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REVIEW REPORT

REPORT Ol REVIEW OF INTERIM CONSDLIDATED FINANCIAL STATEMENTS

TO THE MEMBERS OF THE BOARD OF DIRECTORS OF NAEEM HOLDING COMPANY (8,AE)
Introduction

We have reviewed the accompanying consolidated f{inancial posiion of NAEEM HOLDING
COMPANY (S.AE} as of 30 September 2019 and the relziad consolidaiad income stalzments,
consolidated comprehensive income, consolideted changss in equiw and consolidated cash
flows for the Nine months ended on that daie, and su'nmery of the main accouning policies and
other explanatory notes, Management iz responsible for the preparation and preseniation of
these consolidated financial stalements In zccordance with the Egypiian accounting standards,
our responsibiily is 10 exoress a conclusion on these consclidated financial sialements based on
our revigw.

The financial slatements for the financial year ended 31 December 2018 have baen reviewed by another
auditor who issugd his report at 28 February 2019 in s uncualified opinion on the financial stalaments

Scope of review

We conducted our review in accordansce with the Egyplian Standard on review engagament no, (2410}
"Review of terim financial information performed by the independent Auditor of the entity”, A review of
financizal hformation consisis of making inquiries, primarily of persons responsible for financial angd
accounting matters, and applying analytical and cther review procedures, A review is substantially lzss in
scope than an audit conducted in zccordance with Egyplian standards on auditng, Consequently, & does
net enable us o obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Consequently; we do not express an audit opinicn.

Conclusion

Based on our review, nothing has come to our atienfion that causes us to belisve that accompanying
interim consolidated financial statements are not prepared. in all matenal respacts for the financial
position of the company as of 30 September 2018, and its consolidated financial parformance and cash
fiows for the Nine months ended in that date in accurdancs with Egyplan accouniing standards,

Cairo: 14 November 2018

Auditor
WAHID ABD?L GHA&FAR =

S
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Baker Tilly Wahtd Abdel Ghaffar & Co. wmm ABDEL
Accou nf:ants and Consultants EMAFRTAR & TGO
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Naeem Holding for investments (S.A.E~ free zone)
Consolidated Statement of Finaneial Position

as of September 30. 2019

Translation of Financial Statements
originally issued in Arabic

(A amouats in US Dollar)

Assets

Nen -current asscls

Right of Use

Fixed assets

Projects under construction

Axailable for sale investments

Long-tenn investments

Investmenis in associates

Real Estate Investments

Notes reccivables- Long Term

Deferred 1ax assets

Employees rewarding system

Goodwill

Total non - current Assets

Current assets

Cash & Cash Equivalem

Investments at fair value throwgh profit or loss
Assets held for sale

Accounts receivables

Work in progress

Debitars and other debit balances

Due from refated parties

Finished units

Total current assets

Total assets

Equity

Issued and paid up copital

Legal resene

General reserve

Treasury stock reserve

Eimplovess’ rewarding systemn revaluation differences
Unrealized gain from available for sale investmems
Fareitm Currency Translation Diffzrences
Retained losses

Loss for the periodtyear

The shareholders' equity

Non- controlling interest

Total The shareholders’ equity and non - controlling interest

Nen - current liabilities

Note

{5)
)
(6)
0]
(&)
&)}
(10

(i1
(12

(13)
(14)
(15)
(16)
(17
(18)

(19)

(20)

(21)

30/9/2019 31/12{2018

2301 018 -
§ 545225 3 520 069
1285342 5131 673
95 401 560 93094 717
663 522 583 253
1167 752 1 950 055
6455 822 7713090
8 757 158 7 406 598
27829 20 883
5570783 7591974
55227 019 55227015
185 403 030 182 249 331
6287 519 9150 987
11328121 12 531 275
15767 163 15 767 165
5876619 5679 444
24 011 007 17 074 969
14 998 034 20 757 454
26 412 880 38 771 313
3833575 5064 057
108 514 920 124 796 666
293 917 950 307 045 997
264 499 820 240 454 382
§ 506 431 8 506 431
19 389 651 43 435 089
7233 894 7233 894
{ 14 867 290 ( 12 859 963)
2 845 229 4207 322

{126 303 167)
{45 337 740)

(22 133 340)
(37 118 489

(3043 263) (2 052 875)
212 924 566 229 672 455
28217 112 29 528 079

242 141 678

259 200 534

Long-tenn linbilsties (23) 5372140 4 759 530
Leasing Liabilitics 2 356 568 s

Deferred 1ax liabilities 76 432 100 955
Total non - current liabilitics 7 705 140 4 860 485
Carrent liabilities

Provisions (24) 66 099 66 099
Banks overdraft (25) 11 880 579 10 690 103
Accounts receivables — credit balanges 3 885 689 G 669 713
Creditors and other credit balances (26) 28 238 765 25559 063
Total current liabilities 44 071 132 42 984 973
Total Habilities ‘ :

Total equity and liabilities

~The accompanying noles is an integral part of these lidated [i

- Review report attached.

CFrO Managing Directar

Ahmed Mabhmond ElGamnal

Youssef Medhar Bl Far
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Naeem Holding for investments (S.A.E— free zone)
Consolidated Income Statement

For the period ended September 30 2019

Translation of Financial Statements

originally issued in Arabic

(All amounts in US Dollar)

Revenues

Fees, commissions and investments managing revenues
Units sales and rental revenue

Coupon revenue

Cost of selling units

Loss from sale of Investments at Fair Value through profits or losses

Gain/(Loss) from selling real estale investments

Unrealized (Loss) /profis from revaluation of investments at fair value through profit or loss

Credit interest

Loss from sell Assets held for sale
Foreign exchange differences
Company’s share of (losses)/ Profit in associates
Other mcome

Total Revenues

General and administrative expenses
Marketing and managing expenses
Finance lease expenses

Loss on finance lease and Jease back
Debit interests

Real estate depreciation

Right of use amortisation

Fixed assets depreciation

Total expenses

Profits for the period before taxes
Income tax

Deferred income taxes

(Loss) /Prafit for the Period

Represented in:
Sharcholders’ equity of the Holding Company
Non- controlling interest

-The accompanying notes is an integral part of these consolidated financial statements.

CFO /

Ahmed MnW aifl

g

For the Nine months ended

For the three months ended

30/9/2019 30/9/2018 30/9/2019 30/9/2018
1486 299 3401 822 391 203 784 245
413120 1959 000 153 132 71 444
2 886 486 3187 812 12 361 1133192
{ 5096) { 934430 (5 096) =
( 175218) { 721 609) { 149 331) { 561 798)
- 2632173 ] (37 344]
( 30952) ( 386 384) 30 163 ( 180 610)
833 639 333748 236 765 177 042
( 4368) 1511953 - -
(1742320) 39729 { 804 223) ( 149 532)
{ 206 623) { 665 322) 100 038 (278 992)
2 160 538 2028 729 144 092 1 413 943
5615505 12 386 821 109 104 2371 5%0
{4773 177 (6147 235)  (1570667) (1 606075)
{ 167 180) (313 728) ( 95 021) (178 192)
{ 409 178) ( 460 945) 243 553 ( 150 854)
- { 474 239) - (137 191)
{L 747 613) {2 250 103) (641 377) ( 560 964)
(29 858) (36 431) (9534) { 11 126)
( 283 750) - (283 750) -
{ 301 856) (295 336) (104 978) { 99 226)
(7712 612) (9978017) (2461774) (2743 628)
(2097 107) 2408804  (2352670) ( 372 038)
( 272 406) (941 344) 248 010 (589 588)
( 31 469) ( G 446) {59 364) (11 041)
(2 400 982) 1460814 (2164 024) ( 972 667)
(3 043 262) (685853)  (2235477) (1 486 739)
642 280 2 146 667 71 453 514072
(2400 982) 1460814 (2164 024) ( 972 667)

Managing Director

Youssel 'lcyi'l Far
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Naeem Holding for investments (S.A.E- free zone)

Consolidated Statement of Comprehensive Income
For the period ended September 30 2019

Translation of Financial Statements

originally issued in Arabic

(All amounts in US Daollar)

(Loss) Profits for the Period

(Loss) Revaluation of available for sale investments

Consolidated translation differences

Total comprehensive income

For the Nine months ended

For the three months ended

30/9/2019 30/9/2018 30/9/2019 30/9/2018
(2 400 982) 1 460 814 (2 164 024) (972 667)
(1361 093) (25536) (1356 708) (25 639)
(4 169 827) (3 800 506) 2701 480 (26 269)
(7 931 902) (2 365 228)

-The accompanying notes is an integral part of these conselidated flnancial statements.
-

Mana i{lg Dirgetor
)Assu Mi Far

(819 252) (1024 575)
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Ngcem Holding for investments (S.A.E~ free zone)

Consolidated Statement of cash fiows

For the period ended September 30 20619

Translation af Fi

al Stat 1

originally issued in Arabie

(Al amounts ic US Doliar}

Cash flows from operating activitios

{L.oss} Profits for the pericd before taxcs
Adjustments as Follow :

Adjustment in Relained losses

Adjusiment in nen controlling

Right of use amortisation

Depreciation of Fixed usstis

Real estaie depreciation

Provisien

Debit inlerest

Credit imerest

Forcign currency diflerence

Change in investments in associates

Unrealized loss on revaluation of Investmenis at fatr value through profit or loss
Operting oss / profit before change in warking eapital
Change In :

Accounis receivable

Debitor and other debit balances

Accounts receivable — eredit balanees

Creditors and other credil balances

Due from refated panies

Work in progress

Notes receivable

Finished units

Baid Income Tax

et cash flows provided from operating activities
Cash flows from investing activities

{Paymems) to acquire fixed assels |

Procceds from: sclling fxed assets

(Paymenis} 1o Projects under constraction

Change in invesimenis avatiable for sale

Change in investments at fair value through profit or loss
Change in real estate invesimenis

