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Ernst & Young Tel: +971 4 332 4000
P.0. Box 9267 Fax: +971 4 332 4004
28th Floor, Al Saqr Business Tower dubal@ae.ey.com

; Shelkh Zayed Road ey.com/mena
53:’!?1‘23 335?" Dubai, United Arab Emirates

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS TO THE SHAREHOLDERS OF EMAAR MALLS
PJSC AND ITS SUBSIDIARIES

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Emaar Malls PISC (the “Company™) and its subsidiaries (collectively referred to as the “Group™)
which comprises the interim consolidated statement of financial position as at 31 March 2019 and
the related interim consolidated income statement, other comprehensive income, cash flows and
changes in equity for the three-month period then ended, and explanatory notes. Management is
responsible for the preparation and presentation of these interim condensed consolidated financial
statements in accordance with 1AS 34 Interim Financial Reporting (“1AS 34™). Our responsibility
is to express a conclusion on these interim condensed consolidated financial statements based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquivies, primarily of
persons responsible for tinancial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with 1AS 34,

For Ernst & Young

C_/\-"/l/f -

Signed by:

Anthony O’Sullivan
Partner

Registration Number 687
7 May 2019

Dubai, United Arab Emirates

A member firm of Ernst & Young Global Limiled



Emaar Malls PJSC and its subsidiaries

INTERIM CONSOLIDATED INCOME STATEMENT
For the period ended 31 March 2019 (Unaudited)

(US §1.00 = AED 3.673)

I January I January
20192 w0 2018 to
31 March 31 March
2019 2018
Notes AED 000 AED 000
Revenue 4 1,074,634 1,037,875
Cost of revenue 5 (224,537) (225,188)
GROSS PROFIT 850,097 812,687
Sales and marketing expenses (66,326} (63,418)
General and administrative expenses (59,230} (47,368)
Depreciation and amortisation (109,137) (103,638)
OPERATING PROTIT FOR THE PERIOD 615,404 598,263
Finance income 1,545 22,865
Finance costs 6 (55,004) (77,929)
Gain on settlement of put option
over non-contrelling interests 19 15,689 “
PROFIT FOR THE PERIOD 7 577,634 543,199
ATTRIBUTABLE TO:
Equity holders of the parent 583,504 548,276
Non-controfling interests (5,870) (5,077
577,634 543,199
Earnings per share (AED):
Equity holders of the parent
basic and difuted 8 0.04 0.04

‘The attached notes | 10 22 form part of these interin: condensed consalidated financial statements,
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Emaar Malls PISC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE

INCOME
For the period ended 31 March 2019 (Unaudited)

Note
PROFIT FOR THE PERIOD
Other comprehensive income to be
reclassified to the interim consolidated income
statement i subsequent period:
16

Net movement on cash flow hedges

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

ATTRIBUTABLE T0:
Equity holders of the parent
Non-controlling interests

“The attached notes | to 22 form part of these interim condensed consolidated nancial statements.

(US $1.00 =AED 3.673)

1 January
2019 fo
3I March
2019
AED600

577,634

577,634

583,504
(5,870}

577,634

1 January
2018 to
31 March
2018
AED 000

543,19%

12,541

555,740

560,817
(5,077

555,740

1
3




Emaar Malls PISC and its subgidiaries

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As af 31 March 2019

(US $1.00 = AED 3.673)

31 Marcli
2019
AED*000
Nates (Unandifed)
ASSETS
Nat-euvrent assels
Praperly, plant and equipment 9 159,300
nvestment properties 10 22,206,627
Qoodwitl eiid intangible vssets 11 566,378
Right-of-use assols 2m) 28,004
12,560,395
Currei nssels
Fiventorles 154,890
Trade and unbilled receivables 12 460,208
Advances, prepayments and other recelvables 209,237
Tuc from relnted parties 13 161416
Bk balances and cash 14 239,594
1,225,437
TOTAL ASSETS 24,185,832
EQUITY AND LIABILITIES
Equity
$hare capital . . [ 13,014,300
Reserves 1 118,780
Retdined eaininga ) 3,204,776
Equity otte/buisble to the equity holders of the pasent 17,964,786
Non-contraliing interests N
TOTAL EQUITY 17,964,786
Nen-current Habititics
Emiployees’ end of sesvice benefils 25,650
[ntecest bearing foans aud borrowings 17 1,000,904
Sukule 4 2,142,259
Pad option over nan-conkrolling Interests 19 B
Retentlons payable after 12 moathis E7,404
Leoge fiablities payable sfier 12 months 2a) 12,526
3,888,743
Current Habilitles
Dite lo retated pasties 13 97,657
Agcowils payable and accruals 20 956,604
Advances and security deposits ) 1,091,068
Retentlons poyable within 12 nionths 14,198
Lease {labilitles payable within 12 months 2y §,358
Defecred income 164421
2,332,303
TOTAL EYAFILITIES 6,221,646
FOTAL EQUITY AND LlAlll'Li']" 'M 185,832

