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Introduction

We have reviewed the accompanying condensed mterim statement of financial positon of Arabian
Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance (the “Company”) as at
31 March 2018, the related condensed interim income statement, condensed mterim statement of
comprehensive income, condensed interim statement of changes in equity and condensed tnterim statement
of cash flows for the three months period then ended. Management is responsible for the preparatnon and
presentation of these condensed intenim financial statements in accordance with International Accounting
Standard 34 “Interun Financial Reporting”™. Our responsibility 1s to express a conclusion on this condensed
intertm finaneial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Informatton Performed by the Independent Auditor of the Entity”. A review
of interim financial informanon consists of making inquiries, primarly of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtam assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Other matter

The financial statements for the year ended 31 December 2017 were audited by another auditor who
expressed an unmodified opinion on those statements on 28 February 2018,

Conclusion
Bascd on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed tnterim financial statements are not prepared, in all materal respects, in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.

GRANT THORNTON / o\
Farouk Mohamed ;l 0.Box: 1620~
%’i put ! /‘
Registration No: 86 \e -
Dubai, 10 May 2018.  JACE

Grant Thomton UAE Is a member frm of Grant Thomton Intemalionat Lid (GTIL). GTIL and the membar firms are nol a workdide partnership, Services are delvered by Lty member firm
GTiL and its member firms are nol agents of, and do nat obligate, eno another and are nol liable far ano ancther's acls of omasicns. Flease see www.grantiomian ae for further dela



Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance
Condensed interim financial statements (Unaudited)

Condensed interim statement of financial position

As at 31st March 2018
Notes {(Unaudited) (Audited)
31 March 31 December
2018 2017
AED’000 AED000
ASSETS
‘T'akaful opcrations’ asscts
Cash and bank balances 4 117,147 116,377
Takaful and retakaful receivables 5 33,632 24,332
Retakalul contract assets
Unecarned contribution 6 16,887 9,927
Claims reported unsettled 6 18,633 19,366
Claims incutred but not reported 6 7,587 7,908
Additional unexpired risk reserve 6 233 475
’repayments and other recetvables 6,872 3,857
Due from related parties 7 11,751 10,483
Other financial assets measured at fair value through
profit and loss (FVIL) ' 8 6,834 8,750
Deferred policy acquisition cost 10,286 10,754
Total takaful operations’® assets 229,862 212,233
Sharcholders’ assets
Cash and bank balances 4 13,275 4,706
Statutory deposits 9 10,000 10,000
Prepayments and other receivables 2,721 1,137
Due from policyholders 10 61,058 56,674
Other financial asscts measured at fair value through
ather comprehensive income (FVTOCI) 8 1,939 1,939
Other financial assets measured at fair value through
profit and loss (IFVIPL) 8 28,784 34,303
Investment propetties 11 275,796 275,796
Property and equipment 580 581
‘Total sharcholders’ asscts 394,153 385,136
‘Total assets 624,015 597,369

The notes from T to 25 form an integral part of these condensed interim financial statements,
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Arabian Scandinavian Insutrance Company (PLC) - Takaful - ASCANA Insurance

Condensed interim financial statements (Unaudited)

Condensed interim statement of financial position
As at 31 March 2018 (continued)

Notes (Unaudited) (Audited)
31 March 31 December
2018 2017
AED’000 AED000
LIABILITIES, POLICYHOLDERS’ FUND AND
EQUITY
Takaful operations’ liabilities and policyholders’ fund
Takaful operations’ liabilities
Takaful and retakaful payables 12 67,835 56,489
Takaful contract liabilities
Unearned contribution 6 96,382 97,391
Claims reported unsettled 6 36,344 30,830
Claims incurred but not reported 6 37,258 40,056
Unallocated loss adjustments expense reserve 6 1,559 1,555
Additional unexpired risk reserve G 2,515 2917
Other liabilities 5,378 5,296
Due to related parties 7 - 1
Due to shareholdets 10 61,058 56,674
Deferred discount 3,040 2,125
Total takaful operations’ liabilities 311,369 293,334
Policyholders’ fund
Deficit in policyholders’ fund (81,507) (81,101)
Qard Hassan from shareholders 81,507 81,101
Total policyholders’ fund - -
Liabilities and policyholders’ fund 311,369 293,334
Shareholders’ liabilities and equity
Shareholders’ liabilities
Provision for employees’ end of service indemnity 2,255 2,197
Other liabilities 7,764 712
Due to related parties 7 71 64
Total shareholders’ liabilities 10,090 9,373
Shareholdets’ equity
Share capital 13 154,000 154,000
Statutory resetve 14 61,488 61,488
Voluntary reserve 15 50,064 50,064
Investments revaluation reserve - FVTOCI (484) (484)
Retained earnings 37,488 29,594
Total shareholders’ equity 302,556 294,662
Total shareholders’ liabilities and equity 312,646 304,035
Total liabilities, policyholders’ fund and equity 624,015 597,369
| .
i — T it -
- _---“m-'i_ |
anaging Director

