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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

The Board of Directors
DXB Entertainments PJSC
Dubal

United Arab Emirates

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of DXB Entertainments PJSC
(the “Company") and its Subsidiaries (together the “Group") as at 31 March 2018 and the related condensed consolidated
statements of profit or loss and other comprehensive income, changes in equity and cash flows for the three month period then
ended. Management is responsible far the preparation and presentation of this interim financial information in accordance with
International Accounting Standard 34 “Interim Financial Reporting” ("|AS 34"). Our responsibility is to express a conclusion on this
interim financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying Interim financial
information is not prepared, in all material respects in accordance with IAS 34,

Deloitte & Touche (M.E.)

Samir Madbak
Registration No. 386
9 May 2018

Dubai

United Arab Emirates

Anls Sadek (521), Cynthia Corby (995), Georges Najem (809), Mohammad Khamees Al Tah (717), Musa Ramahi (872), Mutasem
Dajani {726), Rama Padmanabha Acharya (701) and Samir Madbak (386) are registered practising auditors with the UAE Ministry of
Economy.



DXB Entertainments PJSC and its Subsidiaries

Condensed consolidated statement of financial position

as at 31 March 2018

ASSETS

Property and equipment
Investment properties
Investment in a joint venture
Inventories

Due from related parties
Trade and other receivables

Derivative financial instruments

Other financial assets
Cash and bank balances

Total assets

EQUITY AND LIABILITIES
Equity

Share capital

Cash flow hedging reserve
Accumulated losses

Total equity

Liabilities

Bank facilities

Trade and other payables
Due to related parties
Loan from related parties

Total liabilities

Total equity and liabilities

Abdulwahab Al Halabi
Vice Chairman
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Notes

31 March 31 December
2018 2017
AED’000 AED'000
(Unaudited) (Audited)
9,365,317 9,409,289
530,795 535,643
17,385 17,429
35,354 38,782
36,668 34,054
176,192 142,047
95,135 53,953
- 650,000
1,827,892 1,218,758
12,084,738 12,099,955
7,999,913 7,299,913
95,135 53,953
(1,962,225) (1,755,250)
6,132,823 6,298,616
3,916,470 3,947,733
1,638,845 1,606,828
1,400 1,578
395,200 245,200
5,951,915 5,801,339

12,084,738

12,099,955

Chief Executive Officer and Managing

Director

The accompanying notes form an integral part of these condensed consolidated financial statements.
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DXB Entertainments PJSC and its Subsidiaries

Condensed consolidated statement of profit or loss and other comprehensive income

for the three month period ended 31 March 2018

Revenue
Cost of sales

Gross profit

General, administrative and operating expenses
Marketing and selling expenses

Finance costs - net

Non-operating income - net

Share of loss of a joint venture

Loss for the period
Other comprehensive income
Item that may be reclassified subsequently to profit or loss

Cash flow hedge - gain on fair value

Total comprehensive loss for the period

Loss per share:
Basic and diluted loss per share (AED)

Notes

18

20
21

22

Three month period
ended 31 March

2018
AED’000
(Unaudited)

173,183
(19,242)

153,941

(279,725)
(25,992)
(62,549)

7,394
(44)

(206,975)

41,182

(165,793)

(0.026)

2017
AED’000
(Unaudited)

159,865
(13,151

146,714

(354,644)
40,777)
(43,068)

17
®)

(291,764)

4,377

(287,387)

(0.038)

The accompanying notes form an integral part of these condensed consolidated financial statements.



DXB Entertainments PJSC and its Subsidiaries

Condensed consolidated statement of changes in equity

for the three month period ended 31 March 2018

As at 1 January 2017 (Audited)

Loss for the period
Other comprehensive income for the period

Total comprehensive income/(loss) for the period

As at 31 March 2017 (Unaudited)

As at 1 January 2018 (Audited)

Loss for the period
Other comprehensive income for the period

Total comprehensive income/(loss) for the period

As at 31 March 2018 (Unaudited)

Cash flow

Share hedging Accumulated
capital reserve losses Total
AED’000 AED’000 AED’000 AED’000
7,999,913 37121 (639,105) 7,397,929
- - (291,764) (291,764)
- 4,377 = 4,377
- 4,377 (291,764) (287,387)
7,999,913 41,498 (930,869) 710,542
7,999,913 53,953 (1,755,250) 6,298,616
- - (206,9/75) (206,975)
- 41,182 - 41182
- 41,182 (206,975) {165,793)
7,999,913 95,135 (1,962,225) 6,132,823

The accompanying notes form an integral part of these condensed consolidated financial statements.



DXB Entertainments PJSC and its Subsidiaries

Condensed consolidated statement of cash flows
for the three month period ended 31 March 2018

Cash flows from operating activities
Loss for the period
Adjustments for:
Depreciation expense
Finance cost
Provision for employees’ end-of-service indemnity
Share of loss of a joint venture
Gain on disposal of property and equipment

Operating cash flows before changes in working capital

Increase in trade and other receivables

Decrease/(increase) in inventories

Increase in trade and other payables excluding project accruals
Increase in due from / to related parties

Cash used in operating activities
Employees’ end-of-service indemnity paid

Net cash used in operations

Cash flows from investing activities

Decrease in other financial assets

Additions to property and equipment, net of project accruals
Proceeds from sale of property and equipment

Additions to investment properties, net of project accruals
Interest received

Investment in a joint venture

Net cash generated by investing activities

Cash flows from financing activities

Proceeds from bank facilities, net of repayment
Proceeds of loan from related parties

Payment for finance costs

Payment for finance lease

Increase in restricted cash

Net cash (used in)/generated by financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period (Note 13)