These interim co
n v
signed on thej

e,

31 Dacembar
2008
ABD'000
{Avdited)

161,053
22,228,694
569,240

22,958,996

126,350
404,180
247,662
158,768
265,564

1,172,524
24,134,520

13,014,360
1,271,052
2,969,732

17,261,084
147,040

17408, 124

24,820
,182,370
2,741,736

488,452

17,404

"

4,454,082

118,440
931461
102,035
13,375

198,003

2,269,314

6,123,396
24,131,520

fnsolidmed Giancial stferaents were anthorised for issue on 7 May 2019 by Deard uf Direclors and

Dirvector

Chairmg
The aftacked nates | to 22 form pert of ihese interim condensed sonsolidated financial slaemets:

[ {
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Emaar Malls PISC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

For the period ended 31 March 2019 (Unaudited)

OPERATING ACTIVITIES
Profit for the period

Adjustments for:
Depreciation of property, plant and equipment
Depreciation of investment properiies
Amoritisation of intangible asseis with definite useful fife
Depreciation of right-of-use assets
Provision for doubtful debts
Provision for employees® end of service benefits
Provision for employees” equity option plan
Finance costs

Gain on seiilement of put option over non-controlling interests

Gain on disposal of property, plant and equipment
Finance income

Working capital changes:
Inventories
Trade receivables
Due from related parlies
Advances, prepayments and other receivables
Due to related parties
Accounts payable and accruals
Advances and security deposits
Retentions payable
Peferred income

Net cash flows from operations
Empioyees’ end of service benefits paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Acquisition of non-controlling interests

Purchases of properly, plant and equipment

Amounts incurred on investment properties

Interest received

Proceeds from disposal of property, plant and equipment
Deposits under lien or maturing afier three months

Met cash Aows used in investing activities

FINANCING ACTIVITIES

Net movement in interest bearing loans and borrowings
Finance cost paid

Payment of lease liabilities

Net cash flows used in financing aclivitics

(DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at 1 Januasy

CASH AND CASU LOQUIVALENTS AT 31 MARCH

SUPPLEMENTAL NON-CASH INFORMATION
Investment properties project cost accruals

(US $1.00 =AED 3.673)

1 January
2019 to
31 March
2019
Notes AED’000

577,634

9 6,664

10 97863
11 2,871
2(u} 1,739
12 6,116
3,335
(1,368)

6 55,004
19 (15,689)

(1,545)
732,624

(28,540)
(62,234)
(2,648)
4,178
(20,763)
(26,797)
89,033
823
(33,582)

652,074
437

651,637

(496,872)

9 (5,001}

10 (59,987
1,521

(560,339)

(91,825)
(20,581}
2a) (4,860)

(117,266)

(25,968)
265,564

14 239,506

I January
2018 to
31 March
2018
AED 000

543,199

9,283
91,484
2,871

3,422
1,074

77,929

@)
(22,805}

706,393

(41,424)
{14,022)
(87.626)
3,770
44,133
16,475
(122,729)
1,047
47,270

553,287
(1,123)

552,164

(2,653)
(17,682)
9,014
4
(470,644)

(481,961}

(39,375

(39,378)

10,825
" 142,626

173,451

417,250
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Emaar Malls PISC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2019 (Unaundited)

1 CORPORATE INFORMATION

Emaar Malls Public Joint Stock Company (the "Company”) and its subsidiaries (together the “Group”) was
cstablished as a public joint stack company by Ministerial Decree number 922 of the year 2014 dated
30 September 2014,

The' Company is a subsidiary of Emaar Propertics PISC (the "Parent Company”}, a company incorporated in the
United Arab Emirates and listed on the Dubai Financial Market, During the year ended 31 December 2014, the Parent
Company converted the legal status of the Company from that of a limited liability company to public joint stock
company and sold 15.37% of their shareholding in the Company through an Initial Public Offering (“IPO"}. The
Company is listed on the Dubai Financial Market and its shares were traded with effect from 2 October 2014,

The principal activities of the Group are retail development and management of shopping malls and online retail.
The address of the registered office of the Group is P.O. Box 191741, Dubai, United Arab Emirates.

During the period, on 25 February 2019, the Company acquired the remaining 49% equity stake in its subsidiary,
Namshi Holding Limited (“Namshi”) for a consideration of AED 496,872 thousands. Total consideration includes
the amount paid to Global Fashion Group (“GFG”) amounting 1o AED 475,900 thousands (niote 19} and other
shareholders of Namshi amounting to AED 20,972. The difference in the amount of consideration paid and the non-
controlling interests amounting to AED 348,460 thousands has been directly recognised in the interim consolidated
statement of changes in equity as required under IFRS 10,

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The interim condensed consolidated financial statements of the Group for the period ended 31 March 2019 have been
prepared in accordance with Intemational Accounting Standard 34, futerim Financial Reporting and applicable
requirements of United Arab Emirates law.

The interim condensed consolidated financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards and should be read
with the Group's annual consolidated financial statements as at 31 December 2018.

