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Thursday 10 October 2019

Statement by the Board of Directors
Islamic Arab Insurance Company —

“SALAMA” PSC

As part of the continuous effort by the
Board of Directors of Islamic Arab
Insurance Company — “SALAMA” PSC to
maintain strong growth trajectory of the
Company, the Board of Directors in its
meeting held on 10" October 2019 made
following decision which should reflect
positively on the financial structure of the
Company: To increase the maximum
permitted limit for foreign investors to the
maximum percentage permitted under
the law that is 49% for foreigners and
100% to GCC nationals. The Board also
resolved offset losses accumulated
during number of previous years
amounting to AED 393,961,000 (Three
hundred ninety-three million nine hundred
and sixty-one thousand Dirhams) by
reducing the Company'’s paid up capital of
AED 1,210,000,000 (One billion two
hundred and ten million Dirhams). As a
consequence, the paid-up capital of the
company as well as the number of issued
shares will be reduced approximately by
one third, which should reflect positively
on the financial structure of the Company
and put it on track towards starting
dividend distribution. It is worthwhile
noting that, even after reduction of capital
as mentioned above, the Company will
continue to have a high and healthy
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solvency capital that exceeds the
regulatory  requirements.  Company
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maintains ‘AAA’ level capital of adequacy
as per Standard & Poor's. Furthermore,
the Board of Directors resolved to cancel
21,667,377 treasury shares, which have
been bought about ten years ago, in
compliance with the requirements with
the Securities & Commodities Authorities.
This cancellation will contribute to
enhancing the efficiency of the
Company’s structure.

All above resolutions are subject to the
approval of the competent regulatory
authorities, after which they will be
decided by the General Assembly.

These measures will enable the Company
to improve it the credit rating which was
recently upgrade by S&P to “BBB". The
Board is committed to continue to steer
the Company towards greater success
and efficiency, that reflects positively on
the  Company’s  customers and
Shareholders.

The Board of Directors

glaadly dladl Blo3l dzem alilata) Lizol lgins
Syl Al e belas o clyzdl 3o IRy

ole 0é2s @f daisall duadiidll Silgadl d3slgel
Lol 51801 31553 dgogasnll dganl]

el a3l of cuanlocall 5l il 3gig
Jb a=dy 03 sl @Syl Glesil Casiadll sy
BBB pruad jyoy Al sysilic Jub o sedl dae
e Josll Juslsss B153l Gulze ol cal 2S5
belaslly Ll (o 3350 95 LgialeBe dSyil dusgs
iyl slac e lobal puSsi Loy b3 3

lgsonlisog

B3 Gulzo

Page2of 2

Head Office

4th Floor - Spectrum Building
Oud Metha - Dubai, U.A.E.
P.O.Box: 10214

Tel: 800725262

E-mail : info@salama.ae
Web: www.salama.ae

il sl

paoSas L= bl Gyl

ediga— lae age

10214 rwga

800725262 :isla

info@salama.ae : iyl
www.salamaae : 5N 3l