Cash and cash equivalents at the end of the period (Note 13)

Three month period
ended 31 March

2018
AED’000

(Unaudited)
(206,975)

119,565

62,549

968

44
(144)

(23,993)

(30,347)
3,428
41,991

(2,792)

(11,713)
(668)

(12,381)

650,000
(89,519)

359
(1,357)

2,891

562,374

150,000
(90,859)

(59,764)
(623)
549,370

1,010,134

1,559,504

2017
AED’000
(Unaudited)

(291,764)

mia7
43,068
1157

6

(136,386)

(42,653)
(5,903)
70,817

(1,476)

(5,601

(15,601)

570,881
(462,806)

(4,602)
7,618
(17,943)

93,148

353,577

(52,403)
(15,360)
(129)

285,485

263,032

134413

1,607,145

%The accompanying notes form an integral part of these condensed consolidated financial statements,



DXB Entertainments PJSC and its Subsidiaries 6

Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018

1. General information

DXB Entertainments PJSC (the “Company”) was originally formed as a limited liability company with commercial
license number 673692 and was established on 11 July 2012. On 9 December 2014, approval from the Ministry of
Economy was obtained and the Company was converted to a Public Joint Stock Company (PJSC) in accordance
with UAE Federal Commercial Companies Law No. 8 of 1984, as replaced by UAE Federal Law No. 2 of 2015
("Companies Law").

The Company is a subsidiary of Meraas Leisure and Entertainment LLC (the “Parent Company”) and ultimately
owned by Meraas Holding LLC (the “Ultimate Parent Company").

The registered address of the Company is P.O. Box 33772, Dubai, United Arab Emirates ("UAE").

The licensed activities of the Company and its subsidiaries (collectively the “Group”) are investment in
commercial enterprises and management, real estate development, amusement parks, investment in and
management of tourist enterprises and sport and recreational events, tickets e-trading, marketing management,

facilities management services and event management.

The condensed consolidated financial statements include the following subsidiaries:

Percentage of

Place of Date of ownership

Name of subsidiary Incorporation Incorporation Legal Beneficial Principal Activity

Motiongate (LLC) Dubai, UAE 18 March 2013 99% 100% Theme park development

Mgate Operations (LLC)* Dubai, UAE 8 April 2013 100% 100% Amusement park

Dubai Parks Destination Dubai, UAE 25 August 2014 99% 100% Ticket selling / marketing

Management (LLC) management

Bollywood Parks (LLC) Dubai, UAE 25 August 2014 299% 100% Theme park development

Dubai Parks Hotel (LLC) Dubai, UAE 25 August 2014 99% 100% Five-star hotel

River Park (LLC) Dubai, UAE 25 August 2014 99% 100% Leasing & management of
self-owned Property

LL Dubai Theme Park (LLC) Dubai, UAE 7 September 2014 99% 100% Theme park development

LL Dubai Operations (LLC)** Dubai, UAE 14 October 2014 100% 100% Amusement park

BWP Operations (LLC)*** Dubai, UAE 25 March 2015 100% 100% Amusement park

SF Dubai (LLC) Dubai, UAE 21 May 2015 99% 100% Theme park development

Do Trips (LLC)**** Dubai, UAE 29 May 2016 100% 100% Travel agent

DXB Project & Management Dubai, UAE 5 April 2016 99% 100% Project management

Services (LLC) services

* Subsidiary of Motiongate (LLC)

** Subsidiary of LL Dubai Theme Park (LLC)

*** Subsidiary of Bollywood Parks (LLC)

«=* Subsidiary of Dubai Parks Destination Management (LLC)

2. Application of new and revised International Financial Reporting Standards (“IFRSs”)

2.1 New and revised IFRSs applied with no material effect on the condensed consolidated financial
statements

The following new and revised IFRSs, which became effective for annual periods beginning on or after 1 January
2018, have been adopted in these condensed consolidated financial statements.

° Annual Improvements to IFRS Standards 2014 - 2016 Cycle amending IFRS 1 First-time Adoption of
International financial Reporting Standards and IAS 28 Investment in Associates and Joint Ventures.

° IFRIC 22 Foreign Currency Transactions and Advance Consideration: The interpretation addresses
foreign currency transactions or parts of transactions where:

- thereis consideration that is denominated or priced in a foreign currency;

the entity recognises a prepayment asset or a deferred income liability in respect of that
consideration, in advance of the recognition of the related asset, expense or income; and

- the prepayment asset or deferred income liability is non-monetary.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

2.
2.1

Application of new and revised International Financial Reporting Standards (“IFRSs”) (continued)

New and revised IFRSs applied with no material effect on the condensed consolidated financial
statements (continued)

Amendments to IFRS 2 Share Based Payment regarding classification and measurement of share
based payment transacticns.

Amendments to IFRS 4 Insurance Contracts: Relating to the different effective dates of IFRS 9
Financial Instruments and the forthcoming new insurance contracts standard.

Amendments to IAS 40 Investment Property: Amends paragraph 57 to state that an entity shall
transfer a property to, or from, investment property when, and only when, there is evidence of a
change in use. A change of use occurs if property meets, or ceases to mest, the definition of investment
property.

A change in management’s intentions for the use of a property by itself does not constitute evidence
of a change in use. The paragraph has been amended to state that the list of examples therein is non-
exhaustive.

Amendments to IFRS 7 Financial Instruments: Disclosures relating to disclosures about the initial
application of IFRS 9 Financial Instruments.

IFRS 7 Financial Instruments: Disclosures relating to the additional hedge accounting disclosures (and
consequential amendments) resulting from the introduction of the hedge accounting chapter in IFRS
9 Financial Instruments.

