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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

The Board of Directors

Damac Properties Dubai Co. PJSC
Dubai

United Arab Emirates

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of
Damac Properties Dubai Co. PJSC (the “Company”) and its Subsidiaries (together the “Group”) as at
31 March 2019 and the related condensed consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the three month period then ended.
Management is responsible for the preparation and presentation of this interim financial information in
accordance with International Accounting Standard 34: Interim Financial Reporting (“IAS 34™). Our
responsibility is to express a conclusion on this interim financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410:
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information is not prepared, in all material respects in accordance with IAS 34.

Deloitte & Touche (M.E.)

Akbar Ahmad
Registration No. 1141
14 May 2019

Dubai

United Arab Emirates

Akbar Ahmad (1141), Anis Sadek (521), Cynthia Corby (995), Georges Najem (809), Mohammad Jallad (1164), Mohammad
Khamees Al Tah (717), Musa Ramahi (872), Mutasem M. Dajani (726), Obada Alkowatly (1056), Rama Padmanabha Acharya (701)
and Samir Madbak (386) are registered practicing auditors with the UAE Ministry of Economy.



Damac Properties Dubai Co. PJSC

Condensed consolidated statement of financial position

as at 31 March 2019

Notes
ASSETS
Right-of-use assets 3.1
Property and equipment 6
Investment properties 7
Development properties 8
Other financial assets 9
Trade and other receivables 10
Financial investment 11
Cash and bank balances 12
Total assets
EQUITY AND LIABILITIES
Equity
Share capital 13
Statutory reserve
Retained eamings
Total equity
Liabilities
Bank borrowings 14
Sukuk certificates 15
Advances from customers 16
Lease liabilities 31
Trade and other payables 17
Total liabilities
Total equity and liabilities

L =N

m—

Chairman

31 March 31 December
2019 2018
(Unaudited) (Audited)
AED’000 AED’000
117,073 -
134,107 140,749
186,865 188,896
9,260,270 9,214,522
832,861 1,055,267
7,999,015 8,120,233
304,270 283,073
6,617,406 6,173,522
25,451,867 25,176,262
6,050,000 6,050,000
903,497 903,497
7,187,290 7,156,234
14,140,787 14,109,731
692,525 667,213
4,282,889 4,280,434
2,709,515 2,617,811
116,850 -
3,509,301 3,501,073
11,311,080 11,066,531
25,451,867 25,176,262

Director

The accompanying notes form an integral part of these condensed consolidated financial statements.




Damac Properties Dubai Co. PJSC

Condensed consolidated statement of profit or loss and other comprehensive income

for the three month period ended 31 March 2019

Notes

Revenue
Cost of sales

Gross profit
Other operating income
General, administrative and selling expenses 19
Depreciation on right-of-use assets 3.1
Depreciation on property and equipment and

investment properties 6,7

Operating profit

Other income

Finance income 20
Finance costs 21
Profit for the period

Other comprehensive income for the period

Total comprehensive income for the period

Earnings per share
Basic and diluted (AED) 24

1 January to 31 March

2019

(3 month)
(Unaudited)
AED’000

896,392
(653,954)

242,438
47,997

(231,380)

(8,205)

(8,734)
42,116
23,001
44,040
(78,101)

31,056

31,056

0.01

2018

(3 month)
(Unaudited)
AED’000

1,892,554
(1,131,734)

760,820
2,920
(259,065)
(7,757)
496,918
13,685
40,036
(66,735)

483,904

483,904

0.08

The accompanying notes form an integral part of these condensed consolidated financial statements.



Damac Properties Dubai Co. PJSC 4

Condensed consolidated statement of changes in equity
for the three month period ended 31 March 2019

Share Statutory Retained
capital reserve earnings Total
AED’000 AED’000 AED’000 AED’000

Balance at 1 January 2018 (Audited) 6,050,000 802,313 7,013,024 13,865,337
Total comprehensive income for the period
(Unaudited) - - 483,904 483,904
Balance at 31 March 2018 (Unaudited) 6,050,000 802,313 7,496,928 14,349,241
Balance at 1 January 2019 (Audited) 6,050,000 903,497 7,156,234 14,109,731
Total comprehensive income for the period
(Unaudited) - - 31,056 31,056
Balance at 31 March 2019 (Unaudited) 6,050,000 903,497 7,187,290 14,140,787

The accompanying notes form an integral part of these condensed consolidated financial statements.



