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With reference to the aforementioned subject, _4_g Ay 3ol plsaly Macg codled paagall I B LENY

Sincerely

and as per article no. 8-4-2 continuing
obligations in the premier market of Boursa
Kuwait rule book issued as per decision no.1
for year 2018, and since NIND has been listed

in the premier market.

Kindly be informed that the analyst

conference was held on Monday 13/8/2018 at
2.00pm Kuwait time

local through live

webcast.

Attached, the second quarter of 2018 minute

of the conference.
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Paid up Capital K.D. 135,985,307/500 Established in 1960 - C.R. No.8392
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Analyst and Investor Conference
for 1* Half of 2018
Monday, August 13, 2018

Corporate participants:

e Mr. Ahmed Mohamed Hassan, CEO

e Mr. Mubasher Sheikh, CFO

e Mr. Ahmed Aasiri, Analysis Manager — MENA Equities Department from
Kuwait Financial Centre K.P.S.C. “Markaz”
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Mr. Ahmed Aasiri:

Distinguished Attendees,

Peace be upon you and Allah’s mercy and Blessings.

Good afternoon, everyone and welcome to the National Industries Group Holding’s
(NIG) Analyst and Investor Conference. It is a pleasure to have you with us in the
conference today Mr. Ahmed Hassan, NIG’s CEO along with Mr. Mubasher Sheikh
NIG’s CFO, who were available to conduct this conference and answer the
questions. We would like to thank you for attending the conference and May God
bring blessing and goodness over you. I would like to give the lead to Mr. Hassan
NIG’s CEO.

Mr. Ahmed Hassan:

Thank you, Mr. Ahmed.

Peace be upon you and Allah’s mercy and Blessing.

Good afternoon, thank you all for attending the Analyst and Investors Conference.
We begin the conference with concluding of the disclaimer the full disclaimer is on
(Page 2) of the presentation, “The information set out in this presentation and
provided in the discussion subsequent thereto does not constitute an offer or
solicitation of an offer to buy or sell securities. It is solely for the use at an investor
presentation and is provided as information only. This presentation does not contain

all the information that is material to an investor.
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This presentation has been prepared by, and is the sole responsibility of NIG.

The information herein may be amended, supplemented, and may not as such be
relied upon for entering into any transaction, this presentation may not be reproduced
(in whole or in part). Distributed or transmitted to any other person without the
Company’s prior written consent.

No person is authorized to give any information or to make any representation not
contained in and not consistent with this presentation, and, if given or made such
information or representation must not be relied upon as having been authorized by

or on behalf of the company.”

Mr. Ahmed Aasiri:

Mr. Hassan how do you see the Boursa Kuwait outlook generally, and NIG in

particular?

Mr. Ahmed Hassan:

There is no doubt that the financial Markets Authority CMA has made a
remarkable effort to develop the Kuwait Boursa and put it in the market for
attracting investment, and we are beginning to see this through the flow of funds to

the Kuwait Boursa and thus improve the market indices.
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These factors contributed to the increase in profits earned by the group in the year
ended 2017 and achieved stable growth over the six-month period ending 30 June
2018.

There are positive news coming for Kuwait as it is setting itself to get emerging
market status. MSCI has announced that it will include the Boursa Kuwait in the
MSCI Kuwait Index in its 2019 Annual Market Classification review for a potential

reclassification from Frontier Markets to Emerging Markets status.

Analysts estimate MSCI’s decision on Kuwait will lead to millions of dollars from

money managers worldwide and help improve liquidity in the Kuwaiti stock market.
Now I would like to hand over the lead to Mr. Mubasher Sheikh to present financial
information for the six months period ended 30 June 2018. After concluding this
presentation, we will take your questions.

Mr. Ahmed Aasiri:

How about the financial results for the first half of 2018?

Mr. Mubasher Sheikh:

Peace be upon you and Allah’s mercy and Blessing.




ok i
Ak gll e Lisal
La)

S gl

I prg;;nt the financial statements for the six months ended 30 June 2018, similar to
the Group achieving good results in the 1** quarter of 2018, the group carried its
stable performance in the 2" quarter of 2018. For the six months ended 30 June
2018, net profit increased (Page 11) by 376% to KD 24.9 million as compared with
KD 5 million for the same period in 2017. Also, for the six months ended 30 June
2018, the Group achieved a 48% growth in total revenue (Page 13) amounting to
KD 123 million compared with KD 83 million for the comparative period in 2017.
During the six months ended 30 June 2018, the Group achieved a 107% increase in
investment revenue that amounted to KD 60.3 million as compared to KD 29 million
for the same period in 2017. Major contribution to the increase in income from
investment income whether local, regional, or international in addition to the
increase of the core activities profit especially the building materials and
petrochemicals through profit and loss amounting to KD 31.5 million for the current

period as compared to KD 5 million for the same period in 2017.

As far the balance sheet progression, the total assets as at 30 June 2018 increased by
1% amounting to KD 1,272 million as compared to KD 1,258 million as at 30 June
2017.

As at 30 June 2018, NIG book value per share stands at 274 fils as compared to 263

fils per share as at 30 June 2017, which translates to a growth rate of circa 4%.

Mr. Ahmed Aasiri:
What is the impact of [FRS 9 on the Group’s financial statements?
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Mr. Mubasher Sheikh:

NIG adopted IFRS 9 on 1 January 2018. This resulted in an increase in opening
retained earnings by KD 61 million. The reason for the increase in opening retained
earnings was reclassification of certain investments namely available for sale

investment to investment at fair value through profit and loss.

Mr. Ahmed Aasiri:
Recently, you have sold a stake in your associate (Meezan Bank Limited) through
your subsidiary Noor Financial Investment Company, can you please provide further

details?

Mr. Ahmed Hassan:

NIG’s subsidiary Noor Financial Investment Company has partially disposed 6.17%
out of our total holding of 49.11% of Meezan Bank for a consideration of KD 11.8
million resulting in a net gain of KD 2.5 million. As at 30 June 2018 the Group’s
shareholding in Meezan Bank is reduced to 42.94%.

Mr. Ahmed Aasiri:
As per your financial statements, you have received the proceeds from queen Alia

Airport in Jordan sale in this period what is your plan to utilization of the funds?
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Mr;MKhmed Hassan:

Along with NIG plan to reduce its loans, NIG investment and mega projects
department is very active in exploring the investment opportunities with in Kuwait

and outside Kuwait

Mr. Ahmed Aasiri:

We thank you all for attending the conference, we have made every effort to
answer your questions but due to time constrained if there are any questions left
unanswered please send your questions to our investor relation department, email

address provided is: investor.relation@nig.com.kw

You can also download the presentation in full from our web site.
Dear audience, once again I would like to thank everyone for your presence and
participation.

Peace be upon you and Allah’s mercy and Blessing.