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement,
bringing together all three aspects of the accounting for financial instruments: classification and
measurement; impairment; and hedge accounting.

Classification and measurement:

All financial assets and financial liabilities will continue to be measured on the same bases as is currently
adopted under IAS 39.

Impairment

The adoption of IFRS 9 requires the Group to account for impairment losses for financial assets by
replacing 1AS 39's incurred loss approach with a forward-looking Expected Credit Loss (ECL)
approach.

Financial assets measured at amortised cost, such as trade and other receivables and deposits are
subject to the impairment provisions of IFRS 9. IFRS 9 requires the Group to record an allowance for
ECLs.

ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects to receive. The shortfall is then discounted at
an approximation to the asset's original effective interest rate.

Eor trade and other receivables, the Group applies standard's simplified approach and calculate ECLs
based on lifetime expected credit losses.

For other financial assets, the ECL is based on the 12-month ECL. The 12-rnonth ECL is the portion of
lifetime ECLs that results from default events on a financial instrument that are possible within 12
rmonths after the reporting date. However, when there has been a significant increase in credit risk
since origination, the allowance will be based on the lifetime ECL.

Management believes that the application of the ECL model of IFRS 9 will not result in earlier
recognition of credit losses.
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Notes to the condensed consolidated financial statements

for the three month period ended 31 March 2018 (continued)

2. Application of new and revised International Financial Reporting Standards (“IFRSs”) (continued)

2.1 New and revised IFRSs applied with no material effect on the condensed consolidated financial

statements (continued)

Hedae accounting

The Group applied hedge accounting prospectively. At the date of the initial application, all of the
Group's existing hedging relationships were eligible to be treated as continuing hedging relationships.
Consistent with prior periods, the Group has continued to designate the change in fair value of the
entire interest rate swap in the Group’s cash flow hedge relationships and, as such, the adoption of

the hedge accounting requirements of IFRS 9 had no significant impact.

2.2 New and revised IFRSs in issue but not yet effective

The Group has not yet applied the following new and revised IFRSs that have been issued but are not yet

effective:

New and revised IFRSs

IFRIC 23 Uncertainty over Income Tax Treatments

The interpretation addresses the determination of taxable profit (tax loss), tax
bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty
over income tax treatments under IAS 12. It specifically considers:

e Whether tax treatments should be considered collectively;
s« Assumptions for taxation authorities’ examinations;

e The determination of taxable profit (tax loss), tax bases, unused tax losses,
unused tax credits and tax rates; and

o The effect of changes in facts and circumstances.

Annual Improvements to IFRS Standards 2015 - 2017 Cycle amending IFRS 3
Business Combinations, IFRS 11 Joint Arrangements, |AS 12 Income Taxes and IAS
23 Borrowing Costs.

Amendments to IFRS 9 Financial Instruments: Relating to prepayment features with
negative compensation. This amends the existing requirements in [FRS 9 regarding
termination rights in order to allow measurement at amortised cost (or, depending
on the business model, at fair value through other comprehensive income) even in
the case of negative compensation payments.

IFRS 16 Leases: IFRS 16 specifies how an IFRS reporter will recognise, measure,
present and disclose leases. The standard provides a single lessee accounting model,
requiring lessees to recognise assets and liabilities for all leases unless the lease term
is 12 months or less or the underlying asset has a low value. Lessors continue to
classify leases as operating or finance, with IFRS 16's approach to lessor accounting
substantially unchanged from its predecessor, IAS 17.

Amendments to IAS 28 Investment in Associates and Joint Ventures: Relating to
long-term interests in associates and joint ventures. These amendments clarify that
an entity applies IFRS 9 Financial Instruments to long-term interests in an associate
or joint venture that form part of the net investment in the associate or joint venture
but to which the equity method is not applied.

Effective for
annual periods
beginning on or after

1 January 2019

1 January 2019

1 January 2019

1 January 2019

1 January 2019
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

2, Application of new and revised International Financial Reporting Standards (“IFRSs”)
(continued)

2.2 New and revised IFRSs in issue but not yet effective (continued)

Effective for
annual periods

New and revised IFRSs beginning on or after

IFRS 17 Insurance Contracts: IFRS 17 requires insurance liabilities to be measured 1 January 2021
at a current fulfilment value and provides a more uniform measurement and

presentation approach for all insurance contracts. These requirements are

designed to achieve the goal of a consistent, principle-based accounting for

insurance contracts. IFRS 17 supersedes IFRS 4 Insurance Contracts as of 1

January 2021,

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Effective date deferred
Investments in Associates and Joint Ventures (2011) relating to the treatment of indefinitely. Adoption is
the sale or contribution of assets from and investor to its asseciate or joint still permitted.

venture.

Management anticipates that these new standards, interpretations and amendments will be adopted in the
Group's condensed consolidated financial statements as and when they are applicable and adoption of these
new standards, interpretations and amendments, except for IFRS 16, may have no material impact on the
condensed consolidated financial statements of the Group in the period of initial application.

Management anticipates that IFRS 16 will be adopted in the Group’s condensed consolidated financial
statements for the annual peried beginning 1 January 2019.

3. Summary of significant accounting policies

Statement of compliance

These condensed consolidated financial statements of the Group are prepared in accordance with |AS 34
Interim Financial Reporting issued by the IASB and also complies with the applicable requirements of the laws
in UAE.

Basis of preparation

The condensed consolidated financial statements of the Group have been prepared on the historical cost basis
except for derivative financial instruments that are measured at fair value. The interim financial information does
not include all the information required in the annual consolidated financial statements and should be read in
conjunction with the Group’s consolidated financial statements for the year ended 31 December 2017.