The notes from 1 to 25 form an integral part of these condensed interim financial statements.
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Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance
Condensed interim financial statements (Unaudited)

Condensed interim income statement
For the _pcriod ended 31 March 2018

Attributable to policyholders

Takaful income

Gross takaful contributton
Retakaful share of accepted business
Retakaful share of ceded business
Net takaful contribution

Net transfer to unearned contribution reserves

Net takaful contribution earned

Commission earned
Policy fees and other income

Total underwriting income

Takaful expenses

Gross claims paid

Retakaful share of accepted business claims
Retakaful share of ceded business claims
Net claims paid

Provision for takaful contract liabilities
Retakaful share of claims reported unsettled

Decrease/ (increase) in claims incurred but not reported- net
Increase in unallocated loss adjustments expenses

Net takaful claims incurred
Other takaful expenses

Total takaful expenses
Net takaful income

Investment income (Note 17)
Other income

Wakala fees (Note 16)
Mudarib fees (Note 16)

Loss for the period attributable to policyholders

(Unaudited) (Unaudited)
Three months Three months
period ended period ended
31 March 2018 31 March 2017
AED000 AED000
53,242 74,985

@7) (33)
(18,680) (16,578)
34,515 58,374

8,131 (28,776)

42,646 29,598

1,377 1,392

8 161

44,031 31,131
(43,085) (34,719)

191 148

17,667 11,778
(25,227) (22,793)
(5,514) (4,483)

(733) 714

2,477 (3,528)

4) (228)

(29,001) (30,318)

) (733)

(29,001) (31,051)
15,030 100

743 263

16 226

(15,972) (22,496)
(223) (79)

(406) (21,986)

The notes from 1 to 25 form an integral part of these condensed interim financial statements,
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Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance

Condensed interim financial statements (Unaudited)

Condenscd interim income statement
For the period ended 31 March 2018 (continued)

Autributable to sharcholders

Investment income (Note 17)

Orther income

Wakala fees from policyholders (Note 16)
Mudarib’s fee (Note 16)

Policy acquisition cost

General and administrative expenses

Income for the period before Qard Hassan

Provision against Qard Hassan to policyholders
Profit/(loss) for the period attributable to sharcholders

Earnings per share (AED)
Basic and diluted (note 18)

The notes from 1 to 25 form an integral part of these condensed interim financial statements.
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(Unaudited) (Unaudited)
Three months Three months
period ended period ended
31 March 2018 31 March 2017
AED000 AED0O0
5,435 7,071

1 75

15,972 22,496

223 79

(6,444) (#4,268)

(6,887) (5,302)

8,300 20,151

(400) (21,986)

7,894 (1,435)
0.051 oD




Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance
Condensed interim financial statements (Unaudited)

Condensed interim statement of comprehensive income

For the period ended 31 March 2018

Attributable to sharcholders
Profit/ {loss) for the period
Other comprehensive income

Ltems that will not be reclassified subsequently io profit or loss
Net fair value gain on investments at FVTOCI

Total comprehensive income/(loss) for the period
attributable to sharcholders

(Unaudited) (Unaudited)
Three months Three months
period ended period ended
31 March 2018 31 March 2017
AED000 ALL000
7,894 (1,835)

7,894 (1,835)

The notes from 1 ro 25 form an integral part of these condensed interim financial statements,
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Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance
Condensed interim financial statements (Unaudited)

Condensed interim statement of changes in equity

For the period ended 31 March 2018

As at 1 January 2017 (Audited)

Loss for the penod
Total comprehensive loss for the perdod

As at 31st March 2017 (Unaudited)
As at | January 2018 (Audited)

Profit for the penod
Total comprehensive income for the period

As at 31st March 2018 (Unaudited)

Share Statutory Voluntary Investment Retained Total
capital reserve reserve tevaluation earnings AED’000
AED’000 AED000 AED’000 reserve - AED’000
FVTOCI
AED000
134,000 60,940 50,064 (117 50,847 315,734
- - - - (1,835) (1,835)
- - - - (1,833) (1,835)
154,000 60,940 50,064 (117 49,012 313,899
154,000 61,488 50,004 (484) 29,594 294,662
- - - - 7,894 7,894
2 - z - 7,894 7,894
154,000 61,488 50,064 (484) 37,488 302,556

The notes from 1 1o 25 form an integral part of these condensed interim financial statements.




Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance

Condensed interim financial statements (Unaudited)

Condensed interim statement of cash flows
For the period ended 31 March 2018

Cash flows from operating activities
Profit/ (loss) for the pertod
Adjusiments for
Deprecation of property and cquipment
Unrealised loss on financtal assers ar FVTPL
Realised gain on sale of financal assets at FVTPL
Other investment mcome
Gain on disposal of property and equipment
Dividends ingome from financial investments at FVTPL and
IF'VTOCI
Provizion for doubtful debts
Profit on wakala deposits
Provision for employees’ end of service indemnity
Operating cash flows before changes in working capital
Increase m retakaful contract assers
Increase in takaful and retakaful recevables
Increase in due from related parties
Increase in prepayments and other recetvables
Increase in deferred policy acquisition costs
Increase m takaful contract liabilities
Increase in takaful and retakaful payables
Increase in deferred discount
Increase in other Habilities
Increase/(decrease) in due to related pacties

Cash (used in)/generated from operations

Employee’s end of service indemnity paid

Zakat paid

Nect cash (used in)/generated from operating activitics

Cash flows from investing activities

Purchase of property and cquipment

Purchase of investments in sccutities

Proceeds from sale of property and equipment

Proceeds from sale of investments in securities

Rental income received

Profit received on wakala deposit

Dividend received

Increase in wakala deposits with maturity over 3 months
Net cash generated from/ (used in) investing activities

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of petiod (note 20)

(Unaudited)
Three months
period ended

(Unaudited)
Three months
period ended

31 Marcch 2018 31 March 2017
AED000 ALED000
7,894 (1,835)
51 35
325 210
(276) (625)
(4,873) (4,939)
: 05)
(623) (1,538)
1,156
(731) @)
58 100
2,981 (9,091)
(5,664) (10,140)
(10,456) (9,244)
(1,268) (2,086)
(4,599) (5,048)
472 (3,731}
1,300 46,447
11,346 6,605
915 939
734 122
6 (11)
(4,224) 1,756
- (45)
- (1,015)
(4,224) 13,696
(49) (16)
(14,289) (17,411)
- 136
21,674 7,588
4,873 4,939
731 444
623 1,538
- (10,000)
13,563 {12,782)
9,339 9214
21,083 55,995
30,422 56,909

The notes from 1 to 25 form an integral part of these condensed interim financial statements.

8



Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the _period ended 31 March 2018

1 Legal status and activities

Araban Scandinavian Insurance Company PLC - Takaful - ASCANA Insurance (the "Company") 1s a
public sharcholding company and was registered in 1992 under U.AE. Federal Law No. (2) of 2015
relating to commercial companies in U.AL The Company is subject to the regulations of U.ALL. Federal
Law No. 6 of 2007, on Lstablishment of Insurance Authority and Organization of its Operations and is
regestered in the Insurnce Companies Repister of Insurance Authonty of U.ALL under repistration
number 6. The address of the Company’s registered office is P.O. Box 1993, Dubai, United Arab Fmirates.

The Sharcholders Extraordinary General Assembly Meeting held on 19 Maech 2014 approved conversion
of the Company’s business from conventional insurance to Takaful insurance. The Board of Directors
appointed a Fatwa and Sharia’a Supervisory Board for overseeing the compliance with Sharia’a.

The Company started 1ssuing short term akaful contracts from 1 February 2015 in connecuon with life
and non-life takaful such as motor, marine, fire, engineering, medical and general aceident risks (collectively
known as peneral takaful) and the name of the Company was changed to Arabian Scandinavian Insurance
Company PLC - Takaful ASCANA Insurance. The Company only operates in U.ALL., through its Dubat
and Abu Dhabi offices.

2 General information and bhasis of preparation

The condensed interim financial statements are for the three months period ended 31 March 2018 and are
presented in United Arab Emirate Dirham (AED), which 1s also the functional currency of the Company.
These condensed interim financial statements have been prepared in accordance with LAS 34 ‘Interim
Financial Reporting’ and do not include all of the information required in annual financial statements in
accordance with II'RS, and should be read in conjunction with the financial statements of the Company for
the year ended 31 December 2017, Further, results for interim pertods are not necessarily indicative of the
results that may be expected for the financial year ending 31 December 2018,

3 Significant accounting policies

These condensed interim financial statements have been prepared in accordance with the accounting
policies adopted in the Company’s most recent annual financial statements for the year ended
31 December 2017. Certain amendments to accounting standards and annual improvements, as disclosed
in the Company’s most recent annual financial statements for the year ended 31 December 2017, are
applicable on the Company but do not have any material impact on these condensed intertm financial
statements.

Critical accounting estimates and judgments in applying accounting policles

T'he Company makes estimates and assumption that affect the reported amounts of assets and liabilities
within the nest financial year, Lstimates and judgements are continually evaluated and based on historical
experience and other factors, including expectations of future events that are believed to be reasonable
under the eircumstances. Actual results may substantially be different.