Results for the three-months period ended 31 March 2019 are not necessarily indicative of the resulls that may be
expected for the year ending 31 Drecember 2019,

‘The interim condensed consolidated [inancial statements have been prepared in United Arab Emirates Dirhams
(AED), which is the Company's functional and presentation currency and all values are rounded to the nearest
thousand except whete otherwise Indicated.

Basis of conselidation

‘The consolidated interim condensed financial statements comprise the financial statements of the Company and
entities controlied by the Company (its subsidiaries) as at 31 March 2019, Control is achieved where all the following
criteria are met:

{(a) the Company has power over an entity;
(b) the Company has exposure, or rights, to variable returns from its involvement with the entity; and
(c) the Company has the ability to use its power over the entity to a(fect the amount of the Company’s returns,

When the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an investee, including:

- The contractual arrangement with the ather vote holders of the investee
- Rights arising from other contractual arrangements
- The Group's votiag rights and potential voting rights




Emaar Malls PISC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2619 (Unaudited)

2 SUMMARY OF SIGNIFFCANT ACCOUNTING POLICIES {continued)

Basis of consolidation (continued)

"The Group re-assesses whether or not it conirols an investee, if facts and circumstances indicate that there are changes
to one of more of the three elements of control, Consolidation of a subsidiary begins when the Group obiains control
over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, Habilities, income and expenses
of a subsidiary acquired or disposed of during the year are included in the consolidated income statement from the
date the Group gains control until the date the Group ceases to control the subsidiary.

Subsidiaries

Subsidiaries are [ully consolidated from the date of acquisition or incorporation, being the date on which the Group
obtains control, and continue to be consolidated unti the date when such control ceases. The financial statemenis of
the subsidiaries are prepared for the same reporting period as the Company, using consistent accounting policies. All
intra-group balances, transactions, unrealised gains and losses resulting from intra-group transactions and dividends
are eliminated in full,

Share of comprehensive income/ {foss) within a subsidiary is attributed to the non-controlling interest even if that
results in a deficit balance,

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
[f the Group loses control over a subsidiary, it:

- Derecognises the assets (including goodwill) and liabilities of the subsidiary;

- Derecogunises the carrying amount of any non-controlling interest;

- Derecognises the cumulative transkation differences recorded in equity;

-« Recognises the fair value of the consideration received;

- Recognises the fair value of any investment retained;

- Recognises any surplus or deficit in profit and loss;

- Reclassifies the paremt's share of camponents previously recognised in ather comprehensive income fo profit
and loss or retained earnings, as appropriate, as would be required if the Group had directly disposed of the
related assets or liabilities.

The details of the Company's significan subsidiaries are as follows:

Name of the Country of Principal activity Legal

subsidiary incorporation Ownership
2019 2018

The Dubai Mall LLC UAE Sell owned property 99% 100%

leasing, buying and selling
of real estate and
management services

Emaar Dubai Malls UAE Self owned propetty 99% 100%
LLC leasing, buying and selling

of real estate and
managentent services

Emaar Internationat DJAE Self owned property 99% 100%
Malls LI.C : leasing, buying and selling

of real estate and

management services

Namshi Holding UAE Holding company for 100% 51%
Limited Namshi group companies

engaged in online retail business

and related services

These enditics are 100% benelicially owned by the Company.




Emaar Malls PISC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2019 (Unaudited)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of consolidation (continued})

Special purpose entities

Special purpose entities are enitics that are created to accomplish a narrow and well-defined objective. The financial
information of special purpose entities is included in the Group’s interim condensed consolidated financial statements
where the substance of the refationship is that the Group controls the special purpose entity and hence, they are
accounted for as subsidiaries.

(a)  New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year
ended 31 December 2018, except for the adoption of new standards and interpretations effective as of 1 January 2019.
Although these new standards and amendments apply for the first time in 2019, they do not have a material impact
on the annual consolidated financial statements of the Group or the interim condensed consolidated financial
statements of the Group, The nature and the impact of each new standard or amendment is described below:

IFRS 16 Leases

IFRS 16 supersedes [AS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease, SIC-15
Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving the Legal Form of a
Lease. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases
and requires lessees to account for most leases under a single on-balance sheet madel.

Lessor accounting under IERS 16 is substantially unchanged from IAS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles as in JAS 17. Thevefore, IFRS 16 did not have an impact
for leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective methed of adoption with the date of initial application
of 1 January 2019, The Group elected to use the transition practical expedient allowing the standard to be applied
only to contracts that were previously identified as leases applying TAS 17 and IFRIC 4 at the date of initial
application. The Group aiso elected to use the recognition exemptions for lease contracts that, at the commencement
date, have a lease term of 12 menths or less and do not contain a purchase option (‘short term leases’), and lease
contracts for which the underlying asset is of low vahe (*low-value assets’),

@) Nature of the effect of adoption of IFRS 16

The Group has lease contracts for warehouses and offices. Before the adoption of IFRS 16, the Group classified each
of its leases (as lessee) at the inception date as an operating lease. A lease was classified as a finance lease if it
transferred substantially all of the risks and rewards incidental to ownership of the leased asset to the Group; otherwise
it was classified as an operating lease. ln an operating lease, the leased property was not capitaljsed and the lease
payments were recognised as rent expense in the consolidated income statement on a straight-line basis over the lease
term. Any prepaid tent and accrued rent were recognised under Prepayments and Trade and other payables,

respectively.

