 

the reserve equals 100% of the paid up share capital. 10% from the profit of the 

period was transferred to the statutory reserve. 
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AL SALAM BANK         

NOTES TO CONDENCED FINANCIAL STATEMENTS    

FOR THE SIX MONTHS ENDED JUNE  30, 2018    
 

 

)  Contra accounts10( 

 

The contra accounts which are not included in the statement of financial position. 

 

 
7,201December 31 830,201June   

Audited Unaudited  

SDG SDG  

33,470,246 109,398,245 Letters of credit 

21,763,175 27,949,289 Letters of guarantee 

944,000 - Shahama 

421,177,56 534,347,137  

 