Classification of invesiments

Management designates at the time of acquisition of securitics whether these should be classified as at
FVTOCT or FVIPL. Tn judging whether investments in securities are as at FVTOCI or FVTPL,
Management has considered the detailed criterta for determination of such classification as set out in TFRS

9 - Fmancial Instruments. Management is satisfied that its investments in securitics are appropriately
classified.



Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the Period ended 31 March 2018

3 Signifilcant accounting policies {continued)

Critical accounting estimates and judgments in applying accounting policies
{continued)

Classifteation of propertics

In the process of classifying properucs, management has made various judgments. Judgments are needed
toy determine whether a property qualifies as an investment property, property and cquipment, property
under development and/or property held for sale. Management develops criteria so that it can exercise that
judgment consistently in accordance with the definitions of investment property. In making its judgment,
management has considered the detailed eriteria and related puidance set out n [AS 40 - Investment
Property, with regards to the intended use of the property.,

Outstanding cms and techmadd promsions

The estimation of ultimate liability arising from the claims made under takaful contracts is the Company’s
muost critical accounting estimate. "There are sources of uncertainty that need to be considered i the
estimate of the liability that the Company will eventually pay for such claims. Estimates have to be made
both for the expected ultimate cost of claims reported and for the expected ultimate cost of claims incurred
but not reported (“IBNR”) at the end of each reporting period. Liabilities for unpaid reported claims are
estmated using the input of assessments for individual cases reported o the Company and management
estimates based on inteenal and external actuarial assessment, taking into account the historical data of the
claims reported and settlement pattern. Such method takes into account the hest estimates of the future
contractual cash flows esumated based on the historical dara. At the end of each reporting period, prior
year claims estimates are reassessed for adequacy and changes are made to the provision,

Trnpatrment iosses on Takaful receivables

The Company reviews its Takaful receivables on a regular basis 1o assess whether a provision for
impairment shouid be recorded in the statement of income. In particular, judgment by management is
required in the estimation of the amount and tuming of future cash flows when determining the level of
provisions required. Such estimates are necessarily based on assumptions about the probability of default
and probable losses in the event of default, the value of the underdying security, and realisation costs.

In addition to specific provisions against individually significant ‘L'akaful reccivables, the Company also
makes a collective impairment prov ision against Takaful recetvables which, although not specifically
identified as requiring a qpccn ¢ provision, have a greater risk of default than when orignally pranted. The
amount of the provision is based on the historical loss pattern for Takaful receivables within each grade
and is adjusted to reflect current economic changes.

Laabiiity adequacy test

At the end of each reporting period, liability adequacy tests are performed to ensure the adequacy of
"Takaful contract liabilities. The Company makes use of the best estimates of future contractual cash flows
and claims handling and administration expenscs, as well as investment income from the assets backing
such libilities in evaluating the adequacy of the Liability, Any deficiency is immediately charged to the
statement of incotne.

Valuation of unquoted equily snstruments

Valuation of unguoted equity investments is normally based on recent market transactions on an arm’s
length basis, fair value of another instrument that is substantially the same, expected cash flows discounted
at current rates for similar instruments or other valuation models. In the absence of an active market for
these investments or any recent transactions that could provide evidence of the current fair value,
management estimates the fair value of these instrumenis using expected cash flows discounted at current
rates for similar instruments or other valuation models.
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Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the period ended 31 March 2018

3 Significant accounting policies {continued)

Critical accounting estimates and judgments in applying accounting policies
{continued)

Tupuats, assumptions amd techniques used for expecied credst losses (“UCLL") caleudatian — [FRSY Methodology

Key concepts i 1FRS 9 thut have the most sspaficant umpact and require ahigh level of judgment, as
constdered by the Company while determining the impact assessment, are

The assessment of a sigmificant increase in credit risk 15 done on a relative basis, T'o assess whether the
credit risk on a financial asset has increased ssgmificamly smce ongination, the Company compares the risk
of default occurring over the expected life of the financial asset at the reporting date 10 the corresponding
risk of default at onginanon, vsing key risk ndicators that are used i the Company’s existing risk
MANAEEMEnt Processes,

The measuremenr of ECL for each stage and the assessment of significant increases in credit nsk must
consider informaton about past events and current conditions as well as reasonable and supportable
forceasts of future events and economic conditions. The estimaton and application of forward-looking
information will require significant judpment.

The definition of default used in the measurement of expected credit losses and the assessment to determine
movement between stages will be consistent with the definition of default used for nternal credie nsk
management purposes. II'RS 9 does not define default, but contuns 3 rebuttable presumption that default
has oceurred when an exposure is greater than 90 days past due.

