-
dc

Head Office dslall3yla¥!

13005 (cusSIl Glaall 417 1 @ . e

P.O.Box : 417, Safat, Kuwait, 13005

Tel.: (965) 24849466 s

Opt.: (965) 24844739 s adla

b > Fax: (965) 24839582  : LuSlé
- .I - I. l
- ’" _-‘I‘ I e-mail: mona.yousef@nig.com.kw 58wy
(Aaaian)
.nig.com.kw
NI Group www g
National Industries Group
(Holding )

Mr. Hassan Abdulrahman Al Serkal
Executive Vice President - Head of Operations
Division

Dubai Financial Market

Greetings,,,

Subject: NIND's Minute of Analyst / Investors
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conference for the period ended on 30/9/2019

With reference to the aforementioned subject, and as
per article No. (8-4-2) Continuing Obligations in the
Premier Market of Boursa Kuwait Rule Book issued
as per decision No.1 for year 2018.

Kindly be informed that the Analyst/Investor
Conference was held on Monday 11/11/2019 at
1.00pm (KT) through Live Webcast.

Attached, Minute of the Analyst/Investor
Conference for the Third quarter of 2019.
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Analyst/investor Conference
Nine Months Ended 30 September 2019

Edited transcript of National Industries Group Holding KPSC analyst/investor conference
call for the nine months ended 30 September 2019 held on Monday, November 11, 2019
at 13:00 Kuwait time.

Corporate participants:

° Mr. Ahmad Mohammed Hassan, CEO
o Mr. Reyadh Al-Edrissi — Deputy CEO of Investment and Mega Projects
o Mr. Mubasher Sheikh, Chief Financial Officer

Analysts:

. Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz” — (via conference call)

Introduction:

Mr. Ahmad Ali Asiri:
Distinguished Attendees,
Peace be upon you and Allah’s mercy and Blessings.
Good afternoon and welcome to the National Industries Group Holding (NIG)
analyst/investors conference call for the nine months ended 30 September 2019.
My name is Ahmad Asiri, | am the financial analysis manager of Kuwait Financial
Centre “Markaz”.
It is a pleasure to have with us today Mr. Ahmad Hassan — Chief Executive Officer
of NIG, Mr. Reyadh Al-Edrissi — Deputy CEO of Investments and Mega Projects of
NIG and Mr. Mubasher Sheikh — Chief Financial Officer of NIG.

We would like to thank you for attending the conference.

| would like to give the lead to Mr. Ahmad Hassan, NIG’s Chief Executive Officer.
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Mr. Ahmad Hassan:
Thank you Mr. Ahmad.
Peace be upon you and Allah’s mercy and Blessing.
Good afternoon Gentlemen, thank you all for attending.

We begin the conference with the brief disclaimer similar to our previous calls, “The
information set out in this presentation and provided in the discussion subsequent
thereto does not constitute an offer or solicitation of an offer to buy or sell
securities. It is solely for use at an investor presentation and is provided as
information only. This presentation does not contain all the information that is
material to an investor”.

| would also like to refer you to our full disclaimer on (Page 2) of the presentation.

The call will include financial presentation laying out the financial performance of
the Group. Afterwards, we will be having a Q&A session. Time allowing we will
answer all questions received, any unanswered questions or follow-up questions
can be emailed on our investor relations email. | will share with you a quick
overview of the Group's performance during the nine months ended 30 September
2019.

NIG performed well during the nine months ended 30 September 2019 achieving
an Earnings per share (EPS) (Page 13) of 25.7 Fils as compared to 23.2 Fils for
the nine months ended in 2018, representing an increase of 11%. The Group’s
total operating revenue increased during the nine months ended 30 September
2019 (Page 12) amounting to KD 180 million as compared to KD 175 million for
the same period in 2018, representing an increase of 3%.

| would like to hand over the call to Mr. Mubasher Sheikh our Chief Financial Officer to
present financial performance for the nine months ended 30 September 2019.
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Mubasher Sheikh:

Thank you Mr. Ahmad,
Good Afternoon Gentlemen.

