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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The Board of Directors
Al Mazaya Holding Company K.S.C.P.
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Al Mazaya Holding
Company K.S.C.P. (The Parent Company) and its subsidiaries (the Group) as of March 31, 2018 and the related interim
condensed consolidated statements of profit or loss, profit or loss and other comprehensive income, changes in equity and
cash flows for the three months period then ended. Management of the Parent Company is responsible for the preparation
and presentation of this interim condenced consolidated financial information in accordance with International Accounting
Standard 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim condenced
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim
financial information performed by the Independent Auditor of the Entity.” A review of interim condenced consolidated
financial information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condenced
consolidated financial information is not prepared, in all material respects, in accordance with International Accounting
Standard 34.

Other Matter
The consolidated financial statements of for the year ended December 31, 2017 were audited by another auditor who
expressed an unqualified opinion on those consolidated financial statements dated February 8, 2018.

Report on other Legal and Regulatory Requirements

Furthermore, based on our review the interim condenced consolidated financial information is in agreement with the books
of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have not become
aware of any violations of the Companies Law No. 1 of 2016 and its Executive Regulations, as amended, or of the Parent
Company's Memorandum of Incorporation and Articles of Association, as amended during the three months period ended
March 31, 2018 that might have had a material effect on the Group's financial position or results of its operations.

State of Kuwait —pr. Shuaib' A. Shuaib

May 10, 2018 Licence No. 33-A

THE POWER OF BEING UNDERSTOOD RSM Albazie & Co.
AUDIT | TAX | CONSULTING

RSM Albazie & Co.is amember of the RSM network and trades as RSM. RSM is the trading name used by the members of the RSM network. Each member of the RSM network is an
independent accounting and consulting firm which practices inits own right. The RSM network is not itself a separate legal entity in any jurisdiction.



AL MAZAYA HOLDING COMPANY K.S.C.P. AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS OF MARCH 31, 2018

(All amounts are in Kuwaiti Dinars)

December 31,
March 31, 2017 March 31,
Note 2018 (Audited) 2017
ASSETS
Current assets:
Cash and cash equivalent 4 10,541,031 10,931,750 17,775,509
Financial assets at fair value through profit or loss 867,802 - -
Accounts receivable and other debit balances 14,945,649 17,544,507 14,501,424
Properties held for trading 33,698,412 34,271,531 65,625,685
Total current assets 60,052,894 62,747,788 97,902,618
Non-current assets:
Advances payment for purchase of properties 14,657,142 14,655,930 8,785,205
Financial assets at fair value through other comprehensive income 6,512,468 - -
Financial assets available for sale 3=a - 8,308,067 8,754,221
Investment in an associate 9,557,225 9,670,587 9,681,790
Investment in joint venture 5 433,724 - -
Investment properties 131,136,556 131,665,239 126,713,331
Property and equipment 493,319 508,918 558,788
Goodwill 2,254,210 2,254,210 2,263,598
Total non-current assets 165,044,644 167,062,951 156,756,933
Total assets 225,097,538 229,810,739 254,659,551
LIABILITIES AND EQUITY
Current liabilities
Accounts payable and other credit balances 20,120,801 14,468,891 25,444 779
Advances from customers 3,328,493 3,104,626 19,962,117
Term loans 1,971,152 2,292,375 3,088,690
Tawarruq and ijara payable 11,765,827 20,996,348 10,492,286
Total current liabilities 37,186,273 40,862,240 58,987,872
Non-current liabilities
Term loans 8,395,516 8,773,840 7,468,440
Tawarruq and ijara payable 70,062,756 60,057,211 72,273,823
Employees’ end of service benefits 1,053,519 1,009,567 875,652
Total non-current liabilities 79,511,791 69,840,618 80,617,915
Total liabilities 116,698,064 110,702,858 139,605,787
Equity:
Share capital 68,827,896 68,827,896 68,827,896
Share premium 21,655,393 21,655,393 21,655,393
Statutory reserve 13,945,422 13,945,422 13,195,537
Voluntary reserve 11,010,502 11,010,502 10,260,617
Fair value reserve 36,501 317,232 361,374
Treasury shares 6 (20,009,108) (20,707,103) (20,707,103)
Employees' share option plan 246,640 476,987 210,164
Other reserves 565,570 731,986 845,160
Foreign currency translation reserve (1,808,180) (1,259,633) (954,344)
Retained earnings 3,566,891 13,821,599 11,936,314
Equity attributable to shareholders of Parent Company 98,037,527 108,820,281 105,631,008
Non-controlling interests 10,361,947 10,287,600 9,422,756
Total equity 108,399,474 119,107,881 115,053,764
Total liabilities and equity 225,097,538 229,810,739 254,659,551