Damac Properties Dubai Co. PJSC

Condensed consolidated statement of cash flows
for the three month period ended 31 March 2019

Cash flows from operating activities

Profit for the period

Adjustments for:
Depreciation on property and equipment and investment

properties (note 6 and 7)

Depreciation on right-of-use assets (note 3.1)
Provision for employees' end-of-service indemnity (note 17)
Amortisation of issue costs on sukuk certificates (note 15)
Loss on disposal of property and equipment
Reversal of impairment of trade and other receivables (note 19)
Finance costs (note 21)
Finance income (note 20)

Operating cash flows before changes in operating assets and liabilities
Decrease/(increase) in trade and other receivables

(Increase)/decrease in development properties

(Decrease)/increase in trade and other payables

Increase in advances from customers

Employee end-of-service indemnity paid (note 17)

Net cash generated from operating activities

Cash flows from investing activities

Purchases of property and equipment (note 6)

Acquisition of financial investment (note 11)

Decrease/(increase) in other financial assets

(Increase)/decrease in deposits with an original maturity of greater than
three months

Interest received

Net cash generated from investing activities

Cash flows from financing activities

Proceeds from bank borrowings during the period

Repayment of bank borrowings during the period

Repayment for principal portion of lease liabilities

Finance costs paid

Net cash generated from financing activities

Net increase in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

1 January to 31 March

2019 2018
(3 month) (3 month)
(Unaudited)  (Unaudited)
AED’000 AED’000
31,056 483,904
8,734 7,757
8,205 -
3,044 3,714
2,455 3,210
16 -
(71) (7,606)
78,101 66,735
(44,040) (40,036)
87,500 517,678
127,667 (939,771)
(45,748) 31,172
(59,466) 364,843
91,704 60,743
(5,021) (3,439
196,636 31,226
an (2,142)
(21,197) (7,000)
222,406 (38,565)
(157,416) 77,797
37,662 34,688
81,378 64,778
217,281 317,285
(191,969) (154,040)
(8,428) -
(8,430) (11,880)
8,454 151,365
286,468 247,369
5,542,889 5,876,667
5,829,357 6,124,036

The accompanying notes form an integral part of these condensed consolidated financial statements.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019

1. General information

Damac Properties Dubai Co. PJSC (the “Company” or the “Parent”) was incorporated in Dubai on 20
June 1976 as a Public Stock Company and operates in the United Arab Emirates under a trade license
issued in Dubai. The Company is listed on the Dubai Financial Market. The address of the Company’s
registered office is P.O. Box 2195, Dubai, United Arab Emirates (“U.AE”).

The majority shareholder is Mr. Hussain Sajwani (the “Chairman”).

The Parent and its subsidiaries (collectively the “Group™) are involved mainly in the development of
properties in the Middle East.

2.  Basis of preparation

These condensed consolidated financial statements are prepared in accordance with International
Accounting Standard 34: Interim Financial Reporting (“IAS 34”) issued by the International Accounting
Standard Board (IASB) and also comply with the applicable requirements of Federal Law No. 2 of 2015.

These condensed consolidated financial statements of the Group do not include all the information and
disclosures required in the full consolidated financial statements and should be read in conjunction with
the Group’s consolidated financial statements for the year ended 31 December 2018. In addition, results
for the period from 1 January 2019 to 31 March 2019 are not necessarily indicative of the results that
may be expected for the financial year ending 31 December 2019.

The condensed consolidated financial statements of the Group are prepared under the historical cost
basis. Historical cost is generally based on the fair value of the consideration given in exchange for

assets.

Management has made an assessment of the Group’s ability to continue as a going concern and is
satisfied that the Group has the resources to continue the business for the foreseeable future. Furthermore,
management is not aware of any material uncertainties that may cast significant doubt upon the Group’s
ability to continue as a going concern. Therefore, the condensed consolidated financial statements
continue to be prepared on the going concern basis.

The condensed consolidated statement of profit or loss and other comprehensive income for the three
month period ended 31 March 2019 is not significantly affected by seasonality of the results.

The condensed consolidated financial statements has been prepared in Arab Emirates Dirhams (“*AED”)
which is the Group’s functional and presentation currency, and all values are rounded to the nearest
thousands, except otherwise indicated.

As required by the Securities and Commodities Authority of U.A.E. (“SCA”) Notification No.2624/2008
dated 12 October 2008, certain required accounting policies have been disclosed in the condensed
consolidated financial statements.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

3. Summary of significant accounting policies

The principal accounting policies used in the preparation of these condensed consolidated financial
statements are consistent with those used in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2018, and the notes attached thereto, except for the adoption
of certain new and revised standards, that became effective in the current period as set out below.

3.1 New standards, amendments and interpretations
(a) New standards, amendments and interpretations adopted by the Group

The Group adopted IFRS 16 ‘Leases’ which replaces the existing guidance on leases, including IAS 17
‘Leases”, IFRIC 4 ‘Determining whether an Arrangement contains a Lease”, SIC 15 “Operating Leases -
Incentives” and SIC 27 “Evaluating the Substance of Transactions in the Legal Form of a Lease”.

