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The Board of Directors,

Al Salam Group Holding Company
K.S.C (Public)

and its subsidiaries

Kuwait

Review report on the interim condensed consolidated financial information

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Al Salam Group Holding Company K.S.C. (Public) — “the Parent Company™ as of September 30, 2017 and
the statements of profit or loss, profit or loss and other comprehensive income, changes in equity and the
interim condensed consolidated statements of cash flows for the nine months period then ended. The
management of the Group is responsible for the preparation and presentation of this interim condensed
financial information in accordance with International Accounting Standard No. 34, “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim condensed consolidated financial
information based on our review.

Scope of review ;

We conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditors of the Entity”. A review
of interim condensed consolidated financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with International Accounting Standard No. 34, “Interim Financial Reporting”,

Report on other legal and regulatory matters

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement
with the accounting books of the “Parent Company”. We further report that, to the best of our knowledge
and belief, no violations of the Companies Law no. 1 of year 2016 and related Executive Regulations or the
“Parent Company” memorandum and articles of association, as it's amendments, have occurred during the
nine months period ended September 30, 2017 that might have had a material effect on the business of the
“Parent Company™ or on its interim condensed consolidated financial position.

Abdul Hussain M. Al- Rasheed
License No. 67 (A)

Rddl Middle East

Burgan - International Accountants

November 7, 2017
State of Kuwait

R&dl Middle East - Head Office: Dasman Complex - Block 2 - 9™Floor - Ahmed Al Jaber Street - Sharq - Kuwait
P.O. Box 22351 Safat, (13084), Kuwait - Tel: +965 2246 4573-7 - Fax: +965 2241 4956 - E-mail: info-kuwait@rodlme.com - www.rodlme.com
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Exhibit — A

Al Salam Group Holding Company

K.S.C (Public)

and its subsidiaries

Kuwait

Interim condensed consolidated statement of financlal position as of September 30, 2017

(Unaudited)

“All amounts are in Kuwaiti Dinar”

December
September 31,2016 September
Note 30, 2017 (Audited) 30, 2016

Assets

Cash and cash equivalents 75,045 67,720 41,444
Term deposit 135,000 135,000 135,000
Investments at fair value - statement of profit

or loss 4 7,468,863 7,450,916 7,457,394
Accounts receivable and other debit balances 5 5,759,491 5,997,713 6,809,791
Available for sale investments 6 7,402,478 7,466,128 2,472,059
Investments in associates 7 15,883,393 16,316,140 16,422,121
Intangible assets 3,846,354 3,846,354 3,846,354
Property and equipments 2,174,095 2,415,623 2,302,822
Total assets 42,744,719 43,695,594 39,486,985
Liabilities and equity

Liabilities

Accounts payable and other credit balances 8 2,555,183 3,105,477 2,972,239
Provision for end of service indemnity 154,337 124,192 121,173
Total liabilities 2,709,520 3,229,669 3,093,412
Equity .
Share capital 26,964,000 26,964,000 26,964,000
Share premium 5,904,559 5,904,559 5,904,559
Statutory reserve 833,543 833,543 820,507
Voluntary reserve 17,978 17,978 17,978
Cumulative changes in fair value 56,740 121,814 187,286
Group's share of associates reserves 511,192 561,555 572,511
Gains on sale of treasury shares 730,372 730,372 730,372
Accumulated losses (990,012) (594,054) (689,882)
Equity attributable to shareholders of the

“Parent Company” 34,028,372 34,539,767 34,507,331
Non-controlling interests 6,006,827 5,926,158 1,886,242
Total equity 40,035,199 40,465,925 36,393,573
Total liabilities and equity 42,744,719 43,695,594 39,486,985

»3;53%‘7

Falah Fahad Al-Hajri
Vice Chairman

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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Al Salam Group Holding Company
K.S.C (Public)

and its subsidiaries

Kuwait

Exhibit - B

Interim condensed consolidated statement of profit or loss for the nine months ended September 30, 2017