In addition, results for the period from 1 January 2018 to 31 March 2018 are not necessarily indicative of the
results that may be expected for the financial year ending 31 December 2018.

As required by the Securities and Commodities Authority of the UAE (SCA) Notification No. 2624/2008 dated
12 October 2008, significant accounting policies have been disclosed in these condensed consolidated
financial statements. The accounting policies used in the preparation of these condensed consolidated
financial statements is consistent with those used in the audited annual consolidated financial statements for
the year ended 31 December 2017.

Going concern

The condensed consolidated financial statements of the Group have been prepared on a going concern basis,
which assumes that the Group will be able to meet its liabilities for a pericd at least 12 months from the date of
signing of the condensed consolidated financial statements. During the current period the Group incurred a net
loss of AED 207 million (31 March 2017: AED 292 million) and had outstanding bank borrowings of AED 4,189
million (31 December 2017: AED 4,58 million) as at that date. The following have been considered by
rmanagement in determining the appropriateness of the going concern basis of preparation in the condensed
consolidated financial statements:

(i) During the year ended 31 December 2017, the Group secured an AED 700 million subordinated shareholder

loan (“SSL™) facility from its majority shareholder of which AED 245 million was drawn down in September
2017 and AED 150 million was drawn down in March 2018. The SSL was and will be utilised for the purposes

of funding working capital and debt service.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

3. Summary of significant accounting policies (continued)
Going concern (continued)

(i) The Group's detailed strategic business plan which was approved by the Board of Directors (‘Board") during
the year ended 31 December 2017, including the impact of the debt realignment (described below) and
majority shareholder support;

(i) During the period ended 31 March 2018, the Group has realigned its syndicated facility for phase | with its
financiers resulting in a 3 year moratorium on principal repayments and covenant testing and a realignment
of remaining payments in line with the Board approved strategic business plan.

(iv) During the period ended 31 March 2018, the Group reached agreement with its Ultimate Parent Company
and Parent Company to issue in its favour an AED 1200 million convertible instrument, which was
subsequent to the period approved at the General Assemnbly held on 25 April 2018. Under the agreement the
existing SSL of AED 700 million and accrued interest thereon will be incorporated into the convertible
instrument.

Based on these factors management’s opinion is that no asset is likely to be realised for an amount less than the
amount at which it is recorded in the condensed consclidated financial statements as at 31 March 2018.
Accordingly, no adjustments have been made to the condensed consolidated financial statements relating to the
recoverability and classification of the asset carrying amounts or the amounts and classification of liabilities.

Basis of consolidation

The condensed consolidated financial statements incorporate the financial statements of the Company and
entities controlled by the Company (including its Subsidiaries). Control is achieved when the Company:

« has power over the investee;
e is exposed, or has rights, to variable returns from its involvement with the investee; and
e has the ability to use its powers to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the six elements of control listed above. Consolidation of a subsidiary begins
when the Company obtains control over the subsidiary and ceases when the Company loses control of the
subsidiary. Specifically, the results of subsidiaries acquired or disposed of during the year are included in the
condensed consolidated statement of profit or loss and other comprehensive income from the date the
Company gains control until the date when the Company ceases to control the subsidiary.

When necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting
policies used into line with the Group's accounting policies. All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions between members of the Group are eliminated in full on
consolidation.

Revenue recognition

The Group recognises revenue, based on the five-step model as set out in IFRS 15:

Step 1- Identify the contract with a customer: A contract is defined as an agreement between two or more
parties that creates enforceable rights and obligations and sets out the criteria for each of those
rights and obligations.

Step 2 - Identify the performance obligations in the contract: A performance obligation in a contract is a
promise to transfer a good or service to the customer.

Step 3 - Determine the transaction price: Transaction price is the amount of consideration to which the
Group expects to be entitled in exchange for transferring the promised goods and services to a
customer, excluding amounts collected on behalf of third parties.

Step 4 - Allocate the transaction price to the performance obligations in the contract: For a contract that
has more than one performance obligation, the Group will allocate the transaction price to each
performance obligation in an amount that depicts the consideration to which the Group expects to
be entitled in exchange for satisfying each performance obligation.

Step 5 - Recognise revenue as and when the Group satisfies a performance obligation.

The Group recognises revenue when one of the following criteria is met:

e The customer simultaneously receives and consumes the benefits provided by the Group's performance
as the Group performs; or

e The Group's performance creates or enhances an asset that the customer controls as the asset is created
or enhanced; or

e The Group's performance does not create an asset with an alternative use to the Group and the Group
has an enforceable right to payment for performance obligation completed to date.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

3. Summary of significant accounting policies (continued)
Revenue recognition (continued)

The Group allocates the transaction price to the performance obligations in a contract based on the input
method which requires revenue recognition on the basis of the Group's efforts or inputs to the satisfaction of
the performance obligations.

When the Group satisfies a performance obligation by delivering the promised goods and services, it creates
a contract asset based on the amount of consideration earned by the performance. Where the amount of
consideration received from a customer exceeds the amount of revenue recognised, this gives rise to a
contract liability.

Revenue is measured at the fair value of consideration received or receivable, taking into account the
contractually agreed terms of payment excluding taxes and duties. The Group assesses its revenue
arrangements against specific criteria to determine if it is acting as principal or an agent and has concluded
that it is acting as a principal in all of its revenue arrangements.

Revenue is recognised in the condensed consolidated financial statements to the extent that it is probable
that the economic benefits will flow to the Group and the revenue and costs, if and when applicable, can be
measured reliably.

Revenue represents the amounts received from customers for admission tickets, accommodation, food and
beverage sales, merchandising, retail and rental income and sponsorship.

Admission revenue

Admission revenue related to theme park ticket sales is recognized when the tickets are used. Revenues from
annual passes are recognized over a period of one year from the date of first use.