IFRS 16 was issued in January 2016 and is effective for annual periods commencing on or after 1
January 2019. IFRS 16 stipulates that all leases and the associated contractual rights and obligations
should generally be recognised in the Group’s financial position, unless the term is 12 months or less or
the lease is for a low value asset. Thus, the classification required under IAS 17 “Leases” into operating
or finance leases is eliminated for Lessees. For each lease, the lessee recognises a liability for the lease
obligations incurred in the future. Correspondingly, a right-to-use leased asset is capitalised at an amount
which is generally equivalent to the present value of the future lease payments plus directly attributable
costs and this amount is amortised over the useful life.

The Group has opted for the modified retrospective application permitted by IFRS 16 upon adoption of
the new standard and the prior period condensed consolidated statement of financial position has not been
restated. During the first-time application of IFRS 16 to operating leases, the right to use the leased assets
was generally measured at the amount of lease liability, using the interest rate at the time of first
application. IFRS 16 transition disclosures also requires the Group to present the reconciliation. The off-
balance sheet lease obligations as of 31 December 2018 are reconciled as follows to the recognised lease
liabilities as of 1 January 2019:

AED’000

Operating lease commitments (note 23) 245,299
Discounted using the Group’s incremental borrowing rate at the date of initial application (120,021)

Lease liability recognised as at 1 January 2019 125,278

The right-of use assets were measured at the amount equal to the lease liability, adjusted by the amount of
any prepaid or accrued lease payments relating to that lease recognised in the condensed consolidated
statement of financial position as at 31 December 2018. There were no onerous lease contracts that would
have required an adjustment to the right-of-use assets at the date of initial application. The net impact on
the retained earnings at 1 January 2019 was nil.

31 March 1 January
2019 2019
AED’000 AED’000

Total right-of-use assets 117,073 125,278
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

3. Summary of significant accounting policies (continued)
3.1 New standards, amendments and interpretations (continued)

(a) New standards, amendments and interpretations adopted by the Group (continued)

1 January to 31 March
2019 2018
(3 months) (3 months)
(Unaudited) (Unaudited)
AED’000 AED’000
Depreciation expense on right-of-use assets 8,205 -

Interest on lease liabilities (note 21) 652 -

The Group’s leasing activities as a lessee and how these are accounted for:

Before 1 January 2019, leases were classified as either finance or operating leases. Payments made under
operating leases (net of any incentives received from the lessor) were charged to the condensed
consolidated statement of profit or loss and other comprehensive income on a straight-line basis over the

period of the lease.

From 1 January 2019, leases are recognised as a right-of-use asset and a corresponding liability at the date
at which the leased asset is available for use by the group. Each lease payment is allocated between the
liability and finance cost. The finance cost is charged to the condensed consolidated statement of profit or
loss and other comprehensive income over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period. The right-of-use asset is depreciated over
the shorter of the asset's useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities
include the net present value of the following lease payments:

e fixed payments (including in-substance fixed payments), less any lease incentives receivable

e variable lease payment that are based on an index or a rate

e amounts expected to be payable by the lessee under residual value guarantees

o the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and

e payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that
option.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be

determined, the lessee’s incremental borrowing rate is used, being the rate that the lessee would have to
pay to borrow the funds necessary to obtain an asset of similar value in a similar economic environment

with similar terms and conditions.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

3. Summary of significant accounting policies (continued)

3.1 New standards, amendments and interpretations (continued)

(a) New standards, amendments and interpretations adopted by the Group (continued)
The Group’s leasing activities as a lessee and how these are accounted for (continued)

Right-of-use assets are measured at cost comprising the following:

e the amount of the initial measurement of the lease liability

e any lease payments made at or before the commencement date less any lease incentives received

e any initial direct costs, and

e restoration costs.

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-
line basis as an expense in the condensed consolidated statement of profit or loss and other
comprehensive income. Short-term leases are leases with a lease term of 12 months or less. Low-value
assets comprise IT-equipment and small items of office furniture and vehicles.

Impact on Lessor Accounting

The Group, as a lessor continues to classify leases as either finance leases or operating leases and
accounts for those two types of leases differently. However, IFRS 16 has changed and expanded the
disclosures required, in particular regarding how a lessor manages the risks arising from its residual
interest in leased assets. This does not have an impact on the Group as it has no finance leases as a lessor
outside the Group.

Under IFRS 16, the Group determines if its operating leases contain a non-lease component and accounts
for and discloses the lease and non-lease component separately. The charter of marine vessels contains
both a lease and non-lease component, however the pattern of revenue recognition for these components
is the same under IFRS 15 and IFRS 16, and therefore does not have an impact other than additional

disclosure requirements.