Change in Employees rewarding sysiem

Chznue in Iong-term invesiments

Change in Goodwill

Net cash flows {used in) provided from investing netivities
Cash flows from finzneing activities

Proceeds (payments) from bonks everdrafy
Proceeds (payments) from fong term - liabities
Dividend Paid

Debil interent

Credit interest

Consolidated translotion differences

Net ensh flows (used In} Mnancing activitics
[mpact of change in exchange rates

Cash and eash equivatents during the period

Cash and cash cquivaients ~ beginning of the pericd

Casii and cash equivalents - end of the perjod

-The accompanying notes is an integral pazt of these consolidated financial stalements,

Fuor the Nine months ended

301972019 30/9/2013
(2097 107} 7498 504
{4 T48 794) -

1953247) -

383 750

301 836 265 336

29858 -
- (3576)
1747613 2250 103
(833 639) (333 748)
1742320 { 39 729)
792 303 665 322
175218 386 584
(3 559 869) 5629296
{197 175) 3085 774
5760 158 12432 57
2784 924y 325 140
2078 358 i1 105 482
12358 433 (9 368 716)
(5936 038) {1 827 591)
{4 350 560} {3 065 002)
1230 452 1213035
~ {941 343)
G 599 767 § 788 032
{1 501 535) (221 335)
20 854 § 054
- {95 434)
(3 667 936) (1 958 643)
1627936 353 750
1227 410 6527294
13 864 175 636
1 50 269) 33932
- (1 968 511)
(2 959 676) 3927794
1150476 (2 836 006)
512610 {293 715)

(1 480 524) -
(i 747 613) €2 250 103)
£33 639 333 748
{4 169.827) {3 800 306}
(4 761 239) (8 846 582}
{1 742 329) 39729
{2 863 468) 3508 973
9 150 987 4798770
6287 519 8707743
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Translation of Financial Statements
Originally Issued in Arabic
Nzaeem Holding for Investment “S.AE”
Notes to Consolidated financial statements
For the period ended September 30, 2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

BACKGROUND

Naeem Holding Company for Investments "S,A.E - Free Zone" was incorporated
according to the provisions of law 8 of 1997 and its executive regulations and
law 95 of 1992 and its special executive regulations related to the capital market,
The Company was registered in the commercial registry under number
881-Ismailiaonthe

14 May 2008, The Company's activities are as follows:

Participate, either fully or partially, in establishing companies.

Factoring

. Risk capital

. Finance lease.

. Guarantee and covering public offering.

Margin trading and custodian function.

The Company has the following investments in subsidiaries as of
30 September 2019:

@0 W N

Company Activity Slzzre
Financial Securities o
NAEEM Brokerage Company Brokerage 99.96%
NAEEM Financial Investments Company Financial services 99.99%
NAEEM Mortgage for Real Estate Real estate financing 98.4%
NAEEM for Consulting Services Company  Consulting services 98%
s Financial Sscurities
NAEEM Capital Limited Company investments 100%
NAEEM for Real Estate Management Real Estate Investment 100%
Limited Company Management °
Naeem Capital for Investment (Al Tawfik for Financial Securities 99.98%
Financial Investments) Brokerage R
Smart for securities (Etihad Capital for . . . o
Securities) Financial services 99.96%
Naeem For Real Estate Management o
Limited Investment Fund 100%
gAEEM Real Estate Investment Fund Investment Fund 09%
ompany
Mina Mac Fund Company Investment Fund 99%
Mina Growth Fund Company Investment Fund 99%
NAEEM Real Estate Investment Fund
(NAEEM for Investment Funds Campany Investment Fund 99%
previously)
Gold Capital for trading Company Commoadities Trading 98.80%
Rec.ap for F:panmai *;nvestments {Recap Financial services 47.61%
holding previously)
Arab Sweeteners Company Manufacturing 99.98%



[oens

[eE 3

sl

Akl PR

Latviiil

Miwhtenil apeirintmad

[T

s

Ty
i
E|
1

‘.1.‘\""‘"‘-\“

Translation of Financial Statements
Originally Issued in Arabic
Naeem Holding for Investment “S.A.E”
Notes to Consolidated financial statements
For the period ended September 30, 2019

{In the notes all amounts are shown in US Dollar uvnless otherwise stated)

* RECAP for Financial Investments owns the following ownerships in its
Subsidiaries:

Company Activity Share
%
SVREICO for Real Estate Investment
Company Real Estate Investments  68.35%
Naeem For Real Estate Investmeants Real Estate Investments  98.98%

Bedaya For Real Estate Invesiments

(Subsidiary of Naesem for Real Esiate

Invesiments) Real Estate Investments 99%
Belady For Tourist Development and Hotels

(Subsidiary of Naeem for Real Estate

Investments) Tourism Investments 99%
Smart Gardens for real estate investment Real Estate Investmenis 66%

BASIS OF CONSOLIDATION

- The financial statements of the Hoiding Company and its subsidiaries are
prepared in accordance with the Egyptian accounting standards znd the
applicable laws and regulations,

- Similar accounts for assets, liabilities, revenues and expenses of Holding
Company and its subsidiaries have been grouped, after excluding the following:

1. The equity of subsidiary is reduced against the cost of the investment cost
of Holding Company in its subsidiary. -

2. Intercompany accounts between Holding Company and subsidiaries:

- Current accounts between group companies
- Notes receivables / payables between group companies

3. Revenues, expenses and dividends paid between Holding Company and

subsidiaries during the year.

4. Unrealized gains on the date of consolidated financial statements ihat
resulted from transactions between Holding Company and subsidiaries
which may appear in some assets at the date of consolidated financia!
statements,

9. Any differences between debit and credit balances through setilements,
which arose as a result of operation between Holding Company and
subsidiaries which recorded in the bocks of one of the companies and have
not been recorded in the books of other Company.

Show minority interest in 2 separate line item in the consolidated financial
statements attributed to equity share in subsidiaries.



690 0ZS € 068 59 995 956 | 018 PLt y0826L L 810z Jequiadeq LE enjeA Yood 10N
622 GvS 8 £96 €81 £82 858 | vev SEb Sy LLb 9 6102 Jequaldag (g anjep yoog JaN
(2T 195 8) {aze rL1)  (soeeoze) (958 662) {si9vv2) 6102/6/0¢€ J0 se Uonelosidap payenuunosy
LEG SFE e AA $08 211 T8L 0T - sjesods(p jo uolealdag
{ogs Log) {ory L6 ) {zs6 1£1 ) (gzo Ly ) {ovz £z ) polad st 1o ueleivauda
{662 50v 5) {ose Log 1) (srzogee)  {oreel2) {6z 612 ) 8LOZ/ZL/1.E 10 Sk uonelnaudap pajenuNasy
86€ 09 122 92 AR 2 - - sjesodsip jo uopeeidag
{702 26t} (1ee gpL ) {(zs6 951 ) (zgz 69) (6ol 92) uolesoaldag
(66 220 9) (zeaees 1} (leb2Zi el (poEviZ) {ozg 161 ) 8L0Z/L4} 10 SE uojE[osIdap pajenWINIYY

uoneaidan pajenunasy
6pp 901 ¥} 168 088 } 8yl 821 S 06z stv 021 2999 810Z/6/0¢ JO SE 150D
{sgz99i) (ose 21 ) {ors 821 ) {seg s2) e POLad U} Joj sesodsiq)
998 LVES CLE SL1 St1 st 65t TL LSS 6P0 1 poitad suj) o} SUOIIPPY
89€ 526 8 998 211 L £he 008 b 9z 88¢ ££22L0Z BLOZ/ZL/LE §O SE 380D
(928 12) {Lv¥ B2 ) (56 Lt ) - - s[esodsiq
LIz obe $S¥ 102 £Z8 9¢g1 - - SUONIPPY
L9V 059 8 £68 6€6 | GG6 60L ¥ 92Z# B3¢ ££22L0Z 8L02/L/} 10 Se 350D

felot s[co) pue DT
juswdinba S2IHO pue SBOIUBA sBuipping
51111y 4NNy

sjosse paxid (1)

(paje)s asmwuaLo SSAJUN 2|00 S Ul UMOYS DB SIUNCE |2 SD)0U DLy U
6L0Z 0F Jequeldag papua pouad s} Jo4
SJUBLIDIRIS |BISUBLY) PRIBPIOSUOD Q) SOION

{euoz a9y ~gy g} SiuswSaAU| 10} BUIp|OH WoaeN

1 L y) ey ey ey Sli,\J_ Py

Ty



_

‘610z Jequadag 4F 91eD 181e| B JE S10BU0D Buises) [eroueuy 1o plepue)s s Aldds

{leys abueyosxg yo01g uendAbs auy) wo pajsh saitediiod SaRUNoss pue saluedios [BIDUELL YUBC-UoU WOol) $I0BQUeD BUISEs) |BIOUEUY JopuUn SjUBUS)
pue sajuediuoco Buises) jeisueltd, 1eul sapiosd uoiym ydeabeied puooas syl ‘g L0z 1SNOnyY ¢ PAIBP G107 J0 2 "OU YOsM] Mpous 8y) o) Bupioooy

- uopeojdde fenul jo 31ep auY) 1 sBuluies paueisl Jo asueeq Busdo sy} 0) Juawisnpe ue se piepueis siy) jo uopegdde
[Eniul ) Jo 1oy8 aagnwng ay) sziuboss) jleys 99859 U] ‘pealsu] “UoHEWIoJU dAneledutod suj Jussald-a1 Jou Aewt i (g0} yderBelad fo suoismold sy}
saydde vassa] ay) aRYAL,  1BY) Sepnold yoiym {10} ydeibeled ‘seinu [euciisuen By pUR S1ER 2ARD3YR BY] 'Sy 3Y) Jo O xipuaddy yim a0uepIcasE U