Upon adoption of IFRS 16, the Group applicd a single recognition and measurement approach for all leases that it is
the lessee, except for short-term leases and [eases of low-value assets. The Group recopnised lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets. In accordance with the
modified retrospective method of adoption, the Group applied IFRS 16 ai the date of initial application and
aceordingly, the comparative information in this interim condensed consolidated financial statement has not been
restated and the cumuiative effect of initially applying the standard (if any) is recognised as an adjusiment to the
opening balance ol retained earnings.

9




Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2019 (Unaudited)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continved)
(a)  New standards, interpretations and amendments adopted by the Group (continued)
IFRS 16 Leases (continned)

b} Summary of new accounting policies
Set out below are the new accounting policies of the Group upon adoption of IFRS 16:

Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any aceumutated depreciation and impatement losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
linbilitics recognised, nitial diréat Losts incurred, and lease payments made at or before the commencement dnte less
any léase incentives reecived, Unless the Group is reasonably certain fo.obtain ownership of tie Teased asset it the
end of ihe lease term, the recopnised dght-nf-use assels arg depreciated on a straight-line basis over he shorter ol its
estimated usefut life and the lease term. Right-of-use assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, the Group recognises lease Habilities measured at the present value of leasc
payments 1 be rade over the Jease . The lease payments include fixed paymenis (including in substance (ixed
puyients) kiss any lease inceitives receivable, varlable lease payments that depend on an indes or a rite, and amouns
expected lo be paid unider residual value guarantees, The tease payments also include the exercise price of it purchose .
option reasonibly certain to be exercised by the Group and payments of penaltics for énvinaling 4 lease, if the Jease
werin refteets the Grotp exercising the option to terminate. The variable lease paymonts ihiai do not depéid on an index
or a rate are recognised as expense in the period on which the event or condition that triggers the paytment occurs.

In calculating the present value of lease pnyments, the Group uses the incremental borrowing rate at the lease
communcement daté if the interest rate fmplicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased fo reflect the aceration of interest and reduced for the lease payments
inade. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the
lease term, a change in the in-substance fixed lease payments or a change in the assessment to purchase the underlying
asset.

Shori-term leases and leases of low-value assets

The Group applies the short-term lease recoghition exemption to its short-term leases {i.¢, thuse leases that have a
lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies
the lease of Tow-value assets recopnition exemption to leases that ave considered of low value (i.e., betow AED 5,000).
Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis
over the lease term.

Siggificans fudgement indetermining ihe fease derm of contracts withrenewal aptions

‘The Growp determines the lease term as the non-canceliable term of the Jease, topether with any perlods coverud by
an option to extend thie Jease i i is reasonably certain to be exereised, orany periods coverod by an oplion to Lerminate
the lease, iT# s rensonibly ceriain not to he exercised.

The Group has the option, under some of its leases to lease the assets for additional terms of thrce to five years. The
Ciroup applies judgement. in evaluating whether 1t is reasonably certain to exercise the option to renew, That is, it
considers all releyvant factors that crieste an econoriig incentive for itto exercise the renewal, After the commencement
date, the Group reassesses the lease term if there is a sipnificant event or change in circumstances that is within its
control and alfects its ability fo exercise (or not to exercise) the option to renew.




Emaar Malls PISC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2019 (Unaudited)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(a}  New standards, interpretations and amendments adopted by the Group {continued)

IFRS 16 Leases (continued)

¢) Amounis recognised in the interim consoliduted stiutement aof financigl position and income statement
Set out below, are the carrying amounts of the Group’s right-ef-use assets and lease liabilities and the movements
during the period:

Right-of- Lease

nse assets Habilities

AED 000 AED'000
Ag at 1 January 2019 . 29,739 25,468
Depreciation expense (1,739) -
Interest expense - 273
Paymenis - (4,860)
As at 31 March 2019 28,000 20,881
Lease liabilities are payable as below:
Lease liabilities payable after 12 months 12,526
Lease liabilities payable within 12 months 8,355
Balance as at period end 20,881

Set out below, are the amounts recognised in interim consolidated income statement:

1 January
2019 1o
31 March
2019
AED000

Depreciation expense of right-of-use assets 1,739
Interest expense ont lease Habilities 273
Rent expense - variable lease payments 68

Total amounts recognised in interim consclidated income statement 2,080

IFRIC Interpretation 23 Uncertninty over Income Tax Trealment

The Interpretation addresses the accounting for income taxes when tax treatments involve uneertainty that affects the
application of JAS 12 Income Taxes. It does not apply to taxes or levies outside the scope of TAS 12, nor does it
specifically include requirements relating to interest and penalties associated with unceriain tax treatments.

