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IndependeDt Auditor's Report to the Sharebolders of
At+rad (Pr.J.S.C.)
Privste Joint Stock Company
Dub.i - Uniled Arat Emirutes

Report on the Audit ofthe Financial Statementl

Opihioh

We have audited the financial statements of Awtsd (pr.J.S.C) (..rhe Company,,), which
comprise the statement of financial position as at 3l December 2019, statement of
comprehensive jncome, statement of changes in equity and statement of cash flows for the
year then ended and notes to the financial statements including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all mate al respecls,
the financial position ofthe Company as at 3l December 2018, and its financial performance
and ils cash flows for the yeai then ended in accordance with Intemational Financial
Reporting Standards (IFRSs).

Basis lor Opinion

We conducted our audit in accordance with Intemational Standards on Auditing (lSAs).
Our responsibilities under those standards are firrther described in the Auditor,s
Responsibilities for the A dit of the Fi ancial Statements section of our repoft.
We are independent of the Company in .ccordance with the Intemational Ethics Standards
Board for Accountants' Code of Ethics for Professjonal Accountants oESBA Code) and the
ethical requirements that are relevant to our audit of the financial statements and we have
firlfilled our other ethical responsibilities in accordance with these requirem€nts. We believe
that the audit evidence we have obtained is sulficient and appropriate to provide a basis for
our optnron.

Key audit materc

Key audit matters are those matters that, in our professional judgmen! were of most
significance in our audit ofthe financial statements ofthe currerl period. These matters were
addressed on the context ofour audit ofthe financial statements as a whole and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. We have
delermined the matter described below to be the key audit matters to be communicated in our
report.

Va lro I io n of i nee s I me nt s prope rt ie s

The Company has estimated the fair value ofthe investment prop€rty to be AED. 25,100,000
as al 3l December 2018 representing l0% of ils total Assets (Note 5) for the year ended3l December 2018. Valuation was obtained fiom independent professional real estate
suryeyor in order to support management,s estimates. The valuation was caried out using the
residual method of valuation which involves cert6in key assumptions that require significant
managementjudgments.
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Independent Auditor,s Report to the Shareholderu of
Awtad (Pr.J.S.C.) (Continued)

Key dutlit matters (Continued)

I/aluation of itNestments prope ies (Continued)

We performed the following audit procedures:

. We^have evaluated the competenceJ capabilities and objectivity of the independent
pbfessional real estate surveyor.

. We have assessed the methodologies 
. 
used and the appropriateness of the key

assumptions based on our knowledge ofthe property indusii.

o We have checked the accuracy and relevance ofthe input data used.

Proj e ct s unde r progres s

ThecompanyhasprojecrsunderprogressorAED.r90,00r.66rrepresenring?goloorilstoral

::::l:1*r:7).*hich principalty comprise rhe tand hetd for Oivetopmeir. projecr under
oevelopmenl. which are staled al Iower ofcosl or nel realizable value. l]er rea]izable value ofth€.projects under progress is determined by management based on the int".ui J."..."nt Uytaking in to consideration available intemal as well-as comparable m"*"rj"t ,- 

"_-

We performed the following audit procedures:

. We have sample tested the cost details of the projects under progress with the
supporting documents.

. We assessed the fak value calculation by the management and assessed the
appropriateness of the valuation methodologies, assumptio;s, c tical judgment areas
and estimates used by the management.

Other infomation

Managemont is responsibre for the other information. other information consists of theinformarion included in rhe Company,s Board of Directors n"port .iiOit,-oti". tfru, tf,"Ilnancrat statemenE and our auditor.s reporl lhereon. We oblained the repon of lhe

*1ry1;: "9"10 
of Direcrors. 

.prior ro rhe dare or ou, urat,oi:. ..pon. 
-Viirg.r"n, 

t,responsrble tdr the other information_

Our opinion on the financial statements does not cover the other infomation and we do notexpress any form ofassurance conclusion thereon.

In-connection with our audit ofthe financial statements, our responsibility is to read the otherinformalion identified above and, in doing so, consider whether the other information ismaterially inconsistent with the financial statements or our knowledge obtained in the audit,
:l-"]ll:IT. lf,p*':. be maErialy missraled. tf. based on rhe r ori we have pe.formed, weconcluoe tha( there is a malerial misslatement oflhis other informalion: we are required Loreport that fact. We have nothing to report in this regard.
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IDdepeDd€nt Auditor's Reporl to the Shareholders of
Awtad Cr.J.S.C.) (Continued)

Responsibilities of Marugernent a d those charged with govemance for the Financial

Management is responsible for the prepamtion ard fair presentation of the financial
statements in accordance with Intemational Financial Riporting Standards 0FRSS),and applicable prcvisions of UAE Federal Law No. 2 of20l5 a;d rh.irtictes ofe.sociutionof the Company and for such intemal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Company,s
ability to continue as a going concem, disclosing, as applicabt", matt".s ieiui"a to going
concem and using the going concem basis ofaccounting unless management either intends to
liquidate the Company or to cease operations, or has noiealistic altemitive but to do so.

Those charged with governance are responsible for overseeing the Company,s financial
reportjng process.

Auditot's Responsibilitiesfor the Audi, ofthe Financial Statements

Our objectives are to obtain rcasonable assurance about whether the financial statements asa whole are free from mate al misstatemen! whether due to fiaud or 
".ao., -d ,o iaar"

auditor's.repon that includes our opinion. Reasonable assurance is a trigl te.r"i oi *.uranc.,llut rs not a guarantee that an audit conducted in accordance with ISAs will always detect
a material misstatement when it exists. Misstat6ments can arise from fraud or error and are
considered material if. individually or in aggregate, they could reasonabt be- expectea to
rntluenc€ the economic decisions ofusers taken on the basis ofthese financial statements.