(Unaudited)
“All amounts are in Kuwaiti Dinar”

The three months ended

The nine months ended

September 30 September 30

Note 2017 2016 2017 2016
Revenue
Investments Gains 9 (29,824) (9,471) 5,142 36,894
Net contracts revenue 169,275 152,743 628,424 567,554
Group's share in associates results (31,438) (216,695) (423,552) 171,135
Gains from selling shares in an 61,217 -
associate = s
Gains from selling property and - 8,683
equipment - -
Other revenues 1,017 - 1,077 -
General and administrative expenses (164,810) (166,385) (589,021) (499,707)
Net (loss)/profit for the period (55,780) (239,808) (316,713) 284,559
Attributable to:
Shareholders of the “Parent Company” (90,263) (254,579) (395,958) 205,835
Non-controlling interests 34,483 14,771 79,245 78,724
Net (loss)/profit for the period (55,780) _ (239,808) (316,713) 284,559
(Loss)/earnings per share/(fils) 10 (0.33) (0.94) (1.47) 0.76

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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Al Salam Group Holding Company

K.S.C (Public)
and its subsidiaries
Kuwait

Exhibit - C

Interim condensed consolidated statement of profit or loss and other comprehensive income for the nine months

ended September 30, 2017
(Unaudited)
“All amounts are in Kuwaiti Dinar”

Net (loss)/profit for the period

Other comprehensive income :

Group's share of an associate reserves
Cumulative changes in fair value

Other comprehensive loss for the period
Total comprehensive (loss)/income for the
period

Attributable to:

Shareholders of the “Parent Company”
Non-controlling interests

Total comprehensive (loss)/income for the
period

The three months ended The nine months ended
September 30 September 30
2017 2016 2017 2016
(55,780) (239,808) (316,713) 284,559
(72,892) (3,610) (50,363) (278,154)
(253,650) (13,545) (63,650) 234,292
(326,542) (17,155) (114,013) (43,862)
(382,322) (256,963) (430,726) 240,697
(416,857) (271,784) (511,395) 162,315
34,535 14,821 80,669 78,382
(382,322) (256,963) (430,726) 240,697

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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Exhibit-E

Al Salam Group Holding Company
K.S.C (Public)

and its subsidiaries

Kuwait

Interim condensed consolidated statement of cash flows for the nine months ended September 30, 2017
(Unaudited)
“All amounts are in Kuwaiti Dinar”

The nine months ended

September 30

Cash flows from operating activities 2017 2016
Net (loss)/profit for the period (316,713) 284,559
Adjustments

Investments gains (5,142) (36,894)
Gains from selling shares of an associate (61,217) -
Depreciation of property and equipment 252,336 281,820
Profit from sale of property and equipments - (8,683)
Group's share in associates results 423,552 (171,135)
Provision for end of service indemnity 41,155 12,077
Operating profit before calculating the effect of change in working

capital items 333,971 361,744
Investments at fair value - statement of profit or loss (12,805) 8,045
Accounts receivable and other debit balances 238,222 (879,539)
Accounts payable and other credit balances (550,294) 85,846
Cash generated from/(used in) the operations 9,094 . (423,904)
End of service indemnity paid (11,010) (8,347)
Net cash used in operating activities (1,916) (432,251)

Cash flows from investing activities
Paid for purchasing of property and equipment (10,808) (137,189)

Proceeds from sale of property and equipment 25,206
Finance and musharka 5 300,000
Investments in an associate (422,135) -
Proceeds from sale investments in an associate 442,184 -
Net cash generated from investing activities 9,241 188,017
Net increase/(decrease) in cash and cash equivalents 7,325 (244,234)
Cash and cash equivalents at beginning of the period 67,720 285,678
Cash and cash equivalents at end of the period 75,045 41,444