LESE8| 81} JO BIEP JUSIWSIUSWILID a4 18 UoleBqo ases| ay) pue , asn jo by o4 ozjubooal 1snw aassa| aly,, Jo} papiacad oA
soenuon Buises) (g1) piepueig Bununooay uendABg auy jo (zz) udeibered jo siuswalnbal ayl Uim SouepICIoR Ul PezIubooal sem asn Jo bl aul

"2J919W 2Ienbs 990z 40 BRIE [BI0} B LM 100 pILk pug 1Sy 3l - O
‘srajaw atenbs 2 /01 JO BAIE [2)0) B UM J00)} pU0oes 3] - g
‘sigjall alenbs ©6¢ JO BB [B)O] B UM JOO)} PUROID) - W

ISMO||C} SE SJaRIIUDD asEd] §1L0Z (6F) "ON PIEPUEIS uendABg pasiey
oY) SE ([oM S8 'gLO7 Jeah ay) 1o) (9/1) "ON MET LM BDUBPIOODR Ul 8SEa] SouBul Se SBUIpIng pases| syl 16 an[ea sui ul pajuasdidal s asn Jo Wiy

619 LES T 1L6 ISE X 80L $8b - 810z Jaquisuag LE SnjeA ¥oog JaN
810 YOE € PLT STT 1 18T 9 £1S TIL 61L0Z Jequeidag g an[eA xoog jeN
Z08 818 £66 L£€ £EZ GbY 8.5 G¢ 6102/6/0€ O SE uoyeIoaIdap PalRINUNY
052 €62 LPL 9T L2k 121 LS S uopepaIdag
7S50 §€5 9T 11T 908 £2¢ - 6LOZ/L/L JO SE uoperdaIdap paenUNdoY
028611 € LLZ €96 1 LG 608 680 Ly BLOZ/6/0E JO SB 1500
680 i1 - - 680 LbL suolippy
1ELEIEE LIZT €05 T ¥IS 608 — LOZ/L/L JO S€ 3500
1&30L PaYL B 1S puoseg Joayd puels

asn yo by (g)

(P31R1S BSIMIBYI0 SSA[UN J2)|0¢] SN LI UMOYS 312 SJURCLLE |IE S$]0U aY) u))
610z 0€ Jequedag papua popsd s Joo
SJUBWSIE]S [EIDUBLE PAIEDPIOSUOD O} STION

{aloz aa1) —3'¢"g) Sjuswsanul 10y Buipjoy woseN

Ty

et Femmept froperireite
i+



Lt oy

[T §

Snmn i

eseaint gteind

[P [ [SRe— [FE—] barisnitan

‘ ‘... ., PR
fa— eeitcd cecd s i

L..»-_m...a b

[N——

10.

Translation of Financial Sratements
Originally Issued in Arabic
Naeem Holding for Investment “S.A.E”
Notes te Conselidated financial statements
For the period ended September 38, 2019

{In the notes all amounts are shown in US Dolar unless otherwise stated)

[nvestments in associates

Ownership 30/9/2019 3111212018
%

Naesem Shares & Bonds 1.00 102 356 106 856
Naeem Misr Investment Fund 35.72 - 585680
Etihad Capital 31.20 1 065 306 12687 519

1187 752 1 960 055

Real estate investments

30/9/2019 31/12/2018

Cost of the period [ year 7713080 14 826 500
Depreciation of the pericd / year (29 858) (47 549)
Disposals (1227 410) (7 065 881)

6 455 §22 7713090

According to the board of directors decision that had been held on 11 November
2015 which it was decided to cancel the finance lease confract with the
International Company for Leasing which was contracted during 2011 related to
the finance lease of building F4& B143 that resulted in acquisition of  building
B143 & F4 by Sverico For Real Estate Invesiment Company amounted fo
2,946,959 EGP with the purpose of maintaining building B14 and building F4 to
be offered for leasing according io one or more operating lease coniract

As a result and according to item number (8) standard (34) of Egyptians
accounting standards that related fo investment properties, Sverico For Real

Estate Investment Company recognized building F4 and B143 in the real eslate
investment

Referring to the decision of the Minister of Investment No, 110 for the year 2015
to issue the accounting standards, which resulted in a change in Standard No, 34
of the Egyptian Accounting Standards for Real Estate Investment and the
derecognition of the fair value method, Accordingly, they were reclassified in
Accordance with transitional provisions from the fair value method to the cost
method, It was taken into consideration that the productive life of the originaf 50
years.

Building F4 in addition to area 446M from Building has been sold with total value
amounted to L.E 112 791 900 and Net Profit amounted to 57 466 209 during year
2018.

Building with area 840.2M from Building B143 has been sold by total value

amounted to L.E 31 515 395 and Net Profit amounted to 21 904 776 during year
2019.

-12.
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Translation of Financial Statements
Originaily Issued in Arahic
Naeem Holding for Investment “S.A.E”
Notes to Consolidated financial statements
For the period ended September 30, 2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

Employees’ rewarding system

On 30 March 2008 the ordinary general assembly meeting agreed on board of
directors’ proposal to declare 1 stock dividend for every 3 shares, the employee
rewarding system portion is 3,790,919 shares.

On 30 April 2008, all treasury stocks had been fransferred to employess’
rewarding system with total number of 11,372,754 share and the stocks were
revajuated using the fair (market) value at the date of transfer,

On 24 May 2013, 5,000,000 shares has been fransferred to employses rewarding
system previously purchased on 13 November 2012 as per the extraordinary
general assembly meeting decision for financing the employees rewarding system.

On 22 June 2017 the ordinary general assembly meeting agreed on board of
directors’ proposal 1o declare 1 stock dividend for every 10 shares, the employee
rewarding system portion is 1,878,133 shares.

On 15 April 2018 the company purchases 2 416 668 shares by (USD 1 437 469 )
financed frormn the employee rewarding system Loans

On 15 April 2018 the ordinary general assembly meeting agreed on board of
directors’ proposal to declare 1 stock dividend for every 10 shares, the employee
rewarding system portion is 2 269 595 shares. On 11 Qctober 2018 the
fransaction was registered at Misr for Ceniral Clearing, Depository and Regisiry.

On 2 April 2019 the ordinary general assembly meeting agreed on board of
directors’ proposal to declare 1 stock dividend for every 10 shares, the employee
rewarding system portion is 2 496 555 shares. On 9 June 2019 the transaction
was registered at Misr for Central Clearing, Depository and Registry.

On 30 September The employees rewarding system shares has been revaluated
by the market value by USD 5 570 783 (USD 7 591 974 at 31 December 2018) so
the negative net valuation differences of these shares become USD 14 867 290 on
30 September 2019 which classified in Employees rewarding sysiem revaluation
differences in the shareholder equity secticn in the consciidated financial
statement (USD 12,858,863 at 31 December 2018)

213 -
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13.

Naeem Holding for Investment “S.A.E”
Notes to Consolidated financial statements
For the period ended September 30, 2019

Translation of Financial Statements

Originally Issued in Arabic

(In the notes all amounts are shown in US Dollar unless otherwise stated)

Movement Summary is as follows:

Total shares transferred to the system
Free Stock dividends

Shares transferred to the system

shares purchased

Total shares of the system
Shares designated and sold:
Shares sold

Holding company's employees
Subsidiaries employees

Total Sold & designated shares
Total undesignated shares

Goodwill

Goodwill arising from acquisition of:
Nagem Brokerage in financial securities
RECAP for financial investments (Recap
holding previously)

Naeem for Finangcial Investments

Etihad Capital (Unifund Capital for financial
investments company)

Smart for securities (Etihad Capital for
Securities)

Naeem Capital for investments (Al Tawfik
Financial Investmentis- previously)

Cash and Cash Equivalent

US Dollars
Cash on hand
Banks- Current accounts

Other Currencies

Cash on hand

Banks- Current accounts
Time deposits

~14 -

Shares

11 372 754

10 435 202
5 000 000

2416 666
29 224 622

(20 000)
(657 662)

(1 104 712)
(1782 374)
27 442 248

30/9/2019 31/12/2018
40 330 083 40 330 093

10 251 284 10 251 294
3103 794 3103 794

473 327 473 327
731 551 731 551
336 960 336 960

53 227 019 55 227 0198

30/9/2019 3111212018

28 534 10 114
2 308 281 5 851 091

2336 815 5861 205

54 812 47 636
3 809 682 3 106 201
86 210 135 945

3 950 704 3289 782
6 287 519 9 150 987
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Translation of Finanicial Statements
Originally Issued in Arabic
Naeem Holding for Investment “S.AE”
Notes to Consolidated financial statements
For the period ended September 36, 2019

(In the notes all amounts are shown in US Doliar unless otherwise stated)

14.  Investments at fair value through profits or losses

30/8/2019 311272018
Quoted shares in the stock market 10 919 958 11 440 022

Treasury stocks 408 163 1091 253
11 328 121 12 531 275

15.  Assets held for sale

Counfry Share 30/9/2019 311212018
%
Nile Palm EL Naeem for Real
Estate Development * Egypt 49% 15 787 165 15 767 165

15767 165 15 767 165

* Available for sale investments represents the 49% ownership of Nasem for
Real Estate Investment Company in Nile Palm EL Naeem for Real Estate
Development, the total investment cost reached L,E 120,031,013 after
revaluation on the date of purchase as per the study made by Baker Tillly,
accordingly RECAP company has purchased a share in Nasem for Real Estate
Investment company, during the year 2009 the company has reclassified the
Investments in Nile Palm EL Naeem for Real Estate Development stated in the
Investments in related parties as of 31 December 2008 to Investments held for
trading as per the Egyptian accounting standards no (32) which requires to be
presented separately from other investments. In 2018, Professionals Financial
Consulting Firm (licensed by the Egyptian Financial Supervisory Authority sub
no. 448) was assigned fo draw up a report on determining the fair value of the
company's shares. Where upon, it was found oui thai the estimated value of the
company's capital is 206 000 000 EGP, distributed to 991,000 shares.