Practical expedient

In applying IFRS 16 for the first time, the Group has used the following practical expedients permitted by
the standard:

= the use of a single discount rate to a portfolio of leases with reasonably similar characteristics

= reliance on previous assessments on whether leases are onerous

= the accounting for operating leases with a remaining lease term of less than 12 months as at 1 January
2019 as short-term leases

= the exclusion of initial direct costs for the measurement of the right-of-use asset at the date of initial
application, and

= the use of hindsight in determining the lease term where the contract contains options to extend or
terminate the lease.

The Group has also elected not to reassess whether a contract is, or contains, a lease at the date of initial

application. Instead, for contracts entered into before the transition date, the Group relied on its
assessment made applying IAS 17 and IFRIC 4 Determining whether an Arrangement contains a Lease.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

3. Summary of significant accounting policies (continued)

3.1 New standards, amendments and interpretations (continued)

b) New standards, amendments and interpretations - not effective for the financial year beginning 1
January 2019 and not early adopted by the Group

Effective for
annual periods

New and revised IFRSs beginning on or after

Amendments to References to the Conceptual Framework in IFRS 1 January 2020
Standards - amendments to IFRS 2 Share-based Payment, IFRS 3 Business
Combinations, TFRS 6 Exploration for and Evaluation of Mineral
Resources, IFRS 14 Regulatory Deferral Accounts, IAS 1 Presentation of
Financial Statements, IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors, I1AS 34 Interim Financial Reporting, 1AS 37
Provisions, Contingent Liabilities and Contingent Assets, IAS 38
Intangible Assets, IFRIC 12 Service Concession Arrangements, IFRIC 19
Extinguishing Financial Liabilities with Equity Instruments, IFRIC 20
Stripping Costs in the Production Phase of a Surface Mine, IFRIC 22
Foreign Currency Transactions and Advance Considerations, and SIC-32
Intangible Assets — Web Site Costs to update those pronouncements with
regard to references to and quotes from the framework or to indicate where
they refer to a different version of the Conceptual Framework.

Amendment to IFRS 3 Business Combinations relating to definition of a 1 January 2020
business.

Amendments to IAS 1 Presentation of Financial Statements and IAS 8 1 January 2020
Accounting Policies, Changes in Accounting Estimates and Errors relating
to definition of material.

IFRS 17 Insurance Contracts 1 January 2021
Amendments to IFRS 10 Consolidated financial statements and IAS 28  Effective date deferred
Investments in Associates and Joint Ventures (2011) relating to the  indefinitely. Adoption
treatment of the sale or contribution of assets from and investor to its is still permitted.
associate or joint venture.

Management anticipates that these new standards, interpretations and amendments will be adopted in the
Group’s consolidated financial statements as and when they are applicable and adoption of these new
standards, interpretations and amendments may have no material impact on the condensed consolidated
financial statements of the Group in the period of initial application.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

3. Summary of significant accounting policies (continued)

3.2 Basis of consolidation

The Company consolidated 100% of the operations, assets and liabilities of the subsidiary listed below
(together the “Group”):

Legal and
Name of the entity Country of incorporation  Principal activities  economic interest
Damac Real Estate Development  United Arab Emirates Holding company 100%

Limited, DIFC (“DRED”)

As required by Securities and Commodities Authority circular no. 411/2018 dated 07 July 2018, the
Group does not have any investment in Abraaj Group.

3.3 Financial risk management

The Group’s financial risk management objectives and policies are consistent with those disclosed in the
consolidated financial statements for the year ended 31 December 2018.

4. Critical accounting judgments and key sources of estimation of uncertainty

Changes in judgements and estimation uncertainty

The critical judgements and estimates used in the preparation of the interim condensed consolidated financial
information are consistent with those used in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2018 except for the changes highlighted below:

Determining the lease term

In determining the lease term, management considers all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise a termination option. Extension options (or periods
after termination options) are only included in the lease term if the lease is reasonably certain to be extended
(or not terminated). Potential future cash outflows have not been included in the lease liability because it is
not reasonably certain that the leases will be extended (or not terminated).

Discounting of lease payments
The lease payments are discounted using the Group’s incremental borrowing rate (“IBR”). Management has

applied judgments and estimates to determine the IBR at the commencement of lease.

5. Segment analysis

Information reported to the Board for the purpose of the resource allocation and assessment of
performance is primarily determined by the nature of the different activities that the Group engages in,
rather than the geographical location of these operations. The Group currently comprises a single
reportable operating segment, being property development.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

5. Segment analysis (continued)

12

Geographic information for the Group is split between operations in the U.A.E. “Domestic” and
operations in other jurisdictions “International”.