The accompanying notes (1) to (12) form an integral part of the interim condensed consolidated financial information.

P g |
Rasheed Y/Al Nafisi Ibrahim A. Al Sogabi
Chgirman Chief Executive Officer




AL MAZAYA HOLDING COMPANY K.S.C.P. AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2018
(All amounts are in Kuwaiti Dinars)

Revenue from sale of properties held for trading
- Rental income

Net management fees and commission income
Revenue

Cost of sale of properties held for trading
Cost of rental
Cost of revenue

Gross profit

Share of results from an associate
Share of results from joint venture
Selling and marketing expenses
General and administrative expenses

Operating profit

Net investment income

Foreign exchange gain

Other income (expenses)

Finance costs

Profit for the period before contribution for Kuwait Foundation for
Advancement of Sciences (KFAS), National Labour Support Tax (NLST)
and Zakat

KFAS

NLST

Zakat

Net profit for the period

Attributable to:
Shareholders of the Parent Company
Non-controlling interests

Earning per share;
Basic- attributable to shareholders of the parent company — Fils

Diluted - attributable to shareholders of the parent company — Fils

For the three months ended

March 31,
2018 2017
3,581,882 13,180,342
1,982,655 1,872,761
52,271 48,343
5,616,808 15,101,446
(3,022,292) (10,947,012)
(342,089) (360,424)
(3,364,381) (11,307,436)
2,252,427 3,794,010
53,054 290,255
432,924 -
(33,940) (101,916)
(1,254,285) (1,210,175)
1,450,180 2,772,174
721,489 258,384
34,623 22,398
331,188 (62,795)
(1,062,378) (910,405)
1,475,102 2,079,756
(911) (10,287)
(6,418) (38,803)
. (8,926)
1,467,773 2,021,740
1,347,267 1,909,351
120,506 112,389
1,467,773 2,021,740
2.16 3.07
2.14 3.04

The accompanying notes (1) to (12) form an integral part of the interim consolidated financial information.




AL MAZAYA HOLDING COMPANY K.S.C.P. AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2018

(All amounts are in Kuwaiti Dinars)

Three months ended

March 31
2018 2017
Net profit for the period 1,467,773 2,021,740
Other comprehensive income:
ltems that may be reclassified subsequently to interim condensed consolidated
statement of profit or loss:
Change in fair value of financial assets available for sale . (349,131)
Share of other comprehensive loss from associate (166,416) -
Foreign currency franslation adjustments (578,595) (1,319,321)
ltems that would not be reclassified subsequently to interim condensed consolidated
statement of profit or loss:
Change in fair value of financial assets through other comprehensive income 38,360 -
Other comprehensive loss for the period (706,651) (1,668,452)
Total comprehensive income for the period 761,122 353,288
Aftributable to:
Shareholders of the parent company 668,805 402,121
Non-controlling interests 92,317 (48,833)
761,122 353,288

The accompanying notes (1) to (12) form an integral part of the interim consolidated financial information.
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AL MAZAYA HOLDING COMPANY K.S.C.P. AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2018
(All amounts are in Kuwaiti Dinars)

Cash flows from operating activities:
Profit for the period before KFAS, NLST and Zakat
Adjustments for:
Depreciation
Share of results from an associate
Share of results from a joint venture
Net investment income
Provision for employees’ end of service benefits
Provision for employees' stock option plan
Finance costs

Changes in operating assets and liabilities:
Accounts receivable and other debit balances
Properties held for trading
Accounts payable and other credit balances
Advances from customers

Cash flows generated from operations

Employees’ end of service benefits paid

Net cash flows generated from operating activities

Cash flows from investing activities:

Decrease in restricted cash balances

Paid for investment in a joint venture

Proceeds from sale of financial assets available for sale
Advances for purchase of properties

Paid for investment properties

Purchase of property and equipment

Net cash flows generated from (used in) investing activities

Cash flows from financing activities:

Net movement in term loans

Net movement in tawarrug and ijara payable

Finance costs paid

Net cash flows (used in) generated from financing activities

Net increase in cash and cash equivalent

Foreign currency translation adjustments

Cash and cash equivalent at the beginning of the period
Cash and cash equivalent at the end of the period

Three months ended

March 31
2018 2017
1,475,102 2,079,756
55,846 36,433
(53,054) (290,255)
(432,924) -
(721,489) (258,384)
43,952 120,903
73,821 76,173
1,062,378 910,405
1,503,632 2,675,031
(2,241,948) 2,874,199
568,136 5,462,778
629,683 585,621
223,867 (7,827,140
683,370 3,770,489
- (119,048)
683,370 3,651,441
893,624 210,047
(800) -
- 446,762
. (1,290,119)
(318,733) (1,120,713)
(40,247) -
533,844 (1,754,023)
(699,547) 763,543
775,024 5,923,497
(1,062,378) (910,405)
(986,901) 5,776,635
230,313 7,674,053
272,592 126,051
8,931,925 6,023,890
9,434,830 13,823,994

The accompanying notes (1) to (12) form an integral part of the interim consolidated financial information.




AL MAZAYA HOLDING COMPANY K.S.C.P. AND ITS SUBSIDIARIES

NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
MARCH 31, 2018

(All amounts are in Kuwaiti Dinars)

1.

Incorporation and activities

Al Mazaya Holding Company “The Parent Company” is a Kuwaiti (Public) shareholding company listed on Kuwait
Boursa and Dubai Financial Market and registered in the State of Kuwait, and was incorporated based on Memorandum
of Incorporation under Ref. No. 3501 / Volume 1 dated November 7, 1998 and its subsequent amendments, the latest
of which was notarized in the commercial registry pursuant to a memo issued from shareholding companies department
under Ref. No. 213 dated April 1, 2014,

The Parent Company's main activities are Investing in local and foreign entities, real estate, and provide consulting
services.

The Parent Company's registered address is P.O. Box 3546, Safat 13036, State of Kuwait.

The interim condensed consolidated financial information was authorized for issue by the Board of Directors on May
10, 2018.

Basis of presentation

The interim condensed consolidated financial information has been prepared in accordance with International
Accounting Standard 34 *Interim Financial Reporting”. The accounting policies used in the preparation of the interim
condensed consolidated financial information for the period are consistent with those used in the preparation of the
annual financial statements for the fiscal year ended December 31, 2017 except for the changes in accounting policies
due to adoption of new standards as mentioned in the Note 3.

The interim condensed consolidated financial information does not include all the information and notes required for
complete financial statements prepared in accordance with Intemational Financial Reporting Standards. In the opinion
of management, all adjustments consisting of normal recurring accruals considered necessary for a fair presentation
have been included in the accompanying interim condensed consolidated financial information. Operating results for
the period ended March 31, 2018 are not necessarily indicative of the results that may be expected for the year ending
December 31, 2018. For further information, refer to the consolidated financial statements and notes thereto for the
year ended December 31, 2017.

Changes in accounting policies resulted from adoption of new standards of International Financial Reporting Standards
The key changes to the Group's accounting policies resulting from its adoption of IFRS 9, IFRS 15 and IFRS 16 are
summarized below:

A) IFRS 9 - Financial Instruments
The Group has adopted IFRS 9 - Financial Instruments issued in July 2014 with a date of initial application of
January 1, 2018. The requirements of IFRS 9 represent a significant change from IAS 39 Financial Instruments:
Recognition and Measurement. The new standard brings fundamental changes to the accounting methods for the
financial assets and to certain aspects of the accounting for financial liabilities.

1) Classification of financial assets and financial liabilities:
To determine their classification and measurement category, IFRS 9 requires all financial assets, except equity

instruments and derivatives, to be assessed based on a combination of the entity’s business model for managing
the assets and the instruments’ contractual cash flow characteristics.