When measuring ECL, the Company must consider the maximum contractual period over which the
Company 15 exposed to credit risk, All conteactual terms should be considered when determining the
expected life, including prepayment options and extension and rollover options. For certain revolving credit
facilities that do not have a fixed maturity, the expected life i1s estimated based on the period over which
the Company 1s exposed to credit nisk and where the credit losses would not be mitigated by management
actions.

q Cash and bank balances

31 March 31 December
2018 2017
(Unaudited) {Audited)
AED 000 ABD00D
Cash on hand 67 1o

Bank balances:
Wakala deposits 100,000 100,000
Current accounts 30,355 21,067
130,422 121,083

Attributable to:
Policyholders 117,147 116,377
Sharcholdets 13,275 4,706
130,422 121,083
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Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance

Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements

For the _period ended 31 March 2018

5 Takaful and retakaful receivables

Takaful recevable
Receivables from takaful companies
Recavables from retakaful companics

Less: Provisions for doubtful recetvables

Inside UAE:

Takaful recetvable

Receivables from takaful companies
Recervables from retakaful companies

Less: Provisions for doubtful receivables

Quuside UAE:
Receivables from retakaful compantes

Inside UAE - Takaful receivable

Less than 30 days
’50 90 dﬂ}'\

91 - 180 days

181 - 270 days

271 - 360 days
More than 360 days

31 March 31 December
2018 2017
(Unaudited) {Audited)
AED000 AED000
33,672 24,050

2,950 2,051

166 231

36,788 26,332

(3,156) {2,000)

33,632 24,332
31 March 31 December
2018 2M7
{Unaudited) {Audtted)
AED000 AED000
33,672 24,050

2,950 2,051

- 40

36,622 26,141
{3,156) (2,000
33,466 24,141

31 March 31 December
2018 2017
{Unaudited) {Audited)
AED’000 AED000
166 191

31 March 31 December
2018 2017
{Unaudited) {Audited)
AED000 ALED000
11,766 7,669
15,259 6,209
5,779 7,009

1,056 2,003

1,157 1471

1,605 1,780
36,622 20,141




Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the Period ended 31 March 2018

5 Takaful and retakaful receivables {continued)
Outside UAE - Reccivables from retakaful companies 31 March 31 December
2018 2017
(Unaudited) {Audited)
AED000 ALD000
30 - 90 days - 142
91 - 180 days 142
181 - 270 days - 22
271 - 360 days 22
More than 360 days 2 27
166 191
6 Takaful contract liabilities and retakaful contract assets
31 March 31 December
2018 2017
{Unaudited) {Audited)
Gross AED’000 AED000
Takaful contract habilitres:
Unearned contribution 96,382 97,391
Claims reported unsettled 36,344 30,830
Clazms incurred but not reported 37,258 40,056
Unallocated loss adjustments expense reserve 1,559 1,555
Addittonal unexpired risk reserve 2,515 2917
Total takaful contract liabilities, gross 174,058 172,749
Recoverable from retakaful
Retakaful contract assets:
Unearned contribution 16,887 9,927
Claims reported unsettled 18,633 19,360
Claims incurred but not reported 7,587 7,908
Additional unexpired nisk reserve 233 475
Total retakaful share of takaful Labilities 43 340 3670
Net
Unearned contribution 79,495 87,404
Claims reported unsettled 17,711 11,464
Claims incurred but not reported 29,671 32,148
Unallocated loss adjustments expense reserve 1,559 1,553
Additional unexpired nisk reserve 2,282 2442
130,718 135,073

7 Related party

‘1he Company enters into transactions with companies and entitics that fall within the definition of a related
party as contained in International Accounting Standard 24, Related parties comprise companies and
entities under common ownership and/or common management and control, their partnets and key
management personnel. The management decides on the terms and conditions of the transactions with
related parties
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Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the period ended 31 March 2018

7 Related party (continuod)

Related parties represent directors and key management personnel of the Company, and entities controlled,
jointly controlled or significanily mfluenced by such parties. Pricing policies and terms of these transactions
are approved by the Company’s management.

a)  Related party balances
31 March 31 December
2018 2017
(Unaudited) (Audited)
AED000 AED000
Duc from related partics:
Al Redah Tnsurance Brokers (1LLC), Duba 11,713 10,478
(nher 38 ;]
11,751 10,483
Due to related parties:
Other 7 65
All due from related pacties are attributable to policy holders.
Due 1o related parties are aunbutable as follows
31 March 31 December
2018 2017
{(Unaudited) {Audited)
ALD000 ALED000
Sharcholder: 71 64
Policyholders - 1
71 65

The amounts outstanding are unsecured and will be settled in cash. No guarantees have been given or received.
No expense has been recognized in the year for bad or doubtful delsts i respect of the amounts owed by
related parties.

b} Transactions with related partics

During the period, the Company entered into following transactions with related parties

(Unaudited) (Unaudited)

Three months ‘Three months

period ended period ended

31 March 2018 31 March 2017

AED000 ALD0OO

Grass contribution written for related parties 257 344
Management expenses {net) 995 693
Contribution written through a related party broker 5,977 7,268
Policy acquisition costs 765 997
Claims pad - net 2 15
Clams paid through related party broker 12 2