Revenue
Domestic
International

Development properties
Domestic
International

6. Property and equipment

Cost:

At 1 January 2018 (Audited)
Additions

Disposals

At 31 December 2018 (Audited)
Additions
Disposals

At 31 March 2019 (Unaudited)

1 January to 31 March

2019 2018

(3 month) (3 month)

(Unaudited) (Unaudited)

AED’000 AED’000

862,740 1,870,071

33,652 22,483

896,392 1,892,554

31 March 31 December

2019 2018

(Unaudited) (Audited)

AED’000 AED’000

8,229,119 8,172,378

1,031,151 1,042,144

9,260,270 9,214,522

Furniture  Tools and
and office Motor

Buildings fixtures equipments Vehicles Total

AED’000 AED’000 AED’000 AED’000 AED’000

91,858 76,890 110,106 5,308 284,162

- 4,082 6,883 - 10,965
- (4,224) (1,187) (751) (6,162)

91,858 76,748 115,802 4,557 288,965

- 77 - - 77
(6,827) - (949) - (7,776)

85,031 76,825 114,853 4,557 281,266




Damac Properties Dubai Co. PJSC

Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

6. Property and equipment (continued)

Accumulated depreciation:
At 1 January 2018 (Audited)
Charge for the year
Disposals

At 31 December 2018 (Audited)
Charge for the period

Disposals

At 31 March 2019 (Unaudited)
Carrying value

At 31 March 2019 (Unaudited)

At 31 December 2018 (Audited)

7. Investment properties

13

Furniture  Tools and
and office Motor
Buildings fixtures equipments Vehicles Total
AED’000 AED’000 AED’000 AED’000 AED’000
3,103 59,674 67,544 3,389 133,710
3,724 3,166 12,378 689 19,957
- (4,014) (756) (681) (5,451)
6,827 58,826 79,166 3,397 148,216
2,126 1,013 3,408 156 6,703
(6,827) - (933) - (7,760)
2,126 59,839 81,641 3,553 147,159
82,905 16,986 33,212 1,004 134,107
85,031 17,922 36,636 1,160 140,749

Investment properties represent completed properties held at cost less accumulated depreciation and any
impairment losses under the cost model in accordance with IFRS.

Movement during the period/year is as follows:

Balance at the beginning of the period/year

Depreciation for the period/year

Balance at the end of the period/year

31 March 31 December
2019 2018
(Unaudited) (Audited)
AED’000 AED’000
188,896 197,021
(2,031) (8,125)
186,865 188,896
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

8. Development properties

31 March

2019

(Unaudited)

AED’000

Balance at the beginning of the period/year 9,214,522

Additions 694,375
Transfer to cost of sales (648,627)

Disposal of a subsidiary -

Provision for impairment -

Balance at the end of the period/year 9,260,270

Assets held as development properties

14

31 December
2018
(Audited)
AED’000

9,643,051
3,639,059
(3,998,731)
(14,711)
(54,146)

9,214,522

The development properties balance includes land held for future development, properties under
development and completed properties held in inventory. The balances above are split into the categories

as follows:
31 March
2019
(Unaudited)
AED’000
Land held for future development 577,067
Properties under development 6,638,599
Completed properties 2,044,604
9,260,270
No borrowing costs have been capitalised to development properties.
9.  Other financial assets
31 March
2019
(Unaudited)
AED’000
Escrow retention accounts 805,132
Margin deposits 25,522

Other 2,207

832,861

31 December
2018
(Audited)
AED’000

576,908
6,546,544
2,091,070

9,214,522

31 December
2018
(Audited)
AED’000

1,019,836
33,426
2,005

1,055,267
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

9.  Other financial assets (continued)

In accordance with applicable laws, the Group holds funds under escrow in Real Estate Regulatory
Authority (“RERA”) authorised bank accounts. These funds must be held in these escrow accounts for a
fixed period of one year after completion of the relevant development properties, at which point they are
released to the Group. These funds earn profit or interest at relevant commercial rates.

At 31 March 2019, margin deposits are held by banks under lien against credit facilities issued to the
Group and earn profit or interest at relevant commercial rates.

At the reporting date, an amount of AED 482 million (31 December 2018: AED 646 million) is held with
Islamic banks and the remaining balance is held with conventional banks.

10. Trade and other receivables

31 March 31 December

2019 2018

(Unaudited) (Audited)

AED’000 AED’000

Unbilled receivables (i) 4,245,848 4,447,471

Trade receivables (i) 2,934,757 2,775,209
Provision for impairment on trade receivables (24,037) (24,108)

7,156,568 7,198,572

Advances and deposits 741,752 778,766

Other receivables, prepayments and other assets 100,695 142,895

7,999,015 8,120,233

(i)  Unbilled receivables relate to the Group’s right to receive consideration for work completed but not
billed at the reporting date. These are transferred to trade receivables when invoiced.

(i) Trade receivables represent amounts due from customers. Customers are allowed 30 days from
each invoice date to settle outstanding dues.