For the nine months ended 30 September 2019, the Group achieved a net profit
of KD 35.8 million as compared to KD 32.3 million for the same period in 2018,
representing an increase of 11% (Page 13).

The Group’s specialist engineering and chemical division performed well during
the nine months ended 30 September 2019 resulting in sales of KD 54.3 million as
compared to KD 42.2 million for the same period in 2018, representing an increase
of 29%.

The Group’s investment division (Page 12) revenue amounted to KD 79.8 million
for the nine months ended 30 September 2019 as compared to KD 81.4 million for
same period in 2018, which represents a decline of 2%.

| would like to highlight that the borrowing cost reduced this year by 10% as
compared to the nine months ended 30 September 2018. This is in line with the
reduction in borrowings and bonds amounting to KD 610 million as at 30
September 2019 as compared to KD 668 million as at 30 September 2018, which
represents a decrease of KD 58 million or 9%.

The Group's total assets as at 30 September 2019 amounted to KD 1.2 billion as
compared to KD 1.28 billion as at 30 September 2018 (Page 14), whereas the total
liabilities have reduced by 5% and amounted to KD 717 million as compared to KD
758 million as at 30 September 2018. The NIG Shareholder’'s Equity amounted to
KD 361 million as at 30 September 2019 as compared to KD 379 million as at 30
September 2018 (Page 15).

| would like to thank you for your time this afternoon and now we open the floor for any
questions.
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Q&A

Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz”

What is the update with regards to the investment properties of the Group?

Mr. Ahmad Hassan:

In September 2019, NIG subsidiary Al Durrah National Real Estate K.S.C.C
(AL Durra), completed the construction of its fifty apartments hotel building
in Riyadh, Saudi Arabia and is now officially due to open in the first quarter
of 2020 after the completion of its furnishing.

Also, this year Al Durrah has taken most of the relevant approvals from the
Kuwaiti government departments to build a four star hotel on its land in
Hawally, Kuwait. The construction is planned to commence in the second
half of 2020.

After completion of the NIG tower in Al-Qibla area of Kuwait city in the first
half of 2019, the renting of the floors have now commenced and we expect
the occupancy rate to reach 90% in the first quarter of 2020. NIG's
subsidiary Al Durrah and NIG’s associate Noor Al-Salhiya Real Estate
Company K.S.C.C jointly own the NIG tower.

Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz”

How is the performance of NIG investment portfolio during the period?
Mr. Reyadh Al Edrissi:

During the nine months ended 30 September 2019, NIG total revenue from
financial assets at fair value through profit or loss (IFVPL) portfolio reached KD
56.8 million as compared to KD 56.1 million for the same period in 2018. This
represents a return of 15% on NIG’s IFVPL portfolio in comparison to the Boursa
Kuwait (All Shares Market Index) and MSCI| World Index appreciation of 11.8%
and 15.7% respectively.
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However, decline in third quarter revenue in NIG’s IFVPL amounting to KD 4.6
million was consistent to the decline in Boursa Kuwait (All Shares Market Index)
and MSCI World Index during the third quarter of 2019.

Mr. Ahmad Ali Asiri, Financial Analysis Manager - MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz”

What are the reasons for the increase in NIG’s group sales of 7%?

Mr. Mubasher Sheikh:

The primary reason for the increase in sales is due to jump in the sales of the
subsidiaries operating in the Oil & Gas and Cast Iron Bar sectors, which reported
an increase in sales of KD 11.1 million or 28% and their total sales amounted to
KD 50.3 million as compared to KD 39.2 million for nine months ended 30
September 2018.

However, due to stiff competition, the gross profit margin for the Group sales has
declined by 1.2% when compared to the same period in 2018.

Mr. Ahmad Ali Asiri:

Thank you for attending the conference. | would request NIG’'s team to separately
respond to any questions that they might receive from the participants.

If you have any further questions, please send an e-mail to NIG's Investor relations
Department:

Investor.relation@nig.com.kw

Presentation discussed during the session is available at NIG’s web site.

From our side | would like to thank the management team of NIG for taking the call and |
would like to thank all participants.
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