Transactions with related parties were carried out on terms agreed with the management,



Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements

For the period ended 31 March 2018

7 Relatod party transactions (continued)

¢)  Board of Directors and key management personnel compensation

(Unaudited)
Three months

period ended
31 March 2018

{Unauchited)
Three months
period ended
31 March 2017

AED000 AEI000
Short-term benefits 322 372
Long-term benefits 68 OH
8  Other financial assets
31 March 31 December
2018 2017
(Unaudited) (Audited)
AED000 AED000
Other financial asscts measured at fair value through
other comprehensive income (FVTOCI)
Unquoted UAE equity securities 1,939 1,930
Other financial assets measured at fair value through
profit and loss (FVTPL)
Quoted UAL equity secunties 35,103 42,538
Unquoted UAE equity securnities 515 515
35,618 43,053

All other financial assets measured ar fair value through other comprehensive income (FVIOCI) are

attributable to Sharcholders.

Other financial assets measured at fair value through profit and loss (FVIPL) are attributable as

follows
31 March 31 December
2018 2017
(Unaudited) (Audited)
AED000 AED00O
Shareholders 28,784 34,303
Polieyholders 6,834 8,730
35,618 43,0533




Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the period ended 31 March 2018

8 Other financial assats (continued)

The movement 1n other financial assets are as follows:

At fair value through other At fair value
comprehensive income through profit or loss
(FVTOCI) FVIPL
31March 31 December 31 March 31 December
2018 2017 2018 2017
(Unaudited) {Audited} (Unaudited) {Audited)
AED000 ALED000 AED’000 AED00N
Faar value, at the beptnning: of the
period/year _ 1,939 2,300 43,053 30,109
Purchased dunng the
petiod/vear - 14,289 62,307
Sold durtng, the pertod/year - (21,399) (47,172)
Change i fair value - 367 (325) (2,191)
Fair value, at the end
of the period/year 1,939 1,939 35,618 43,053

9 Statutory deposits

Statutory deposit represents a Wakala deposit under lien agatnst the puamntees issued in favour of Insurance
Authority of U.A.L. in accordance with Article 42 of United Arab Lmirates (U.AL) Federal Law No. 6 of
2007, on Fstablishment of Insurance Authority and Organization of its Operations.

10 Due from policyholders/due to shareholders

The balance consists of the net of Wakala fees balinces that i due to the sharcholders from the
policyholders amounting to AED 61.06 million (31 December 2017: AED 56.7 million).

11 Investment properties

Investment properties comptise of land and buildings and are located in United Arab Fmirates.

Management estimates that there has been no change in the far value of investment properties during the three
manths period ended 31 March 2018.

Investment properties are classifiecd as Level 3 in the far value hierarchy as at 31 March 2018
(31 December 2017: Level 3).

Investment property amounting to AED 7.1 million (31 December 2017: AED 7.1 million) 1s registered in the
name of refated parties on trust and for the benetit of the Company.
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12 Takaful and retakaful payables

31 March 31 December

2018 am7

{Unaudited) {Audited)

AED000 ALD000

Payable artstng from takaful actovites 14,275 18,496

Due to wkaful companies 23,370 18,048
Due 1o retakalul companies 30,190 19,945

67,835 56,489

31 March 31 December

2018 2017

{Unaudited) (Audited)

Inside UAE: AED000 AED'000

Payable ansing from akaful activinies 14,275 18,496

Due to takaful companies 23,370 18,048
Due to re takaful companies 5,423 1,931

43,068 3475

31 March 31 December

2018 2017

(Unaudited) (Audited)

Outside UAE: AED’000 ARED000
Due to retakaful companies 24,767 18,014

13 Share capital

At 3] March 2018, nuthorised, 1ssued and fully pard share capital comprsed 134,000,000 shares of AEID 1 each

(31 December 2(H7: 154,000,000 shares of AEID 1 each).

14 Statutory reserve

In accordance with UAL Law No. (2} of 2013, the Company has cstablished a statutory reserve by
appropnation of 1% of profit for each year untl the reserve equals 50% of the paid-up share capital. This
reseeve 1s not avadlable for distribution except as supulated by the Law. No transfer to the statutory reserve
have been made dunng the three months pertod ended 31 March 2018 (three months penod ended
31 March 2017: Nil), as this will be based on the audited results for the year.

15 Voluntary reservae

‘The Company had sct up the voluntary reserve by teansfermng 10%% of annual profit as per the clause in the
carlier Articles of Association which requited at least 10% of the Company’s annual profit must be transferred
to voluntary resecve until it is suspended by an Ordinary General Meeting upon recommendations of the Board
of Directors or when the reserve reaches 50%0 of the paid up capital of Company and this reserve can be utihized
for purposes determined by the General meeting up on recommendation of the Board of Direcrors.