16. Accounts receivables

30/9/2019 31M12/2018

Accounts receivables 6215713 5 087 487
Impairment of accounts receivables (339 094) { 308 043)

5876 619 5678 444

- The accounts receivables balance at 30 Sepiember 2018 includes USD 306 179
which represents the value of purchased shares in favor of purchasing with margin
trading customers (31 December 2018 amcunted to USD 854 380).

-15-
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18.

Translation of Financial Statements
Originally Issued in Arabic
Naeem Holding for Investment “S.A E”

Notes to Consolidated financial statements
For the period ended September 30, 2019

{In the notes all amounts are shown in US Dollar unless otherwise stated)

Work in progress

30/9/2019 31/12/2018

Marsa alam land 2 307 018 2066 385
First phase lands — smart village’ buildings and
constructions 21703 988 15 008 584

24 011 007 17 074 968

Debitors and other debit balances

30/9/2019 31/12/2018

Prepaid expenses 306 846 194 160
Employees’ loans and advances 58 476 26 931
Deposit with others 379117 545 869
Tamweel For Mortgage Company * 2 683 450 2 892812
Tamweel For Leasing Company ** 1044 782 817 314
Leasing contracts settlements*** - 2 984 360
Advances to suppliers 1106 990 1342474
Accrued Interest 525 --

Naeem shares & bonds - 31 584
Purchasing and selling clearing 58 980 207 047
Tax Authority 91 657 68 621
Notes receivables 5 204 563 8 758 310
Other debit balances 3 072 648 2 887 972

14 988 034 20 757 454

* The company has made a sale and lease back contract for the first and
third floor - building B—16 in Smart village that the company owns it with
Tamweel for Mortgage.

** The company has made a sale and lease back contract for the second

floor - building B—16 in Smart village that the company owns it with
Tamweel for Leasing.

*** This balance consists of the unamortized amounts ccourred from sale and
lease back contract loss for the first, second and third floors - bullding B—
16 in Smart village.

- 16 -



Erdadipn

Lopakiiasik

end ]

N

)
bt

[

L—u&m.—‘

19.

20,

Translation of Financial Statements
Originally Issued in Arabic
Naeem Holding for Investment “S.A.E”
Notes te Consolidated financial statements
For the period ended September 30, 2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

Finished units

30/9/2019 311212018
Building B16- ground, first & second floor-

Smart Village -- 782 158
First phase Buiidings — Smart village* 3129078 3 577 402
Apartments in Palm Parks 704 497 704 497

3 833575 5064 057

* This amount represents the covered costs related to the unsold portion of
buildings no B109 & B16 at the first phase, as included in the balances of Sverico
For Real Estate Investment Company,

Issued and paid up capital

The Company's authorized capital amounts to USD 600 million and the initial
issued and paid up capital at the date of incorporation amounted to USD 120
million divided over 120 million shares each with a par value of USD 1.

On 18 July 20086, the board of directors approved an increase in the issued and
paid up capital from USD 120 million to USD 240 million and increase ihe shares
from 120 million shares to 240 million shares each with a par value of USD 1 and
the increase was fully subscribed in.

On 30 March 2008 the general assembiy meeting agreed on board of direciors’
proposal to declare 1 stock dividend for every 3 shares with total amount of USD
80 miflion, On 16 July 2008 the capital increase was registered at Mist for Central
Clearing, Depository and Registry Company, Accordingly, issued and paid up
capiial amounted to USD 320 million divided over 320 million shares each with a
par value of USD 1.

On 11 November 2009 the board of directors decided to redeem 10 660 529
shares from treasury shares at their par value (Note 21), Accordingly the
Company issued and paid up capital amounted to USD 309,339,471,

On 14 April 2011 extra ordinary general assembly meeting decided to redeem
5 017 471 shares of treasury shares with their par value (Note 21) accordingly
issued and paid up capital becomes USD 304,322,000.

On 21 May 2012, according to the decree of the Extraordinary General Assemble
Meeting, 10 432 529 shares of treasury shares have been redeemed with their

.17 -
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Translation of Financial Statements
Originally Issued in Arabic
Naeem Holding for Investment “S.A.E”
Notes to Consolidated financial statements
Tor the period ended September 30, 2019

{In the notes all amounts are shown in US Dollar unless otherwise stated)

par value (Note 21), accordingly issued and paid up capital becomes USD
293,889,471,

On 6 August 2013, according to the decree of the Extraordinary General
Assemble Meeting, 10000000 shares of treasury shares have been redeemed

with their par value (Note 20), accordingly issued and paid up capital becomes
USD 283,889,471,

On 16 January 2014 the articles no, 6 & 7 of the company’s article of association
has been changed and the changes were highlighted in the commercial register
on that date.

Pursuant to the decisions of the extraordinary general assembly held on 25 July
2016, which stipulated for reducing the issued and paid-up capital from US$
283,889,471 to US§ 198,722,630 by way of reducing the nominal value per share
from 1 US$ to US$ 0.70 while keeping the number of shares as it is, i.e.
283,889,471 shares, The aforesaid decisions further stipulated for transferring
the reduced portion of capital, amounting to US$ 85,166,841 to the company's
reserves (general reserve), and for amending articles nos. (6 and 7) of the
company's articles of association.

On 22 June 2017 the ordinary general assembly meeting agreed on board of
directors’ proposal to declare 1 stock dividend for every 10 shares outstanding
with fotal amount of USD 19,872,263, On 9 October 2017 the capital increase
was registered at Misr for Central Clearing. Depository and Registry, Accordingly,
issued and paid up capital amounted to USD 218,594,893 divided over
312,278,418 shares each with a par value of USD 0.70 and it was modified in the
commercial register dated 14 September 2017.

On 15 April 2018 the ordinary general assembly meeting agreed on board of
directors’ proposal to declare 1 stock dividend for every 10 shares outstanding
with total amount of USD 21 859 489. On 10 October 2018 the capital increase
was registered at Misr for Central Clearing. Depository and Registry, Accordingly,
issued and paid up capital amounted to USD 240 454 382 divided over
343 506 260 shares each with a par value of USD 0.70 and it was modified in the
commercial register dated 12 September 2018.

On 28 March 2019 the ordinary general assembly meeting agreed on board of
directors’ proposal to declare 1 stock dividend for every 10 shares outstanding
with total amount of USD 24 045 438. On 9 June 2019 the capital increase was
registered at Misr for Central Clearing. Deposltory and Registry, Accordingly,
issued and paid up capital amounted to USD 264 492 820 divided over
377 856 886 shares each with a par value of USD 0.70 and it was modified in the
commercial register dated 28 May 2019.
- 18-
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21,

Translation of Financial Statements
Originally Issued in Arabic
Naeem Holding for Investment “S.AE”
Notes to Consolidated financial statements
For the period ended September 30, 2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

The following structure of shareholders :

Shares
No of Share Amount % of share
}’ngse‘c Mohamed Medhat El 82,424,915 57,607,441 21.81%
Nasser Ben Abdallah Bn Nasser 32,420,409 22,694,286 8.58%
Empioyees rewarding 27,462,106 19,223,474 7.27%
Other Shareholders 235,640,456 164,884,619 62,34%
377,856,886 264,499,820 100.00%

Treasury stock reserve

According to the Company's board of directors meeting held on 25 August 2008,
the Company decided to purchase 4.9% from Company's shares. The Company

had purchased 11 115 493 shares during 2008 and 2009 with amount of USD
7.428,235.

On 11 November 2009 the board of direciors agreed to redeem 10 660 529
shares from treasury shares at par value (Note 20), The Company completed the
appropriate procedures o redeem these shares of an amount of 7,219,991 USD
as at 30 March 2010 according to the decision of the extraordinary general
assembly meeting held, The difference between the acquisition cost and the par
value amounied to USD 3,440,538 is recognized in reserve available for
distripution in equity at the balance sheet as of 31 December 2009.

According to the decree of Company's Exiraordinary General Assembly Meeting
held on 14 April 2011, 5 017 471 treasury shares and their acquisition cost is
amounted to 2,654,357 and their par value is amounted to USD 5,017,471 has
been redeemed {(Note 20), and the difference between the share’s par value and
their acquisition cost has been charged to reserve available for distribution in the
equity in the Consoclidated balance sheet, as of 31 December 2011 with the
addition to the amount of USD 2,363,114, so that, for the reserve available for
distribution as of 31 December 2011 amounied to USD 5,803,652.

On 21 May 2012, according te the Extraordinary General Assembly Meeting
decision, 10 432 529 shares from treasury shares have been redeemed at par
value {note 20) that had acquisition cost amount to USD 5,605,525 with par vaiue
amount to USD 10,432,529, The difference between the par value and
acquisition cost amount to USD 4,827,004, so that the dividends available to
distribution becomes USD 10,630,656 as of 31 December 2012.

On 6 August 2013, according to the Extraordinary General Assembly Meeting
decision, 10000000 shares from freasury shares have been redeemed at par
value (note 20) that had acquisition cost amount to USD 2,814,142 with par value

-19-



Mz

. 1

22.

Translation of Financial Statements
Originally Issued in Arabic
Naeem Holding for Investment “5.A E”
Notes to Consolidated financial statements
For the period ended September 30,2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

amount to USD 10,000,000, The difference between the par value and acquisition
cost amount to USD 6,671,109.

On 13 November 2013, according to the Extraordinary General Assembly
Meeting decision, 5 000 000 shares from treasury share have been purchased
with the amount of USD 1,608,173 for the purpose of financing rewarding
system.