Business model assessment

The Group determines its business model at the level that best reflects how it manages groups of financial assets
to achieve its business objectives and in order to generate contractual cash flows. That is, whether the Group's
only objective is to collect the contractual cash flows from the assets or is intending to collect both the contractual
cash flows and cash flows arising from the sale that assets. If neither of these is applicable (e.g. financial assets
are held for trading purposes), then the financial assets are classified as part of ‘Sell' business model and
measured at FVPL. The Group's business model is not assessed on an instrument-by-instrument basis, but at
a higher level of aggregated portfolios.




AL MAZAYA HOLDING COMPANY K.S.C.P. AND ITS SUBSIDIARIES

NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
MARCH 31, 2018

(All amounts are in Kuwaiti Dinars)

The IAS 39 measurement categories of financial assets (fair value through profit or loss (FVPL), available for
sale (AFS), held-to-maturity, loans and receivables) have been replaced by:

Debt instruments at amortised cost

Debt instruments at fair value through other comprehensive income (FVOCI), with gains or losses recycled
to the consolidated statememnt of profit or loss on derecognition

Equity instruments at FVOCI, with no recycling of gains or losses to consolidated statement of profit or loss
on derecognition

Financial assets at FVPL

The accounting methods for financial liabilities remains largely the same under IAS 39, except for the treatment
of gains or losses arising from an entity's own credit risk relating to liabilities designated at FVPL. Such
movements are presented in OCI with no subsequent reclassification to the consolidated statement of profit or
loss.

Debt instruments at amortized cost

Afinancial asset is measured at amortized cost if it meets both of the following conditions:

- The assetis held within a business model whose objective is to hold assets to collect contractual cash flows;
and

- If the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

Debt instruments measured at amortized cost are subsequently measured at amortized cost using the effective
yield method adjusted for impairment losses if any.

Debt instruments at FVOC|

The Group applies the new category under IFRS 9 of debt instruments measured at FVOCI when both of the

following conditions are met:

- The instrument is held within a business model, the objective of which is achieved by both collecting
contractual cash flows and selling financial instrument.

- Ifthe contractual terms of the financial asset meet the SPPI analysis.

FVOCI debt instruments are subsequently measured at fair value with gains and losses arising due to changes
in fair value recognized in OCI. Interest income and foreign exchange gains and losses are recognized in
consolidated statement of profit or loss. On derecognition, cumulative gains or losses previously recognized in
OCl are reclassified from OCl to consolidated statement of profit or loss.

Equity instruments at FVQCI

Upon initial recognition, the Group may elect to classify irrevocably some or all of its equity instruments at FVOC]
when they meet the definition of Equity under 1AS 32 Financial Instruments: Presentation and not being held for
trading. Such classification is determined on an instrument-by- instrument basis.

Gains and losses on these equity instruments are never recycled to consolidated statement of profit or loss,
Dividends are recognized in profit or loss when the right of the payment has been established. Equity instruments
at FVOCI are not subject to an impairment assessment. Upon disposal, cumulative gains or losses are
reclassified from cumulative changes in fair value to retained earnings in the consolidated statement of changes
in equity.

Financial assets at FVPL

All other financial assets which are not classified at amortized cost or FVOCI as mentioned above are measured
at fair value through profit or loss which includes all financial derivative assets. After initial recognition, the Group
can irrevocably designate the financial asset within the financial assets at fair value through profit or loss if that
classification significantly eliminates or reduces the incompatibility its accounting method which might arise other
than that classification.




AL MAZAYA HOLDING COMPANY K.S.C.P. AND ITS SUBSIDIARIES

NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
MARCH 31, 2018

(All amounts are in Kuwaiti Dinars)

Financial assets at fair value through profit or loss includes financial instruments held for trading which were
acquired or purchased principally for the purpose of profit making in the short term through trading activities or
if itis a part from an identified portfolio of financial instruments that are managed and has a recent actual pattern
of short-term profit making.

Financial assets at fair value through profit or loss are measured and recorded at fair value in the consolidated
statement of financial position. Change in fair value, interest revenue, and dividend income from financial assets
at fair value through profit or loss are recorded in the consolidated statement of profit or loss in accordance to
the contractual terms or when the Group's right to receive the payment has been established.