During 2016, the Company had amended its Articles of Association and the clause related 10 voluntary reserve
states that a voluneary purpose reserve can be created upon a recommendation of the Board of Directors and
this reserve cannot be utilized for any other purpose unless approved by the General meeting. As per the above
amendment, no transfer to voluntary reserve 15 made for the period ended 31st March 2018 and
31 December 2017,
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16 Wakala and Mudarib’'s fees

Wakala fees

Wakala fees for the period ended 31 March 2018 amounted to AED 15.9 million (31 March 2017:
AL 22,5 million), The fees are ealeulated at maximum rate of 30% of pross takaful contributions, Wikala

fee is charged to the statement of income when incurred.

Mudanth’s fee

T'he sharcholders also manage the policyholders’ mvestment funds and charge Mudanb'’s fee. Mudasib’s fece
15 charped at 0% of realised mvestment income. Mudarib’s fees tor the period ended 31 March 2018
amounted 1o ALED 0.223 million (31 March 2017 AED 0.079million).

17  Investment income

(Unaudited)
Three months
period ended

(Unaudited)
‘Three months
petiod ended

31 March 2018 31 March 2017
AED000 ALED000
Profit on disposal of financial  investments at FVTEL 276 623
LUnrealised loss on financial investments ar FVTPL (325) (212)
Dividends from financial investments at FVTPL 623 1,538
Income from investment properties 4,873 4,939
Income from Wakala Deposit 731 444
6,178 7,334
Attnbutable o
Policyholders 743 263
Sharcholders 5,435 7,071
6,178 7,334

18 Earnings per share

Eaminps per share are calculated by dividing the profit for the period attributable o
number of ordinary shares outstanding as of the end of the period as follows:

Profit for the peried artributable to shareholders (in AELD000)
Number of ordinary shares outstanding (shares)
Busic and diluted earnings per share (in AED)

(Unaudited)
Three months
period ended

sharcholders by the

{Unaudited)
Three months
pertod ended

31 March 2018 31 March 2017
AED’000 AED000
7,894 (1,835)
154,000,000 154,000,000
0.051 (0.011)

Diluted carnings per share as of 31 March 2018 and 31 March 2017 are equivalent to basic earings per share
as the Company did not issue any new instrument that would impact earnings per share when executed.
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19 Dividends

At the Annual General Meceting held on 10 April 2018, the shareholders approved a cash dividend of 3% of
share capital, AIZD 3 fils per share, amounting to AED 4.6 million for the year 2017. (2016: cash dividend of
17% of share capital, AL 17 fils per share, amounting to AED 26.18 million for the year 2016). The
sharcholders also approved the Board of Directors’ remuneration for 2017 of AED 0.4 million (2016: AELD
2.4 mullon).

20 Cash and cash equivalents

31 March 31 March

2018 2n7

{(Unaudited) (Unaudited)

Cash and bank balances 130,422 116,909
Wakala deposits with maturity over 3 months (100,000) (60,000)
30,422 36,909

21 Commitments and contingent liabilities

31 March 31 December

2018 2017

(Unaudited) (Audited)

AED000 AED000

Letters of puarantee 10,361 10,361

22 Segment information

[For management purposcs, the Company is organised into two business sepments; takaful management
and investment. The takaful segment comprises the takaful business undertaken by the Company on behalf
of policyholders. Investment comprises investment and cash management for the Company’s own account.

Segment performance is evaluated based on profit or loss which in certain respects is measured differemly
from profit or loss in the condensed finanaal statements.

Lixcept for Wakala fees and Qard Hassan, no other inter-segment transactions occurred dunng the period. 16
any other transaction were ta occur, transfer prices between operating segments are set on an arm's length basis
in a manner similar to transactions with third parties. Segment income, expenses and results will include those
teansfers between business segments which will then be eliminated on consolidation.
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22 Segment information (continued)

These segments are the basis on which the Company reports its pnmary segment information. Segmental information is presented below:

Thtee months period ended
31 March 2018 (Unaudited)

Three months period ended
31 March 2017 (Unaudited)

Attributable to Attributable to Atmbutable to Atmburtable to
policyholders shareholders Total  policyholders shareholders L'otal
AED000 AED000 AED000 AED000 AED000 AED000
Takaful
Total takaful income 44,031 - 44,031 31,151 - 31,151
Total takaful expenses (29,001) - (29,001) (31,051) - {31,051
Net takaful income 15,030 - 15,030 100 : 1040
Wakala fees (15,972) 15,972 - (22,496) 22496 5
Mudarib fees (223) 223 - @9 79 -
Other Income 16 - 16 226 - 226
Investment Income 743 - 743 263 - 263
(406) 16,195 15,789 (21,980) 22575 589
Investment
Investment income - 5,435 5,435 S 7.071 7071
Qrther income - 1 1 5 75 73
Policy acquisiton cost - (6,444) (6,444) - (4,268) {(4,268)
General and administragon expenses - (6,887) (6,887) - {5.302) (5,302)
{Loss) /profit for the period (406) 8,300 7,894 (21,986) 20,151 (1,833)
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22 Segment information {continued)