As part ofan audit in accordance with ISAS, we exercise professionaljudgement and majntain
professional skepticism throughout the audit. We also:

. Identiry and assess the risks ofmaterial misstatement ofthe financial statements, whether

!I ,:.q"rd or error. d€sign and perform audit prooedures responsive to those risks,
and obtain audit evidence that is sumcient and appropriate to provide a basis of our
opinion. The risk of nor detecting a material misstatiment resulting from fura i. ligi,".
than for one resulting ftom error, as fraud may involve oollusio;, forgery, intentional
omissions, misrepres€ntations, or the ovemide of internal controi.

. Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose oi"*p.es.ing
an opinion on the effectiveness ofthe Company,s intemalcontrol.

Evaluate the appropriateness of accounting policies used and the reasonableness ol-
accounting estimates and related disclosures made by management.

-3-
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Independent Auditor,s Report to the Shareholders of
Awtad (Pr.J.S.C.) (Cotrtitrued)

Auditot's Responsibilities for the Audit ofthe Firuncial Statements (Cohtiw@d)

. Conclude on the appropriateness of management,s use of the going concem basis of
accounting and, based on the audit evidenc€ obtained, wheth;a material uncertainty
exists r€lated to events or conditions that Inay cast significant doubt on the Companyi
ability to continxe as a going concem. If we conohdJthat a material u.cefiainty ;xi;ts,
we are required to draw attention in auditor,s report to lhe related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained !p to the d;te of auditor,s
report. However, future events or conditions may cause the Company to cease to continue
as a going conc€ln,

. Pv4ule the overall presentation, shuctule and content of the financial statemelts,
including the disclosues, and whether the financial statements .epreseni ttre undertying
tJansactions and events in a marner that achieves fair presentation.

We communicate with lhose charged with govemanc€ regarding, among other matters, the
planned srop€ and tirning ofthe audit and signitcant auai-finainis, inctu-ain! ary signincant
deficiencies in intemal control that we identi, during our audil,

W€ also Fovide those charged with govemanc€ with a statement that we have complied with
relevanr 

. 
eth ica I reqtrirements regarding independencq and to communicate witfr them att

rclaEonshrps and other matters that may reasoiably be thought to bear on our independenc€,
and where applicable, related safeguards.

From the matters cornmunicated with those charged with govemance, we detemile those
mafters that were ofmost significance in the audii offhe fiiaocial statements of the cunent
penod and are therefore rhe key audit matters. we describ€ these matte.s in our auditor,s
report unless law or reguration precludes public disclosue abour the matter shourd not b€
communlcaled ln olrl report because the adve$€ consequenc€s of doing so lvould reasonably
be expected to outweigh the public interest benents ofsuch communicai;. 

---'

Repoit otr other legal lnd regulitory requiremetrts

As required by UAE Federal Law No. 2 of20l5 we rcport that :

1. We have obtained all the information and explanation we considered necessary for our
audit.

2 Th€_financhl statements comply, in all material respect with the applicable pmvisions ofUAE Federal Law No. 2 of20l5.

3, The Company has maintained prop€r books ofac.ouot.

4. The financial infomation of the Director,s report is in ageement with the books of
account and records ofthe Company.

5. Transactions and te.ms with related pafties are disclos€d in Note 6.

ffi



Indepetrdetrt Auditor's Report to the Sh.reholders of
Awtad Cr.J.S.C,) (Continued)

Report otr other leg&l .nd regulatory requiremebts (Continued)

6. Based on the information and explanalion that has been made available to us nothing
carne to our att€ntion which caus€s us to believe that the CoDpany has contravened
during the financial year ended 3 I December 20 I 8 any of the ap;li;ble provisions of
UAE Federal Law No. 2 of 2015 or the Articles of Association oi the Company rrhich
would have a material affect on the Company,s activities or on its finarcial position for
the year.

TALAI ABU.GHAZALEH & CO. INTERNATIONAL

bi
rNo. 34

Sh".jah, t9

Ali
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AwrAD (PR.J.S.C.)
STATEMENT oF FINANCTAL PoSITIoN
AS AT 3I DECEMBER 20IE EXHIaITA

ASSETS

Non-Current Assets
Inveslment properties
Due lrom related parties
Projects under progress

Total Non-Currcnt Assets

Current Assels
Other receivables
Cash and cash equivalents

Total Curr€nt Assets

TOTAL ASSf,TS

EQUITY AND LIABILITIES
Equity
Capital
Reserves
Relained earnings

Toral Equity - Exhibit C

Non-Current Liabilitics
Retentions payable
Long-term loan from a related party

Total Non-Current Liabilities

2018 20t7
AED AED

239.196.814 242.563.668

25,100,000
24,095,153

190,001,661

28,000,000
24,562,007

190,001,661

5

6
7

Note

l0
11

12

8

9

2,144,923 2,725,070

241,941,731 245,288,',738

2,705,362
39,561

2,705,818
19,252

150,000,000
t4,164,848
46,326,194

150,000,000
14,164,848
49,824,449

3,256,960
E,314,264

3,256,960
8,118,201

210,491,042 213,989.297

6

11,631,224 11,375,t61

Current Liabilities
Accounts payable and others

TOTAL EQUITY AND LIABILITIES

THE AccoMpANl,rNG NoTEs CoNSTITUTE AN
INTEGRALPART oF THESE FINANCIAL S,I'ATEMENTS

19,819,471 19,924,280

241,941,137 245,288,738

Moharnnad Harib Fadhet Lt Mazrooei

t<

!