11. Financial investment

During the period, the Group increased its investment in Damac International Limited, a related entity
whose principal activity is property development, from AED 283 million to AED 304 million (2018:
from AED 263 million to AED 270 million) which represents a 20% (2018: 20%) equity interest in the

related entity.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

12. Cash and bank balances

31 March 31 December

2019 2018

(Unaudited) (Audited)

AED’000 AED’000

Cash on hand 2,298 1,468

Cash held in escrow 4,793,839 5,127,448

Bank balances 153,539 74,858

Fixed deposits 1,667,730 969,748

Cash and bank balances 6,617,406 6,173,522
Fixed deposits with an original maturity of greater

than three months (788,049) (630,633)
Cash and cash equivalents 5,829,357 5,542,889

Cash held in escrow represents cash received from customers which is held with banks authorised by the
Real Estate Regularity Authority (“RERA™). Use of this cash is restricted to the specific development
properties to which the cash receipts relate and, hence is considered as cash and cash equivalents.

Fixed deposits are financial assets held by banks with maturity period of more than three months from
the date of placement. As at reporting date, the fixed deposits earned interest at rates ranging from 1% to

6% (2018: 1% to 6%) per annum.

At the reporting date, fixed deposits and bank balances of AED 773 million (2018: AED 200 million) are
held by banks under lien against credit facilities issued to the Group.

At the reporting date, an amount of AED 3,084 million (2018: AED 3,487 million) is held with Islamic
banks and the remaining balance is held with conventional banks.

13. Share capital

31 March 31 December
2019 2018
(Unaudited) (Audited)
AED’000 AED’000

Issued, subscribed and fully paid shares of AED 1 each 6,050,000 6,050,000
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

14. Bank borrowings

31 March 31 December
2019 2018
(Unaudited) (Audited)
AED’000 AED’000

Bank facilities 692,525 667,213

a)

b)

d)

At the reporting date, an amount of AED 184 million (2018: AED 194 million) is outstanding with
Islamic banks and the remaining balance with conventional banks.

Details of the Group’s bank facilities are as follows:
Islamic banks and financial institutions
The Group has the following Sharia compliant financing facility with an Islamic financial institution:

=  AED 250 million Jjarah facility with a commercial bank at a rate of 3 months EIBOR plus 3.25%
per annum, repayable by 2020. Out of this, AED 66 million was repaid as at 31 March 2019.

Conventional banks and financial institutions

The Group has the following unsecured interest-bearing loans and financing facilities with
conventional banks and financial institutions:

= AED 276 million revolving term loan facility with a commercial bank bearing interest at 3
months LIBOR plus 3.75% per annum, repayable by 2020. Out of this, AED 138 million was
repaid as at 31 March 2019.

= AED 364 million term loan facility with a commercial bank bearing interest at 3 months LIBOR
plus 3.75% per annum, repayable in 2021.

= AED 67 million term loan with a commercial bank bearing interest at 3 months EIBOR plus
3.5% per annum, repayable by 2020. Out of this, AED 60 million was repaid as at 31 March
2019.

As at 31 March 2019, the Group had arranged for bank facilities amounting to AED 2,007 million
(2018: AED 1,972 million) in the form of letters of credit and guarantees out of which AED 644
million (2018: AED 754 million) remained unutilised as at the reporting date.

The non-funded facilities are mainly secured by mortgages over certain properties owned by the
Group with a market value of AED 598 million (2018: AED 598 million), corporate guarantees of
the Company and pledges over bank accounts and deposits of AED 228 million (2018: AED 200
million).
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

14. Bank borrowings (continued)

¢) Repayment profile of the Group’s bank borrowings at the reporting date is as follows:

31 March 31 December
2019 2018
(Unaudited) (Audited)
AED’000 AED’000
On demand or within one year 128,277 237,201
In the second and third years 564,248 430,012
692,525 667,213
15. Sukuk certificates
31 March 31 December
2019 2018
(Unaudited) (Audited)
AED’000 AED’000
Sukuk certificates 4,300,440 4,300,440
Unamortised issue costs (17,551) (20,006)
Carrying amount 4,282,889 4,280,434
Movement in unamortised issue costs is as follows:
31 March 31 December
2019 2018
(Unaudited) (Audited)
AED’000 AED’000
Balance at the beginning of the period/year 20,006 21,460
Incurred during the period/year - 11,282
Amortised during the period/year (2,455) (12,736)
Balance at the end of the period/year 17,551 20,006

= On 9 April 2014, the Group issued US$ 650 million (AED 2,389 million) Sukuk Trust Certificates
(the “Certificates”) maturing in 2019. Alpha Star Holding Limited is the Issuer and Trustee pursuant
to Declaration of Trust and DRED is the Guarantor. The Certificates are listed on the Irish Stock
Exchange and NASDAQ Dubai. The sukuk is structured on the basis of service agency whereby the
service agent for and on behalf of the Issuer enters into Ijara (leasing) and Murabaha contracts with
the DRED. Holders of the Certificates from time to time (the “Certificateholders™) have the right to
receive certain payments arising from an undivided ownership interest in the Trust Assets and the
Trustee will hold such Trust Assets upon trust absolutely for the Certificateholders pro rata according
to the face amount of Certificates held by each Certificateholder in accordance with the Declaration
of Trust and the terms and conditions of the Certificates.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