Impairment of financial assets:

The adoption of IFRS 9 has fundamentally changed the Group's accounting for impairment losses for financial
assets by replacing IAS 39's incurred loss approach with expected future credit loss (ECL) approach.

IFRS 9 requires the Group to record an allowance for ECLSs for all debt instruments not held at FVPL.

ECLs are hased on the difference between the contractual cash flows due in accordance with the contract and
all the cash flows that the Group expects to receive. The shortfall resulted from that difference is then discounted
at an approximation to the asset's original effective interest rate.

For trade and other debit balances, the Group has applied the standard’s simplified approach and has calculated
ECLs based on expected credit losses during its entire lifetime. The Group has established a provision matrix
that is based on the Group'’s historical credit loss experience, taking into consideration the expected factors for
the debtors and the economic environment.

Transition:

The following changes in accounting policies are based on the requirements of the initial adoption of IFRS 9:

o Comparative periods have not been restated. Differences in the carrying amounts of financial assets and
financial liabilities resulting from the adoption of IFRS 9 are recognized in retained earnings and fair value
reserve as at January 1, 2018. Accordingly, the information presented for the financial year ended
December 31, 2017 and the period ended March 31, 2017 in the accompanying interim consolidated
financial information does not reflect in general the requirements of IFRS 9 but reflect the requirements of
IAS 39 and therefore the interim consolidated financial information for the period ended March 31, 2018 is
not comparable to the information included in the financial year ended December 31, 2017 and the period
ended March 31, 2017 in term of the requirements of these standards.

» The following assessments have been made on the basis of the facts and circumstances that existed at the
date of initial application for that standard:
- The determination of the business mode! within which a financial asset is held.
- The designation of certain investments in equity instruments at FVPL.

The designation of certain investments in equity instruments not held for trading as financial assets at
FVOCI.

Cancellation of previous clasification of financial assets available for sale.




AL MAZAYA HOLDING COMPANY K.S.C.P. AND ITS SUBSIDIARIES

NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
MARCH 31, 2018

(All amounts are in Kuwaiti Dinars)

Subsequent to the date of the consolidated financial statements for the financial year ended December 31,2017,
the Group's management had made a detailed study for the impact of changing the accounting policy and the
new classification of financial assets and the accounting method for impairment loss according to expected credit
loss model based on IFRS 9 requirements at the initial application as of January 1, 2018 and as a result, the
retained earnings had decreased by KD 6,206,578 and the fair value reserve had decreased by KD 317,232 as
at January 1, 2018 as follows:

Retained Fair value
earnings reserve
Closing balance under IAS 39 as of December 31, 2017 13,821,599 317,232
Impact on reclassification and re-measurements:
Equity instruments from available-for-sale to FVPL (630,955) (317,232)
Expected credit losses under IFRS 9 for trade receivable (5,575,623) -
Opening balance after amendements of IFRS 9 on date of initial
application of January 1, 2018 7,615,021

Classification of financial assets and financial liabilities on the date of initial application of [FRS 9

The following table shows reconciliation of original measurement categories and carrying value in accordance
with 1AS 39 and the new measurement categories under IFRS 9 for the Group's financial assets and financial
liabilities as at January 1, 2018.

Original New
carrying carrying
Original amount amount
classification New classification under under
under IAS 39 under IFRS 9 IAS 39 IFRS 9
Financial assets
Cash and cash equivalents Loans and Amortized cost 10,931,750 10,931,750
receivables
Accounts receivable and other debit Loans and Amortized cost 17,544,507 11,968,884
balances receivables
Financial assets at
Financial assets fair value through
Equity Instruments avaialbe for sale profir or loss 1,833,959 867,802
Financial assets at
fair value through
other
Financial assets comprehensive
Equity Instruments avaialbe for sale income 6,474,108 6,474,108
Total financial assets 36,784,324 30,242,544
Financial liabilities
Advance payments from customers  Amortized cost Amortized cost 3,104,626 3,104,626
Accounts payables and other credit  Amortized cost Amortized cost 14,468,891 14,468,891
balances
Term loans Amortized cost Amortized cost 11,066,215 11,066,215
Tawarruq and ljara payable Amortized cost Amortized cost 81,053,559 81,053,559
Total financial liabilities 109,693,291 109,693,291
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AL MAZAYA HOLDING COMPANY K.S.C.P. AND ITS SUBSIDIARIES

NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
MARCH 31, 2018

(All amounts are in Kuwaiti Dinars)

B) IFRS 15 Revenue from Contracts with Customers

This Standard is effective for annual periods beginning on or after 1 January 2018, which establishes a single and
comprehensive framework for determining whether, how much and when revenue is recognized. The standard
replaces IAS 18 "Revenues’, IAS 11 “Construction Contract” and several revenue — related Interpretations and
provides a new control-based revenue recognition model using five-step approach to all contracts with customers

The five steps applied in this model are as follows:

¢ [dentify the contract with the customer;

dentify the contractual obligations;

Determine the transaction price from contract;

Allocate the transaction price to the contractual obligations;

Revenue recognized when (or as) the Group satisfies its contractual obligation performange.

The Group is mainly operating in renting, developing, selling, and managing properties, accordingly; it acquires
fees in return of renting and managing these properties. Residential units and sold properties are not relating to
goods and services, accordingly; the related transactions are not including variable returns, the Group do not have
contractual guarantees with its customers,

Upon initial application of this Standard as of January 1, 2018, the Group has decided to adopt the modified
adjustment approach to accounting for the cumulative effect of the transition period before applying this Standard
by adjusting the opening balance of retained eamings or any other related items in the statement of changes in
equity and not to modify the comapritive amounts. Accordingly, the Group has examined the income from all of its
activities based on the contractual obligations of all runing contracts as at the date of initial application of the
Standard. The Group's management has determined that there is no significant impact on the interim consolidated
financial information of the Group as at the date of initial application of this Standard. In addition, no changes are
required to the opening balance of retained earnings as at January 1, 2018 based on the requirements of IFRS 15.

C) IERS 16 - Leases

The Group has early adopted IFRS 16 - Leases using a modified retrospective approach as this standard will be
effective for annual periods beginning on or after January 1, 2019, This standard replaced IAS 17 "Leases". The
new standard does not significantly change the accounting for leases for lessors and requires lessees to account
for all leases under a single on-balance sheet model in a similar way to finance leases under IAS 17 with limited
exceptions for low-value assets and short term leases. At the commencement date of a lease, a lessee will
recognize a liability against an asset representing the right to use the underlying asset during the lease term. The
early implentation of this standard has no significant effects on the accompanying comparative financial statements
and opening balances.

4, Cash and cash equivalent

December 31,
March 31, 2017 March 31,
2018 (Audited) 2017
Cash in hand and at banks 10,528,752 10,919,475 17,759,056
Cash in portfolios 12,279 12,275 16,453
10,541,031 10,931,750 17,775,509
Less; Restricted bank balances (1,106,201) (1,999,825) (3,951,515)
Cash and cash equivelant in consolidation statement of
cash flow 9,434,830 8,931,925 13,823,994

Restricted bank balances represent escrow accounts restricted for receiving and making payments for specific
construction activities, which may not be available for use within 90 days.
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(All amounts are in Kuwaiti Dinars)

5. Investment in joint venture
The investment in joint venture consists of the following;

Percentage of ownership amount
December 31, December 31,
March 31, 2017 March 31, March 31, 2017 March 31,
2018 {Audited) 2017 2018 (Audited) 2017
Al-Mazaya Prime for projects
mangements - W.L.L, 80% - - 433,724 -
The movements during the period / year is as follows:
December 31,
March 31, 2017 March 31,
2018 (Audited) 2017
Paid for incorporation of a joint venture 800 - -
Share of result from a joint venture 432,924
Balance at the end of the period / year 433,724

The Group's investment in Al Mazaya Prime Project Management — W.L.L was accounted for as investment in a joint
venture, where the memorandum of incorporation of the joint venture provided that the company shall be managed by
the representatives of the owners of the company together in addition to that all decisions concerning the activities and
management of the company must be approved by consensus of the partners, which meet the conditions of joint control
of the joint venture, IFRS 11 "Joint Arrangements".