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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1
Al Salam Group Holding Company
K.S.C (Public)
and its subsidiaries
Kuwait '

Notes to the interim condensed consolidated financial information for the nine months ended
September 30, 2017
(Unaudited)

“All amonnts are in Kuwaiti Dinar unless stated otherwise”

1-

2/1)

Incorporation and activity

Al Salam Group Holding Company - K.S.C (Public) was incorporated on November 9,
1997,

The “Parent Company” 's main activities are as follow:

Owning shares in Kuwaiti or Foreign shareholding or limited liability companies, or
participating in establishing these companies and managing and lending them and
providing guarantees on their behalf to others.

Lending the companies in which it owns shares and providing guarantees on behalf of
those companies to others, providing that the holding Company’s ownership percentage
in the share capital of the borrowed Company must be at least 20%,

Owning industrial equity of patents, industrial trademarks, industrial fees or any other
rights related to that and renting them to other companies to utilize them inside Kuwait or
abroad.

Owning the necessary movables and properties to carry out its activity in accordance with
the Law.

The “Parent Company” may have an interest in, or may participate in any form with the
institutions that have a similar business or that will assist it to achieve its objectives inside
or outside Kuwait. Also it may establish or participate in or acquire these institutions or
join them.

The “Parent Company” carrying out all its activities in accordance with Instructions of
Islamic Sharia.

The registered address of the “Parent Company” is: Qibla — Plot (5) — Building (11)
owned by Mousa Abdullwahab Al Naqy - Kuwait.

The Board of Directors approved this interim condensed consolidated financial
information for the nine months ended September 30, 2017 for issuance on November
7,2017.

Significant Accounting Policies

Basis of preparation

The interim condensed consolidated financial information of the Group has been prepared
in accordance with IAS 34, “Interim Financial Reporting”. Accordingly, it does not
include all of the information and footnotes required for complete consolidated financial
statements prepared in accordance with International Financial Reporting Standards.

The accounting policies used in the preparation of this interim condensed consolidated
financial information are consistent with those used in the preparation of the annual
audited consolidated financial statements of the Group for the financial year ended
December 31, 2016,
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Al Salam Group Holding Company
K.S.C (Public)
and its subsidiaries
Kuwait

Notes to the interim condensed consolidated financial information for the nine months ended
September 30, 2017

(Unaudited)

“All amounts are in Kuwaiti Dinar unless stated otherwise”

2/2)

During the period the Group has adopted all the standards that came into effect for annual
periods beginning January 1, 2017. The adoption of these standards did not have any
material impact on this interim condensed consolidated financial information.

In the opinion of management, all adjustments (consisting of normal recurring accruals)
considered necessary for fair presentation have been included. Operating results for the
interim period are not necessarily indicative of the results that may be expected for the
financial year ending December 31, 2016, For further information, refer to the annual
audited consolidated financial statements and notes thereto for the year ended December
31, 2016.

This interim condensed consolidated financial information is presented in Kuwaiti Dinars
(“KD”) which is the functional and presentation currency of the Group,

Amendments to IFRSs which are effective for annual accounting period starting from
January 1, 2017 did not have any material impact on the accounting policies, financial
position or performance of the Group.

Critical Judgments and estimates

The preparation of interim condensed consolidated financial information requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant
judgments made by management in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those applied to the annual audited
consolidated financial statements for the financial year ended December 31, 2016.