On 30 September Treasury stock reserve amounted to 7 233 894 USD
(USD 7,233,894 at 31December 2018},

Retained Losses

According to the Decree of the Ministry of Investment and International
Cooperation No. (69) Year 2019 introduced amendments to some provisions of
the Egyptian Accounting Standards issued thereby by virtue of Decree No. (110)
year 2015, the Retained losses for the financial period ended at 30 September
2019 have been adjusted as follows:

On October 2019 the Financial Regulatory Authority (FRA) in association with the
Egyptian Society of Accountants &Audifors (ESAA) issued the Guide to the
application of the Egyptian Accounting Standard No. (49) leases Contracts and
paragraph (5), which included the following: "The Lessee should apply this
standard to lease confract where he is the Lessee.

While the cumulative effect of the initial Implementation of the standard is
recognized on the date of initial Implementation and it is not permitted to
Presentation comparative information, the lessee should instead recognize the
cumulative effect of the initial Implementation of this standard as an adjustment
to the opening balance of retained earnings at the date of initial Implementation .
For financial leases that were subject to Law No. 95 of 1995 and were processed
in accordance with 1AS 20 Accounting Rules and Standards relating to Finance
Leases, the following are the effects resulted of Shift to the Implementation of the
Egyptian Accounting Standard No. (49) leases.

30/9/2019 3111272018

Beginning Balance at pericd / year (37 118 484) (32 996 526)
Transferred to Retained Earning (2 052 876} (97 201)
Adjustment in accumulated losses (1534 467) (4 024 757)
Adjustment at leasing (3214 327} -
Dividends {1417 586) -
Ending Balance at period / year (45 337 740) (37 118 484)

-20-



Nacem Holding for Investment “S.AE”
Notes to Consolidated financial statements
For the period ended September 30, 2019

Translation of Financial Statements

Originally Issued in Arabic

{In the notes all amounts are shown in US Dollar unless otherwise stated)

23. Long term liabilities

Notes payable
other credit balances

24. Provisions

Balance at beginning of period/year
Formed during the period/year
Used during the perfodfyear

Balance at end of the period/year
25. Banks overdraft

United Bank

Bangue Due Cairo

Misr Bank

Export Development Bank of Egypt*
Attjariwafa Bank

Arab African International Bank **

30/9/2019  31/12/2018
4500832 3214822
871 308 1 544 708
5372140 4750 530
30/9/2019  31/12/2018
86 099 54 032
— 16 851
- ( 4784)
66 098 66 099
30/9/2018  31/12/2018
881 924 56 316
568 200 -
831 318 940
842 434 2301286
683 482 8 887
8 073 221 8 322 674
11880 579 10 690 103

*The company obtained an unsecured credit facility from the Export Development Bank
of Egypt amounting to LE 35 million to finance margin trade purchase operation and
the customers balance amounted to USD 306 179 as of 30 September 2019 (note

16).

**The company obtained a secured credit from the Arab African International Bank —
Egypt amounting to LE 200 million, Ensuring securities, and guaranteed by the shares
of Recap for Financial Investments Company and Egyptian Gulf Bank, with the aim of

financing a securities portfolio investment.
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Translation of Financial Seatements
Originally Issited in Avabic
Naeem Helding for Investment “S.AE”
Notes to Consolidated financial statements
For the period ended September 30, 2019
(In the notes all amounts are shown in US Dollar unless otherwise stated)

Credit and other creditor balances

30/9/2019 31/12/2018

Insurance for others 538 084 202317
Employees rewarding loan 21824 21824
Accrued expenses 232 577 735 355
Central depository cusiody 37 862 38 796
Social insurance authority 24 578 19 464
Advanges from customers 20 491 859 12 878 189
Takful Contribution 1 469 -

Risk guarantee fund 732 586
Tax Authority 149 922 1259705
General authority for tourism development 1762 101 1488 594
Lease contract Liability 328 938 -

Notes payable — short tarm 576 934 5381 910
Advanced Revenues 2374 27 354
Purchasing and selling clearing 6 584 -

Dividend Payabie 62 938 -

Other credit balances 3 998 979 3 504 969

28 238 765 25 559 063

Financial instruments and risk management

The Company's financial instruments are represented in financial asseis and
liabilities, the financial asseis include cash on hand and at banks, account
receivables, other debit balances and financial investments, the financial
liabilities include bank overdraft, dividends payable and other credit balances.
The significant accounting policies appiied for the recognizing of income and
expenses are included in note (32) of the notes to the financial statements.

a~-The foreign currency risk other than US dollar

The foreign currency risk is the risk that the value of the financial assets and
liabilities and their related cash inflows and outflows in foreign currencies other
than the US Dollar will fluctuate due to changes in foreign currency exchange
rates.

b- Fair value

According to the followed bases in the evaluation of the financial assets and
liabilities of the Company, the fair value of the financial instruments is not
materially different from their fair values at the financial statements date.

c- Credif risk
The company settles its banking liabilities periodically to avoid unexpected
financial losses.

=37,
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Translation of Financial Statements
Originally Issued in Arabic
Naeem Holding for Investment “S.A.E”
Notes to Consolidated financial statements
For the period ended September 30, 2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

d- Liquidity risk

The company is constantly examining financial situation of liquidity for all items of
the statements as well as Taking all necessary precautionary measures to face
any expected risks that may arise from the dealings of the company and lead to a
problem in liquidity.

e- Risks of cash flows related to interest rate

Usually, future cash flows of financial instruments is prepared, in order to
anticipate any changes that may occur in the future interest rate changes and
this may lead to a change in the effective interest rate of the tool without any
change in fair value.

Contingent liabilities

- The company warrants a leiter of guarantee at the amount of AED 4,000,000
or the equivalent amount in US dollars, as issued by the Arab African
International Bank to Naeem for Stocks and Bonds Company in favor of the siock
exchanges in Dubai and Abu Dhabi, with the aim of guaranteeing the brokerage
activity.

- Account-Receivable Included on 30 September 2018 USD 306 179 represented
in Purchased Accounts receivable — margin trading (USD 1 813 105 as of 31
December 2018){Note 16)

Goals and methods of capital management

The Company aims fo achieve the maximum retum on its capital through capital
management in accordance with its related investmenis activities through its
operations department that has a sufficient experience to manage company's
capital and to achigve the required return.

Capital finance of the group is made through shareholder's equity, and
barrowings through financial institutions are very limited,

Going concern ]

On 27 March 2013, according to the Extraordinary General Assembly Meeting
decision of Bedaya for Real Estate Investment Company (Subsidiary), it was
accepted to freeze the company's activities as of 31 March 2013, and the tax
card has been retained by the company.

As per the decision from the board of directors of the Egyptian Financial
Supervisory Authority (EFSA) session held on 23 July 2011, Naeem For Real
Estate Financing (Subsidiary) has been prevented from performing its operations
according to the article no, 42 of the real estate financing law no 148 of 2001 for
not completing its issued capital.

On 16 October 2016, according to the Extraordinary General Assembly Meating
decision of Naeem for Consulting Services Company (Subsidiary), it was

-7
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Transtation of Financial Statements
Originally Issued in Arabic
Naeem Holding for Investment “S.A.E”
Notes to Consolidated financial statements
For the period ended September 30, 2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

accepied fo freeze the company’s activities as of 16 October 2016, and the tax
card has been retained by the company.

Tax position of the companies of Naecem Holding Group for investments

s Naeem Holding Company

-Income tax: The Company was established at the free zone in lsmailia,
and was exempted from the income tax in accordance with the investment
Guarantees and Incentives Law No. 8 of the year 1997.

- Salaries tax: Examination fook place up to 31 December 2012, all taxes
due were paid. The company pays all taxes obligation amounts on a
regular basis. The Company's books are in inspection for the years from
2013 1ill 2016.

- Stamp duty: The company was exempted from stamp duty tax till 13 May
2011 and starting that date it is affected by the stamp tax. the company
fulfills its tax obligations as per the due dates.

» Naeem Financial Investments Company

- Corporate tax: the company's records are currently being examined for

the years from 2010 to 2012, and no tax has yet fallen due on the company.

The payable tax is delivered as per the tax return on due dates.

- SBalaries tax: the company’s records are currently being examined for the

years from 2005 to 2011, and the payable tax is delivered on due dates.

- Stamp duty: the company’s records were examined as of 2005 up to

2314, and the due tax was paid.

o NAEEM Real Estate Fund (NAEEM for Investment Funds Company
previously)

-Corporate tax: the company regularly draws up tax returns according 1o the

provisions of law no. 91 of the year 2005 and its executive regulations. The
company wasn't subjected to tax examination since the commencement of its
activity fill now.

- Salaries tax: the company records was examined until 31 December 2012
and the due tax was paid, the company fulfills its tax obligations as per the
due dates.

- Stamp duty; the company wasn't subjected to tax examination since the
commencement of its activity ill now.

- Withholding tax: the company wasn't subjected to tax examination since
the commencement of its activity till now.

o Naeem Brokerage Company

- Corporate tax: the company's records were examined till the year 2010,
and the due tax was paid. The payable tax is delivered as per the tax return
on due dates. The company is not examined from 2011 till 2018. The
‘company pays all faxes obligation arnounts on a regular basis.

- Salaries tax: the company’s records were examined till the year 2014,
The company is not examined from 2015 till 2018

S -
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Translation of Financial Statements
Ovigially Issued in Arabic
Naeem Holding for Investment “S.AE”
Notes to Consolidated financial statements
For the period ended September 30, 2019

{In the notes all amounts are shown in US Dollar unless otherwise stated)

- Stamp duty: the company's records were examined till the year 2013, and
the due fax was paid.