The intetpretation did not have any impact on the interim condensed consolidated financial statements of the Group,

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other comprehensive
income, provided that the contractual cash flows are *solely payments of principal and interest on the principal amount
outstanding’ (the SPPI criterion) and the instrument is held within the appropriatc business model for that
classification. The amendments to IFRS 9 clarify that a financial assel passes the SPPI criterion regardless of an event
or circumstance lhat causes the early termination of the contract and irrespective of which paity pays or receives
reasonable compensation for the early termination of the contract. These amendments had ne impact on the interim
condensed consolidated financial statements of the Group.




Emaar Malls PJSC and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2019 (Unaundited)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(a) New standards, interpretations and amendments adopted by the Group (continued)

Amendments to IAS 19: Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 address the accounting when a plan amendment, curtailment or settlement oceurs during
areporting period, The amendments specify that when a plan amendmenn, eurtailment or settlement occurs during the
annual reporting period, an entity is required to determine the current service cost for the remainder of the period after
the plan amendment, curtailment or settlement, using the acluarial assumptions used to remeasure the net defined
benefit liability (asset) reflecting the benefits offered under the plan and the plan assets after that event. An entity is
also required to determine the net interest for the remainder of the period after the plan amendment, curtailment or
settlement using the net defined benefit Jiability (asset) reflecting the benefits offered under the plan and the plan
assets after that event, and the discount rate used to remeasure that net defined benefit liability (asseD).

Amendments to TAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint venture to which
the equity method is not applied but that, in substance, form part of the net investment in the associate or joint venture
(long-term interests), This clarification is relevant because it implies that the expected credit loss model in IFRS 9
applies to such long-term interests. The amendments also clarified that, in applying IFRS 9, an entity does not take
account of any losses of the associate ot joint venture, or any impairment losses on the net investiment, recognised as
adjustments to the net investment in the associate or joint venture that arise from applying IAS 28 Investments in
Associates and Joint Ventures,

These amendments had no impact on the interim condensed consolidated financial statements as the Group does not
have long-term interests in its assoeiate and joint venture.

Annual Improvements 2015-2017 Cycle

IFRS 3 Business Combinations

The amendments clarify that, when an entity obtains control of a busincss that is a joint operation, it applies the
requircments for a business combination achieved in stages, including remeasuring previously held interests in the
assets and Habilities of the joint operation at fair value.

IFRS 11 Joint Avrangements
A party that participates in, but does not have joint controt of, 2 joint operation might obtain jeint controi of the joint
operation in which the activity of the joint operation constitutes a business as defined in IFRS.

1AS 12 Income Taxes
‘Phe amendments clarify that the income tax consequences of dividends are linked more directly {0 past lransactions
or events {hat generated distributable profits than to distributions to owners,

TAS 23 Borrowing Costs
The amendments elarify that an entity treats as part of general borrowings any borrowing originalfy made to develop
a qualifying asset when substantially all of the activities necessary to prepare that asset for its intended use or salc are

complete.

These amendments / improvements had no impact on the interim gondensed consolidaled financial statements of the
Group.




Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2019 (Unaudited)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (confinued)

(b) Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yst effective, up to the date of issuarce
of the Group’s interim condensed consolidated financial statements are disclosed below. The Group intends to adopt
these new and amended standards, if applicable, when they become effective.

IFRS 10 Sale or Contribution of Assets between an investor and its Associate or Joint Venture (the effective date
andIAS  has been deferred indefinitely, but an entity that early adopts the amendments must apply them

28 prospectively);

IFRS 3 Business Combinations (amendments ave effective for annual period beginning on or after 1 January
2020;

IAS | and Amendments to IAS | Presemtation of Financial Statements and 1AS 28 to align the definition of

IAS 28 “material’ across the standards and lo clarify certain aspects of the definition {effective for annual period

beginning on or after | January 2020); and
IFRS 17 Insurance Contracis (effective for reporting periods beginning on or after § January 2021},

3 SEGMENT INFORMATION

Management monitors the operating results of its business segments separately for the purpose of making decisions
about resource allocation and perfonmance assessment. Segment performance is evaluated based on profit or loss and
is measured consistently with the net profit or loss in the interim condensed consolidated financial statements.

Geographic segment
The Group is currently operating only in the UAE, hence the operating results, assets and liabilities presented in the
interim condensed consolidated financial statements relates to its operations in the UAL.

Business segiments
For management purposes, the Group is organised hito six segments, namely:

Super Regional Malls:
Super regional malls include shopping centres which individually hold gross leasable area of more than 800 thousands

sq. ft.

Regional Malls:
Regional malls include shopping centres individually holds gross leasable area of more than 400 thousands sq. 11, but
less than 800 thousands sq. ft.

Community Retail:
Community Retail includes shopping centres or retail outlets individually hold gross leasable area of less than 400

theusands sq. ft.