D P.I

Majid A Majid Al Sad

22qaq

Vice Chairman



AwrAD (PR.J.S.C.)
STATE\'IENT oF coMpRsItENsIvE tNco}r u FoR TltE
Yf,AR ENDf,D 31 DECENTBER 2018 ExHIBITB

Sales
Cost ofsales

Note

l5

16

2018
AED

(2,900,000)

0E5,E9t )
(112,364)

2017
AED

(206.955)
(404,6r0)

Cross profit

Fair value loss on investment properties
Administrative expenses
Itinance cost

Loss for the year - Exhibit D

Other comprehensive income

'l olal Comprehensive loss for the year - Exhibit C

Loss per share (AED per share)

THr Accorp^Nyr\c NoTEs Co\sTfrr i D Ar\
I\-r'[cll-\L P,\R r or.'rHrisE Fr\A\cIAr- STATIIt[\r's

(3,498,2ss) (6rr,56s)

(3,498,2ss) (61r.56s)

(2.33) (0.41)

7
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AwrAD (PR.J.S.C.)
STATE}If,NT OF CASII FLo$ s FoR TII}:
Yf,AR E\Df,D 31 DECEMBER 2018 ExtIrB|r D

CAsfl Fr,ows tRoM OpERATING AcrtvtrtEs

l-oss for the )ear - Exhibit B
Adjustment Ior:
Iair valuc loss on inveslmenl prope(ies

Operating Cash flows before Working Capital Changes
Decrease in due from related parties
Decrease in othcr receivables
(f)ecrease)/increase in accounts payablc and othcrs

Nct Cash Used in Operating Activities

CASH Fl-ows FR0M INVESTING Ac'nv[]Ds

Additions to projects under progress

Net Cash Used in Inyesting Activities

CASH FI,o\\S FRoM FINANCING ACTIYITIES

Procceds lrom long-lerm loan from a related party

\et Cash Prorided bv Financing Aclivilies

N€t incrcasc in cash rlld cash equivalents
Cash and cash cquivalents at beginning oflhe year

Cash and Cash Equivalents at cnd ofycar - Note 9

THtr Acco\IpAi"ytNG Nol t:s Cotstt lt rtr.\\
I\'r'ucR,\L P,\Rr oF TtlEstr l'I\ANcL\t, Sl Al t:rM\rs

AED

(3,498,2ss)

2,900,000

2018 20t7
AH)

(611.565)

(s98,2ss)
466,85,t

4s6
(104,809)

(6n,565)
496,956

5.949
78.110

(23s,7s{) (30,550)

(106,850)

( r06,850)

256,063 139.000

256,063 139,000

20,309
19,252

1,600

17.652

39,56t

-9



AwrAD (PR.J.S.C.)
No'[[s To THI FIT NCIAL STA,I.EMINTS FoRTHE
YEAR ENDED 3l DlicriNrBER 2018

l. ST,\rus,\NDAcrIvITIf,s

Awtad (Pr.J.S.C.) - Dubai (referred to hereinafter as the "Company") is a private _joinr
slock company operaling ;n accordancc to the ministerial decree No.90 for the year 2006
issued by the Minister of Economy on l8 February 2006.

Thc main actiy;ties oflhe Company are buying and sell;ng oIreal eslate.

Thc Company domicilcd in Dubai City and its regislered address is l'.O. Box 22588,
Dubai. United Arab Emirates.

2. ADoprIoN ot NEw AND RlvtsED S r^rD,\RDS

2. I Ntw and amendcd standards effective after I Januarv 2018

Thc lollowing new and revised l!'RSs have been applied in the current ycar in these

financial slalements. Their adoption had no sigoificant impact on the amounts reported in

thcsc financial state,ncnts bul mav alTecl the accounting for luture transactions or
armngemenls.

.IFRS 9 "Financial Instrumcnfs (effective from l.Ianuary 2018)"

In Jul) 2014 IASB issued the final version of IFRS 9 Financial Instrumenls which
replaces 1AS 39 'F'inancial lnslruments": "Recognition and Measurement".

'Ihe ('ompany has adopted IFRS 9 retrospectively with a date of initial application as of
I ianuar) 2018. The requirements ofIFRS 9 rcprcscnt a signiilcant changes from IAS 39
''Financial Instruments": 'Rccognition and Mcasuremenf'. 'l'he new slandard brings
tirndamental changes Io the accounting lor the financial assets and certain aspects oIthe
accounling for fi nancial liabilities.

Changes in accounting policies resulting lrom the adoption of IFRS has not rcsulted any
irnpact on the opening balance of retained earnings or cquily as at I January 2018.
Chan8es in accounting policics arc summarized below.

Cldssirtcaion and Measurefied of Fihahcit l Assets and Findncial Liobilities

IFRS 9 contains three categories for financial assets as measured at ; amortized cost, fair
yalue lhrough other comprehensive income (FVTOCI) and fair value through profit or
loss (FV l'PL).

The classification of financial asscts under IFRS 9 is generall) based on the busincss
model in which the tinancial assets are managcd and ils contraclual cash tlows.

For equity instruments IFRS 9 requires measuremcnt of atl assets at fair value and
provides an irrevocable option to measure ccrtain sccurities al lair value through
comprehensive income (FVTOCI) rather than through profi1 or loss (FVl'Pl,).

-10-



AwrAD (PR.J.S.C.)
NorEs To THE FINANCIAL STATf,NIENTS FoRTUE
YE^R ENDED 3I DI]CEMEER 20I8

2. ADoprIoN oF NEw AND REvrsED S TnNDARDS (CoN ITNUED)

2. I New and amended standards effective after I January 2018 (Continued)

. IFRS 9 "Financial Itrstruments (effective from l January 2018)" (Conlinucd)

Cldssilicalioh and Measurcmenl of Financial Assets afid Fihanciql Liubilities
(Continued)

All llnancial assets not classified as measured at amortized cost or FVTOCI are

mcasurcd at FVTPL. This includcs all derivative financial assets. -fhe original
mcasuremenl catcgories under IAS 39 and the new measurement categories under IFRS
9 lbr each class ofthe financial assets as at I January 2018 are as lbllows :

Originrl

under 'lAS 39'

Originnl
New Classific.tior .arrying amount

under 'IFRS 9' under 'IAS39'
AED

Amo zed cosr 2.705.1118

under'IFRS 9'
A!D
2.705.818

Duc tiom related parljes

Cd5h and cash cquilalcnts

Thc adoption of ll'RS t has not had a signiticant cflcct on the Company's accounring
policics for fi nancial liabililies.