Accommodation revenue

Accommodation revenue is recognised when the rocoms are occupied net of applicable discounts and
municipality fees.

Sale of food and beverage and merchandise

Sale of food and beverage and merchandise is recognised when goods are sold.

L ease rental income

Lease rental income from operating leases is recognised over a period of one lease year. When the Group
provides operating lease incentives to its customers, the aggregate cost of incentives is recognised as a
reduction of rental income over that lease year.

Sponsorship income

Sponsorship income is recognised on a straight-line basis over the term of the contract.

Interast income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow
to the Group and the amount of income can be measured reliably.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to that asset's net carrying amount on initial recognition.

Investment property

Investment properties comprise properties held to earn rentals {including properties under construction for
such purposes). Investment properties are measured initially at cost, including related transaction costs, less
accumulated depreciation and any accumulated impairment losses. No depreciation is charged on land and
investment properties under construction.



DXB Entertainments PJSC and its Subsidiaries 12

Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

3 Summary of significant accounting policies (continued)
Investment property (continued)

Depreciation is charged so as to write-off the cost of investment property, other than capital work-in-
progress, less their estimated residual value, on a straight-line basis over the expected useful lives of the
assets, as follows:

Years
Land No depreciation
Building and infrastructure 5-50

Expenditure incurred to replace a component of an item of investment properties that is accounted for
separately is capitalised and the carrying amount of the component that is replaced is written off. Other
subsequent expenditure is capitalised only when it increases future economic benefits of the related item of
investment properties. All other expenditure is recognised in condensed consolidated statement of profit or
loss and other comprehensive income as the expense is incurred.

Investment properties are derecognised upon disposal or when the investment properties are permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising
on derecognition of the property is included in condensed consolidated statement of profit or loss and other

comprehensive income in the year/period in which the property is derecognised.

Transfers are made to investment properties when, and only when, there is a change in use evidenced by
the ending of owner-occupation for a transfer from owner occupied property or commencement of an
operating lease to another party for a transfer from inventories. Transfers are made from investment
properties when, and only when, there is a change in use evidenced by commencement of owner-occupation
for a transfer to owner occupied property or commencement of development with a view to sale for a
transfer to inventories. Such transfers are made at the carrying value of the properties at the date of transfer.

Property and equipment

Properly and equipment comprise of land, building and infrastructure, vehicles, IT and office equipment,
furniture and fixtures, rides and attractions and capital work-in-progress.

All iterns of property and equipment are initially recorded at cost. Subsequent to recognition, property and
equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any,
except for capital work-in-progress. Cost includes expenditures that are directly attributable to the
acquisition of the asset. The cost of self-constructed assets includes the cost of materials and direct labour,
any other costs directly attributable to bringing the asset to a working condition for its intended use, and the
cost of dismantling and removing the items and restoring the site on which they are located. Borrowing costs
that are directly attributable to acquisition, construction or production of an asset are included in the cost of
that asset.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. Expenditure incurred to replace a component of
an item of property and equipment that is accounted for separately is capitalised and the carrying amount
of the component that is replaced is written off. All other repairs and maintenance are charged to condensed
consolidated statement of profit or loss and other comprehensive income when incurred.

Depreciation is charged so as to write-off the cost of property and equipment, other than capital work-in-
progress, less their estimated residual value, on a straight-line basis over the expected useful lives of the
assets, as follows:

Years
Land No depreciation
Building and infrastructure 5-50
IT and other equipment 3-15
Rides and attractions 5-20
Furniture and fixtures 3-20
Vehicles 3 -4

Assets held under finance leases are depreciated over their expected useful life on the same basis as owned
assets. However, when there is no reasonable certainty that ownership will be obtained by the end of lease
terms, assets are depreciated over shorter of the lease term and their useful lives.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

3. Summary of significant accounting policies (continued)
Property and equipment (continued)

The estimated useful lives, residual values and depreciation method are reviewed at each year-end, with the
effect of any changes in estimate accounted for on a prospective basis. An asset’s carrying amount is written
down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount.

Capital work-in-progress

Capital work-in-progress includes properties that are being constructed or developed for future use. Cost
includes pre-development infrastructure, construction and other related expenditure such as professional
fees and engineering costs attributable to the project, which are capitalised during the year when activities
that are necessary to make the assets ready for their intended use are in progress. These properties are
classified as capital work-in-progress until construction or development is completed. Direct costs from the
start of the project up to completion of the project are capitalised. No depreciation is charged on capital
waork-in-progress.

Classification of properties

Management determines at the time of acquisition or construction of the property, whether the property
should be classified as investment property or property and equipment. The Group classifies a property as
investment property when the intention is to hold the property for rental, capital appreciation or for
undetermined use. The Group classifies a property as property and equipment when the intention is to use
the property for its operations.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated statement of profit or loss and other comprehensive income over the
period of the borrowings using the effective interest method. Fees paid on the inception of loan facilities are
recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be
drawn down and the fee is deferred until the draw-down occurs. To the extent there is no evidence that it is
probable that some or all of the facility will be drawn down, the fee is capitalised as a pre-payment and amortised
over the period of the facility to which it relates.

Borrowing / finance costs that are directly attributable to the acquisition, construction or production of
qualifying assets are capitalised during the period of time that is required to complete and prepare the asset
for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to
get ready.

4, Critical accounting judgment and key sources of estimation uncertainty

The preparation of the Group's condensed consolidated financial statements requires management to make
judgment, estimates and assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent liabilities, at the reporting date. However, uncertainty about these assumptions and
estimates could result in outcomes that could require a material adjustment to the carrying amount of the
asset or liability affected in the future.