Investments in subsidiaries

The interim condensed consolidated financial information includes the “Parent
Company’s” interim condensed financial information and its subsidiaries mentioned
below:

Shareholding percentage %

December Country
September 31,2016 September of
30,2017 {Audited) 30, 2016 [ncorporation Activity
Al Dosr International for
General Trading and
Contracting Company Kuwai Ge.nera!
(W.LL)and its %99 %99 %99 o festiag
subsidiaries contracting
Atlantic Group for General Gdeﬂeral ;
Trading and Contracting 0 o o : trading an
Company (W.L.L) /099 %99 %99 Kuwait contexstiing

The interim condensed financial information of the subsidiaries has been consolidated
based on financial information prepared by the management as of September 30, 2017.
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Al Salam Group Holding Company
K.S.C (Public)
and its subsidiaries
Kuwait

Notes to the interim condensed consolidated financial information for the nine months ended
September 30, 2017
(Unaudited)

“All amounts are in Kuwaitl Dinar unless stated otherwise”

4-

6-

Investments at fair value - statement of profit or loss

December
September 31,2016 September
30, 2017 (Audited) 30, 2016
Investments in local shares — quoted 210,934 192,987 199,378
Investments in local shares — unquoted 7,257,929 7,257,929 7,258,016
7,468,863 7,450,916 7,457,394

The investments have been evaluated in accordance with valuation instruments they
mentioned in note (14).

Accounts receivable and other debit balances

December

September 31,2016 September

30,2017 (Audited) 30,2016

Advance payments for purchasing of

investments * 329,168 329,168 2,031,067
Provision for doubtful debts (150,000) (150,000) (150,000)
179,168 179,168 1,881,067
Trade receivables 1,753,973 1,705,362 1,042,107
Due from related parties (Note - 11) 1,827,947 1,924,711 1,720,584
Bank guarantees 1,180,410 1,230,455 1,207,815
Prepaid expenses 381,183 473,218 474,923
Free profit loan to subscribers authority 399,953 403,095 429,417
Staff receivables 24,668 72,015 44,189
Refundable deposits 12,189 9,689 9,689
5,759,491 5,997,713 6,809,791

* This item represents the amount of KD 329,168 as advance payments for purchasing

investments and the ownership of such investments hasn't been transferred till the date of
the interim condensed consolidated financial information, and therefore, the
management of the Group has kept a provision with an amount of KD 150,000 to cover
the possibility non-collection in the near future.

Available for sale investments

December
September 31,2016 September
30,2017 (Audited) 30,2016
Investments in local shares -Quoted 985,121 1,048,771 1,102,136
Investments in local shares-Unquoted 6,417,357 6,417,357 1,369,923
7,402,478 7,466,128 2,472,059
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Al Salam Group Holding Company
K.S.C (Public)

and its subsidiaries

Kuwait

Notes to the inferim condensed consolidatc fnancial information for the nine months ended
September 30, 2017

(Unaudited)
“All amounts are in Kuwaiti Dinar jaless staic: ol wise”

7- Investnieits in associates

The details of these invesimenis ae as o llgw:

. Shareholding ricr .1
Deos December
September 3, September 31,2016 September
20,307 (Anaiingg 30,2017 (Audited) 30, 2016
India Holding
Company K.S.C
(Holding) %33.98 %33.9¢ %33.98 8,428,430 8,429,326 8,426,246
Gulf Petroleum
Investment Co.
K.S.C (Public) %16.46 %1653 %16.53 7,454,963 7,886,814 7,995,875
15,883,393 16,316,140 16,422,121

- The Group’s share in results of Gulf Petroleum Investment Co K.S.C (Public) has been
recognized based on the interim financial information as of June 30, 2016 and the
Group’s share of its results was a loss with an amount of KD 422,656.

- The Group’s share in results of India Holding Company K.S.C (Holding) has been
recognized based on financial information as of September 30, 2017 and the Group’s
share of its results was a loss with an amount of KD 896.