Impuimenl oJ Findncial Assets

]FRS 9 replaces the "lncurred loss" model in IAS 39 with a forward looking 'Expecred
Credil Loss" ECL model. This will require considcrable judgment about how changcs in
cconomic factors af'fect the ECL'S, which will be determined on a p.obabilil) rveighted
basis. The ne!r,impairment model applies to financial assets measurcd at amortized cost.
contract assets and dcbl inveslments at fair value through othcr comprehensire incomc,
but not to investmcnts in equity instruments.

'lhe financial assets at arnoftizcd cosl consists of trade and olher receivables. contract
assets. due fiom rclated parties, cash and cash equivalenls including fixed dcposils.

Prorision lot impairmenl oflrade receivahles and contruct assets

'fhe Company reassesscd its impairment loss on its tradc rcccivables and contract assets
using the simplilied approach as an expected loss measurcmcnl basis. Based on cuffcnt
estimates, the Company has delcrmined that there is no impairment to be carried on thc
provision for impairment of accounts rcceivables balance as at I January 2018-

24.i62,007

t9.2i2

24.i62.007

19.252

, -



AwrAD (PR.J.S.C.)
NorES To TIlf, FINANCT L STA-|-EI\TENTS FoRTHE
YEAR ENDED 31 DECE]\IBER 20I8

2. ADoprroN or-N*Ew AND RItvtsf,D STANDARDS (CoNTtNUErr)

2.1 New and ameDded standards effective after I January 2018 (Continued)

. IFRS 9 "Financial Instruments (effcclive from I January 2018)" (Continucd)

Ptovisio for impoirmenl oftratle receivables arrd cohtttct assels (Colli ued)

The Company has taken an exemption not to rcstatc comparativc information fbr prior
pcriods with respect to impairment requirements.'fherefore, comparative periods have
not been restated. Differences in the carrying amount of financial assels and financial
liabilitics rcsulting from the adoption of IFRS 9 are recognized in retained earnings as at
I lanuar) 2018. Accordingly, the inlbrmation presented fbr 2017 does not generallv
rellecl the requirements of IFRS I but rather those of IAS J9.

. IFRS 15 "Revenuefrom Controcts v'ilh Cuslomers"

IFRS 15 establishes a comprehensive lramework lor determining whether, ho\| much
and when revcnuc is recognized- It replaced IAS 18 Revenue, IAS ll Conslruction
Contracts and related inlerprelations.

The Compan) has adopted IFRS I5 using the cumulalive elfecl melhod, with the efl'ect
ol initiall) applying this standard recognized at the date ot' initial application
(i.e. I January 2018). Accordingly. the information presented lor 2017 has not been
restated i.e. it is presented. as previously reported, under IAS l8 and related
interpretations.

Revenue is recognized whcn a customcr obtains control oI goods or services.
A cuslomer obtains conlrol when il has the abilily 10 direct the use of and obtain thc
benefits from the goods or services. The core principle of IFRS 15 is that an enritv
recognizes revenue as it transfers the promised goods or serviccs in an amount that
reflecls the consideration to which the entity to be cntitlcd in cxchange for those goods
or services.

Thc I|RS 15 did not have a matcrial impacl on lhe Company's financial position or
pcrformancc during Ihe year.

2.2. New Revised IFRSS in issue but not yet effective

The Company has not applied the following new and revised IFRSs that have been issucd
but arc nor lct cft'ective:

IFRS I6 "Leuses"

ila d.nory'.lbr annual petiods beginning on u a/ter ) January- 2019.

IFRS 16 specilies how an IFRSS reporter will rccognize. mcasure, presenl and disclose
leases. The standard provides a single lessce accounting model. requiring lessees to
recognize assets and liabilities fbr all leascs unlcss the lease lerm is 12 months or less or
the underl)in8 asset has a low value- Lessors continue to classify leases as operatlng or
finance, with IFRS l6's approach to lessor accounting substantially unchanged lrom its
predecessor, IAS 17.

-12-



AwrAD (PR.J.S.C.)
NoTES To TItE FTNANCTAL St ATE]TIENTS FoR THE
Yf,AR ENDf,D 3I DECE\,tBER 20I8

l. ll^srs oF PREPAR tIoN

l.l StatemeIt of complianco

Thc linancial statements of the Company have been prepared in accordance rvilh
Inlernalional linancial RcponinB Standards (lFRSs) and the U E Commercial Companies
Lau.

3-2 Basis of measurement

The financial statements have been prepared on the historical cost except for certain
clcmenB \r'hich has been measured on the basis offair value.

'lhese financial statcmcnls arc prcscnted in Arab Emiratcs Dirham (AED), which is the
Companl_'s Functional Currency. Amounts presented in AIID in these financial statements
arc roundcd to the nearest Dirham.

3.3 Use ofestimates and judgment

The preparation oftinancial statements in conformity rvith IFRSs requires management lo
make judgmcnl, cstimatcs and assumptions that affect the application of policics and
reporled amount of assets and liabilities, incomc and cxpcnses. Actual rcsuhs may dilfer
lrom these estimates.

Estimates and underlying assumptions are revie,ved on an ongoing basis. Revisions to
accounting estimates are recoSnized in the period in which the estimates are revised and in
an) furure pe.bd afGcred.

Lstimares and judgmcnts arc continually cvaluatcd and arc bascd on hislorical experien(e
and other factors, including expectalion of fulure events thal are believed to be reasonable
under circumstance.