In preparing these condensed consolidated financial statements, the significant judgments made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the consolidated financial statements for the year ended 31 December 2017.

Impairment of assets

Asset recoverability is an area involving management judgement, requiring assessment as to whether the carrying
value of assets can be supported by the higher of, the net present value of future cash flows derived from such
assets using cash flow projections which have been discounted at an appropriate rate, and the assets’ fair value
less costs to sell. Management has assessed that the lowest cash generating units for the purposes of impairment
testing are "Theme Parks” and “Retail and hospitality”.

For the purposes of determining whether an impairment has occurred the key assumptions management uses in
calculating risk adjusted future cash flows for value-in-use measures are future tourism projections and related
capture rates, expected pricing adjustments, revenue margins and overall cost margins.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

4. Critical accounting judgment and key sources of estimation uncertainty (continued)
Impairment of assets (continued)

These assumptions form the basis of the Group’s ten-year strategic business plan. As with all assumptions these
are the judgements of management based on available data and information as at the time of preparation and are
subject to change based on economic and trading conditions.

The estimates and assumptions used in assessing 2017 annual impairment of assets remain materially unchanged
as at 31 March 2018. The recoverable amount is assessed to be in excess of the carrying amount and
accordingly no impairment is recorded.

Estimated useful lives of property and equipment and investment properties

The asset’s residual values and useful lives are reviewed at the reporting date and adjusted if appropriate,
taking into account technological developments. Uniform depreciation rates are established based on the
straight-line method which may not represent the actual usage of the assets. An asset’s carrying amount is
written down immediately to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount.

S. Segment information

An operating segment is a component of the Group that engages in business activities from which it may
earn revenue and incur expenses. The Group currently determines and presents financial information as a
single operating segment based on the information that is provided internally to management for decision
making.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)
7. Investment properties
Building,
infrastructure
and other
Land equipment * Total
AED’000 AED’000 AED’000
Cost
As at 1 January 2017 17,665 519,838 637,503
Transfers to property and equipment (9,337) (69,903) (79,240)
As at 31 December 2017 108,328 449935 558,263
Additions during the period - - -
As at 31 March 2018 108,328 449,935 558,263
Accumulated depreciation
As at 1 January 2017 = 3,730 3,730
Charge for the year = 19,389 19,389
Transfers to property and equipment = (499) (499)
As at 31 December 2017 = 22,620 22,620
Charge for the period - 4,848 4,848
As at 31 March 2018 - 27,468 27,468
Carrying amount
At 31 March 2018 108,328 422,467 530,795

At 31 December 2017 108,328 427,315 535,643

* Building and infrastructure includes certain right-of-use-assets held under finance lease [Note 23 (c)].
8. Investment in a joint venture

During 2017, the Group subscribed for share capital in LL Dubai Hotel LLC (‘Legoland Hotel"). Information
about the joint venture and the nature of the investrment is shown below:

Country of Measurement
Name Nature of Business Incorporation % Interest held method
LL Dubai Hotel LLC  Leisure and Hospitality United Arab Emirates 60% Equity

Details of the Group’s joint venture at the end of the reporting period is as follows:

31 March 31 December
2018 2017
AED’000 AED'O00
(Unaudited) (Audited)

At 1January 17,429 =
Additions - 17,943
Share of losses recognised during the period/year (44) (514)

17,385 17,429
9. Related party transactions

The Group enters into transactions with companies and entities that fall within the definition of a related
party as contained in International Accounting Standard 24 Related Party Disclosures. Related parties
comprise companies and entities under common ownership and/cr common management and control, and
key management personnel.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

9. Related party transactions (continued)

At the reporting date, related party balances are as follows:

31 December

31 March

2018 2017
AED’000 AED'000
(Unaudited) (Audited)

Due from related parties
Due from Parent Company 29,908 28,570
Due from a joint venture 6,075 514
Due from subsidiary of Parent Company 685 370
36,668 34,054

Due to a related party

Due to joint ventures of Parent company 1,400 1,578

a) The Group enters into related party transactions on an arm'’s length basis and in the ordinary course of
business.

b) Due from Parent Company amounting to AED 30 million (31 December 2017: AED 29 million) mainly
represents amounts receivable for project management services performed on behalf of the Parent
Company and allocation of common costs allocated to a project of the Ultimate Parent Company.

The amounts due from/to related parties do not bear any interest. These balances have no agreed repayment
terms, accordingly, they are considered receivable/payable on demand and classified as current
assets/liabilities.

31 March 31 December
2018 2017
AED’000 AED'0Q00
(Unaudited) (Audited)

Loans from related parties
Loan from Ultimate Parent Company 3,952 2,452
Loan from Parent Company 391,248 242,748

395,200 245,200

On 28 November 2017, the Group secured an AED 700 million subordinated shareholder loan ("SSL™) facility
from its Ultimate Parent Company and Parent Company of which AED 245 million was drawn down in
September 2017 and AED 150 million was drawn in March 2018. It is intended that the SSL will be utilised for
the purposes of funding working capital, meeting routing capital expenditure and debt service. The SSL and
related interest are subordinated to the Group’s existing term loans and thereafter are payable on demand
subject to certain provisions of the existing term loan agreement. Interest is charged at a fixed rate of 8% per
annum.

During the period, the Group reached agreement with its Ultimate Parent Company and Parent Company to
issue in its favour an AED 1,200 million convertible instrument, which was subsequent to the period approved at
the General Assembly held on 25 April 2018, Under the agreement the existing SSL of AED 700 million and
accrued interest thereon will be incorporated into the convertible instrument.