Specialty Retail: _
Specialty vetail includes shopping centres mainly offering specialty stores for fine and casual dining, commercial
offices or retail outlets of manufacturers.

Online Retail:
Namshi, a regional online fashion portal in GCC, constitutes the online retail business segment of the Group,

Others:
Other segments include businesses that individually do not meet the criterin for a reportable segment as per TFRS 8
Operating Segments and head office balances.
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Bmaar Malls PJSC and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2019 (Unaudited)

4 REVENUE

1lanuary I January
2019 to 2018 to
31 March 31 March
2014 2018
AED000 AED 000
Rental income from leased properties
Base rent 682,421 629,174
Turnover rent 20,722 46,626
Services charges 93,207 83,630
Promotion and marketing conéribution 15,177 13,641
Specialty leasing 50,621 48,120
Multimedia 15,768 14,990
Others ‘ 30,158 25,959
908,074 862,140
Ouline retail 166,560 175,735
1,074,634 1,037,875
5 COST OF REVENUE
Hannary ! January
2019 1o 2018 to
31 March 31 March
2019 2018
AED'000 AEDO0)
Operating cost of leasing activities
Housekeeping and facility management 47,724 43,557
Direct staff costs 17,503 22,362
Utilities - net 11,349 7,989
Security 9,440 §,069
QOthers 16,938 16,960
102,954 98,937
Cost of enline retail revenue 121,583 126,251
224,537 225,188
6 FINANCE COSTS
Fannary 1 January
2009 to 2018 1o
31 March 31 March
2019 2018
AED’00¢ AED'Q60
Interest on loans and borrowings 50,404 70,960
Others 4,540 6,969

55,004 77,929




Emaar Malls PISC and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2019 (Unaudited)

7 PROFIT FOR THE PERIOD

The prefit for the period is stated after charging:

LManuary I January
2019 1o 2018 1o
31 March 31 March
2019 2018
AED'000 AED'000

Indirect staff costs 25,348 21,143

8 EARNINGS PER SHARE

Basic earnings per share amounts are caleulated by dividing net profit for the period attribwtable to the equity
shareholders of the parent by the weighted average number of ordinary shares outstanding during the period.

Diluted earnings per share are calculated by adjusting the weighted average number of ordinary shares outstanding
assuming conversion of all dilutive potential ordinary shares,

The information necessary to caleulate basic and diluted earnings per shave is as follows!

Lanuary I January
2019 to 2018 to
31 March 31 March
2019 2018
AED000 AED000
Earnings:
Profit attributable to the equity holders of the pavent
for basis or diluted earnings per share 583,504 548,276
No of shares:
Weighted average number of ordinary
shares for basic and diluted earnings per share 13,014,300,000 13,014,300,000
Earnings per share (AED):
- basic and diluted 6.04 0.04

9 PROPERTY, PLANT AND EQUIPMENT

Additions and depreeiation

During the period ended 31 March 2019, the Group purchased property, plant and equipment of AED 5,001 thousands
(period ended 31 March 2018: AED 2,653 thousands) and charged depreciation expense to the interim consolidated
income statement of AED 6,664 thousands (period ended 31 March 2018: AED 9,283 thousands).

10 INVESTMENT PROPERTIES

Additions and depreciation
During the period ended 31 March 2019, the Group had additions of AED 75,796 thousands (period ended 31 March

2018: AED 434,932 thousands) and charged depreciation expense to the interim consolidated income statement of
AED 97,863 thousands (period ended 31 March 2018: AED 91,484 thousands).




Emaar Malls PJSC and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2019 (Unaudited)

11 GOODWILL AND INTANGIBLE ASSETS

31 March 31 December
2019 2018
AED000 AED'000
{Audited)
Goodwill 365,012 365,012
Other intangible assets 201,366 204,237

566,378 569,249

During the period ended 31 Mareh 2019, the Group charged amortisation expense for the intangible assets to interim
consolidated income statement of AED 2,871 thousands (period ended 31 Mareh 2018: AED 2,871 thousands).

12 TRADE ANP UNBILLED RECEIVABLES

31 Marck 31 December
2019 2018
AED’000 AED'000
(Audited)
Trade receivables — net 361,220 312,179
Unbitled receivables 99,078 92,001

460,298 404,180

Trade receivables include amounts due from related parties amounting to AED 18,003 thousands (31 December 2018:
AED 7,794 thousands) [note 13 (b}].

The above trade receivables are net of aliowance for doubtful debts of AED 95,672 thousands (31 December 2018:
AED 89,581 thousands) representing management's best estimate of doubtful trade receivables which are past due
and impaired.