Other information

Segment assers

Segment liabilines

Capital expenditure

Depreaation

Takaful Investment Total
3ist Masch 31 December 31st March 31 December 31st March 31 December
2018 207 2018 207 2018 2017
(Unaudited) (Audited) {Unaudited) (Audited) (Unaudited) (Audited)
AED’000 AEDY000 AED000 AED000 AED000 AED000
229,862 212,233 394,153 385,136 624,015 397,369
311,369 293,334 10,090 9.373 321,459 302,707
Takaful Investment Total
Three months period ended Three months period ended Three months period ended
31 March 31 March 31 March
2018 207 2018 2017 2018 2017
(Unaudited) (Unaudited) (Unaudited) {Unaudited) {Unaudited) {Unaudited)
AED000 AED000 AED’000 ALD000 AED'000 AED000
4 49 16 49 16
= 51 33 51 35
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23 Fair value measurements

Faar value 15 the price that would be received to sell an asset or patd to transfer a hability in an orderly
transaction hetween market participants at the measurement date. As such, differences can artse between
book values and the fair value estmartes. Underlying the definition of far value is the presumption that the
Company 1= a going concern withour any ntention or requirement to materially curtagl the seale of s
operation or to undertake @ transaction on adverse terms,

[ster werisee of fenancial snsteaments comed at amorised cost

Management considers that the carrying amounts of financial assets and financial habilities recognised at
amortised cost m the condensed ftnancial statements approximate ther fatr values,

Vitlation technigues and assumptions applied for the parpases of measuring fair value

I'he fur values of financial assets and financial liabilides are determined using similar valuation technigues
and assumptions as used in the audited annual financtal statements for the year ended 31 December 2017.

Veatr value measarements recognised in the condensed statement of financical position

The following table provides an analysis of financial instruments that are measured subsequent to initial

recogmtion at fur vidue, prouped into Levels 1 1o 3 based on the depree 1o which the fair value s observable

= Level 1 fair value measurements are those dertved from quoted prices (unadjusted) in active markets
for identical assets or habilities;

= Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Level 1 thatare observable for the asset or liability, either directly (1.e. as prices) or indirectly (Le. derived
from prices); and

®  Level 3 atr value measurements are those derived from valuation techniques that include inputs for the
asset or lialahity that are not based on observable market data (unobservable inputs).

Level 1 Level 2 Level 3 Total
AED000 AED000 AED000 AED’000
31 March 2018
Finarcia apiets ar FVTOCH
Investment in unquoted securities (b) - - 1,939 1,939

Pienancial assets at F1V7TPLL

Investment in quoted securities (a) 35,103 - - 35,103

Investment in unquoted securities (b) - - 515 515
35,103 - 515 35,618

31 December 2017

Vinanciad assety at 17TOCT

Investment in unquoted securities (b) 1,939 1,939

Vinanaal assets ar F1TPL

Investment in quolted securities () 42,538 42,538

Investment in unquoted securities (o) N - 515 515
42,538 . 515 43,053

(1) Tar values have been determined by reference to their quoted prices at the reporting date.

(b)  The Company holds mvestments i unquoted securities of three entities as at 31 March 2018
(31 December 2017: three entities). These investments are fair valued based on Net Asset Value Techniques
using observable market dara. Management believes that there is no significant deterioration in the value of
these unquoted investments during the period ended 31 March 2018, All the unguoted securittes fall under
level 3 of fur value hierarchy therefore use of estimate is significant.

22



Arabian Scandinavian Insurance Company (PLC) - Takaful - ASCANA Insurance
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the period ended 31 March 2018

24 Fatwa and Shari'a Supervisory Board

The Company’s business activities are subject to the supervision of its Fatwa and Sharia’ Supervisory Board
consisting of three members appointed by the Shareholders, The Fatwa and Shariaa Supervisory Board
perform a supervisory role in order to determine whether the operatons of the Company are conducted in
accordance with Shania’a rules and principles.

According 1o the Company’s Farwa and Sharia’a Supervisory Board, the ( ompany 15 required to identify
any ncome deemed to be derived from transactions not acceptable under Islamic Sharia’a principles, as
interpreted by Fatwa and Sharia’y supervisory Board, and to set aside such amount in 2 separate account
for Sharcholders who may resoive o pay the same for local charitable causes and activities,

25 Approval of condensed financiai statements

‘The condensed financial statements were approved by the Board of Directors and authorised for tssue on
10 May 2018,