Key management remuneration

The key management remuneration during the period was as follows:
Three month period
ended 31 March

2018 2017

AED’000 AED'0O00

(Unaudited) (Unaudited)

Short term benefits 3,044 35,618
Long term benefits 88 81

3,132

3,699
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

10. Trade and other receivables

Trade receivables

Advances to contractors
Prepayments and other receivables
Interest receivable

18

31March 31 December
2018 2017
AED’000 AED'000
(Unaudited) (Audited)
40,776 25,501
41,458 43,524
88,868 72,433
5,090 589
176,192 142,047

11. Derivative financial instruments
31 March 2018 (Unaudited)

Positive Notional
fair value amount
AED’000 AED’000

Interest rate swaps 95,135 2,972,598

31 December 2017 (Audited)

Positive Notional

fair value amount

AED’000 AED'000

Interest rate swaps 53,953 2,997,812

The Group entered into interest rate swaps ('IRS’) for the term loan denominated in USD. These IRS have been
designated as hedging instruments and are categorised as level 3 IRS as one or more of the significant inputs
is not based on an observable market data.

12.  Other financial assets

Other financial assets include fixed deposits amounting to AED Nil (31 December 2017: AED 650 million) held by
banks with maturity periods of more than three months from the reporting date. The fixed deposits earned interest
rates ranging from 2% to 3% per annum.

13. Cash and bank balances
31 March 31 December

2018 2017
AED’000 AED'000
(Unaudited) (Audited)
Cash on hand 3,451 3,387
Cash at bank 1,824,441 1,215,371
1,827,892 1,218,758

Less: Restricted cash (268,388) (208,624)
Cash and cash equivalents 1,010,134

1,559,504

Cash at bank includes call accounts that earn interest up to 1% per annum. The short-term deposits held by banks
with maturity periods of less than three months earn average interest rates ranging from 2% to 3% (31 December
2016: 2% to 3%) per annum. Restricted cash includes reserves held to service debt as per the requirement of the
term loans and cash margins placed with banks for issuing letter of credit facilities.

&5
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

14. Share capital

31March 31 December
2018 2017
AED’000 AED'000
(Unaudited) (Audited)
Authorised capital 12,643,655,416 shares of AED 1each
(31 December 2017: 12,643,655,416 shares of AED 1 each) 12,643,655 12,643,655
Issued and fully paid-up 7,999,912,670 shares of AED 1each
(31 December 2017: 7,999,912,670 shares of AED 1each) 7,999,913 7,999,213
15. Bank facilities
31March 31 December
2018 2017
AED’000 AED'000
(Unaudited) (Audited)
Term loans 4,158,026 4,158,026
Gross borrowing costs 309,015 271,516
Less: Cumulative amortisation (67,459) (61,223)
Un-amortised borrowing costs 241,556 210,293
Carrying amount 3,916,470 3,947,733
31 March 3! December
2018 2017
AED’000 AED'000
(Unaudited) (Audited)
Later than 1 year and not longer than 2 years - 230,220
Later than 2 years and not longer than 5 years 553,729 1,269,312
Later than 5 years 3,604,297 2,518,120
Amounts due for settlement after 12 months 4,158,026 4,017,652
Amounts due for settlement within 12 months - 140,374
4,158,026 4,158,026
Term loans
a) The Group has available bank facilities of AED 5.2 billion (31 December 2017: AED 5.2 billion) in the

b)

c)

form of term lcans of which AED 4.2 billion was utilised as at 31 March 2018 (31 December 2017: AED
4.2 billion).

The term loan in respect of the Phase | development of AED 4.2 billion is repayable in quarterly
instalments which commenced on 30 September 2017 and has a maturity date of 30 June 2026. During
the period ended 31 March 2018, the Group received a waiver from its Phase | syndicated term loan
financiers for a 3 -year moratorium on principal repayments and covenant testing with no change in
interest rate.

The AED 1 billion term loan in respect of Phase Il is repayable in quarterly instalments commencing in
2019 and maturing in 2027. The utilised portion of the term loans carry interest at LIBOR + 3.5% and
EIBOR + 3.15% per annum respectively (31 December 2017: LIBOR + 3.5% and EIBOR + 315% per
annum).

The syndicated facilities are secured by a range of mortgages over property owned by the Group,
assignments of certain contracts, certain rights to receivables and pledges over certain bank accounts
and deposits.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

15. Bank facilities (continued)
Letters of credit

As at 31 March 2018, the Group has letters of credit facility amounting to AED 200 million (31 December 2017;
AED 228 million) and outstanding letters of credit amounting to AED 69 million (31 December 2017: AED 1
rillion). The letters of credit are secured by way of:

¢ Pledge over Wakala deposits;
e 100% cash margin; and
s Assignment of existing cash flows from a project of a related party.

16. Trade and other payables
31 March 31 December

2018 2017

AED’000 AED'000

(Unaudited) (Audited)

Trade payables 244,429 218,908
Accrued expenses 506,476 517,607
Retentions payable 378,340 378,607
Obligations under finance leases [Note 23 (c)] 292,814 303,246
Rental and other advances 35,964 31,890
Deferred revenue 62,127 45,296
Employees' end-of-service indemnity [Note 17] 5,653 5,280
VAT payable 6,729 -
Other liabilities 106,313 105,994

1,638,845 1,606,828

a) Included in accrued expenses are costs incurred on capital work-in-progress amounting to AED 0.3
billion (31 December 2017: AED 0.3 billion) but have not yet been certified as at the reporting date.

b) Retentions payable represent amounts withheld in accordance with contractual terms when progress
payments are made to the contractors. Retentions payable are settled based on contractual terms.

c) Provision for employees’ end-of-service indemnity is made in accordance with the UAE labour law, and
is based on current remuneration and cumulative years of service at the reporting date.