8- Accounts payable and other credit balances

December
September 31,2016 September

30,2017 (Audited) 30, 2016
Trade payables 158,839 220,491 120,903
Creditors for purchasing property and
equipment 1,057,018 1,574,664 1,593,955
Due to related parties (Note -11) 394,431 310,941 259,790
Tax deductions 381,397 396,634 382,182
Creditors for purchasing financial
investments 204,822 204,822 204,822
Accrued expenses 148,140 247,113 268,009
Accrued dividends 117,093 117,802 117,802
Provision of leave 93,443 32,027 24,776
Other - 983 -

2,555,183 3,105,477 2,972,239

BREISIER R R R RRRNRRRE
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6]
Al Salam Group Holding Company ilas 08
K.S.C (Public)
and its subsidiaries
Kuwait

Notes to the interim condensed consolidated financial information: for the tine morths endéd T

"owadiT

September 30, 2017
(Unaudited) ’
“All amounts are in Kuwaitl Dinar unless stated otherwise” A7t T
9- Investments gains R R I R O TR LR R
The three months..; ., ;.. The nine.months,.... .=
ended September 30, ended September 30, _
2017 2016 2017 - METO16 R
Change in fair value of Sy s
investments at fair value - wa S
statement of profit or loss (27,909) (10,144) - (3,412) 38,504
Net gains/(losses) on sale of ' ,
investments (1,915) 673 8,554 (1,610)
(29,824) (9,471) 5,142 36,894
10- (Loss)/earnings per share/(fils)
(Loss)/earnings per share/(fils) is calculating by dividing net (loss)/profit for the period
by the weighted average number of outstanding shares during the period as follows:
The three months ended The nine months ended
September 30 September 30
2017 2016 2017 2016
Net (loss)/profit for the period (90,263) (254,579) (395,958) © 205,835
Weighted average number of
outstanding shares during the
period 269,640,000 269,640,000 269,640,000 269,640,000
(loss)/eamnings per share/(fils) (0.33) (0.94) (1.47) 0.76
11- Transactions with related parties

Related parties comprise of associates, major shareholders, Board of Directors, key
management personnel of the Group and companies which they practice control on it or
jointly practice control on it or significantly influence. The Group’s management
approved the pricing policies and terms of these transactions. The balances and amounts
due from/to related parties are interest free and have no specific maturity date except
Finance and Musharka.

The balances and movements of transactions with related parties included in the interim
condensed consolidated financial information are as follows:

December
Interim condensed consolidated September 31, 2016 September
statement of financial position ; 30,2017 (Audited) 30, 2016
Due from related parties (Note - 5) 1,827,947 1,924,711 1,720,584
Due to related parties (Note - 8) 394,431 310,941 259,790

Interim condensed consolidated statement of profit or loss:

Interim condensed consolidated statement of profit or loss dose not include any
transactions with related parties.

The transactions with related parties are subject to the approval of the Sharcholders’
General Assembly,

%)

e e S
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(6)
Al Salam Group Holding Company
K.S.C (Public)
and its subsidiaries
Kuwait

Notes to the interim condensed consolidated financial information for the nine months ended

September 30, 2017
(Unaudited)

“All amounts are in Kuwaiti Dinar unless stated otherwise”

12- Segmental information

The management monitors the operating results of its business units separately for the
purpose of making decisions about resource allocation and performance assessment.

Operating segments:
The Group’s operating segments primarily operates concentrated on investing activity
and general trading and contracting.

Geographical segments:
The Group operates in one main geographical segment that is local market in State of

Kuwait.

13- General assembly of the Shareholders

The Ordinary General Assembly of the Sharcholders held on may 25, 2017 and approved
the consolidated financial statements for the financial year ended December 31, 2016, not
to distribute dividends for the financial year ended December 31, 2016 and approved to
not distribute remuneration to the Board of Directors for the financial year ended
December 31, 2016. .