Moavement in the atlowance for doubtful debts is as follows:

Balance at 1 January
Net charge for the period / year

Wiite off / adjustments during the period / year -net

Balance at period / year end

31 March
2019
AED*000

89,581
6,116

2! December
2018
AED 000
(Audited)

85,356
15,693
(11,468)

89,581




Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
At 31 March 2019 (Unaudited)

13 RELATED PARTY BDISCLOSURES

(a)  During the period, the following were the significant related parly transactions, which were carried out in the
normal course of business {equivalent to terms which prevail in arnv’s length transactions) on terms agreed

between the pavties:

Revenue
Rental income from leased properties
Parent Company
Affiliated entities
Entities owned or controlled by
Directors and other related parties

Cosf of revenue
Operating cost of leasing activities — net
Parent Company
Affiliated entities
Entities owned or controlled by
Directors and other related patties

Sales and marketing expenses
Parent Company
Affiliated entities
Entities owned or controtled by
Directors and other refated parties

General and adminisirative expenses
Parent Company
Affiliaied entities
Entities owned or controlled by
Directors and other related parlies

Finance income
Entities ewned or controlled by
Directors and other related parties

Finance cosis
Entities owned or conlrolled by
Diirectors and other related parties

Capiial expenditures
Affiliated entitics

I Jannary
2019 1o
31 Mareh
2019
AED 000

8,689
26,165

21,713

56,567

9,940
54,155

(603)

2,506
299

6,439

16,683
523

1 January
2018 1o
31 March
2018
AED'000

3,125
15,688

19,614

38427

10,903
12,706

(989)
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Emaar Malls PISC and its subsidiaries _
NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 31 March 2019 (Unaudited)

13 RELATED PARTY DISCLOSURES (continued)

{c) Compensation of key management personnel

The remuneration of directors and other members of key management during the period were as follows:

1 Janunary 1 January
2019 ta 2018 to
31 March 31 March
2019 - 2018
AED'000 AED'000
Short terin benefits 10,336 6,267
End of service benefis 2,149 208

As at 31 March 2019, the number of key management personnel was 19 (31 March 2018: 18),

14 BANK BALANCES AND CASH

31 March 31 December
2019 2018
AED000 AED 000
{Audited)
Cash in hand 840 233
Bank balances:

Curreni and call accounts 188,756 126,361
Deposits maturing within three months 50,000 138,970
239,596 265,564

Balance at period / year end
Included in the bank balances and cash is an amount of AED 7,862 thousands (31 December 2018: AED 134,682
thousands) as balance held with related party [note 13¢b)].

Cash ut banks eiwn interest i fixed vates bised on prevailing, bank deposit rites, Short-term fixed deposils arg mirle

for varying periods between one day aid §ix months, depending on the immediate cash requirémaiits of the Group,
anel earn interest at the respective short-leim deposii rates. :

15  SHARE CAPITAL

31 March 3t December
2619 2018
AED'G00 AED000
(Audited)
Authorised capital — 13,014,300,000 shares of ALD 1 each
{2018: 13,014,300,000 shares of AED 1 each) 13,014,300 13,014,300
[ssued and fully paid — 13,014,300,000 shares of AED i cach
(2018: 13,014,300,000 shares of AED 1 each} 13,014,300 13,014,300




Emaar Malls PISC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 31 March 2019 (Unaudited)

16 RESERVES
Movement in reserves is as fotlows:

Put option over
Statutory Legal Hedging  non-controlling
reserve reserve reserve fnleresis Total
AED 000 AED 000 AED'000 AED'000 AED'000
I January 2019 to
31 March 2019:

As at 1 January 2019 (Audited) 919,848 825,862 - (468,658) 1,277,052

Other comprehensive income
for the period - - - - -

Total comprshensive income
for the period - - “ - .

Acquisition of non-controlting
interests (note 19) - - - 468,658 468,658

As at 31 March 2019 919,848 825,862 - - 1,745,710

Put option over
Statuiory Legal Hedging  non-controlling
reserve reserve reserve interests Total
AED 000 AED 000 AED 000 AED'000 AED 000

I January 2018 to

37 March 2018:
As at 1 January 2018 (Audited) 696,854 602,868 12,004 {468,658) 843,068
Other comprehensive income

for the period - - 12,541 - 12,541
Total comprehensive income

for the period - - 12,541 - 12,541
As at 31 March 2018 696,854 602,868 24,545 (468,058) 855,609

As required by the UAE Federal Commercial Companies Law No. (2) of 2015 and the Article number 57 of the
Company’s Atticle of Association, 10% of the net profit for the year shall be transferred to legal reserve until #
reaclies 50% of the shave capital, Further, 10% of the net profit for the year shall be transferred o statutory reserve
until it reaches 50% of the paid-up share capital. These reserves are not available for distribution except in the
circumstances stipulated by the law,

23



Emaar Malls PISC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 31 March 2019 (Unaudited)

17  INTEREST BEARING LOANS AND BORROWINGS

31 March 31 December
2019 2018
AED008 AED 000
(Audited)
Balance as at 1 January 1,193,725 4,591,250
Movement during the period/ year
Less: Repaid during the period/ year (99,171) (4,591,250)
Add: Borrowed during the period/ year 7,346 1,193,725
Balance as at period / year end 1,101,900 1,193,725
Less: unamortised portion of loan arrangement fee (10,996) (11,355)
Net interest bearlng loans and borrowings at period / year end 1,090,904 1,182,370
Interesi-bearing loans and borrowings maturity profile:
After one vear (shown under non-cucrent liabilities) 1,000,904 1,182,370
Balance as at period / year end 1,090,904 1,182,370

During the year 2018, the Group has fully repaid Syndicated Murhabha Islamic finance facility for USD 1.25 billion
{AED 4,591,250 thousands) availed from the commercial banks in the UAE. The previous facility is replaced with
Revolving Eslamic Finance facility for USD 2 billion (AED 7,346,000 thousands) availed from the commercial banks
in the UAE. The facility is unsecured and carries interest rate at 3 months LIBOR + 1.25% pa.