Est;mates and judgmcnts with significant risk of material adjustment in the luture year

mainly comprise ofthe lollowing:

Fair value of investment properties

The fair value of inveslment properlies is delermined by independent real estate valuation
expcrts using recognized valuation methods. These methods comprise the Residual Value
Meihod and thc Incomc Capilalization Method.

The Residual Value Mclhod rcquircs the use ofestimates such as tulure cash llows liom
assels (comprising of selling and leasing rates, future revenue streams. construction costs
and associated profassional f'ees, financing costs, elc.), largeted inlcmal rate relum and

developer's risk and largeted profi1s.'llhcse cstimates are based on local market conditions
existing a1lhc cnd ofthe reponing period.

-t3-



AwrAD (PR.J.S.C.)
NoTEs To THE FINANCIAL ST,\I-trMINTS FORTHE
YEAR ENDED 31 DECEMRER 20I8

J. IIASIS oF PREPARATIoN (CoNTTNUEI})

3-3 Use ofestimates and judgm€nt (Cortinued)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recogn;zed in the year in which the estimate is revised if the
rcvision affects only that period, or in the period of the revision and futurc pcriods ifthc
revision affects both cuffent and l'uture periods.

(]nder the lncome Capitalization Approach, the income receivable undcr existing lcasc

agreements and projected future rcntal streams are capitalized at appropriate rates to reflect
the invcstment market conditions at the valuation dates.

Such estimatcs are based on certain assumptions, which are subject to uncertaintv and

might materially differ from the actual results.

Estimation of net realizable vBlue for projects under progress

Propcrtics held tbr resale and properties classified under projects under progress are stated
al kNer of cost or net realizable value (NRV). NRV is assessed with reference to sales
prices. costs of completion and advances received and markct conditions cxisting at the
cnd oi the reporting period. For certain properties, NRV is determined by the Company
having taken sLlitablc cxtemal advice and in the light of recent market transaction, where
available.

4. SUMMARy oF SrcNrFrcr\NT AccoUNTING PoLICIES

4.1 Projects under progress

Projects under progress comprises properties under development for sale purpose mainly
arc canicd at the lower of cost or net realizable value. Cost comprises all direct costs
attributable to the design and construction of the property including staff costs. Net
realizable value is the estimated sclling price in the ordinary course of the business less

estimated costs to complete and applicable variable selling cxpcnses. Up on complction of
conslruction such properties are lranslerred to respectivc catcgory as pcr managcmcnt
decision.

4.2 Invcstmcntproperties

Land and buildings owned by the Company lor the purpose ofgenerating renlal income or
for capital apprcciation or for both, but not for sale in the ordinary course ofbusiness, use

in the production or supply of goods or services or tbr administrative purposes are
classilied as invesiment properties. lnvestment properties are initially measured at cost
includes expenditures that are directly attributable to the acquisition of the investment
propenies.

Subsequently, they are measured a1 fair value with gains or losses arising from changes in
fair value recognized in statement ofcomprehcnsive incomc.
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4. St It MARy ol_ STcNITICANT AccouNltNc PoLtcIES (CoNTINUf,D)

4.2 Invcstmcnt properties(Continued)

Any gain or loss on disposal of an invcstment properly (calculated as the dil'lerence
bet$een the nct proceeds from disposal and the canying amount of the item) is

recognized in statemenl ofcomprehensive income when an investment property thal rvas

prcviously classilled as property and equipment is sold, any related amount included in
the revaluation rcscrve is transferred to retained eamings.

Investrrcnt properties are derecognized when eilhcr thcy have been disposed offor when
the investmenl property is permanently rvithdrawn lrom use and no futurc economic
benefit is expected from ils disposal. A.ny gains or losses on the retirement or disposal of
an invcstmcnt property are recognized in the slalcmcnt ol comprehensive income wilhin
-(Jlher operating income" in the year ofretirement or disposal.

Transfars are made to iDvesament properties when only there is a change in use etidenced
by ending of owner-occupation on commcncement of an operating lease of significant
po ion ofthe propert"y to another party. l'ransfers arc made from investment propenies
r,,hen and only whcn thcrc is a change in use based on lhe bus;ness modcl.

4.3 Financial assets

The Company inilially rccognizes flnancial assets on trade date a1 which thc Company
becomes a party b the contraclual provisions ofthe instrument.

All financial assets arc initially measured at fair yalue. Transaclion costs that are directly
atlributable to the assets acquisilion or origination exccpt fbr those linancial assets

mcasurcd at f_air value through profil or hss.

All fioancial assets are subsequently measured a1 their amo(izcd cost or fair value
dependinu in the classification ofthe flnancial assets.

4.4 Impairmcnt of financial assels

Financial assets are assessed lor indicalors of impairmcnt at the end of each reporting
period to dctcrmine whether there is objective evidencc that a spccific financial asset may

be impaircd. If such evidence exisls, any impairmcnt loss is recognized in the

consolidated sfatement of income. lmpairmenl is dctcrmincd as follows :

. l-or financial assets carried at amorlized cost thc amount oflhe impairment is measured

as rhe diflercncc bctween the asset's carrying amount and the present value ofestimated
future cash florvs, discounted at the original effective inlercst mtc.

. For assels carried at cost. impairmenl is thc diffcrence betlr'een carrling value and lhe
present value ol'lulure cash flows discounted at the current markel rale of return for
similar fi nancial asset.
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:I, SII}lMARY oF SIG]I}.ICANT ACCoUNTING PoI,ICIES (CON,I.INUf,D)

4.4 Impairment of lirancial assets (Continued)

. For assets carried a1 fair value, impairment is the dillerence betwccn cost and fair value
less any impairment loss prcviously recognized in fie consolidated stalcmcnt of

Ev;dcncc of impainrent may include indications that: the debtors or counterparty is

experiencing signiflcant tinancial difficulty, delault or delinquency in inlerest or principal
pa!ments the probability that they will enter bankruptcy or olher financial reorganization.