15. Sukuk certificates (continued)
The Certificateholders are paid returns at the rate of 4.97% per annum.

On 20 April 2017, the Group repurchased sukuk certificates worth US$ 197.7 million (AED 727
million) at a premium. On 19 April 2019, the Group repurchased sukuk certificates worth USS$ 181
million (AED 667 million) at a premium.

*  On 20 April 2017, the Group issued US$ 500 million (AED 1,838 million) Sukuk Trust Certificates
(the “Certificates”) maturing in 2022. Alpha Star Holding III Limited is the Issuer and Trustee
pursuant to Declaration of Trust and DRED is the Guarantor. The Certificates are listed on the Irish
Stock Exchange and NASDAQ Dubai. The sukuk is structured on the basis of service agency
whereby the service agent for and on behalf of the issuer enters into Jjara (leasing) and Murabaha
contracts with the DRED. Holders of the Certificates from time to time (the “Certificateholders™)
have the right to receive certain payments arising from an undivided ownership interest in the Trust
Assets and the Trustee will hold such Trust Assets upon trust absolutely for the Certificateholders pro
rata according to the face amount of Certificates held by each Certificateholder in accordance with
the Declaration of Trust and the terms and conditions of the Certificates.

The Certificateholders are paid returns at the rate of 6.25% per annum.

= On 18 April 2018, the Group issued US$ 400 million (AED 1,470 million) Sukuk Trust Certificates
(the “Certificates”) maturing in 2023. Alpha Star Holding V Limited is the Issuer and Trustee
pursuant to Declaration of Trust and DRED is the Guarantor. The Certificates are listed on the Irish
Stock Exchange and NASDAQ Dubai. The sukuk is structured on the basis of service agency
whereby the service agent for and on behalf of the issuer enters into Jjara (leasing) and Murabaha
contracts with the DRED. Holders of the Certificates from time to time (the “Certificateholders™)
have the right to receive certain payments arising from an undivided ownership interest in the Trust
Assets and the Trustee will hold such Trust Assets upon trust absolutely for the Certificateholders
pro rata according to the face amount of Certificates held by each Certificateholder in accordance
with the Declaration of Trust and the terms and conditions of the Certificates.

The Certificateholders are paid returns at the rate of 6.625% per annum.

The repayment profile of sukuk certificates is as follows:

31 March 31 December

2019 2018

(Unaudited) (Audited)

AED’000 AED’000

Amount due for settlement within 12 months 994,520 993,324
Amount due for settlement after 12 months 3,288,369 3,287,110

4,282,889 4,280,434
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Notes to the condensed consolidated financial statements

for the three month period ended 31 March 2019 (continued)

16. Advances from customers

20

Advances from customers represent payments received from customers for sale of properties for which
revenue has not yet been recognised in line with the revenue recognition policy consistent with IFRS 15.

Movement during the period/year is as follows:

Balance at the beginning of the period/year

Amounts billed during the period/year

Revenue recognised during the period/year

Other operating income recognised during the period/year

Balance at the end of the period/year

17. Trade and other payables

Accruals

Retentions payable (i)

Deferred consideration payable for land

Other payables

Provision for employees’ end-of-service indemnity (ii)

31 March 31 December
2019 2018
(Unaudited) (Audited)
AED’000 AED’000
2,617,811 3,274,496
1,031,911 5,504,120
(895,873) (6,070,137)
(44,334) (90,668)
2,709,515 2,617,811
31 March 31 December
2019 2018
(Unaudited) (Audited)
AED’000 AED’000
994,746 1,036,997
982,767 944,702
185,000 360,000
1,299,045 1,109,654
47,743 49,720
3,509,301 3,501,073

(i)  Retentions comprise amounts due to contractors which are held for one year after the completion of
a project until the defects liability period has passed, and are typically between 5% and 15% of

work done.

(i) Movement in provision for employees’ end-of-service indemnity during the period/year is as

follows:

Balance at the beginning of the year
Charge for the period/year
Payments during the period/year

Balance at the end of the period/year

31 March
2019
(Unaudited)
AED’000

49,720
3,044

(5,021)

47,743

31 December
2018
(Audited)
AED’000

47,562
13,921
(11,763)

49,720
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

18. Related party transactions

The Group enters into transactions with companies and entities that fall within the definition of a related
party as contained in IAS 24: Related Party Disclosures. Related parties comprise entities under common
ownership and/or common management and control, their partners and key management personnel.
Management decides on the terms and conditions of the transactions and services received/rendered
from/to related parties as well as on other charges which are substantially the same terms as those
prevailing at the same time for comparable transactions with the third parties. Pricing policies and terms
of all transactions are approved by the management.