18 SUKUK

EMG Sukuk Limited (the “Issuer™), a limited liability company registered in the Cayman Islands and a wholly-owned
subsidiary of the Group, has issued trust cextificates (the “Sukuk™) amounting to USD 750,000 thousands (AED
2,754,750 thousands) on 18 June 2014. The Sukuk is listed on NASDAQ Dubai and is due for repayment in 2024,
The Sukuk carries a profit distribution rate of 4.564% per annum to be paid semi-annually. The carrying value of the
Sukuk is as follows:

31 March 31 December
2019 2018
AED’ 006 AED 000
(Andited)
Proceeds from the issuance of the Sukuk 2,754,750 2,754,750
Less: Sukuk issuance cost {21,587y (21,587
Sulkuk liability on initiaf recognition 2,733,163 2,733,163
Profit accrued up to period / year-end 9,096 8,573
Sukuk Jiability as at period / year-end 2,742,259 2,741,736




Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED |

FINANCIAL STATEMENTS
At 31 March 2019 (Unaudited)

19 PUT OPTION OVER NON-CONTROLLING INTERESTS

Pursuant to the Shareholders’ Agreement which was executed between the Company and GFG on 16 August 2017 in
rolation to the acquisition of Namshi, the Company granted a put option to GFG in respect of GFG’s shareholding in
Namshi. GFG had the right to require the Company to acquire GFG’s entire shareholding in Namshi.

During the period, on 25 February 2019, the Company acquired the remaining GFG’s shareholding in Namshi for a
consideration of AED 475,900 thousands (note 1)..

Upon acqms:tmn of remaining GFG’s sharcholding in Namshi, the non-current financial liability previously
vecognised in the consolidated statement of financial position has been derecognised in the current period. The Group
has recognised a gain on settlement of put option over non-contralling interests amounting to AED 135,689 thousands
in the interim consolidated income statement.

20  ACCOUNTS PAYABLE AND ACCRUALS

31 March 31 December
2019 2018

AED'000 AED'D00
(Audited)
Trade payables 148,436 99,126
Accrued expenses 715,722 779,445
Interest payable 38,020 7,616
Other payables 54,426 51,274

956,604 937461

Inciuded in the trade payables is an amount of AED 114 thousands (31 December 2018: AED 163 thousands) due to
related parties [note 13(b)].

21 COMMITMENTS AND CONTINGENCIES

Commitments
At 31 March 2019, the Group had commitments of AED 1,038,793 thousands (31 December 20]18: AED §78,729

thousands) which includes project commitments of AED 695,742 thousands (31 December 2018: AED 500,478
thenrsands), This represents the value of contracts issued as at reporting date net of invoices received and aceruals
made as at that date.

Operating lease commitments - Group as lessor

The Group leases aut its property under operating leases as a lessor. The fulure minimum lease payments receivable
(base rent) under non-cancellable operating leases contracted for at the reporting date but not recognised as
receivables, are as lollows:

3 Muarch 37 December
2019 2018
AED'000 AED00
{Andited)
Within one year 2,567,500 2,533,472
Afler one year but nof more than five years 4,878,664 4,922 800
More than five years 656,883 677,204

8,103,113
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21 COMMITMENTS AND CONTINGENCIES (continued)

Operating lease commitments - Group as lessor {continued)

In addition to the base rent, the Group also charges annual service charges to its tenants. The total amount of service
charges for the period ended 31 March 2019 was AED 93,207 thousands (period ended 31 March 2018: AED 83,630
thousands).

Legal claims
As at 31 March 2019, legal proceedings are in progress against certain tenants to recover outstanding rents amounting

to AED 5,517 thousands (31 December 2018: AED 2,265 thousands). Based on the advice of legal advisors, outcome
of these claims will have no adverse impact on the interim condensed consolidated financial statements of the Group.

21 SIGNIFICANT EVENTS AFTER THE REPORTING PERIOD

During the Annual General Meating of the Company held on 23 April 2019, the shareholders of the Company
approved:

# cash dividend of AED 0.10 per share for the year 2018.

- to pay bonus to the non-executive members of the Board of Directors amounting to AED 650 thousands for
each board member (including the Chairman and Vice Chairman of the Board of Directors) for the ycar 2018,

-1 by the virtue of a Special Resolution, fo cancel the Constitutive Regulation of the Employees Incentive Program
approved in the annual general meeting in April 2018,

2%