As a result of the implementation of IFRS 16, the joint venture has recognized lease liabilities of a property included in
the financial statements of Al Mazaya Prime Project Management — W.L.L. (Joint venture) against right to use this
property in the consolidated statement of financial position of that joint venture.

6. Treasury shares

December 31,
March 31, 2017 March 31,
2018 (Audited) 2017
Number of shares 63,081,978 65,282,510 65,282,510
Percentage of issued shares (%) 9.17 9.48 9.48
Market value (KD) 6,875,936 7,246,359 7,703,302
Cost (KD) 20,009,108 20,707,103 20,707,103

The Parent Company's management has allotted an amount equal to treasury shares balance from reserves as of
March 31, 2018. Such amount will not be available for distribution during treasury shares holding period.

7. Basic and diluted earnings per share

Basic earnings per share:

The information necessary to calculate basic earnings per share based on the weighted average number of shares
outstanding during the period is as follows:

For the three months ended

March 31,

2018 2017
Profit for the period attributable to equity holders of the Parent Company 1,347,267 1,909,351
Number of shares outstanding:
Number of issued shares at beginning of the period 688,278,956 688,278,956
Less: Weighted average number of treasury shares (63,791,038) (65,937,890)
Weighted average number of shares outstanding 624,487,918 622,341,066
Basic earnings per share (Fils) 2.16 3.07
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NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
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(All amounts are in Kuwaiti Dinars)

Diluted earnings per share:

Diluted eamings per share is calculated adjusting the weighted average number of ordinary shares outstanding to
assume allotment of all dilutive potential ordinary shares, and to adjust the net profit for the period with the assumed
effect of those potential dilutive shares had they been issued.

The information necessary to calculate diluted eamings per share are as follows:

For the three months ended

March 31,
2018 2017

Profit for the period attributable to equity holders of the Parent Company 1,347,267 1,909,351
Weighted average shares adjusted for dilution effect:
Weighted average number of shares outstanding used in calculating basic

earnings per share 624,487,918 622,341,066
Adjustment for share options 4,817,888 4,996,338
Weighted average number of shares for diluted earnings per share 629,305,806 627,337,404
Diluted earnings per share (Fils) 2.14 3.04

8. Related party disclosures

The Group has entered into various transactions with related parties, i.e. key management personnel, joint venture,
entities under common control and other related parties. Prices and terms of payment are to be approved by the Group's
management. Significant related party transactions and balances are as follows:

Interim condensed consolidated statement of financial position

Key Other December 31,
management Joint related March 31, 2017 March 31,
__personnel venture parties 2018 {Audited) 2017
Accounts receivable and other debit
balances - 34,072 436 34,508 20,447 15,329
Accounts payable and other credit
balances 5,475 - 5,475 - 703,778
Advance payments from customers - 23,934 23,934 15,608 -

Amounts due from/to related parties are interest free and are receivable or payable on demand,

Compensation to key management personnel

For the three months ended

March 31,
2018 2017
Short term benefits 205,528 219,399
Terminal benefits 17,788 12,942
223,316 232,341

During the period ended March 31, 2018, the Parent Company has recognized an expense amounting to KD 73,821
(December 31, 2017 - KD 342,996 and March 31, 2017 - KD 76,173) relating to equity-settled share-based payment
transactions to its employees. During the period ended March 31, 2018, certain employees have exercised their stock
options of 2,200,532 shares and these shares have been issued from treasury shares held by the Group.

13



145

858'202°0L1 780'5€L'C 95800071 0S.'7LL 69609762 L0Z'LEB'YY seulqey uewibes fejo
66/°018'62C 180'08EYL 767'961'/2 120's€7'0) 1£9'7£/°68 BvL'eL)18 sjosse Juswbes [ejo
[ejoL SETTS) foyin]. vSH vn Jemny

(pelpny) 210z 1€ J8quadaq Je Sy

181'509'6E) 09226 65706871 1¥6'682 Leye8' Ly 06£200°22 790°869°9L1 86¢°1/ZY 622°090°cL 62Lvl¥ £19°688°9Z 681°000°0L

wswbas 1o

155'669'75¢2 918'089°0} 1¥5'209'2¢ 160°€00'9) 181'8Sy'2L) 01£'606'28 8£6'760°'52¢ 612°209°0) 0/8'6y9'6Z 96926191 £50°27.2'69 00Z'609'96  sjessejuswbos jejo)