4.5 Derecognitionoflinancialasscls

'lhe Company derecognizcs a financial asset only when the contractual rights o[lhe cash

flows fiom the asset expire or when il translers thc financial assct and substantially all the
risks and rewards ofownership ofthe asset to another entily

4.6 Cash and cash cquivalents

Ftx the purposes of preparing statcment of cash flows (Exhibit D) "cash and cash

equivalents'' comprise of oash in hand and unrcstricted balance with the bank which are

subjecl to an insignitlcant risk ofchanges in valuc.

4.7 Financialliabilities

Fioancial liabil;lies arc.ccognized when the Company becomes a parly 10 lhe coniraclual
arrangemenl provision of the instrumcnt-

l'inancial liabilirics arc initially measured at fair value, net ol lransaclion costs. Financial
liabilities are subsequenlly measurcd at amortized cost usinS the effective interest
method. \\'ith interest expense recognized on an cffectivc yicld basis.

Thc cffbclivc intcrcst method is a method of calculating the amortized cost ofa financial
liabiiity and ofallocating interest expense over lhe relevant period- The effective interesl
rale is the ratc that cxactly discounts estimated future cash payments through the expected
lil'e ofthe financial liability, or, where appropriate. a shorter period.

4.8 Dcrecognilion of financial liabilities

'Ihe Compan) derecognizes financial liabililics lvhen, and only *hen, the Company s

obligalions arc discharged, cancelled or they expirc.

4.9 Accounts payable snd iccruals

Accounts payablc and accruals are recognized for amounts to bc paid in fie funrre tbr
goods or serviccs received, whether billed by supplicr or not.
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4. SI]MNIARY Of SIGNIFICANT ACCOIINTING POLICI ES (CONTINUf,D)

4 l0 Provisions

Provisions are present obligations (legal or constructive) resulted lrom past events and

are recognized when thc settlement ofthe obligations is probable and the amount ofthose
obligations can be estimated rcliably. The amount recognized as a provision is the best

cstimale of the expenditure required to settle the present obtigation at thc statement of
financial position date. Provisions are reviewed and adjusted at each statcment of
financial position date- If outflows, to seltle the provisions, are no longer probable,

reversal ofthe provision is recorded as income. Provisions are only used for the purpose

lor \rhich lhet scre originall) recognired.

4.1 1 Revenue recognition

Conlracl revenue

'l'he Company recognize revenue from contracts with customers based on the five step

model set out in IFRS 15.

. Idenirt the conlracl(s) )rith a c slomer

A conlract is delined as an agreemenl betwecn t\!o or more parties that creates

enforceable righls and obligations. and are committed to perform crieria arc met.

. I.lenlil, lhe pedbrmance obligalions in lhe contracl

A pcrlbrmance obligation is a promisc in a contract with a customer to transler a good

or selvice to customer-

. Determine the transaction price

The transaction price represent the amount of consideration to which the Company
expecls lo be cntitled in exchange for transferring good or service to a customer.

. Allocote the transaction price b pe$)rmonce obligolion

For a contract that has more than one performancc obligation, the Company *'ill
allocate the transaction price to each perlormance obligation based on stand alone

selling prices for each good or service.

. Recognize rcwnue vhen (or as) lhe entity ,tatisfies a perrt)rmance obligalion

Thc Company satisfies a perlormance obligation and recognize revenue over timc ifonc
oithe fbllowing criteria is mct :

i) The customer simultancously receives and consumes the benefits provided b) the
Company's performancc as and when the Company performs or ;

ii) The Company's performance creates or enhances an asset that the customer controls
as the asset is created or enhanced or ;
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4. Su NTMARy oF STcNIFICANT AccouNTlNG PoLICtES (CoNTr N UED)

.1.11 Revenue recognition

Contacl rcverue (Conlinued)

. Recognize re.renue when (or as) lhe entily salisJies a perfonnance obligalion
(Continued)

iii) The Company pcrfofinancc does not create as asset with an alternative use to the
Company and the Company has an cnforccable right to payment for performance
compleled to date.

For performance obligation, r,r,here none of the condition are met, revenue is recognized
at the point in time at which the performance is satisficd-

,1.12 Foreign currencies

Assets and liabilities denominated in fore;gn currencies are expressed in Arab Emirates
Dirhams (AED) at exchange mtes prevailing at the statement of financial position date.
Forcign currcncy transactions occurring during the year are converted into AED at
exchange rates prevailing on the dates ofthese aransactions. All loreign cunency gains

and losses are credited or charged to statement ofcomprehensive income as they arise.

,1.13 Contingent liabilities

Conlingenl liabililies arc possiblc obligations depending on whether some uncertain firrrirc
events occur. or they are present obligations but payments are nol probable or the amounts
cannot be measured reliably. Contingenl liabilities are not recognized in the financial
slatcmcnts.
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5. If,ivt:srMErIPRoPERT|Es

a) The details ofmovcmcnt in this item during the year is as folbws

2018
AET)

Irair value at I January
l)ecreasc in fair value

l'air value at 3l Dcccmber - Exhibit A

n I Soor Invesrmenrs LLC Dubai - trxhibit A

20t7
AL t)

28,000,000
(2,900,000)

28.000.000

25,t00,000 28,000.000

20r8 2017

b) ln\eslment propcnies amounting to AtD. 25.100.000 (2017 ; AED. 28,000.000)
menlioned abovc rcprcsent the fair value o[lwo plots of land located in the Emirale of
Dubai valued by an lndcpcndent Prolbssional real estate survcvor as at thc statcment
of tinancial position date.

6. BAI,.rr(-Es AND TIL\\SACTIoNS \tITu REI-ATED P,\RT|Es

In lho normal coursc of business. the Company cnters into various transactions \\ith
relaled pa(ies. Related panics represent the shareholders, dircctors and ke) manaSement
personnel of the Company and entities controlled. jointly controlled or significantly
influenced by such panics.'fhc prices and terms oflhese lransaclions are agreed rvith the
Conpanv's management.