14- Financial instruments
Categories of financial instruments
The Group’s financial assets and liabilities have been classified in the interim condensed
consolidated statement of financial position are as follows:

December
September 31,2016 September
Financial assets 30, 2017 {Audited) 30,2016
Cash and cash equivalents 75,045 67,720 41,444
Term deposit 135,000 135,000 135,000
Investments at fair value — statement
of profit or loss 7,468,863 7,450,916 7,457,394
Accounts receivable and other debit
balances 5,759,491 5,997,713 6,809,791
Available for sale investments 7,402,478 7,466,128 2,472,059
20,840,877 21,117,477 16,915,688
December
September 31,2016 September
Financial liabilities 30, 2017 (Audited) 30, 2016
Accounts payable and other credit
balances 2,555,183 3,105,477 2,972,239

_——e—-—_ e —————————————
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Al Salam Group Holding Company
K.S.C (Public)
and its subsidiaries
Kuwait

Notes to the interim condensed consolidated financial information for the nine months ended
September 30, 2017

(Unaudited)

“All amounts are in Kuwaiti Dinar unless stated otherwise”

Fair value of financial instruments

Fair value of financial instruments is defined as the amounts at which the asset could be
exchangcd ora liability settled in a current transaction between knowledgeable willing
parties in an arm’s length transaction other than in forced or liquidation sale. The Group
used recognized assumptions and methods to estimate the fair value of the financial
instruments. The fair value of financial assets and financial liabilities are determined as
follows:

" The fair value of financial assets and financial liabilities with standard terms and
conditions and traded on active liquid market is determined with reference to quoted
market prices.

The fair value of other financial assets and financial liabilities (excluding derivative
instruments) is determined in accordance with generally accepted pricing models based
on discounted cash flow analysis using prices from identifiable current market
transactions and dealer quotes for similar financial instruments.

® The fair values of financial instruments carried at amortized cost are not significantly

different from their carrying values,

Fair value measurement recognized in the interim condensed consolldated
statement of financial position

The Group adopted the amendments to IFRS 7 effective from January 1, 2011, These
amendments require the Group to present certain information about financial
instruments measured at fair value in the interim condensed consolidated statement of
financial position.

The following table presents financial assets and financial liabilities measured at fair
value in the interim condensed consolidated statement of financial position in
accordance with the fair value hierarchy. This hierarchy group’s financial assets and
liabilities into three levels based on the significance of inputs used in measuring the fair
value of the financial assets and financial liabilities.

The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;
Level 2: inputs other than quoted prices included within Level 1 that are observable for
the asset or liabilities, either directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

Level 3: inputs for the assets or liabilities that are not based on observable market data
(unobservable inputs),

The level within which the financial asset or liability is classified is determined based
on the lowest level of significant inputs to the fair value measurement.
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Al Salam Group Holding Company
K.S.C (Public)

and its subsidiaries

Kuwait

Notes to the interim condensed consolidated financial information for the nine months ended

September 30, 2017
(Unaudited)
“All amounts are in Kuwaiti Dinar unless stated otherwise”

The financial assets and financial iabilities measured at fair value in the interim
condensed consolidated statement of financial position are classified as the hierarchy

used for measuring the fair value as follows:

September 30, 2017: Level 1 Level 3 Total

Assets:

Investments at fair value -

statement of profit or loss

Quoted securities 210,934 - 210,934

Unquoted securities - 7,257,929 7,257,929

Available for sale

investments

Quoted securities 985,121 - 985,121

Unquoted securities - 6,417,357 6,417,357
1,196,055 13,675,286 14,871,341

Liabilities: - - -

Net fair value 1,196,055 13,675,286 14,871,341

September 30, 2016: Level 1 Level 3 Total

Assets:

Investments at fair value -

statement of profit or loss

Quoted securities 199,378 - 199,378

Unquoted securities = 7,258,016 7,258,016

Available for sale investments

Quoted securities 1,102,136 - 1,102,136

Unquoted securities - 1,369,923 1,369,923
1,301,514 8,627,939 9,929,453

Liabilities: o) = g

Net fair value 1,301,514 8,627,939 9,929,453

The fair value of other financial assets and liabilities approximate its carrying amount as

of the interim condensed consolidated financial information date.

The fair value of these other financial assets and liabilities has been determined

according to the third level based on the management’s estimations.
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