1oL SETe) fony VSH vn Jemny [ejog SET) Koyan} YSHY avn Hemny
2102 ‘1€ Yore 12 sy 8107 ‘L€ yauep I8 sy
0v2'120°C 143901 7826y 117912 ¥67'6L7') {sp9'111) eLL'19%°} £11°681 (11esy) 7280/ 8£9°169 W¥'vly (sso1) woid Juswbag
971'101'Gl E¥¥'S0L L0E'5LE2 086°€6¢ £25°029°L) 661997 808919 ve616 0vv'20.1 £06°/1€ 1281097 768°0L0°L anuanal uswbsg
[e0L SE) faxin VS vn yemny TejoL SETTS) Kaxin YSH vn Jemny|
1107 ‘1€ yote pouad yjuow sary | 8107 ‘1€ youey papus pouad \puow asiy |

“sjuawBes sdnoig syl usemyag suofoesuey Bunessusb sloou ou s| asey] Juauibas 82)ss eal

8} Ul selARoe Uleus sy suuogiad dnoig au) alsum ‘siayjo pue Asyin (vSy) eiqely Ipnes 1o wopBury (3v) Serenwg qesy pajun ‘Jemny Jo SjelS [ate Jey) sjuewbos [eojydeiBost uew noy ojul papiap i dnois) sy ‘sesodind justiaBeust 104

UOTRULIOIU| JUSWIDaS

(sreuiq niemny| Ul aie SyUNowe |jy)

810Z ‘L€ HOYYIN

(@3LIanVNN) NOILYIWNOANI TYIONVNIA @31vaITOSNOD WINTINI 0L STLON
S3AYVIAISENS S ANV 'd"0'S™M ANVAINOD ONIATOH YAVZYI TV



AL MAZAYA HOLDING COMPANY K.S.C.P. AND ITS SUBSIDIARIES

NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
MARCH 31, 2018

(All amounts are in Kuwaiti Dinars)

10. Capital commitments

Capital commitments contracted for as at the intirim condensed consolidated financial information date but not yet incurred
are as follows:

December 31,
March 31, 2017 March 31,
2018 (Audited) 2017
Properties held for trading under construction 7,708,969 8,237,746 11,929,254
Purchase of property - - 3,899,860
7,708,969 8,237,746 15,829,114

11. Fair value measurement
The details of fair value measurement hierarchy are as follows:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

The following table shows an analysis of captions recorded at fair value by level of the fair value hierarchy:

Financial assets
The financial assets carried at fair value are classified as follows:

March 31, 2018

Level 1 Level 3 Total
Financial assets at fair value through profit or loss - 867,802 867,802
Financial assets at fair value through other
comprehensive income - 6,512,468 6,512,468
- - 7,380,270 7,380,270
December 31, 2017 (Audited)
Level 1 Level 3 Total
Financial assets available for sale - 6,474,111 6,474,111
March 31, 2017
Level 1 Level 3 Total
Financial assets available for sale 59,601 6,830,741 6,890,342

Non-financial assets
Investment properties were classified under level 2 and level 3 fair value hierarchy as follows:

March 31, 2018

Level 2 Level 3 Total

Investment properties 46,629,311 84,507,245 131,136,556
December 31, 2017 (Audited)

Level 2 Level 3 Total

Investment properties 38,031,686 93,633,553 131,665,239
March 31, 2017

Level 2 Level 3 Total

Investment propetties 18,979,862 107,733,469 126,713,331
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12. Annual general assembly

The annual general meeting of the shareholders held on March 28, 2018, has approved the consolidated financial

statements of the Group for the year ended December 31, 2017, and has approved 8% cash dividend for the year
ended December 31, 2017,

The annual general meeting of the shareholders held on March 28, 2017, has approved the consolidated financial

statements of the Group for the year ended December 31, 2016, and has approved 8% cash dividend for the year
ended December 31, 2016,
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