Tax position of the companies of Naeem Holding Group for Investments
{Cont'd)
o RECAP for Financial Investments
- Corporate tax the company was subjected fo tax examination as of the
commencement of its activity till the year 2004. The tax differences
aftributable to the examination years were adjusted, and no disputes have
arisen in this regard.
As for the years from 2605 through 2017:
»  The company's tax returns were approved according to iaw no. 91 of the
year 2005, for ihe years from 2005 to 2009. The company's records were
not examined for the subseguent years from 2010 to 2018.
= The due tax is delivered on the basis of the tax retun.
- Salaries tax: the company's records were examined till the year 2012,
and the due tax was paid.
- Stamp duty: the company's records were examined up to 31 December
2013. The tax differences attributable to the examination years were adjusted,
and no dispuies have arisen in this regard. The dus
tax is delivered on the basis of the tax retum.
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Translation of Financial Statements
Originally Issued in Arabic

Naeem Holding for Investment “S.AE”
Notes to Consolidated financial statements

For the period ended September 30, 2019
(In the notes all amounts are shown in US Dollar unless otherwise stated)

SIGNIFICANT ACCOUNTING POLICIES

3241

3z2-2

32+3

324

325

32-6

Basis of preparation
The consolidated financial statements have been prepared under the
going concernt assumption and on a historical cost basis, except for

investment property and available for sale financial assets that have
been measured at fair value,

Subsidiaries companies

Subsidiaries are the companies that under the control of the group, In
Which the group has the ability to control their financial and operating
policies to obtain bensfits from its activities taking into consideration the
current and probable voling rights at the date of preparation of
consolidated financial statements, When measuring the extent of control,
The financial statements of subsidiaries are included in the consalidated
financial statements since the date of acquisition till the dale losing
control of Holding Company on subsidiaries.

Consclidation elimination transactions

When preparing consolidated financial statements all balances,
transactions and unrealized gaing and losses between group companies
are eliminated.

Conformity with accounting standards
The financial statements of the Holding Company and its subsidiaries are

prepared in accordance with the Egyptian accounting standards and the
applicabie laws and regulafions.

Changes in accounting policies

The accounting policies adopted this year are consistent with those of
the previous year

Foreign currency translation

The Holding Company maintains its accounts in US Dollar as it operates
in a free zone, Transactions denominated in foreign currencies are
recorded at the prevailing exchange rate at the date of the transaction,
Monetary assets and liabilities denominated in foreign currencies other
than US Dollar are retranslated using the prevailing exchange rate
currencies other than US Dollar at the balance sheet date, All differences
are recognized in the statement of income.

For the subsidiaries thai maintains its accounts with a different
currencies other than used by the Holding Company (US Dollars),
balances of assets and liabilities of the financial statements for these
companies are translated using the exchange rates prevailing at the

S26-
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Originally Issued in Arabic

Naeem Holding for Investment “S.A.E”
Notes to Consolidated financial statements
For the period ended September 30, 2019

{In the notes all amounts are shown in US Dollar unless otherwise stated)

32-7

financial position date, equily franslated on the basis of historical
exchange rates, Revenues and expenses on the bases of average
exchange rates during the year, Foreign exchange translation differences
recorded in special reserve item “Consoclidated Translation differences
due to consolidation” in equity consolidated balance sheet.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic
benefits will flow to the company and the revenue can be reliably
measured, Corresponding cost for this process and cost to complete, if
available, are measured:

Profit or loss resulted from sale of financial investments are recognized
on fransaction daie based on the difference between the cost and
selling price less selling commission and expenses,

Dividends income is recognized when collected,

Interest income is recognized on accrual basis,

Brokerage commissions resulting from purchase and sale of securities
for clients are recorded after implementation of buy or selling order and
issuing client's invoice,

Management fees are calculated on a monthly basis based on agreed
upon contract of the total customer's investment portfolioc and total
market value shares of the client according to contract terms,

Purchase with margin revenue is recognized on accrual basis and
according to agreed upon interest rate,

Custody revenues are recognized on accrual basis based on the
agreed upon percentages with the customers,

Performance revenue are calculated annually on the net profit of the
investment portfolio of the client under the terms of the contract.

Operating Revenue from the Saie of Real Estates and Lands
Revenue is achieved upon the delivery of uniis to the Company's
customers and the passing of all risks and economic benefiis related to
the unit.

Revenue is recognized when there is sufficient certainty that the
economic benefits associated with the fransaction will fiow to the entity
and the amount of revenue can be measured refiably.

Revenue shall be measured at the fair value of the due or the received
consideration. Any frade discounts, volume rebates, sales taxes or
charges shall be deducted and revenue is measured net of these items.
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Orviginally Issued in Arabic

Naeem Holding for Investment “S.A.E”
Notes to Consolidated financial statements
¥or the period ended September 30, 2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

32-8

+ Interest Revenue
Interest revenue is recognized by using the effective vield method.

Interest revenue is recorded in the Profit or Loss statement under the
financing income.

Fixed assets

Fixed assets are stated at historical cost net of accumulated depreciation
and accumulated impairment losses, Such cost includes the cost of
replacing part of the plant and equipment when that cost is incurred, if
the recognition criteria are met, Likewise, when a major inspection is
performed, its cost is recognized in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied, All
other repair and maintenance costs are recognized in consolidated
statement of income as incurred.

Depreciation of an asset begins when it is In the location and condition
necessary for it o be capable of operating in the manner intended by

management , and is computed using the straight-line method according
to the estimated useful life of the asset as follows:

Years
Buildings 20
Fumiture and office utilities 10-18
Office equipment and tools 3-8
Vehicles 3-5

Fixed assets are derecognized upon disposal or when no future
economic benefits are expected from its use or disposal, any gain or loss
arising on derecognizing of the asset is included in the consolidated
statement of income when the asset is derecognized.
The assets residual values, useful lives and methods of depreciation are
reviewed at each financial year-end.
The Company assesses at each balance sheet date whether there is an
indication that fixed assets may be impaired, Where the carrying amount
of an asset exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount, Impairment
losses are recognized in the statement of income.
A previously recognized impairment loss is reversed only if there has
been a change in the assumpiions used fo determine the assefs
recoverable amount since the last impairment loss was recognized, The
reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment
loss been recognized for the asset in prior years, Such reversal is
recognized in the consolidated statement of income.

-8 -
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Originally Issued in Arabic

Naeem Holding for Investment “S.A.E”
Notes to Conselidated financial statements
For the period ended September 30, 2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

32-9

Investments

Investments at fair value through profit or loss

Investments at fair vaiue through profit or loss are financial assets
classified as either held for trading acquired for the purpose of selling in
the near term or financial assets designated upon initial recognition at fair
value through profit or loss.

Investments at fair value through profit or loss are initially recognized at
fair value inclusive direct atiributable expenses,

Invesiments at fair value through profit or loss are camied in the
consclidated balance sheet at fair value with gains or losses recognized
in the consolidated statement of income.

A gain or loss arising from sale of an investment at fair value through

profit or loss shall be recognized in the consolidated statement of
ncome.

Available for sale investments

Available for sale investments are those non-derivative financial assets
that are designated as available for sale or are not classified as loans
and receivables, held to maturity investments or investments at fair value
through profit or loss.

Available for sale investments are initially recognized at fair value
inclusive directly atiributable expenses.

After initial rmeasurerment, available for sale investments are measured at
fair value with unrealized gains or losses recognized directly in equity
until the investment is derecognized, at which time the cumulative gain or
loss recorded in equity is recognized in the statement of income, or
determined to be impaired, at which time the cumulative loss recorded in
equity is recognized in the statement of income,

If the fair value of an equity instrument cannot be reliably measured, the
investment is carried at cost,

Equity invesiments: where there is an evidence of impairmant, the
cumulative loss is removed from the equity and recognized in the
statement of income, Impairment losses on equity investments are not
reversed through the statement of income; increases in the fair valus
after impairment are recognized directly in equity.

Investinents in associates

Investments in associates are investments in entities which the Company
has significant influence and that is neither a subsidiary nor an interest in
a joint venture, Significant influence is presumed to exist when the
Company holds, directly or indirecily through subsidiaries 20 percent or

.29 .
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Naeem Holding for Investment “S.A.E”
Notes to Consolidated financial statements
For the period ended September 30, 2019

(Ix the notes all amounts are shown in US Dollar unless otherwise stated)

32-10

32-11

32-12

3213

more of the voting power of the investee, unless it can be clearly
demecnstrated that this is not the case.

Investments in associates are accounted for in the consolidated financial
statements at cost inclusive acquisition cost and in case the investment
is impaired, the carrying amount is adjusied by the value of this
impairment and is charged to the consolidated siaterment of income for
each investment separately, Impairment loss shall not be reversed.

Current assets held for sale

Current assets held for sale is the non-current assets that is expected to
regain its book value  basically from sale agreement not from the use
of those assets those assets are measured by the lower of the book
value or the fair value after deducting the sales cosi.

Current assets held for saie in case of impairment, the carrying amount
to be adjusted by the value of this impairment and are charged to the
statement of income Impairment losses to be reversed in the year when
ocourred, and fo the extent to the amount of book value that previously
reduced unless the impairment loss was recognized in the previous
YEars.

Provisions

Frovisions are recognized when the Company has a present legal or
constructive obligation as a result of a past event, and it is probable that
an outflow of resources embodying economic benefits will be required to
settle the obligation, and a reliable estimate of the amount of the
obligation can be made, Provisions are reviewed at the financial position
date and adjusted to reflect the current best estimate, Where the effect of
the time value of money is material, the amount of a provision should be
the present value of the expected expenditures required to setile the
obligation, Where discounting is used, the increase in the provision due
to the passage of time is recognized as a finance cost.

Legal reserve

According to the Company’s articles of association, 5% of the net profits
of the vear is transferred to the legal reserve until this reserve reaches
50% of the issued capital, the reserve is used upon a decision from the
general assembly meeting based on the proposal of the board of
directors.

Ihcome taxes '
Income tax is calculated in accordance with the Egyptian tax law.