At the statement of financial posilion date. balances due liom rclated panics are as
lbllo\\s:

(;ulfCeneral lnvcstmcnts Compan) P.J.S.C. - Dubai
Al Soor In\estmenls LLC - Dubai

Total - Exhibit A

At the statement of Iinancial position date, balance of long term loan from a rclaled
pan) is as follo\rs:

AED

3,201,2El
20,t93,a12

1t=

AEI)

3.218.7E r

21.111.226

,:::::y

201'7
AEI)

iu:=':r

20lE

-19-
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6. B,\l-Arctrs A:\.'D TR{NsAcr'to:ts WITH REt.ATED PARTIf,S (Co\TtNt,ED)

Long-term loan rcprcsent a loan grantcd fiom a related part), of AED. 8.374.26,1
(2017: AED. 8,1 18,201) mentioned above bears an agrccd interest rate per annum $i!h
an agreed repavment term,

-l 
he lbllorvinS are the details of siSnificant related partics lransactions

2018
AED

20t7
AED

[.ong term loan
F-xpenses

7, PROJT]CTS UNDf,R PRocR[ss

a) 'l'hc delails ofmovcment in this ilem during the ycar is as lbllorvs

20t8
AEI)

[]alancc at I January
,^dditions

2s6,063
5{2,r60

D9.000
575.565

20 t7
AED

190,001,661 189,89,1.811
__ t06.850

2017
Alit)

Balance at 3l Dcccmber - Exhibit A 190,001,661 190.00t.661

b) I'rojecls under progrcss ofAED. 190.001.661 (2017:AED. 190.001.661) mentioned
abo\e rcpresent the amounls paid io$ards construction of real estate projccts in the
lirrirate ofDubai.

8. OTttER RE('ErvABLEs

This itern consists ofthc tbllo\\ing

2018
AEI)

Adrances paid
Prepaid c\pcnses
Relirnd.lblc deposit

Totst - Exhibit A

2,691,362
10,000

1,000

2.691.362
t0.156
t.000

-20-
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9 CASH,\ND CASH EetrIvAl.ENTS

'l'his itcm consists ofthe I'ollowing
20t 8

2018
AED

AED

j"1
2011

Bank balancc - current accounls - Erhibit A & I)

!0. C,^PITAL

'fhis ilem consists olthe following

Aulhorizcd Share Capilil is 1,500,000 sharc (20r7 : 1,500,000

share) ordinary shares ofAED. 100 each fully prid - Erhibit A

201'7
AED

Total
AED

150,000,000 t50,000,000

I I, Rt]Sf,RvES

a) Basis of Retained Reserves

'l'hc Company's annua' profit is distributed after deducling all administrative expenses

and olher rclated expenses as follows :

i) Statutory Reserve

In accordancc with Company's Articles of Association and U.A.l. lederal Law No. (2)

of 2015 an amount cqual to 10% of the yearly prolit is to be transferred to a slatutory
reserle until such reserve balance reaches 50% of the Company's capital. Amounls
retained in thc stalutory reserve account arc not available for distribution excepl under

lhe ctrcum5Lance\ \ripulatcd b\ the lat\.

ii) Voluntary Reserve

In accordance with Company's Articles of Association, 10% of the yearly profit to be

transterred to a voluntary reserve, until a decision from the Ordinary General Assembly
Mccting on a proposal by Board of Dircclors to stop such deduction or if sucb reserve

rcaches 50o% ofthe company's paid-up capital.

b) The details ofmovemenl ofthis item during the year are as lollows :

Statutory Voluntary

AED AEI)

1.082.424 ',7.OU2.424Balance ar I lanuary 2017

Balance at 3l Dtcember 2017 - trxhibit A
Additions for theycar

Balance at ll December 20I8 - Erhibit A

14.16,1.8.18

1,0a2A21 7,0a2,124 11,16,1,848

-2 t-
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12. Accot \ts PATABLf, A._D OTltIRs

'I his itern consists ofthe lollowing

2018

AEI)

Accounts pa\able
Accrucd cxpenses

Tolal - Exhibit A 19.819,{71

l3- FAIR VAt.t r: oF FrNA:!ctAL INSTRUMENTS

Fair \aluc is thc price that $ould be rcceivcd to scll an asset or paid to translar a liabilill in
an orderh transaclion betwccn market participants al thc mcasurcmcnl datc. 'l he fair value
measurcmcnl is based on the presumption that thc transaction to sell the assel or lransfer the
liabilitl takcs place either :

. In thc principal market lor the asscl or liability, or

. tD thc abscncc of a principal markel. in the ,nost advantageous market for the assel or
liabilil!.

Whcn mcasuring the lair \aluc ol-an asset or a liabilil]. the Companl uscs market
observablc data as far as possible. lair valucs arc caregorized into different le\els in a fair
\alue hierarch\ bascd on the inputs used in the valuation tcchniques as tbllo\s :

Level I : quoted prices (unadjusted) in active markels for idenlical asscts or liabilities.
Le!el 2 : inputs olher than quotcd prices included in l.evel I thal arc obscrvablc lbr thc
assct or liabilit). either directly (i.c. as prices) or indirecll) (i.e. deriYed from priccs).
Lc\'('l I : inputs for the asset or liabilit- that are not based on obserlablc markcl data
(unobscr\ablc inputs).

The Compan\ uses e\tcmal valuers r\ith markel knowledgc. rcputation indepcndence for
\aluatio0 ol investmenl propenies.

For inlestmcnl lradcd in an active markel. lair value is dctcrmined by ref'erence to quoted
markel bid prices.

For unquored equirr in, estmcnts, fair value is determined by relerence to rhc markcl laluc
ofa similar invcstmcnt or is based on the expected discounlcd llture cash llo\\s.