17. Provision for employees’ end of service indemnity

31 March 31 December

2018 2017

AED’000 AED’000

(Unaudited) (Audited)

Balance at the beginning of the period/year 5,280 5,579
Charge for the period/year * 1,041 6,825
Transfer to a related party during the period/year - (849)
Amounts paid during the period/year (668) (6,275)
Balance at the end of the period/year 5,653 5,280

* Charge for the period / year includes AED 0.1 million (2016: 2 million) capitalised as additions to property and
equipment.

N
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

18. Revenue

Three month period ended

31 March
2018 2017
AED’000 AED'000
(Unaudited) (Unaudited)
Admission revenue 73,515 85,051
Accommodation revenue 20,661 7,343
Sale of food and beverage 26,273 18,327
Sale of merchandise 14,615 16,091
Lease revenue 10,637 1,569
Sponsorship 17,665 13,472
Management fees 1,288 -
Other 8,529 8,012
173,183 159,865

19. General, administrative and operating expenses

Three month period ended

31 March
2018 2017
AED’000 AED’000
(Unaudited) (Unaudited)
Salaries and other employee benefits * 75,016 115,093
Depreciation [Note 6] 119,565 maaz
Utility charges 19,424 24,489
Management and royalty fees 15,193 13,146
Repairs and maintenance 13,599 22,579
Rent expense 10,645 12,340
Supplies, communication and IT expenses 10,173 27618
Security expense 4,107 4,616
Travel expense 2,602 7,903
Directors' fee 261 1,463
Other 9,140 14,250
279,725 354,644

* Pension contribution for U.A.E. citizens are made by the Group in accordance with Federal Law No. 7 of

1999.

20. Finance (costs) / income - net

Finance costs

Three month period ended

31 March
2018 2017
AED’000 AED'0O00

(Unaudited) (Unaudited)

Interest on loan (57,981) (46,440)

Interest on finance lease (4,928) (5579)

Amortisation of borrowing costs (7,032) (6,155)
(69,941) (58174)

Finance income

Interest on deposits 7,392 15,106
(62,549) (43,068)

%
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

21. Non-operating (expenses) / income - net

Three month period ended

31 March
2018 2017
AED’000 AED'0O00

(Unaudited) (Unaudited)

Employee related provisions (450) -
Reimbursement of rebates 2,625 -
Release of deferred liability 5,077 -
Other non-operating income 142 17

7,394 17

22. Basic and diluted loss per share

Basic loss per share is calculated by dividing the loss attributable to equity holders of the Company by the
number of ordinary shares in issue during the period.

Three month period ended
31 March
2018 2017
(Unaudited) (Unaudited)

Loss attributable to equity holders of the
Company (in AED '000) (206,975) (291,764)

Weighted average number of shares (in ‘000)

Outstanding at the beginning of the period 7,999,913 7,282,704
Issue of new shares - N3,774
Qutstanding at the end of the period 7,999,913 ;Sm
Basic and diluted loss per share (in AED) (0.026) (0.038)

23. Commitments and contingent liabilities

(a) Commitments

Contracted-for commitments for the acquisition of services related to development and construction of
assets classified under property and equipment and investment properties amounted to AED 1.1 billion as at
31 March 2018 (2017: AED 0.7 billion).

(b) Operating lease rentals - Group as a Lessee
31 March 31 December

2018 2017

AED’000 AED'O00

(Unaudited) (Audited)

Not later than 1 year 33,000 40,000
Later than 1 year and not longer than 5 years - 15,000

33,000 55,000

a4



DXB Entertainments PJSC and its Subsidiaries 23

Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2018 (continued)

23. Commitments and contingent liabilities (continued)

(c) Finance lease rentals - Group as a lessee

Future minimum lease Present value of minimum
payments Interest lease payments
31 March 31 December 31 March 31 December 31 March 31 December
2018 2017 2018 2017 2018 2017
AED’000 AED'000 AED’000 AED'000 AED’000 AED'000
Not later than 1 year 61,440 61,440 17,988 18,683 43,452 42,757
Later than 1 year and
not longer than 5
years 245,760 245,760 41,020 44,294 204,740 201,466
Later than 5 years 46,080 61,440 1,458 2,417 44,622 59,023

353,280 368,640 60,466 65,394 292,814 303,246

(d) Operating lease rentals - Group as a Lessor

31 March 31 December
2018 2017
AED’000 AED'000
(Unaudited) (Audited)

Not later than 1 year 31,336 32,584
Later than 1 year and not longer than 5 years 59,235 65,647
90,571 98,231

(e) Contingent liabilities
31March 31 December
2018 2017

AED’000 AED'000
(Unaudited) (Audited)

Letters of credit 68,993 1,018

24. Fair value of financial instruments

As at the reporting date, the financial instruments of the Group are classified at amortised cost. The carrying
value of the financial assets and financial liabilities also approximate their fair value. The Group does not have
any financial instruments being classified at fair value as at the reporting date except for derivative financial
instruments.

25. Reclassification

Certain comparative figures have been reclassified to improve the quality of information previously
presented. The reclassification does not have any effect on the condensed statement of financial position,
condensed consolidated statement of profit or loss and other comprehensive income and condensed
consolidated statement of changes in equity.

26. Subsequent event

The Group's agreement with its Ultimate Parent Company and Parent Company to issue in its favour an AED
1200 million convertible instrument and incorporate the existing SSL of AED 700 million and accrued interest
thereon into this convertible instrument, was approved by the General Assembly on 25 April 2018.

27. Approval of condensed consolidated financial statements

The condensed consolidated financial statements were approved by the Board of Directors and signed for
issuance on 9 May 2018.