-30 -
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Translaiion of Financial Statements
Originally Issued in Arabic

Naeem Holding for Investment “S.AE"
Notes to Consolidated financial statements
For the period ended September 30, 2019

{In the notes all amounis are shown in US Dollar unless otherwise stated}

3214

32-15

32-16

Current income tax

Current income tax assets and liabilities for the current and prior year are
measured at the amount expected to be recovered from or paid te the tax
authority.

Deferred income tax

Deferred income tax is recognized using the liability method on
temporary differences between the amount aifributed to an asset or
liability for tax purposes {tax base) and its carrying amount in the balance
shest {accounting base) using the applicable tax rate.

Deferred tax asset is recognized when it is probable that the asset can
be utilized to reduce future taxable profits and the asset is reduced by
the portion that will not create future benefit.

Current and deferred tax shall be recognized as income or an expense
and included in the stalement of income for the year, except to the extent
that the tax arises from a transaction or event which is recognized, in the
same or a different year, directly in equity.

Expenses

All expenses including operating expenses, general and administrative
expenses and other expenses are recognized and charged to the
consolidated statement of income in the financial year in which these
expenses were incutred.

Treasury shares

Treasury shares are recognized at cost and deducted from equity at the
balance sheet, taking into consideration for the company not to hold
these stocks less than three months but not to exceed one year holding
year, The company is authorized to sell the stocks during the year in
case that their fair value exceeds their cost after general authority for
financial supervisory approval, The company's board of directors should
disclose in the exiraordinary general assembly mesting the reasons for
the company holding these stocks for more than six months to agree on
the action to be taken towards them.

Employees’ rewarding system

Securities held for employees’ rewarding system are measured by
reference fo the fair value (market price) at the date of establishing the
system and allocation and are revaluated to the fair value (market price)

at each reporting date, together with a corresponding revaiuation
differences in equity at the halance sheet,

231
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Notes to Consolidated financial statementis
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{In the notes all amounts are shown in US Dollar unless otherwise stated)

3217

32-18

32419

Related party transactions

Related parties represent associate companies, major shareholders,
directors and key management personnel of the Company, and entities
controfled, jointly controlled or significantly influenced by such parties,
pricing policies and terms of these transactions are approved by the
boards of direciors.

Accounting estimates

The preparation of financial statements in accordance with Egyptian
Accouniing Standards requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities,
revenues and expenses during the financial years, Actual resulis could
differ from these estimates.

Impairment

Impairment of financial assets

The Company assesses at each balance sheet date whether there is any
objective evidence that a financial asset or a group of financial assets is
impaired, A financial asset or a group of financial assets is deemed fo be
impaired if, and only if, there is objective evidence of impairment as a
result of one or more events that has occurred after the initial recognition
of the asset and has an impact on the estimated future cash flows of the
financial asset or the group of financial assets that can be reliably
estimated.

Impairment of non-financial assets

The Company assesses at each consolidated balance sheet date
whether there is an indication that an asset may be impaired, Where the
carrying amount of an asset or cash-generating units (CGU) exceeds its
recoverable amount, the asset is considered impaired and is written down
to its recoverable amount, Impairment losses are recognized in the
consolidated statement of income.

A previously recognized impairment loss is only reversed if there has
been a change in the assumptions used to determine the assef's
recoverable amount since the last impairment loss was recognized, The
reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss
been recognized for the asset in prior years, Such reversal is recognized
in the consolidated statement of income.
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Naeem Holding for Investment “S.A.E”
Notes to Consolidated financial statements
For the period ended September 3¢, 2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

32-20

32-21

32-22

32-23

32-24

32-25

32-26

32-27

Statement of cash flows
The statement of cash flows is prepared using the indirect method.

Cash and cash equivalent

For the purpose of preparing the cash flow statement, the cash and cash
equivalent comprise cash on hand, current accounts with banks and time
deposits maturing within three months.

Projects under construction

Projects under construction represent the amounis that are incurred for
the purpose of constructing or purchasing fixed assets until it is ready to
be used in the operation, upon which it is transferred to fixed assets,
Projects under construction are valued at cost less impairment.

Work in Process

Properties acquired, constructed or in the course of construction for
future sale are classified as work in process at their cost.

Work in process is subsequently carred at the lower of cost and net
realizable value.

Net realizable value is the estimated seliing price in the ordinary course
of business less estimated cost to compleie development and selling
activities,

Long term Investments

Long term investments is representad in the company's share in Misr for
Cenfral Clearing Depository Registry (MCDR), the long term invesiments
should be recorded at the acquisition cost less any permanent
impairment in its value for each investment separately.

Finished Units

Revenue from finished units is recorded at fair value for the amount
received or due by the net after dedusting any commercial discounts,
guantities, sales tax or any other fees.

investment property

Investment property is property (land or a building—or part of a building-
or both) held (by the owner or by the lessee under a finance Iease) to earn
rentals or for capital appreciation or both.

Investment property is measured initially at cost including transaction
costs. The investments property are measured after initial recognition at
fair value and the gains or losses arising from change in fair value are
recognized in the statement of income.

Fair Value Measurement
The fair value represents the price which would be received by the

company in return for sefling an asset or transferring a liability under an
-33 -
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Notes to Consolidated financial statements
For the period ended September 30, 2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

L]

orderly fransaction between market participants on the date of
measurement,

Fair value measurement is based on the assumption that the asset sale
or liability transfer transaction will take place in the principal market of the
asset or liability or the most advantageous market for the asset or liability.
The fair value of the asset or liability is measured by means of the
assumptions fikely to be used by the market participants upon pricing the
asset or liability, assuming that the market participants will work on
achieving their economic interests.

Fair value measurement for the non-financial asset or liability takes into
account the market participant's ability o generate economic benefits by
making the most acceptable use of the asset or by selling the asset to
another market partner capable of using the asset in its utmost capacity.

As for the current assets in an active market, the fair value is determined
by referring to the declared market purchase prices.

Fair value of the interest-bearing items is estimated based on the
discounted cash flows, by using the interest rates applicable to identical
items having the same conditions and risk properties.

As for unlisted assets, their fair value is determined by referring to the
market value of identical assets or based on the expected discounted
cash flows.

The company uses valuation techniques appropriate for the surrounding
circumstances, in respect of which adequate data is available for the
purpose of fair value measurement. Consequently, the company
maximizes the use of relevant observabie inpuis and minimizes the use
of unobservable inputs.

All assets and liabilities the fair value of which is measured or disclosed
in the financial statements are classified into three main levels in terms of
fair value measurement, as follows:
First level: by using unadjusted quoted prices of identical assets or
liabilities in active markets.
Second level: by using inpuis other than the quoted prices mentioned in
the first fevel, which are observable for the asset or liability whether
directly {i.e. prices) or indirectly (i.e. price-derived inputs).
Third level: by using valuation technigques which include inputs for the
asset or liability none based on observable market data.

-34 -
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Notes to Consolidated financial statements
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(In the notes all amounts are shown in US Dollar unless otherwise stated)

4, atthe inception date, the present value of the lease payments

amounts to at least substantially all of the fair value of the underlying
asset; and

5. the underlying asset is of such a specialized nature that only the

lessee can use it without major modifications.

Initial recognition and subsequent measurement
Initial measurement

The lessor shall use the interest rate implicit in the lease io measure the
net investment in the lease. In the case of a sublease, if the interest rate
implicit in the sublease cannot be readily determined, an intermediate
lessor may use the discount rate used for the head lease (adjusted for
any initial direct costs associated with the sublease) to measure the net
investment in the sublease.

Initial direct costs, cther than those incurred by manufacturer or dealer
lessors, are included in the initial measurement of the net investment in
the lease and reduce the amount of income recognized over the lease
term.

The interest rate implicit in the lease is defined in such a way that the
initial direct costs are included automatically in the net investment in the
lease; there is no need to add them separately.

Initial measurement of the lease payments included in the net investment in
the lease :~

_—

At the commencement date, the lease payments included in the
measurement of the net investment in the lease comprise the following
payments for the right to use the underlying asset during the lease tenm
thai are not received at the commencement date:
fixed payments (including in-substance fixed payments less any lease
incentives payable;
variable lease payments that depend on an index or a rate, initially
measured using the index or rate as at the commencement date;
any residual value guarantees provided to the lessor by the lessee, a
party related to the lessee or a third party unrelated to the lessor that is
financially capable of discharging the obligations under the guarantee;
the exercise price of a purchase option if the lessee is reasonably certain
to exercise that option and;
payments of penalties for terminating the lease, if the lease term reflects
the lessee exercising an option to terminate the lease,

-36-
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Notes to Consolidated financial statements
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{In the notes all amounts are shown in US Dollar unless otherwise stated}

Finance leases

A lessor shall recognize lease payments from finance leases as income on either
a straight-line basis or another systematic basis. The lessor shall apply ancther
systematic basis if that basis is more representative of the pattern in which
benefit from the use of the underlying asset is diminished.

The standard introduces a single lessee accounting model and requires a lessee
to recognize assets and liabilities for all leases with a term of more than 12
months, unless the undertying asset is of low value. A lessee is required to
recognize a right-of-use asset representing its right to use the underlying leased
asset and & lease liability representing its obligation to make lease payments,

tnitial measurement of the right-of-use asset
At the commencement date, a lessee shall measure the right-of-use asset
at cost.
Thie cost of the right-of-use asset shall comprise:
a) the amount of the initial measurement of the lease liability
b) any lease payments made at or before the commencement date, less
any lease incentives received;
c¢) any initial direct costs incurred by the lesses; and
d) an estimate of costs to be incurred by the lessee in dismantling and
removing the underlying assel, restoring the site on which it is located or
restoring the underlying asset fo the condition required by the terms and
conditions of the lease.
The lessee incurs the obligation for those costs either at the commencement
date or as a consequence of having used the underlying asset during a particular
period.
Subsequent measurement of the right-of-use asset
Cost model
To apply a cost model, a lessee shall measure the right-of-use asset at cost:
a) less any accumulated depreciation and any accumnulated impairment
losses; and
b) adjusted for any re-measurement of the lease liability lessee shall apply
the depreciation requirements in IAS 16 Property, Plant and equipment in
depreciating the right-of-use asset,

If the lease transfers ownership of the underlying asset to the lessee by the
end cof the lease term or if the cost of the right-of-use asset reflects that the
lessee will exercise a purchase option, the lessee shall depreciate the right-of-
use asset from the commencement date to the end of the useful life of the
underlying asset.