19,198,111
21,000

2917

AEI)

t9.888.280
16.000

I9.92.1.280

-22-
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I,{. RIsK M,\NAGEMEN,I.

Risk is inhcrited in the Company's activities bul it is managed through a proccss of
ongoing idenlification, measurcment and monitoring, subject to risk limits and other
controls. Operational risks are an inevitable conscqucnce ofbeing in th€ busincss.

'lhe Company is exposed to a vadcty oflinancial risks included : capital risk, market risk
(including foreign currency risk and interest rate risk), credit risk and liquiditl. risk.

Thc Company seeks to minimize the elfects ofthese risks through inlemal reports which
analyze the risk to achicve its risk management l'unction and monitor risks and reviews
policies implemented to mitigate risk exposures.

I4.1 Capitsl risk

'Ihc Company's objeclives when managing capital are to safeguard the Compan)'s abili!y
to continue as a going conccm in order to provide returns tbr shareholders and benelits
fbr others and to maintain an oplimal capital structurc to rcducc Ihc cost ofcapital.

ln order 1(] maintain or adjusl the capital structure, the Company may adjust the amount of
diridends paid 10 shareholders rcturn capital to shareholders, increase the capital or sell
asscts.

1,1.2 Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and
interest rate will allct the Company's income or the value of its holdings of financial
instnrmcnls, the objcctive of market risk managcment is lo managc and control market
risk exposure wilhin acceptable paramctcrs, whilc optimizing the rctum on risk.

Foreign currency risk

The Company unde(akes certain transactions dcnominatcd in forcign currcncics, which
imposes sort ot' risk due to fluctuations in exohange rates dur;ng the ),ear. 'lhe

eslablishment maintains policies and procedures to manage the exchange rale risk

Interest rate risk

The Company is exposed to intcrest rate risk resultant from its borrowings.
Thc risk is managed by mainlains an appropriate mix betwccn fixed and floating interesl
ra{es balancc ar thc stan ofthe financial year.

Details ol financial assets and liabilitics cxposed to interest rate risk as at
31 December 2018 are as lollows :

Effcctive intcrcst ratc
2018 2017

I-ong lenn loan from a related party 57o per annum 5% per annum
_23_
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I4, RISKMANAGEMEN.I.(CON]TNUED)

1,1.3 Credit risk

Credit risk is the risk of financial loss to Ihe Company, ifa customer or counterparry- to a
flnancial instrument fails to meet its contraclual obligalions and arises principally from
accounts receivable and olhers, amounts duc from related parties and cash and cash

cqu;valcnts.

Due frcm rchrled po ies

Amounts due from relaled pa(ies arc considercd to be fully recoverable by management.

Cash and cash equivaknls

I he Company's cash is placcd with banks of repute. ManaBement is confident that does
nor rcsult in any credit risk to the Company as the banks are major banks operating in
IJA Ii

14.,1 Liquiditv risk

I-iquidity risk relers to thc risk that an entity \\'ill encounter difliculq in meenng
obligations associated with irs financial liabilities at maturity date.

Thc Company monitors ;ts risk 1o shoftage ot Iunds using a lash low model. This lool considers
thc mairrriq ofi'lnancial assels and projected cash flows from operation and capilal projecls.

'fhe Company objective is to maintain a balance betwecn conlinuity of funding and flexibility
through the use ol'telm loans.

As at 31 December 2018:

The details ofmaturity dales o[lhe Company's finanqial asscts and financial liabilirics arc
as lbllows :

lhree motrths

,\ED
!l2.lt!!-l!3r

,\ED
l-5 re,rs

,\ED
Ietd
,\ED

C,sh rnd (rsh cquivrlcnis

Du. trom rclrled prrties

39.s61 J9,561
1,000

21,015,t5J
1,000

2.1,095.151

19,561 1,000 21,095,14J 2{,1J5,?lt

lccounc natrble rnd otheri

l,ong t.rn loan from a relat.d parrr-

2t,000 t9,194,17t

2 r,000

1.256,960
8.lrlJ6.1

lr.8l9.lrr
1,256.961t
a)1{26t

til{:y'11'!:!:
24
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I4, RISK MANAGEMTNT (CoNTINUED)

14.4 Liquidity risk (Continucd)

As at 3l December 2017 :

rhree monlhs l-5 !ears

AHI)
I!!!i

C$h and cash cqur!alen$

Due lnnn reialed prnes

19,252

21,562.00724.i62 00?

2r,562.00? 2.1,582.259

 c.ounts pdtable und olhcrs

Lory lem loan liom a relaled parl)

2.422.59t l? 501,686

2,422.59,1 17.50r.686

:1,256.960
8,r r8.20r

l9 92-1,280

1,256,960
8.118.20t

I 5. AD\rtrrs't-RA tlvf, ExPENsf,s

This item consists ofthe following

]:111

Covernment expenses

I-e.eal & prclessional charges
Miscellaneous expenses

'l'o(al - Exhibif B

]6, B,\SIC EARNINCS PER SHARE

This item consists oflhe folbwing

20t E

AED

185.891 206,955

56,095
1,712

121,190
6,234

120,870
48,360
36,000

I,',725

20't7
AUD

2018
AED

(3,498,2ss) (611,s6s)

1,500,000 1,500,000

20t'7
AI]I)

Loss lor thc year attributable to equilv holders (AED)

Weighted a\erage number ofshares (share)

llasic loss pcr share (AED) - Exhibif B

-25-
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I7 CoMvr1vElrs

Commitments ofthc Company as at financial position date towards construclion obligation
is AED. I14.64,1,289 (2017 : AED. I14,644.289).

18. AppRovAl, oF FtNANC|AL S'tATTaMENTS

Thcse financial statements wcre approved for issue by the board ofdirectors on 6 March 2019
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