Nature of significant related party transactions and amounts involved are as follows:

1 January to 31 March

2019 2018

(3 months) (3 months)

(Unaudited) (Unaudited)

AED’000 AED’000

Entities under the control of the Chairman

Investment in Damac International Limited (3) (21,197) (7,000)
Support services fees (ii) 1,209 1,209

(i) Investment in Damac International Limited

During the period, the Group increased its investment in Damac International Limited by AED 21 million
(2018: AED 7 million), a related entity under the control of the Chairman.

(ii) Support services fees

During the period, the Group received AED 1.2 million (2018: AED 1.2 million) towards support
services rendered to Damac International Limited and DICO Investments Co. LLC, both related entities

under the control of the Chairman.

Remuneration of key management personnel

The remuneration of the key management personnel of the Group is set out below in aggregate for each
of the categories specified in IAS 24: Related Party Disclosures.

1 January to 31 March

2019 2018

(3 months) (3 months)

(Unaudited) (Unaudited)

AED’000 AED’000

Salaries and other short-term employee benefits 2,623 3,086
Other long term benefits 139 123

2,762 3,209
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for the three month period ended 31 March 2019 (continued)

19. General, administrative and selling expenses

Staff costs

Selling and marketing expenses

Repairs and maintenance

Rent and license fees

Legal and professional

Travel and communication

Reversal of impairment on trade receivables
Other

20. Finance income

Islamic banks and financial institutions
Conventional banks and financial institutions

21. Finance costs

Islamic banks and financial institutions
Conventional banks and financial institutions
Interest on lease liabilities

22

1 January to 31 March
2019 2018
(3 month) (3 month)
(Unaudited) (Unaudited)
AED’000 AED’000
101,558 125,307
76,995 95,956
11,543 8,535
8,305 9,126
11,807 10,749
5,711 4,193
() (7,606)
15,532 12,805
231,380 259,065
1 January to 31 March
2019 2018
(3 month) (3 month)
(Unaudited) (Unaudited)
AED’000 AED’000
26,194 21,163
17,846 18,873
44,040 40,036
1 January to 31 March
2019 2018
(3 month) (3 month)
(Unaudited) (Unaudited)
AED’000 AED’000
67,828 59,448
9,621 7,287
652 -

78,101

66,735
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22. Contingent liabilities

31 March
2019
(Unaudited)
AED’000

Bank guarantees 1,363,041

23

31 December
2018
(Audited)
AED’000

1,218,555

The Group has contingent liabilities in respect of bank guarantees issued in the normal course of business

from which it is anticipated that no material liabilities will arise as at reporting date.

23. Commitments

Commitments for the acquisition of services for the development and construction of assets classified

under developments in progress:

31 March
2019
(Unaudited)
AED’000

Contracted for 4,065,613

Operating lease commitments — Group as a lessee

31 December
2018
(Audited)
AED’000

4,585,581

The Group has entered into operating lease agreements for properties on which the future minimum

rentals payable are as follows:

31 March

2019

(Unaudited)

AED’000

Within one year 43,669
After one year but no more than five years 45,977
More than five years 146,573
Total 236,219

Operating lease commitments — Group as a lessor

31 December
2018
(Audited)
AED’000

43,005
55,721
146,573

245,299

The Group has entered into leases on its investment property portfolio whose contracted periods do not

exceed one year.
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Notes to the condensed consolidated financial statements
for the three month period ended 31 March 2019 (continued)

24. Earnings per share

Basic and diluted earnings per share is calculated by dividing the profit for the period by the weighted
average number of ordinary shares in issue during the period. There were no instruments or any other
items which could cause a dilutive effect on the earnings per share calculation.

1 January to 31 March
2019 2018
(3 month) (3 month)
(Unaudited) (Unaudited)
Profit for the period (AED’000) 31,056 483,904
Weighted average number of ordinary shares (‘000) 6,050,000 6,050,000
Earnings per ordinary share — Basic and diluted (AED) 0.01 0.08

25. Subsequent events

Repayment of Sukuk Trust Certificates

On 9 April 2019, the Group repaid outstanding balance of US$ 271 million (AED 995 million) pertaining
to the US$ 650 million (AED 2,389 million) five year Sukuk Trust Certificates. The Group has fully
repaid its obligation on or before schedule with the aforementioned payment.

26. Approval of the condensed consolidated financial statements

The condensed consolidated financial statements for the three month period ended 31 March 2019 was
approved by the Board of Directors and authorised for issue on 14 May 2019.