-37-
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Translation of Financial Statements
Originally Issued in Arabic
Naeem Holding for Investment “S.AE”
Notes to Consolidated financial statements
For the period ended September 30, 2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

Initial measurement of the lease liability

At the commencement date, a lessee shall measure the lease liability at the
present value of the lease paymentis that are not paid at that date.

The lease payments shall be discounted using the interest rate implicit in the
lease, if that rate can be readily determined. If that rate cannot be readily
determined, the lessee shall use the lessee's incremental borrowing rate.

Subsequent measurement of the lease liability
After the commencement date, 2 lessee shall measure the lease liability by:
1. increasing the carrying amount to reflect interest on the lease liability;
2. reducing the camrying amount to reflect the lease payments made; and
3. re-measuring the carrying amount to reflect any reassessment or lease
modifications specified, or {o reflect revised in-substance fixed lease
payments

New Accounting Standards & Restated

On 18 March 2019 , the minister of investment and international cooperation intraduced
amendments to some provisions of the Egyptian Accounting Standards issued thereby by
virtue of Decree No. (110) year 2015 , which included some new accouriing standards as

well as infroducing amendments

amendments are as foliows :

fo certain existing standards . the most prominent

New or amended

A summary of the most significant amendments The possible Date of
standards impact on the implementation
financial
siatemenis
The new Egyplian | 1- The new Egyptian Accounting Standard No. (47), | The Mznagement | 1his standard
Accounting "Financial nstruments”, supersedes the | is currently applies fo
Standard No. (47) comesponding related issues included in  the | assessing the financial periods
“Financial Egyptian Accounting Standard No. {26}, "Financiat | potential impact of | begianing on or
Instruments” Instruments: Recognition and Measurement", implementing the | after January 1%,
Accordingly, Egyptian Accounting Standard No. 26 | amendment of the | 2020, and the
was amended and reissued after cancelling the | standard on the early
paragraphs pertaining te the issues addressed in the | financial implementation
rew Standard MNo. (47) and the scope of the | statements. thereofis
amended Siandard No. (26) was specified and permitied;
intended fo deal only with limited cases of Hedge provided that the
Accounting according to the choice of the enterprise. amended
2- Pursuant to ihe requirements of the Standard, Egypfian
financial assets are classified based on their Acgounting
measurement whether at amortized cost, or fair Standards (1),
vaiue through other comprehensive income or at fair {25), (26) and{40)
value profit or loss, in accordance with the enterprise are
business model for managing financial assets and simultaneously
the contractual cash flow characteristics of the applied.
financial asset.
3- When measuring the impairment of financial assets - These

-38.
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{he Incurred Loss Model is replaced by the Expected
Credit Loss (ECL) Models, which requires measuring
the impairment of all financial assets measured at
amortized cost and financial instruments measured
at fair value through other comprehensive ihcome
from their initial recognition date regardiess whether
there is any indication of the occurrence of loss
event.

Based on the requirements of this standard the
following standards were amended:

Egyptian Accountng Standard No. (1) “Presentation
of Financial Statements” as amended in 2018
Egyptian Accounting Standard No. {4) - “Staterment
of Cash Flows".

Egyptian Accounting Siandard No. {25) — “Financial
Instruments: presentation.

Egypiian Accouning Standard Mo. (26) — “Financial
Instruments: Recognition and Measurement".
Egyplian Accounting Standard - EAS No. (40) —
“Financial Instruments: Disclosures”.

amendmenis are
effective as of the
date of
implementing
Standard No.
(47).

The new Egyptian
Accounting
Standard No. (48)
“Revenue from
Confracts with
Customers”

2-

The new Egyptian Accounting Standard No, (48) —
"Revenue from Contracts with Cuslomers” shall
supersed the following standards and accordingly
such standards shall be deemed null and void.
Egyptian  Accounting Standards No. {8) -
“Construction Contracts” as amended in 2015.
Egyptian Accounting Standard No. {11) — "Revenug”
as amended in 2015.

For revenue recognition, Confrol Model is used
instead of Risk and Rewards Model,

Incremental costs of obtaining a contract with a
customer are recognized as an asset i the
enterprise expects to recover those costs and the
costs of fulfiliing the contract are v be recognized as
an asset when certain conditions are met.

The standard requires that contract must have a
commercial substance in order for revenus to be
recognized.
Expanding
requirements.

presentation and disclosure

The Management
is currently
assessing the
potential impact of
implementing the
amendment of the
standard on the
financial
statementis.

Standard No, (48)
applies to
financial periods
beginning an or
after January 1%,
2020, and the
early
implementation
thereof is
permitied

The new Egyptian
Accounting

Standard No. (49}
“Lease Coniracis”

hy
h

The new Egyptian Accounting Standard No, (49)
“l.ease Confracts” shall supersed Standard Na. (20),
“Accounting Rules and Standards related to
Financial L.easing” issued in 2015.

The Standard introduces a single accounting model
for the lessor and the lessee where the lessee
recognizes the usufTuct of the leased asset as part of
the company’s assets and recognizes a liability that
represents the present value of the unpaid lease
payments under the company's liabilities, taking into
account that the lease contracts are not classified in

The management
is currantly
assessing the
potential impact of
impiementing the
amendment of the
standard on ihe
financial
statemenis.

The  disciosure
No. (32) represent

This standard No.
(49) applies to
financizl pericds
beginning on or
after January 1%,
2020, and the
early
implementation
thereof is
permitted if
Egyptian
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MNaeem Holding for Investment “S.AE”
Notes to Consolidated financial statements
For the period ended September 30, 2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

respect of the lessee as operafing one or finance
iease contracis.

3- As for the lessor, he shall classify each lease
contract either as an operaling lease or a finance
lease contract.

4 As for the finance lease, the lessor must recognize
the assets held under a finance lease contract in the
Statement of Financial Position and present them as
receivable with an amount equivalent to the amount
of the net investment in the lease contract.

5- As for operating leases, the lessor must recognize
ihe lease payments of operating lease contracls as
income either based on the straighi-line method or
based on any other regular basis.

the adjusiments
o applying the
new  accounting

standard No. (49).

Accounting
Standard No. {48}
“Revenue fram
Contracts with
Customers” is
simultaneously
applied.

Except for the
above-mentionad
date of
enforcernent,
Standard No. (48)
applies to lease
contracts that
were subject to
Finance Lease
Law No. 95 of
1995 and its
amendmenis and
were treated
according to
Egyptian
Accounting
Standard No.
(20), "Accounting
rules and
standards related
to financial
leasing” as well
as the finance
lease contracis
that arise under
and are subjecied
to Law No. 176 of
2018 {o the effect
of regulating both
financial leasing
and factoring
activities starting
from the
baginning of the
anrtual reporiing
period in which
Law No. (95) of
1995 was
cancelled and
Law No, (176) of
2018 was issued,

Egyptian
Accounting
Sfandard No. (38)
as "amended

A number of paragraphs were introduced and amended
in order to amend the Accounting Rules of Settlements
and Curiailments of Benefit Flans.

The Management
is currently
assessing the
potential impact of

This standard No.
(38) applies io
financial periods
beginning on or
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Naeem Holding for Investment “S.A.E*
Notes to Consolidated financial statements
For the period ended September 30,2019

(In the notes all amounts are shown in US Dollar unless otherwise stated)

employees implementing the | after January 1%,
Benefits” amendment of the | 2020, and the
standard an the early
financial implementation
statemenis. thereof is
permitted.
Egypiizn Some paragraphs related to the exclusion of the | The Management | This standard
Accounting Investment Entities from the Consolidation process were | is currently applies to
Standard No. (42) | added. This amendment has resulted in introducing an | assessing the financial periods
as arnended amendment to some of the standards related to the | potential impact of | beginning on or
"Consclidated subject of the Investment Enfities. The standards that | implementing the | after January 1%,
Financial were amended are as follows: amendment of the | 2020, and the
Statemenis” (EAS 15) Related Party Disclosures standard on the early adeption is
(ESA 17} Consolidated and Separate Financiat | financial permitted.
Statements. staternents. - The newor
(EAS 18) Investment in Associates amended
(EAS 24) Income Taxes. paragraph
(EAS 29) Business Combinations. pertaining io the
(EAS 30) Periodical Financial Statements, amended
(EAS 44) Disclosure of Interests in Other Entities. standards
concermning the
investment
entities shall
apply on the
effective date of
Egyplian
Accounting
Standard No.
(42)
"Consolidated
Financial
Statements”, as
amended and
issued in 2018,
Egyptian The scope of implementation of the Siandard was | The amendmeni | This amendment
Accounting amended to be applied to the separate, or consolidated | of the standard on | is introduced and
Standard No. (22) | financial statemenis ssued to all enterprises. the financial shall apply to
as amended statements is finarcial periods
“Eamings per implemented. beginning onor
share” after January 1%,
2019,
Egyptian This standard requires the eniity to provide disclosures | The amendment | This amendment
accounting that enable users of the financial statements o assess | of the standard on | is infrodused and
Standard Ne. (4) | changes in liabilities arising from finance activities, | the financial shall apply to
as amended including both changes arising from cash flows or non- | statements is financial periods
“Statement of cash flows, implemented, beginning on or
Cash Flows"

after January 1%,
2019,
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